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Topic:  Education and skills training

*Recommendation 1: Please provide a short summary of your recommendation.

The federal government should ensure that all Canadians, regardless of geographic location, can
access high-quality and affordable post-secondary education.

The federal government should make an annual investment in post-secondary education through a
dedicated cash transfer governed by a post-secondary education act, modeled on the Canada
Health Act. This is the most accountable and transparent approach to ensuring that high-quality
college and university education is affordable and accessible in all regions of the country.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S1 billion or more

3 years

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Students recommend the federal government restore per-student funding to 1992 levels by
making an additional $2 billion annual investment in college and university education. This
funding should be directed to reduce tuition fees. As a result of government underfunding,
colleges and universities increasingly rely on tuition fees to fund operations. Decisive action is
needed to reverse this trend by increasing public funding for post-secondary education.
Restoring corporate taxes to 2010 levels would increase federal tax revenue by almost $15
billion, more than enough to cover these costs.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

A lack of federal oversight of post-secondary education has created substantial differences in
the affordability and accessibility of post-secondary education from province to province. For

example, students in Ontario pay the highest tuition fees in Canada; almost 3 times what
students in Newfoundland pay.

Providing stable, federal funding to colleges and universities will ensure better access to
education and training. Making post-secondary education more affordable could help reduce

poverty, improve health and living standards, and create long-term, sustainable economic
growth.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

According to the Organisation for Economic Co-operation and Development, for every individual
who attends post-secondary education in Canada, there is a $3.20 public return for every $1.00
that is publicly-invested into the system for that student. It has been estimated that 70 percent of
jobs in Canada require some form of post-secondary education.

As the country faces a shifting global economy that is increasingly knowledge-based, it is crucial

that the federal government recognize the importance of accessible post-secondary education to
economic growth and prosperity.

Topic: Education and skills training

Recommendation 2: Please provide a short summary of your recommendation.

The federal government should redirect funding for education tax credits and RESPs into the

Canada Student Grants Program and make a direct, one time investment in the next two years to
cut existing student debt in half.

High tuition fees in Ontario have driven student debt to record levels. Ontario students collectively
owe $9 billion to the federal government and $2.6 billion to the provincial government. Many
students are also forced to take on private debt. On average, a student with public and private debt
now graduates with $37,000 of debt, an increase of $29,000 over the past 15 years.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S1 billion or more

2 years




Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The government currently spends significant resources on student financial assistance.
Unfortunately, these investments are primarily focused on ineffective tax credit and RESP programs.

The Federal government spent about $2.5 billion on tax credits and RESPs last year. The Canadian
Student Loans Program will lend about $2.3 billion to students in 2013-14. Converting funding on tax
credits and RESPs to non-repayable grants would eliminate the need for federal loans entirely.
Reducing student debt would also reduce expenditures on repayment assistance, in-study interest
and loan defaults.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

The current tax credit and RESP programs are not effective at improving access to post-secondary
education or at delivering assistance to those most in need. Everyone qualifies for these programs,
regardless of income or need. The structure of tax credits and RESP programs provide more assistance
to those families with more resources than families with lower incomes and fewer resources.

By converting this funding to needs-based grants, financial assistance would be distributed to those
families who need it most.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

High personal debt, including student debt, has detrimental impacts on the economy and society
as a whole. Not only do debt and the high cost of post-secondary education prevent many
potential students from attending post-secondary education, debt also creates barriers for
people who do manage to graduate with a post-secondary education credential.

Research has shown that student debt impacts a graduate’s ability to buy a home, invest in
starting a business or start a family. Reducing student debt would help ensure graduates can
fully participate in the economy.

Topic:  Education and skills training

Recommendation 3: Please provide a short summary of your recommendation.

Graduate-level education and publicly-funded research are integral to promoting research,
innovation and development in Canada. The most effective way to promote innovation in our
public institutions is to eliminate targeted research funding and instead distribute public
research funding purely on the basis of academic merit through a peer-review process.

The government should promote more graduate-level learning by increasing the number of
Canada Graduate Scholarships to be in line with program growth. Awards should be
distributed proportionately across disciplines based on enrolment.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$10 million-$99.9 million

5 or more years

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Currently, employers receive large tax incentives for research and development. Reallocating 0.5 per
cent of these tax incentives from the Scientific Research and Experimental Development program to
the Canada Graduate Scholarships would provide an additional $25 million per year in funding.

Removing federally earmarked tri-council funding has no associated cost; it requires only a change in
current policy.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Despite substantial expansion expected in graduate programs, Ontario graduate students face
unique challenges. Graduate students in Ontario pay the highest tuition fees in the country,
and unlike most other graduate students in Canada, pay full tuition fees for the entirety of their
degree, including during the thesis or dissertation writing portion of their studies.

These challenges make research funding, scholarships and other financial assistance even
more important to Ontario students.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Fostering research and innovation are integral for Canada to remain economically competitive in a

global economy. By investing in graduate studies, and basic, academic research, Canada will be
home to more highly-skilled workers, researchers and innovators.

Unfortunately, earmarking research funding for specific disciplines or easily commercialized projects
can limit basic, curiosity-driven research that is integral to long-term innovation. Ending this policy

would improve the ability of institutions in Ontario and across the country to be leaders in research
and innovation.




Please use this page if you wish to provide more explanation about your recommendation(s).

The Canadian Federation of Students-Ontario is the largest student organization in Ontario,
representing over 300,000 students at 38 students’ unions. Our Federation represents
full-and part-time college and university students at the undergraduate, graduate and
professional level.

For over 30 years, the Federation has advocated on behalf of members for high-quality,
affordable and accessible post-secondary education in Ontario. The Federation regularly
publishes research regarding the post-secondary education sector and engages in lobbying
based on the priorities set by the membership.

*Please note that at least one recommendation must be provided
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