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Topic:  Manufacturing and value-added processing

*Recommendation 1: Please provide a short summary of your recommendation.

Recommendation to maintain Parks Canada length of season/hours of operation and ensure
fees are used to stimulate economy.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

On May 14, 2013, the Honourable Peter Kent, then Canada's Environment Minister and
Minister responsible for Parks Canada announced that recreational lockage fees along
Canada'’s historic canals will remain frozen for the next three years at 2008 levels. NMMA

believes funding should continue to be allocated to Parks Canada to mitigate substantial fee
increases in the future.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Intended beneficiaries include the Canadian tourism industry, including marine operators and
local businesses along the waterways. Maintaining the hours and keeping fees affordable
stimulates the economy and keeps people boating.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Crucial for sustaining recreational boating sector and many direct/indirect businesses (marinas,
tourism operators, hotels, etc) that rely on it. While we realize that fee increases are necessary, we
would hope to work with the federal government to ensure that the revenues derived will be directed
towards capital/operational improvements to facilitate boater traffic and stimulate the economy.

Cutting back on the hours boaters can travel through Canada’s various waterways and lock systems
would have a serious negative economic impact on the boating industry, to the jobs and small
businesses.

Topic:  Trade and investment

Recommendation 2: Please provide a short summary of your recommendation.

Continued work towards eliminating trade barriers and continued need for regulatory
harmonization as Canada and the recreational boating industry rely on international trade to
support the economy and manufacturing businesses.

Trade barriers hinder Canadian recreational manufacturers from exporting their best-in-class
products between Canada and the US. For example, duty on imports should be considered as
it can negatively effect cross border trade between Canada and the US such as the high 9.5%
tariffs on sailboats.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu



Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Continued resources dedicated to Beyond The Borders and the Regulatory Cooperation
Council's work.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Recreational boating manufacturers and the Canadian boating public.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Further growth of the recreational boating industry can be realized with greater ability to input
into new regulatory developments on engine and boat construction and in Canada/US
consultations regarding regulatory streamlining through the Regulatory Cooperation Council.

NMMA also believes in furthering regulatory harmonization efforts across all transport modes
(including marine) as per the Beyond the Borders Plan & the Regulatory Cooperation Council
which will also result in greater productivity and cross-border business opportunities for our
industry.

Topic:  Manufacturing and value-added processing

Recommendation 3: Please provide a short summary of your recommendation.

The Government of Canada continue to support recreational boating in Canada as the industry
has a significant economic impact.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Funding towards improved infrastructure in areas such as parks, local waterways and ports is
of critical importance to NMMA and our members.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

There are a wide range of businesses and stakeholders involved in the recreational boating
industry including dealers, marinas, tourism operators, and manufacturers.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

* The recreational boating industry generated $8.9 billion in total revenues in 2012 and has a
GDP impact of close to $5 billion.

* 67,000 Canadians are employed in the recreational boating industry.
* In 2012, we saw an increase in new boat and engine sales by 13% totaling $2 billion.

» The industry is also an important contributor to the Canadian export market, generating $380
million in international sales in 2011.

* 126,200 recreational boats were imported into Canada in 2011.




Please use this page if you wish to provide more explanation about your recommendation(s).

Tourism:

As the government continues to action its Federal Tourism Strategy, recreational boating
should be kept top of mind. Efforts to expand access through more boat launches and marina
slips (where environmentally feasible) will have a positive economic effect on Canada. In
October 2011, the Federal Minister of State for Tourism announced the long awaited National
Tourism Strategy which NMMA continues to support.

The strategy is hinged on four key pillars:

mincreasing awareness of Canada as a premier tourism destination

mFacilitating ease of access and movement for travellers while ensuring border safety
mEncouraging product development and investments in Canadian tourism assets/products
mFostering an adequate supply of skills and labour to support quality service and hospitality

Canada/U.S. Regulatory Cooperation Council:

Furthering work focused on aligning regulations (life jackets, boat construction standards) is
important to our membership and industry. Regulatory harmonization across all transport
modes (including marine) as per the Beyond the Borders Plan will result in greater
productivity and cross-border business opportunities for our industry, creating more Canadian
jobs.

As an example, if a Canadian engine manufacturer imports a number of units from their plant
in the U.S., they are required to pay NAFTA duties which arise from stringent and outdated
rules of origin. However, in cases where an individual consumer is importing a final product
(ie. a boat) labeled as “Made in the U.S.A”, the individual arriving at customs is permitted to
import the product into Canada under preferential market access. Thus, it is more lucrative for
a Canadian consumer to purchase a product in the US at a less expensive, duty-free price,
than it is to make the same purchase in Canada. Domestically, the same product will have a
higher price tag-a result of the manufacturer having to pass on to consumers the

higher cost of importing product subject to NAFTA duties.

Canada and the United States need to establish a level playing field so that individual
consumers are subject to the same NAFTA duties as Canadian manufacturers. The existing
discriminatory tariff regime, applied to the boating industry writ large, places Canadian
manufacturers and distributors at a comparative disadvantage, while indirectly supporting
American counterparts.

*Please note that at least one recommendation must be provided
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