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House of Commons Standing Committee on Finance – Pre-budget Consultations 2013 

This brief is submitted by: 

an organization  Organization name: ________________________________________________ 

or  

an individual   Name: ___________________________________________________________ 

Topic:  

*Recommendation 1:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 
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Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation.

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 

 

Topic: 

Recommendation 2:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 
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Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 

 

Topic: 

Recommendation 3:  Please provide a short summary of your recommendation. 
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Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation. For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc.

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 
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Please use this page if you wish to provide more explanation about your recommendation(s).

 

*Please note that at least one recommendation must be provided 


	Organization name: Canadian Coalition for Action on Tobacco
	Name: 
	rec1: Eliminate the income tax deductibility of all tobacco advertising/promotion expenses.
 
At present, the Canadian government is in fact subsidizing tobacco advertising/promotion by giving a tax deduction. For example, tobacco manufacturers pay retailers to stock product, pay retailers to display signage, and provide bonuses for increased sales volume. Moreover, additional types of advertising/promotion remain legal in Canada, eg direct mail; signage in bars. Given efforts to reduce tobacco advertising/promotion, an income tax deduction for remaining tobacco advertising/promotion is incoherent.

	rec2: This is not a recommendation that the federal government will need to fund.

In fact, this recommendation will increase federal government revenue by about $20 million per year.  Assuming that tobacco advertising and promotion expenses are $150 million per year, at a 15% corporate income tax rate this works out to $22.5 million (or about $20 million).  


	rec3: Eliminating income tax deductibility for tobacco advertising and promotion expenses will benefit

1. The federal government, which will receive increased revenue to use for government priorities

2. The health of Canadians.  Tobacco advertising and promotion increases tobacco consumption.  Reducing income tax deductibility for tobacco advertising/promotion will reduce the financial motivation to engage in tobacco advertising/promotion, and thus will result in some reduction in tobacco advertising/promotion.

	rec4: Please see final question on last page where additional information is provided.
	rec5: We recommend that the federal government build on the 2013 Budget and close further federal tobacco tax loopholes as follows:

1. Apply the tobacco manufacturer corporate income surtax to all tobacco companies, including tobacco companies that are only importers.
2. Reduce the duty-free import allowance to 25 cigarettes per eligible traveler, or equivalent for other tobacco products.
3. Ensure that a person has reached the minimum tobacco sales age in the province/territory of entry (age 18 or 19) to be eligible for the duty-free import allowance.

	rec6: These recommendations would increase federal government tax revenue by a projected $55 million per year, broken down as follows with conservative estimates:
• Applying the tobacco manufacturer surtax to all tobacco companies – $40 million per year
• Reducing the duty-free import allowance to 25 cigarettes (or equivalent) per eligible traveller
   - $15 million per year federally, with provinces also seeing increased revenue
• Ensuring that youth have reached minimum tobacco sales age to receive duty-free import allowance – less than $1 million per year

	rec8: Please see final question on last page where additional information is provided.
	rec9: Restore funding to Health Canada’s Federal Tobacco Control Strategy (FTCS).

In 2012, substantial budget reductions were made to the FTCS, compounding reductions that had been made in prior years.  These reductions adversely affect progress to reduce tobacco use in Canada.  On the other hand, restoring funding will enable needed implementation of a comprehensive federal tobacco control strategy that includes legislation and policy development, youth prevention programs, cessation programs, mass media, research, enforcement, and other initiatives.

	rec10: This recommendation to restore funding to the Federal Tobacco Control Strategy could be fully implemented through the tobacco tax measures that are also recommended in this submission.
	rec11: The health of Canadians, including Canadian youth, will benefit through reductions in tobacco use and exposure to secondhand smoke.
	rec7: 1. The health of Canadians.  Higher tobacco taxes reduce tobacco use.
2. Federal and provincial governments, which would receive increased tax revenue.
3. Tobacco companies that shift tobacco production outside of Canada would no longer receive a tax benefit to doing so.

	rec12: Please see final question on last page where additional information is provided.
	rec13: CURBING THE TOBACCO EPIDEMIC IS PRESSING

Tobacco use is the most significant preventable cause of disease and death in Canada, causing 37,000 Canadian deaths each year. Overall in Canada, tobacco use causes $4.4 billion in direct health care costs per year, and $17 billion per year in total economic costs (including health care costs).

It is essential that the federal government do everything it can to reduce tobacco use through a comprehensive strategy that includes tobacco taxation, legislation and programming. Smoking rates in Canada, including among youth, remain unacceptably high.

The recommendations in this submission are components of a broader comprehensive federal government tobacco control strategy that should include a ban on all flavoured tobacco products; plain and standardized packaging; implementing enhanced picture warnings on packages of all tobacco products (not just cigarettes and little cigars), and numerous other measures. 


INCOME TAX DEDUCTIBILITY

At present, certain business expenses are not deductible from income tax:  
• only 50% of business meals and entertainment are deductible from income taxes (Income Tax Act, s.67.1).  
• since 1977 there has been no income tax deductibility for Canadian businesses that advertise on US television/radio stations (ITA, s.9.1).  
• advertising in newspapers is only tax deductible if the newspaper is at least 75% Canadian-owned, and if the newspaper is edited and published in Canada (ITA, s.19). For magazines, if a magazine has less than 80% Canadian editorial content, then advertising in the magazine will only be 50% tax deductible (ITA, s.19.01).   


CLOSING TOBACCO TAX LOOPHOLES

Tobacco Manufacturer Surtax – Imperial Tobacco is Canada’s largest tobacco company but it is exempt from the surtax because it shifted all of its production to Mexico. It is wrong for Imperial Tobacco to be exempt. The surtax should apply to all tobacco companies.

Excessive duty-free import allowances – Canada has one of the world's highest duty-free import allowances world. Travellers can combine not only 200 cigarettes, but also 200g of roll-your-own AND 200 tobacco sticks AND 50 cigars.  Australia recently reduced the duty-free import limit to 50 cigarettes OR 50g of roll-your-own. The Hong Kong limit is just 19 cigarettes.

Minimum age for duty-free import allowance – At present, youth who are 18 can use the duty-free import allowance, even if entering in a province where the minimum tobacco sales age is 19. This contrasts with alcohol, where it is 18 or 19. 


CANADIAN COALITION FOR ACTION ON TOBACCO (CCAT)

This submission is on behalf of CCAT. CCAT members include: Action on Smoking and Health, Canadian Cancer Society, Canadian Council for Tobacco Control; Canadian Dental Association; Canadian Dental Hygienists Association, Canadian Lung Association; Coalition québécoise pour le contrôle du tabac; Heart and Stroke Foundation; Non-Smokers’ Rights Association; Physicians for a Smoke-free Canada.
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