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Topic:  Poor, poverty and income inequality

*Recommendation 1: Please provide a short summary of your recommendation.

Develop a national action plan to eliminate poverty focused on measures to address: income
supports, homelessness, and early learning and care. The national action plan will also
benefit the health of people living in poverty and the health care system. The first component
of the national action plan, and our first recommendation, is a transfer payment to all
provinces and territories that is specifically designated for income related programs (social
assistance, living wage policy development, employment support). The aim is to ensure
everyone in Canada has an adequate income.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S1 billion or more

1 year

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The income support component of the national poverty action plan requires a $2 billion/yr
transfer between the federal government and the provinces/territories. This money would
come from a new Financial Transaction Tax (FTT) which would be a 5% tax on financial
sector profits and compensation. The FTT is estimated to bring in $4 billion in revenue, and
the remainder of this revenue would be allocated to our second recommendation and second
component of the poverty plan, a national housing action plan.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Beneficiaries:

1) 3-4 million people living in low-income including the unemployed, low wage workers, and
those in receipt of social assistance who are food insecure.

2) Government: savings from the health care sector and criminal justice sector
3) Smaller inequality gap across Canada as more people rise above the poverty line
4) Local business, as low-income households will have more income to spend locally

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

The implementation of this recommendation will ensure that everyone has an adequate
standard of living. That means, the income of people in receipt of social assistance or low
wage positions is commensurate with the actual costs of living in specific regions. This means
better health outcomes, and less burden on the health care system, 20% of the expense
incurred in the health care system is the result of socio-economic disparities. Also, moving

individuals from the lowest income quintile to the second lowest quintile increases tax
revenues and consumer spending.

Topic: Poor, poverty and income inequality

Recommendation 2: Please provide a short summary of your recommendation.

We recommend implementing a second component of the national poverty action plan: the
development of a national housing action plan grounded in legislation to address
homelessness and housing insecurity.

It has been estimated that this component of the national poverty action plan would cost $2
billion per year.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S1 billion or more

1 year




Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

As mentioned above, the establishment of a Financial Transaction Tax (FTT) of 5% on
financial sector profits and compensation would bring an estimated $4 billion in revenue that
would be divided into $2 billion parcels to fund first and second component of the national
poverty action plan, the federal transfer for income supports and the national housing action
plan.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Beneficiaries:

1) Government: For every $1 invested in housing by the federal government there is a net benefit of
$1.40 to the economy (Economic Action Plan estimates)

2) The most disadvantaged in society: people in receipt of social assistance, persons with disabilities,
lone-parents (women in particular), children, seniors, immigrants and newcomers, and Indigenous
peoples

3) 200,000+ homeless people across Canada

4) Business & Construction sector - $2 billion could result in the creation of 60,000 jobs (assuming
housing costs $200,000 per unit)

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Inadequate housing (mold, poor insulation, overcrowded, dilapidated, rodents, etc) causes ill
health (mental and physical). Not only would individuals requiring adequate housing see better
health outcomes, but the cost to the health sector would be reduced. A housing plan with
measurable timelines and goals would help provide stability low-income households, allowing
them to focus on employment and overall well-being.

The Business & Construction sector also gain from this investment: $2 billion/yr could equal
60,000 jobs (assuming housing costs $200,000 per unit).

Topic: Poor, poverty and income inequality

Recommendation 3: Please provide a short summary of your recommendation.

The third component of the national poverty action plan will implement a public child care
program,replacing the Universal Child Care Benefit. The system should be grounded in
legislation and should be developed in collaboration with non-profit sector. Particular attention
should be paid to those living in poverty and a sliding scale for fees should be implemented.
The cost would be up to 1% of GDP ($2.4 billion/yr should be allocated in 2013/14 saving $400
million from the cancellation of the UCCB, which is currently $2.8 billion/yr).




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S1 billion or more

1 year

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The cost would commence at $2.4 billion, increasing approximately $1 billion each year until it
reaches1% of GDP. In the first year the cost saving through the cancellation of the Universal
Child Tax Benefit ($2.8 billion/yr) would be $400 million. The federal government should work
with provinces to match any remaining funds in following years from the CST. An outline for

the cost can be found in the 2013 Alternative Federal Budget in the chapter on Early
Childhood Education and Care.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Beneficiaries:

1) Government Revenue is boosted: every $1 invested in childcare equals a $2.50 economic
boost.

2) Social systems see significant savings: every $1 invested in can equal between $3-$9
saved on future health, justice or social assistance spending.

3) 600,000 children in poverty - have access to programs to get them school-ready
4) Children across Canada are guided by national standards

5) Families - will save up to $1900/mth (highest private childcare cost in Canada)

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

It is estimated the for every $1 million invested in childcare 40 jobs are created. Therefore an
investment of $2.8 billion would equal at least 2,800 jobs.

Children from all socio-economic backgrounds would enter school on an equal footing allowing
for greater social mobility and opportunity.

Research shows that poor childhood development impacts learning.

Parents for whom lack of affordable childcare is a barrier to employment could enter the
workforce. This is essential to women's equality.




Please use this page if you wish to provide more explanation about your recommendation(s).

It is now well understood that a mono-focused poverty plan (for example one that centres on income
supports), while potentially expedient, will not address the different components of poverty. A
mono-focused approach risks solving the problem for a few, but not addressing the barriers to an
adequate standard of living experienced by the diverse range of people living in poverty. Itis for this
reason that CWP proposes a national action plan which includes discreet plans to address income
inadequacy, housing insecurity and homelessness, and child development.

A national action plan to eliminate poverty, including each of its discreet components, must have the
following characteristics:

1. Each plan should be based in human rights.

2. Each plan should be developed in collaboration with provincial/territorial governments,
Abaoriginal/Indigenous governments, appropriate private sector actors, civil society and persons with a
lived experience of poverty.

3. Each plan should be developed within a one-year period and include nation-wide meaningful
consultations.

4. Each plan should be developed in conjunction with a review of recommendations from the United
Nations treaty monitoring bodies to ensure compliance with international standards.

5. Each plan must focus on those most in need and be based in principles of equality and
non-discrimination.

6. Each plan must include measurable timelines and goals

7. Each plan must also include accessible monitoring and review mechanisms.

Suggestions in this submission have been made to fund the national poverty action plan and its three
components through a new Financial Transaction Tax. However, the re-allocation of government
spending or new tax strategies could also be applied to achieve the same goals.

Recent reports regarding the social determinants of health indicate that addressing poverty is critical to
improving health. This in turn would substantially reduce health care expenditures and improve the
well-being of the most disadvantaged. The Public Health Agency of Canada estimates that at least
$40 billion is spent annually on health care that can be directly attributed to socio-economic disparties.
The Canadian Medical Association has recently released a report, What Makes Us Sick, which
confirms these findings.

Support for a national poverty and housing action plan have been voiced recently by government
members (at all levels), civil society organizations, economists, faith-based organizations, persons
experiencing poverty and the United Nations. A housing plan would not just focus on construction of
new units, but would include creative solutions like rent supplements.

A conservative estimate of the overall cost of poverty in 2011 by the National Council of Welfare was
$24 billion annually, meanwhile the poverty gap (money needed to bring all people with low-income to
the poverty line) was only $13 billion. This demonstrates the cost effectiveness of a national poverty
plan.

*Please note that at least one recommendation must be provided
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