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Topic:  Business taxation and regulatory issues

*Recommendation 1: Please provide a short summary of your recommendation.

The CBA recommends that the federal government continue to oppose the introduction of a

financial transaction tax (FTT) in Canada and actively advocate against the European Union
FTT proposal on account of its extraterritorial application.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Not applicable




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Any potential revenue gains contemplated by the imposition of a domestic or international FTT
would be far outweighed by negative impacts on the economy. A domestic FTT would have
negative financial impacts on Canadian households by taxing their investments and savings,
as well as on Canadian businesses by increasing their funding costs, whether they raise funds
in markets or through financial institutions. The European FTT would also result in clients of

Canadian financial institutions bearing the costs associated with collecting and remitting the
tax to European governments.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

A FTT would have negative financial impacts on Canadian households by imposing additional
costs on their investments and savings. A FTT would also have harmful consequences on
Canadian businesses as they would face greater capital costs. Higher capital costs would make
Canada a less attractive country in which to invest, which hinders job growth.

By opposing a domestic FTT and advocating against the extraterritorial application of the current
EU proposal for a FTT, the federal government would preserve the competiveness of Canada’s tax
regime and the strength of its financial system.

Topic: Financial services and other financial issues

Recommendation 2: Please provide a short summary of your recommendation.

The CBA encourages the federal government to continue addressing systemic risk in the global
financial sector, by working closely with the G20, Basel Committee, and Financial Stability Board
(FSB) to ensure all jurisdictions reduce systemic risk in a harmonized manner.

Domestically, the federal government should continue to work with the provinces and territories to
establish a common securities regulator in order to reinforce Canada’s already strong financial
sector. Furthermore, federal and provincial governments should ensure as much regulatory
harmonization as possible between OSFI-regulated financial institutions and federal and provincial
financial Crown Corporations and provincially-regulated financial institutions.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu




Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Not applicable

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Strengthened oversight of systemic risk internationally and domestically would allow regulator
authorities to better identify and address material risks to the financial system that could have
negative economic impacts. All Canadian households and businesses would stand to benefit
from a more stable global and domestic financial system, resulting in a more stable economy.

<

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Although Canada was not the source of the global economic crisis, we were not immune from its

impacts. Consequently, the standard of living of all Canadians would be improved by a safer and
more resilient global financial system.

By improving risk management in parts of the financial sector that are less regulated, authorities
would better protect the safety and soundness of the financial system. As measures are
introduced to contain systemic risk, the benefits of regulatory measures should be weighed against
its costs, including increased cost of credit, lower returns on savings and less product innovation.

Topic: Retirement, pensions and seniors

Recommendation 3: Please provide a short summary of your recommendation.

To address the problem of financial abuse, especially of vulnerable Canadians (such as
seniors and disabled persons), the CBA encourages the federal government to increase efforts
to educate the public about how to avoid abuse, including abuse through joint accounts and
Powers of Attorney (POA), and to educate POA grantees about the proper use of POAs.
Changes to relevant legislation could address misuse of POAs. Further, the changes to the
Personal Information Protection and Electronic Documents Act, as contained in Bill C-12, will
give banks greater ability to help prevent suspected abuse.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

No need for additional funding for educational initiatives since funds are already allocated to

the Financial Consumer Agency of Canada (FCAC)/Financial Literacy Leader for financial
literacy initiatives.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Seniors and their families/POA/executors, disabled persons, new Canadians and anyone else
who could potentially be a victim of financial abuse.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Much abuse takes place either because the victim, a POA grantee or even legal and financial
advisers are not aware of the implications of their actions. Education would improve
awareness. With a clearer legal ability in PIPEDA to disclose personal information to assist
with preventing financial abuse, banks and other financial institutions would be better able to

report suspected abuse to someone who could assist the individual before irrevocable harm is
done.




Please use this page if you wish to provide more explanation about your recommendation(s).

The Canadian Bankers Association (CBA) is pleased to participate in the House of Commons
Standing Committee on Finance’s pre-budget consultations in preparation for Budget 2014. We
would appreciate the opportunity to appear before the Committee as part of its pre-budget
hearings in order to discuss these recommendations with members.

The Canadian Bankers Association works on behalf of 55 domestic banks, foreign bank
subsidiaries and foreign bank branches operating in Canada. The CBA advocates for effective
public policies that contribute to a sound, successful banking system that benefits Canadians
and Canada's economy. The Association also promotes financial literacy to help Canadians
make informed financial decisions and works with banks and law enforcement to help protect
customers against financial crime and promote fraud awareness.

Canada’s banking sector is an essential contributor to the country’s economic growth and
stability. Banks are leading taxpayers, progressive employers and major purchasers of goods
and services from Canadian suppliers as well as being good corporate citizens. Banks employ
275,000 Canadians, both in their head offices and throughout Canada in their extensive branch
network, totalling over 6,200 branches. Canada’s banks account for approximately 3% of
national GDP, which is equal to approximately $50 billion. Canadians understand the industry’s
importance to the country’s economy — almost nine-in-ten Canadians believe in the importance
of a strong banking sector that is able to compete on the international stage and support
Canadian businesses. Lastly, banks and their employees are among the country’s most active
corporate donors supporting the arts, sports, culture, music, health and the environment.

Canada’s banks provide a range of products and services to help businesses grow and thrive.
As of the first quarter of 2013, total authorized business lending was approximately $866 billion,
with $187 billion of that being for small and medium-sized businesses. This helps the Canadian
economy grow as businesses are able to invest in their operations and hire new employees,
contributing to job growth in Canada. While banks understand the importance of providing
credit, they also have a responsibility to protect their depositors’ money. Prudent lending is
important to Canada’s banking system and also in the best interest of all Canadians. This
mindset has served the Canadian financial system well, with Canada’s banks having fared far
better than their international peers during the global financial crisis.

The recommendations contained in this submission are meant to assist the government in
promoting fiscal sustainability and economic growth, helping vulnerable Canadians, and
maximizing employment opportunities for Canadians. We offer our views on three specific
issues of interest to the sector, including: proposals to implement a financial transaction tax;
managing systemic risk in the financial sector; and, preventing the financial abuse of vulnerable
persons.

*Please note that at least one recommendation must be provided
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