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Topic:  Aboriginal peoples

*Recommendation 1: Please provide a short summary of your recommendation.

A fundamental transformation of the fiscal relationship between First Nations & the
Government Canada is urgently required. Current transfers to First Nation governments are
conditional,inflexible,inadequate,unpredictable & not based on service population resulting in
First Nation citizens not receiving services comparable to those provided to Canadians. While
Canadians receive services from all levels of government, through direct federal transfers to

provinces & territories at an average growth rate of 6% per year, Finance Canada has
maintained a 2% cap since 1996 on First Nations funding.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

unknown

Immediately

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

A new funding relationship is required that reflects the spirit and intent of Treaties and
inherent jurisdiction. New funding mechanisms based in partnership & recognition of rights

are needed to meet needs, ensure parity and account for the real costs of First Nations
governments' delivery of services.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

First Nation citizens face some of the most difficult social and economic problems in Canada
and as a result First Nation governments often have a more difficult task than other
governments delivering services. Improving the standard of living of First Nation citizens
would mean a higher standard of living for Canada. All First Nation citizens would benefit
directly from the strengthened capacity of First Nation governments to deliver quality services,
meet needs at the community level, and contribute to a continuum of services across sectors
and jurisdictional boundaries.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

For First Nations communities, the federal government is responsible for funding social
services, health care, education and income supports. Transfer payments for these social
services on reserve have increased by a mere 2% per year since 1996, unadjusted for
population growth or need. The removal of this cap on funding growth and an adjustment of
transfers for need could reduce 50% of First Nations children living in poverty. To bring all
First Nation children in Canada up to the poverty line would cost $580 million, or 11% of the
annual budget of AANDC.

Topic: Education and skills training

Recommendation 2: Please provide a short summary of your recommendation.

Investments to deliver stable, predictable and fair funding for First Nation education systems
as determined by First Nations to provide equitable & culturally grounded education: First
Nations schools are still funded using a 25-year old funding formula designed to provide
education services in the 1980s, compounded by a 2% cap on increases. Since that time,
ad-hoc proposal-based funding has been added, targeting specific education services, but
remain far from addressing the gap in providing 21st century services for First Nations schools
and achieving better outcomes.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

other: please provide your estimated amount [$750M per year

5 or more years



Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Budget 2012 committed to “explore new funding mechanisms to ensure stable, predictable
and sustainable funding for First Nations elementary and secondary education.” Since the 2%
cap was imposed in 1996, provincial and territorial school systems have invested in their
education systems at an average rate of 4.1% per year. Therefore, two investments are
immediately needed. First, a new First Nation education funding formula that reflects actual
costs for First Nation systems. Second, a new allocation of $667 million per year, for the next
three years, to address the urgent shortfall.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

The research clearly identifies how improved educational outcomes strengthen the overall
well-being of First Nation communities and their citizens. As of 2011, the First Nations
population is growing at four times the rate of the Canadian population. Nearly half of the First
Nations population is under the age of 25, and the federal government estimates that over
600,000 Indigenous youth will enter the labour market between 2001 and 2026.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Improved education attainment is the foundation for long-term economic stability & prosperity.
The ongoing cost of the status quo in terms of lost productivity and increased support
requirements for First Nations is over $12 billion per year. The research indicates that raising
First Nation graduation rates to levels comparable to the Canadian population by 2026 would
lead to cumulative economic benefits of more than $401 billion (2006 dollars), in addition to
$115 billion in avoided government expenditures over the same period.

Topic:  Education and skills training

Recommendation 3: Please provide a short summary of your recommendation.

New investments of $500 million, annually over five years, are needed to ensure First Nation
training and employment organizations, as well as First Nation economic institutions, such as
the Virtual Resource Centre on Energy and Mining, are properly equipped to provide business
supports and skills training to First Nation citizens. First Nation communities and individuals
will be key to realizing productivity gains in Canada’s economy—ifrom closing the growing
labour gap, to participating in major projects, particularly in Canada’s resource development
and energy sectors.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$500,000-999,999

5 or more years

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

In addition to a new federal investment for First Nations skills training, delivery, and tools to
support the First Nation economy, it is recommended that the federal government examine a
corporate and First Nation incentive program, such as a tax rebate or an equity fund, for
investments by the corporate community to partner and work in a meaningful way with First
Nations toward economic and employment outcomes. It would also be advantageous to

include a complementary mechanism to target responsible development and environmentally
sustainable approaches.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

This investment would directly benefit more than 400,000 First Nation citizens aged 25 and

under, and their families. In addition, this recommendation has long standing benefits for the
natural resource and energy economies across the country.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

The First Nation and Canadian standard of living would improve immensely through the
creation of several hundred thousand jobs, as well as countless partnerships and spin-off
businesses for First Nations. Employment equity translates into an estimated increase in tax
revenues of $40 billion by 2026 and an estimated savings of $77 billion in government

expenditures by 2026. Direct First Nation participation in Canada’s resource and energy sector
would contribute to the estimated $650 billion in future resource development.




Please use this page if you wish to provide more explanation about your recommendation(s).

*Please note that at least one recommendation must be provided
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