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*Recommendation 1: Please provide a short summary of your recommendation.

Merck Canada Inc. supports the growing importance of publicly funded vaccine programs.
Vaccines are a proven, cost-effective investment for the health of all Canadians — an
important factor in ensuring economic performance and labour market participation.
Nonetheless funding gaps persist translating into missed opportunities for better health
outcomes for Canadians. A funding mechanism for NACI (National Advisory Committee on
Immunization) recommended vaccines is required, building upon past Federal Leadership,
ensuring Canadians are healthier and able to work, produce, and invest.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$100 million -$499.9 million

Immediately

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The Government of Canada commit to renewing the $100 million/year investment to ensure
Canadians have access to important, new, and innovative vaccines such as ZOSTAVAX™
(prevention of shingles), building upon the success and legacy of the 2007, 3 year
re-capitalization of $100 M/year that afforded the introduction of Pan Cdn HPV Immunization
Programs. To date this investment has supported vaccination of ~1.2 million females, in turn
preventing: ~3,704 cases of cervical cancer; ~1,446 deaths associated with cervical cancer;
~150,000 cases of Genital Warts; and other HPV related diseases.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Shingles (herpes zoster) is a painful, disabling disease in adults. Anyone who has had
chickenpox is at risk of developing shingles (over 90 % of Cdn adults have had chickenpox).
There is no way to predict when the zoster virus will reactivate and who will develop herpes
zoster. One in three people will develop shingles in their lifetime and this risk increases with
age. Each year, an estimated 130,000 new cases are diagnosed, leading to 252,000 physician

visits, reducing productivity and impairing the quality of life and ability to function for working
Canadians, particularly seniors.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

ZOSTAVAX™ is a vaccine indicated for the prevention of shingles for adults 50 years of age or
older, and has been shown to be a cost-effective intervention and a judicious use of precious
healthcare dollars. Despite a positive recommendation from NACI, ZOSTAVAX™ has yet to be
included in publicly funded immunization programs. Canada can save healthcare dollars and help
people stay healthy, both at home and in the workplace. Funding ZOSTAVAX™ is an opportunity
to demonstrate how Canada's evolving healthcare system can produce both results and savings.

Topic:  Trade and investment

Recommendation 2: Please provide a short summary of your recommendation.

Merck Canada supports ongoing efforts to conclude the Comprehensive Economic and Trade
Agreement (CETA) with the European Union, especially as it relates to intellectual property
(IP) for the life sciences sector: an effective right of appeal, increased data protection and
patent-term restoration. Canada has an opportunity to harmonize its life sciences IP regime
with regimes in Europe and other major trading partners. These changes will attract more

inward pharmaceutical investment into Canada resulting in high-skill, high-value jobs and
growth of a strong knowledge-based industrial sector.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

unknown

Immediately




Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

No impact on funding.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Canadians patients will benefit from an improved IP regime. A competitive, stable and
predictable environment will further generate innovative medicines and vaccines that improve
health outcomes for Canadians. These innovative medicines and vaccines help prevent and
manage the chronic diseases which impact a growing number of Canadians. According to the
OECD, over the last 30 years, pharmaceutical interventions have helped reduce the death rate
from heart disease by 76%; reduce the death rate from HIV/AIDS by 78%; and reduce the
death rate from respiratory illnesses by 34%.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Members of Rx&D (which includes Merck Canada) invested more than $1 billion last year into
the research that produces new medicines. These investments keep Canadian families
working by supporting 46,000 well-paying jobs, from coast to coast. 75% of these investments
supported more than 3,000 clinical trials in Canada. A world class IP regime will help grow
future investments and improve Canada's "brand" as a global leader in life sciences research
and discovery.

Topic:  please select from the pull-down menu

Recommendation 3: Please provide a short summary of your recommendation.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.




Please use this page if you wish to provide more explanation about your recommendation(s).

Vaccines are an investment in prevention and the avoidance of higher-cost treatments in the future. Previous
Federal efforts in this area have been successful — but there is a current gap between the number of Health
Canada approved and independently recommended vaccines and the financial infrastructure to ensure their
use in our health system.

Federal leadership in facilitating access to cost-effective immunizations would ensure that the Canadian
workforce is healthier and able to work, produce, and invest. Merck is recommending a renewed Federal
commitment to immunization support at the level of $100 million annually, in the context of establishing a
permanent public vaccine funding mechanism linked to the independent recommendations from the National
Advisory Committee on Immunization (NACI).

Merck Canada, therefore, would welcome the opportunity to appear before the Finance Committee at the
pre-budget consultation meetings to discuss the following 2014 Federal Budget recommendations:

1. That the Government of Canada continue to demonstrate positive leadership in public health by working with
the provinces and territories to establish a permanent funding mechanism to ensure the timely adoption of new
vaccines.

2. That the Government of Canada build upon the success and legacy of the 2007, 3 year re-capitalization of
$100 million/year and commit to re-invest $100 million/year for a minimum 3 year period into a fund for new
vaccines program. This investment would serve to fund new and forthcoming vaccines and would be the
impetus for a long-range plan to ensure sustained, broader immunization program funding.

3. That the Government of Canada ensure that program funding for new vaccines is kept separate from the
Canadian Health Transfer in order to ensure funds are designated specifically for immunization programs.
Such a funding separation will allow these funds to be closely tracked and evaluated in order to assess
implementation rates and success.

As Canada continues negotiations on CETA with the EU, we strongly urge the inclusion of three essential
changes to restore Canada’s life sciences leadership, while supporting health care sustainability and improved
innovation and productivity:

« Create an effective appeal mechanism under the Patented Medicines (Notice of Compliance) Regulations to
level the playing field between innovators and generics;

« Improve the term of data protection offered (from 8 to 10 years) to innovators to and extend data protection to
cover approved new indications for existing medicines; and

» Implement patent term restoration (PTR) to compensate for government and other delays in regulatory and
approval processes by partially restoring the patent term eroded by these delays. Canada is just one of three
out of 34 OECD nations that do not provide any form of PTR.

*Please note that at least one recommendation must be provided
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Federal leadership in facilitating access to cost-effective immunizations would ensure that the Canadian workforce is healthier and able to work, produce, and invest.  Merck is recommending a renewed Federal commitment to immunization support at the level of $100 million annually, in the context of establishing a permanent public vaccine funding mechanism linked to the independent recommendations from the National Advisory Committee on Immunization (NACI).
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2. That the Government of Canada build upon the success and legacy of the 2007, 3 year re-capitalization of $100 million/year and commit to re-invest $100 million/year for a minimum 3 year period into a fund for new vaccines program. This investment would serve to fund new and forthcoming vaccines and would be the impetus for a long-range plan to ensure sustained, broader immunization program funding.

3. That the Government of Canada ensure that program funding for new vaccines is kept separate from the Canadian Health Transfer in order to ensure funds are designated specifically for immunization programs. Such a funding separation will allow these funds to be closely tracked and evaluated in order to assess implementation rates and success.

As Canada continues negotiations on CETA with the EU, we strongly urge the inclusion of three essential changes to restore Canada’s life sciences leadership, while supporting health care sustainability and improved innovation and productivity:

• Create an effective appeal mechanism under the Patented Medicines (Notice of  Compliance) Regulations to level the playing field between innovators and generics;
• Improve the term of data protection offered (from 8 to 10 years) to innovators to and extend data protection to cover approved new indications for existing medicines; and
• Implement patent term restoration (PTR) to compensate for government and other delays in regulatory and approval processes by partially restoring the patent term eroded by these delays. Canada is just one of three out of 34 OECD nations that do not provide any form of PTR.
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