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House of Commons Standing Committee on Finance – Pre-budget Consultations 2013 

This brief is submitted by: 

an organization  Organization name: ________________________________________________ 

or  

an individual   Name: ___________________________________________________________ 

Topic:  

*Recommendation 1:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 
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Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation.

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 

 

Topic: 

Recommendation 2:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 
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Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 
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Recommendation 3:  Please provide a short summary of your recommendation. 
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Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation. For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc.

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 
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Please use this page if you wish to provide more explanation about your recommendation(s).

 

*Please note that at least one recommendation must be provided 


	Organization name: Canadian Vintners Association
	Name: 
	rec1: Extend the excise duty exemption on wine to include any Canadian content included in wines produced and packaged for sale in Canada.  

• If no Canadian content is used, then the excise duty remains $0.62 cents per litre.

• If the wine contains 50% Canadian content, the excise duty paid would be $0.31 per litre.

• If the wine is 100% Canadian content, the wine would remain excise exempt.

	rec2: The estimated cost of the proposed excise duty exemption would be roughly $12 million per year, based on 20 million litres of Canadian content that is not presently captured in the excise duty exemption.

The foregone revenue will be more than offset by the economic return on investment.  Every additional $1 million in Canadian wine sales generates an average $3.1 million economic impact for the Canadian economy.  It would require an additional 3.87 million litres of blended wine sales to repay the excise exemption, beyond which a positive return on investment would be created for Canada.
	rec3: Implementation of this recommendation would benefit:

• grape growers – additional grape sales and improved vineyards;
• wineries – reinvest in new equipment and additional infrastructure to process additional volumes.
• additional employees hired by grape growers, wineries and allied industries.

	rec4: The excise duty exemption would help support a market for Canadian grapes.  Domestic grapes growers would benefit regardless of whether they are supplying grapes for 100% Canadian or blended wine products. It would also provide additional incentive to replace foreign with domestic content in value priced blended wines.  This initiative would stimulate jobs in the winery, the vineyard and in the regional economy.
	rec5: Adjust for inflation the asset threshold levels for the small business deduction, which have not been adjusted since implementation in 1994. In the wine industry, vineyards and wineries have dis-proportionally high asset levels to sales, due to land costs and infrastructure required for value-adding, and often exceed the existing threshold.
	rec6: The federal cost is unknown.  The business limit would remain $500,000 and the federal impact would be restricted to those businesses that fall within the higher adjusted asset threshold levels.  

Adjusting the asset base to inflation will provide business with more after-tax income for reinvestment and expansion, thus supporting private sector jobs and their communities, which benefits the entire Canadian economy.  Every additional $1 million in Canadian wine sales generates an average $3.1 million economic impact for the Canadian economy.
	rec8: An inflation adjusted threshold would provide small business with more after-tax income for  jobs and training, reinvestment and expansion in our vineyards, winery, and tourism, with indirect and induced impacts in the region. 

Not adjusting for inflation creates a “threshold effect” that can hold back small business from growing beyond the set asset base. 
	rec9: 
	rec10: 
	rec11: 
	rec7: Implementation of this recommendation would benefit:

• Grape growers – additional grape sales and vineyard improvements;
• Wineries – re-investment  in new equipment, infrastructure, land, ancillary tourism  facilities and increased sales growth
• Additional tourism in region
• Additional employees hired by grape growers, wineries, and indirect/induced activities in the region.

	rec12: 
	rec13: Recommendation #1
A sliding scale excise duty model would better support Canada’s agricultural base by providing an excise duty exemption to any wine which uses Canadian grape content.   This would extend the excise duty benefits beyond 100% Canadian wines, to include wines with a defined percentage of grapes grown in Canada.

Wines are blended to fit a specific price segment, yet Canadian wines are significantly more expensive to produce compared to imports due to higher input costs such as land, labour, and other inputs.  Approximately 53% of all wines sold in Canada are in the under $10.00/bottle category, which is not a price point that VQA/100% Canadian wine can compete in -- making International Canadian Blended (ICB) wines  the only option for a domestically produced wine in this category.  The alternative is losing retail shelf space to imports which do not support jobs, farming, utilities, manufacturing, transportation etc., in Canada.

International Canadian blended wines provide an annual $3.08 billion economic impact to the Canadian economy:

• $2.14 billion business revenue
• $484 million tax revenue
• $464 million wages
• 10,627 jobs
• 84% of domestic volume sales
• 180 million bottles sold

Recommendation #2

The small business tax deduction fosters greater investment in Canada by nurturing smaller business and providing access to a reduced federal corporate income tax rate of 11% on the first $500,000 of eligible income.

The problem facing many wineries is that only those businesses with assets valued below $10 million receive the full benefit of this tax measure.  Wineries with assets between $10 and $15 million qualify for the deduction on a straight line sliding scale, and those with assets in excess of $15 million are ineligible for the small business tax deduction.  The qualifying asset test penalizes wineries with large holdings of high cost farmland, processing facilities, cellars, retail stores and ancillary tourist attractions such as restaurants and showrooms. 

Winery assets can reach high levels given the level of vertical integration in the value-added wine business, keeping in mind that the wineries are typically small- and medium-sized family businesses with low profit margins.   Adjusting the asset thresholds for inflation would benefit wineries and support higher levels of business investment and job creation.

While other parts of the income tax system are regularly adjusted for inflation, the small business tax deduction asset thresholds have not been changed since the measure was implemented in July 1994.  Inflation indexation would increase the asset thresholds to $15 and $20 million million.  The cost to the federal government would be limited to the new asset thresholds in line with inflation.
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