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*Recommendation 1: Please provide a short summary of your recommendation.

The Canadian Shipowners Association (CSA) recommends that the National Shipbuilding
Procurement Strategy (NSPS) include the renewal of the Canadian Coast Guard’'s (CCG) ice

breakers in the region of the Great Lakes and St. Lawrence Waterway - 3 icebreakers for the
Great Lakes and 1 for the St. Lawrence.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$100 million -$499.9 million

2 years

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The icebreakers should be funded through the National Shipbuilding Procurement Strategy
which will further enhance Canadian capacity.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

The efficient movement of commodities by ship demands a waterway system that is equally
efficient. Currently, both Canada and United States benefit from sharing the largest bi-national
waterway in the world; the Great Lakes-St. Lawrence Seaway system. This safe and efficient
system has sufficient capacity to expand in the future, which is making short sea shipping in
Canada an economical and environmentally positive transportation choice. Sustainable

support for this enhanced icebreaking capacity is essential to protect the marine environment
and ensure economic competitiveness.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

The safe and reliable movement of goods is essential to economic prosperity and well-being.
Enhanced and sustained support for the world-class icebreaking capacity of the Canadian
Coast Guard through more icebreakers will help protect the Great Lakes and St. Lawrence
marine environment and ensure transportation of cargo. This will strengthen marine

commerce and the transshipment role of short sea shipping between the economic heartland
and global markets.

Topic:  Employment, labour markets and unions

Recommendation 2: Please provide a short summary of your recommendation.

We request that the Government of Canada consider expanding the Federal Skilled Trades

Program and the Federal Skilled Workers Program to include the following occupations
(National Occupational Classifications included):

* NOC 2273 Deck officers, water transport
* NOC 2274 Engineer officers, water transport
* NOC 7532 Water transport deck and engine room crew

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

<$499,999

Immediately




Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

We do not expect a significant cost to the government from including the NOCs codes in the
government programs. Indeed, employing new Canadians will increase the economic

prosperity for Canada and add tax revenues and fill empty jobs in the short sea shipping
industry.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

The short sea shipping industry and its customers would have a reliable source of qualified
labour. The Canadian economy, particularly maritime, heartland and resource rich regions
would benefit from economical and reliable transportation. Potential immigrants with the
rights skills would benefit.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Topic:  Transportation and communication

Recommendation 3: Please provide a short summary of your recommendation.

The CSA recommends the following to reduce red tape and improve government efficiency as
they affect the Canadian short sea shipping industry:

» Recognition of the uniqueness of the Canadian-flagged short sea shipping fleet within
regulations and policy thereby ensuring that regulations are appropriate to the fleet

» Focused reduction and streamlining of marine regulations to provide for a level playing field
» Reduction of the cumulative administrative burden of regulation and downloading of services




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

3 years

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Our industry has faced significant additional regulation, much of it international in origin, over a
short period of time, and we are seeking to optimize a regime that provides for safety and
security of the marine environment and Canadians while also cultivating the economy we need
for jobs and prosperity. We encourage the government to carefully consider the cumulative
cost of increased fees and regulations on our industry’s competitiveness and provide the
continuous support required to maintain our marine infrastructure.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.




Please use this page if you wish to provide more explanation about your recommendation(s).

The Canadian Shipowners Association is the industry association representing
Canadian-flagged vessels that operate in the Great Lakes - St. Lawrence Seaway (GLSLS),
along the East Coast of North America, and in the Canadian Arctic. Our members operate a
fleet of 80 vessels which moved over 60 million tonnes of cargo in 2011 — approximately half
of these movements were between Canada and the United States. Our member companies
play a significant role in the economy of our shared Great Lakes region; cargo shipments on
the Great Lakes — Seaway system generate $34.6 billion of economic activity annually within
the region.

Canada’s short sea shipping industry is the oldest form of transportation and freight
movement in Canada and transits Canada’s inland and coastal waterways. Our membership
Is constantly innovating to provide freight solutions that dovetail with parallel attempts by
shippers and producers to achieve fuel efficiency, emissions reductions and sustainability
targets. The government of Canada has provided a key investment to the maintenance and
enhancement of the short sea shipping fleet through its removal in 2011 of the import duty on
new vessels. Since then, our membership has collectively ordered 14 new state-of-the art
vessels.

The potential of our industry to help grow continental and international trade and Canadian
prosperity is great and is partially dependent on the fairness, flexibility and predictability of
Canada’s regulatory regimes. Given that much of our trade is with American customers,
through American waters, and in competition with the American short sea shipping fleet, it is
critical that we have a predictable and level regulatory playing field with federal and state
jurisdictions in the United States. We have found that regulations appropriate to the
international transoceanic fleet are being adopted for our fleet while our American
counterparts are exempted from compliance. International regulations and conventions,
designed for international, ocean-going fleets, which are very different from our vessels, will
not always apply very well within a Canadian regulatory context. The recent changes to the
Canada Shipping Act in Bill C-45 that allow for automatic adoption and then change in the
domestic regulations will not necessarily yield regulations that are appropriate for our industry
and will likely take time to review and revise for Canada’s domestic short sea shipping fleet.

While protection of the marine environment and marine personnel is imperative, the current
regulatory burden exceeds what is required, is often not substantiated by risk or evidence and
IS not appropriate to the unique nature of our domestic fleet and its trades. Our membership
of short sea shipping vessel owners is very highly regulated in areas including marine
personnel, air emissions, ballast water, ship discharges and vessel design.

*Please note that at least one recommendation must be provided
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