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[English)

The Chair (Mr. Bob Bratina (Hamilton East—Stoney Creek,
Lib.)): We will get under way now as I call this meeting to order.

Welcome to meeting number 14 of the House of Commons
Standing Committee on Indigenous and Northern Affairs.

I'd like to start by acknowledging that I am joining you today
from the traditional territory of the Haudenosaunee, Anishinabe and
Chonnonton nations.

Pursuant to the order of reference of April 20, 2020, the commit-
tee is meeting for the purpose of receiving evidence concerning
matters related to the government's response to the COVID-19 epi-
demic.

Today's meeting is taking place by video conference, and the
proceedings will be made available on the House of Commons
website.

During this meeting, the webcast will always show the person
speaking rather than the entirety of the committee.

In order to facilitate the work of our interpreters and to ensure an
orderly meeting, I'd like to outline a few rules to follow. Interpreta-
tion in this video conference will work very much like a regular
committee meeting.

You have the choice at the bottom of your screen of “Floor”,
“English” or “French”. In order to resolve the sound issues raised in
recent virtual committee meetings and ensure clear audio transmis-
sion, we ask those who wish to speak during the meetings to set
their interpretation language as follows: If speaking in English,
please ensure you are on the English channel. If speaking in
French, please ensure you are on the French channel. As you are
speaking, if you plan to alternate from one language to the other,
you'll need to also switch the interpretation channel so that it aligns
with the language you are speaking. You may want to allow for a
short pause when switching languages.

Before speaking, please wait until I recognize you by name.
When you are ready to speak, you can either click on the micro-
phone icon to activate your mike, or you can hold down the space
bar while you are speaking. When you release the bar, your mike
will mute itself, just like a walkie-talkie.

As a reminder, all comments by members and witnesses should
be addressed through the chair.

Should members need to request the floor outside of their desig-
nated time for questions, they should activate their microphone and
state that they have a point of order.

If a member wishes to intervene on a point of order that has been
raised by another member, the “Raise Hand” function should be
used. This will signal to the chair your interest to speak. In order to
do so, click on “Participants” at the bottom of the screen to the left
of the language globe, and when the list pops up, you will see next
to your name that you can click “Raise Hand”.

When speaking, please speak slowly and clearly. When you are
not speaking, your mic should be on mute.

The use of headsets is strongly encouraged. If you have earbuds
with a microphone, please hold the microphone near your mouth
when you are speaking to boost the sound quality for our inter-
preters.

Should any technical challenges arise, for example in relation to
interpretation, or if you're accidentally disconnected, please advise
the chair or clerk immediately, and the technical team will work to
resolve the issue. Please note that we may need to suspend during
these times as we must ensure that all members are able to partici-
pate fully.

Before we get started, would everyone click on their screen in
the top right-hand corner and ensure that you are on “Gallery
View”. With this view, you should be able to see all the participants
in a grid view. That will ensure all video participants can see one
another.

During this meeting, we'll follow the same rules as usually apply
to opening statements and the rounds for questioning of witnesses
during our regular meetings. Each witness will have up to five min-
utes for an opening statement, followed by the usual round of ques-
tioning from our members.

With that, it is time to welcome the witnesses for our first panel.
As an independent witness, we have Jean Paul Gladu.

From the First Nations Financial Management Board, we have
Harold Calla, executive chair.

From the First Nations Tax Commission, we have Manny Jules,
chief commissioner.

From the Inuit Business Council, we have Kirt Ejesiak, represen-
tative.
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Mr. Gladu, welcome. You have five minutes to begin your open-
ing remarks. Please go ahead.

® (1105)
Mr. Jean Paul Gladu (As an Individual): Thank you so much.

Bonjour, everybody.

Thank you to the chair and all the distinguished committee mem-
bers for inviting me to address you today.

It's not in my script, but a big hello to my friends Manny and
Harold. It's great to see you.

I'm speaking to you from the traditional territory of the Missis-
saugas of the Credit, as well as the Haudenosaunee people. I, my-
self, am Anishinabe from the Thunder Bay region, Sand Point First
Nation. As mentioned, I'm in the process of launching Mokwateh,
which is my consulting firm. Mokwateh is my Anishinabe name,
which means “bear heart”.

As COVID-19 continues to have many impacts around the globe,
I am personally witnessing the business impact. I resigned as the
president and CEO of the Canadian Council for Aboriginal Busi-
ness to head to Fort McMurray to take on the role of CEO at the
Bouchier Group, which at the time was one of Canada's largest pri-
vate sector first nations companies. It was over 1,000-staff strong,
of which 43% were indigenous. In March, the company, in re-
sponse to the current economic climate, was required to reduce to
nearly half its workforce, including senior executives. The Bouchi-
er Group also reduced its business services from three to two.

The reason I share this story with you is that there are numerous
indigenous businesses of significant scale and capacity that depend
on the oil and gas sector in Alberta, British Columbia and
Saskatchewan that have also been significantly impacted. Thou-
sands of indigenous people have been laid off, unfortunately. How-
ever, there is hope, hope to bring some of those impacted workers
back to the field, working for their community economic develop-
ment corporations and other indigenous companies.

The Government of Canada recently transferred $1 billion in
grants under the site rehabilitation program. Unfortunately, there
was no mention of targeting some of those resources to the highly
capable indigenous companies, unless, of course, the wells fall
within a reserve, but I understand that's a small fraction of the work
to be done. We can and must do better.

One of my proudest moments when I was at the helm of the
CCAB was all the research and advocacy work that we did in pro-
curement and program development to help support the govern-
ment's commitment of a 5% indigenous business target within the
federal supply chain. I know that the new CEO, Tabatha, and her
team are still working hard on this file.

My friends, here is the “can and must do better” part.

When it comes to the $1-billion transfer, this is simply a missed
opportunity for the federal government to add to the bottom line of
its own 5% target. The Alberta and federal governments must circle
around on the distribution of these resources to ensure that as many
indigenous people as possible can get back to work. A minimum
target of a 5% spend in the oilfield rehabilitation program—better

known as the orphan wells—must be set. It's not only the right
thing to do, it also just makes business sense.

Shifting gears, I would like to commend the current commitment
to the National Aboriginal Capital Corporations Association to sup-
port its network of aboriginal financial institutions, which, of
course, will ultimately support our indigenous entrepreneurs. This
was overdue. As I have described, there is another echelon of first
nations, Métis and Inuit businesses with larger balance sheets that
could effectively use a larger fund to support them through these
difficult times to help ensure that they emerge ready to continue
contributing to our economy.

My friends, there is so much uncertainty when it comes to infras-
tructure projects in this country, particularly linear projects. All 1
have to say is Wet'suwet'en. | believe the federal government has an
important role in empowering an indigenous economy through the
establishment of an indigenous infrastructure fund. There are nu-
merous examples in this country where indigenous economic devel-
opment corporations have raised hundreds of millions of dollars on
their own to become equity partners in major projects. A federal
backstop similar to Alberta's indigenous opportunities fund would
do much for the economy and, just as importantly, the certainty of
our country.

Meegwetch.
® (1110)

The Chair: Thanks very much, Mr. Gladu. You were well on
time. [ appreciate that.

Now I'd like to welcome, from the First Nations Financial Man-
agement Board, the executive chair, Harold Calla.

Please go ahead for five minutes.

Mr. Harold Calla (Executive Chair, First Nations Financial
Management Board): Thank you for the opportunity.

First of all, I want to thank all of you for your efforts during this
crisis. The COVID-19 pandemic is a worldwide challenge that is
going to create something we define as the “new normal”. The roles
of government, the private sector and international relationships,
both at a political level and an economic level, are under a micro-
scope.

Let us take this opportunity to recognize that this is an opportuni-
ty for Canada as a federation to reinvent itself, to move beyond the
status quo and create a more inclusive, stable and representative so-
ciety, a society that recognizes that a pandemic has existed in our
communities since contact and not just with the COVID-19 crisis, a
society that recognizes this pandemic existed and will not end until
there are systemic changes in our relationship with Canada.

We are here today to discuss how we can support the recovery
from the effects of COVID-19 while moving forward with a plan to
bring life to UNDRIP. I hope we come to understand how linked
these two matters are.
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I will remind you that the Fiscal Management Act was passed in
2005, with all-party support, during a time when Canada had a mi-
nority government. It is designed as optional legislation, with in-
digenous governments declaring their interest to participate. The
optional approach, I believe, does respond to the spirit and intent of
UNDRIP. We agreed at the time the legislation was passed that it
was time not only to focus on social issues, but also to focus on in-
digenous economic inclusion and recovery.

In some of the materials we have provided today—and some that
we unfortunately couldn't get translated but will send to you—
you'll find a letter that was sent by the First Nations Tax Commis-
sion, the First Nations Finance Authority and the Financial Man-
agement Board to the ministers of Finance, Indigenous Services
and Crown-Indigenous Relations. It lays out a series of opportuni-
ties for Canada to consider that will not only respond to indigenous
community COVID-19 needs, but also see our communities con-
tribute to the overall recovery efforts.

The Financial Management Board has recently undertaken some
analysis of the overall economic activity that shows what our com-
munities currently contribute to Canada's gross national product.
You have been provided with this analysis in French and English.
For the 75 communities that are clients of the FMA, which we
picked at random, you may be surprised to learn that the contribu-
tion annually is in the billions.

It is always best when we consider decisions where accurate data
is available. We hope that our suggestion that a first nations statisti-
cal institute be established under the FMA, as it once was, is ac-
cepted.

There is an overwhelming infrastructure deficit in our communi-
ties. This deficit has not been and will not be addressed under the
current government policy and approaches. We are proposing the
creation of an optional first nations infrastructure institute that can
support communities in the design, development, financing and
maintenance of infrastructure. We propose a model that includes
public-private partnerships that can design, build, operate and cre-
ate economies of scale through aggregation at a regional level.

Over the last 20 years, I have observed that governments like to
invest in infrastructure as a vehicle to support economic recovery.
Indigenous communities could benefit from being included in these
initiatives.

You have also been provided with a paper, in English, from B.C.
first nations on what they see as a foundational building block to a
new fiscal relationship. The cornerstone of this is increasing the fis-
cal powers available to become more self-reliant and to be able to
address their own community needs.

Communities that have opted into the FMA are already doing
some of this, but we need a seat at the fiscal table with Canada and
the provinces. We have demonstrated, through the Fiscal Manage-
ment Act framework, that we have the capacity to support commu-
nities and effectively manage increased fiscal powers. Those com-
munities are using these to gain access to capital markets and se-
cure private investment in our communities to meet the challenges
we are facing as a result of the pandemic, including COVID-19.

We need to support building capacity in our indigenous govern-
ments, and FMB can help with financial administrative governance
through our financial management system certification. This system
was developed by the Financial Management Board, which aligned
its approach with the international control framework known as
COSO, a framework that was established after the economic and
capital markets collapsed in 2008.

We also believe that an optional shared services platform, as pro-
posed by FMB, would support capacity and create economies of
scale that would reduce the cost of and to government of doing
business. These investments would support economic recovery and
reduce risks, and this would benefit all Canadians.

Canada is using its fiscal capacity during the COVID-19 pan-
demic to support Canada and Canadians and making enormous in-
vestments not seen in my lifetime. Canada did something similar in
2008. It worked then, and it's going to work again.

o (1115)

Let us be sure that when history looks back at how we responded
to this crisis, history will see that indigenous people and their gov-
ernments were not left behind. We can and should continue to move
forward with rights recognition and reconciliation, and allow these
initiatives to contribute to the recovery that we are all looking for.

Thank you.

The Chair: Thank you.

Madam Clerk, we're having a technical issue. I'm not understand-
ing how it affects the meeting. Can you please explain?

The Clerk of the Committee (Ms. Evelyn Lukyniuk): It has
been resolved. The phone lines were reversed. Everything is good
now.

The Chair: Good. We'll carry on.

From the First Nations Tax Commission, we have the chief com-
missioner, Mr. Manny Jules.

Welcome. Please go ahead for five minutes.

Mr. C.T. (Manny) Jules (Chief Commissioner, First Nations
Tax Commission): Thank you, Mr. Chair.

Good morning. My name is Manny Jules, chief commissioner of
the First Nations Tax Commission, one of three institutions created
by the First Nations Fiscal Management Act. I was also chief of the
Kamloops Indian Band in British Columbia from 1984 to 2000.

Thank you for this opportunity to address the Standing Commit-
tee on Indigenous and Northern Affairs as part of your study of the
government’s response to the COVID-19 pandemic. Today I wish
to discuss our proposals to help indigenous economies recover and
emerge stronger out of the COVID-19 pandemic.
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The history of indigenous peoples and pandemics has not been
good. They have been used as opportunities to reduce our place in
Canada and the national economy. My presentation would not be
taking place were it not for past pandemics. From first contact to
the 1862 epidemic in British Columbia, smallpox created the op-
portunity for colonization and the creation of Canada. This soon re-
duced our status to dependants governed by the Indian Act and the
Department of Indian Affairs. It provided the opportunity to legis-
late us out of the federation and the economy, because it was
thought that smallpox would ultimately eliminate indigenous peo-
ples.

Despite these efforts, we were resilient. Secwepemc leaders pre-
sented a proposal to then prime minister Sir Wilfrid Laurier in 1910
with many of the same elements I am presenting today. As my an-
cestors said then, we want to be partners in this land. We want to be
like brothers and sisters. We will make each other great and good.
In other words, give us the same opportunities as other Canadians
and we will contribute to the strength and growth of this federation.

As it has been for many indigenous leaders, renewing our place
in the federation and economy has been my life’s work. This is why
we built the First Nations Fiscal Management Act. As the most suc-
cessful first nation-led legislation, today there are 300 first nations
using the FMA.

Their economies and revenues were growing. They were build-
ing more economic infrastructure. Their credit ratings were rising.
It was a model to bring us back into the economy and then federa-
tion. Then COVID-19 happened—but lessons were learned from
previous pandemics, and this time we were ready.

On March 24 the FMA institutions wrote to the federal govern-
ment warning of the pending public health, economic and fiscal
calamity facing our communities and governments. On April 9 we
sent another letter, this time to propose a two-part strategy: first,
immediately help impacted first nations replace forgone fiscal rev-
enues so they can maintain services during the emergency phase of
the pandemic; and second, implement an indigenous economic re-
covery strategy using the FMA to enhance the Canadian economic
recovery strategy.

As a short-term measure, we proposed that a first nations tax de-
ferral loan program be established and that first nation debenture
payments for this year be made by the federal government. This
would help communities replace lost revenues so that they can bet-
ter meet public health requirements.

We also presented a four-part indigenous economic recovery
strategy: expand the First Nations Fiscal Management Act to in-
clude the First Nations Infrastructure Institute, which will certify
shovel-ready economic infrastructure projects much faster; mone-
tize existing federal infrastructure transfers so that more infrastruc-
ture can be built sooner; expand indigenous fiscal powers to include
sales, resource, tobacco, cannabis, excise and income taxes to sup-
port greater resilience; and expand the mandates of the FMA insti-
tutions so they can provide more statistics, services, support and ca-
pacity to all interested indigenous governments and organizations.

This strategy will provide the foundation for a stronger indige-
nous investment climate. It provides a framework so that indige-

nous communities can have the same opportunities to participate in
the recovery strategy as other Canadians. We have been working
for the past two months with the federal government on this strate-
gy and are hopeful that the necessary legislative changes we have
proposed are accepted and presented to Parliament this fall.

We hope that this committee will continue to support our work
and ensure that there are no delays.

Thank you very much.

® (1120)

The Chair: Mr. Jules, thank you so much. You were right on
time.

We'll move to our next speaker, Kirt Ejesiak, a representative
from the Inuit Business Council.

Please go ahead for five minutes.

Mr. Kirt Ejesiak (Representative, Inuit Business Council):
Good morning, Mr. Chairman. Thank you for allowing us the op-
portunity to speak.

My name is Kirt Ejesiak. I'm with the Inuit Business Council of
Nunavut. My background is in public policy. I've gone to the
Kennedy School at Harvard. I've worked as a chief of staff for the
Government of Nunavut at the premier's office. I've worked also at
the local level with small organizations to help build capacity. I've
run a business for 25 years. My role really is to be the interim di-
rector of the new organization, the Inuit Business Council, to ad-
dress some of the shortfalls in providing assistance to Inuit busi-
nesses.

I'm here today to speak about some of the challenges we've seen
and some of the issues that have come up during the COVID crisis:
namely, the programs that exist for Canadians, many Inuit business-
es are not eligible to receive. One example is the Canada emergen-
cy business account that the government has set up to help busi-
nesses. These programs unfortunately are not available to many
small Inuit businesses.
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What we request is consideration of a northern CEBA program,
which would allow the same opportunities for Inuit business own-
ers to access a line of credit that is interest-free until 2021, but we
request that the lines of credit be increased to $250,000, really to
address some of the unique challenges that we have in the Arctic.
What I mean by that is we often have to purchase goods and ship
them in the summer season to allow for a year's worth of goods to
be sold. We have to take advantage of the short summer season. In
essence, we're trying to purchase all our goods for the entire year,
hence the request for a large program such as a northern CEBA.

Second, we encourage governments across the north to purchase
goods and services from Inuit-owned businesses. I think the federal
government has been very responsive. We commend it for making
changes to programs, but we encourage the government to spend
locally as much as it can. The current procurement system is not re-
ally conducive to this type of crisis. It favours large, long-estab-
lished companies from outside the north. We request that the gov-
ernment look at providing a unique COVID response to procure
services locally.

Third, I'm speaking today really as a small business owner. We're
not a grand organization. It's really small business owners who
have banded together to address our specific needs. I've been in-
volved in national organizations for a long time, but I think what's
lacking is the supports for small organizations that want to be the
voice for, in our case, small Inuit businesses. We would request that
the committee recommend support for organizations such as ours,
specifically organizations that would allow a seat at the table when
crises happen, when discussions are happening related to procure-
ment and related to large megaprojects in our indigenous communi-
ties.

To be specific, for us, we would request funding. I would say $1
million is really our initial ask, if the committee were to recom-
mend support as part of the COVID response. It's important that
our voices are heard, and we need to foster a way for organizations
such as ours that come together. We're really an ad hoc group and
we want to make sure that our voices are heard during the COVID
pandemic and other crises that happen in our communities.

® (1125)

In closing, Mr. Chairman, we appreciate the opportunity to
speak, and we hope this dialogue will continue as we get through
COVID.

Thank you.
The Chair: Thank you very much, Mr. Ejesiak.
Now we go to six-minute rounds of questioning.

On my first panel of questioners, I have Mr. Schmale, Mr. van
Koeverden, Ms. Bérubé and Ms. Gazan.

Jamie Schmale, you have six minutes. Please go ahead.

Mr. Jamie Schmale (Haliburton—Kawartha Lakes—Brock,
CPC): Thank you, Chair.

Thank you, witnesses, for your testimony. It's greatly appreciat-
ed. I might start with Mr. Calla if I could, quickly.

Mr. Calla, what is the value of the economic activity created by
the 75 communities included in your analysis?

Mr. Harold Calla: The value is in the billions. What we have
done is we have taken the revenue streams that have been presented
in financial statements. The Financial Management Board receives
five years of financial statements from about 280 clients across the
country. What we have begun to do is an analysis of those, because
I don't think this information is widely known by anybody: What is
the value of the economic activity in first nation communities and
how would you measure that? When you get to the point that it's a
billion dollars a year and you look at how you monetize that and
ask what is the impact, that's really what our intention is.

We hope that in the future we will be able to do all 300 commu-
nities that we have financial information for. It really points to the
need for a statistics institution to be able to provide this kind of data
and information. We were quite surprised, in the 75 communities
that we picked at random, by how big it was, and I don't think that
many of us really understood that and understood that the first na-
tion economy plays a lot of value in the gross national product of
Canada and surrounding regional economies.

It's in the billions, Mr. Schmale.

Mr. Jamie Schmale: Oh, I can imagine. Will you be doing fur-
ther analysis and data collection? If the answer is yes, when once
completed, would you be able to submit those results to this com-
mittee?

® (1130)

Mr. Harold Calla: We are currently undertaking for all of the
clients we have now a full analysis of what they're doing. I expect
it's going to take about six weeks. When we're finished, we will
produce a report similar to the one you received today that would
include everybody, so yes, we will.

Mr. Jamie Schmale: Mr. Calla, what proposals have you sug-
gested that Canada offer to indigenous governments and businesses
to combat the effect of COVID-19? Has there been a response from
the government?

Mr. Harold Calla: I think what we're looking for is a recogni-
tion that indigenous governments are probably more at risk than
others. They need to be able to sustain themselves and to find that
they're not so burdened at the end of this that they can't continue to
exist, so support for maintaining their operations I think is critical.
The other thing we've looked for is recognition of own-source rev-
enue as it has contributed to indigenous governments to support
their programs and services.

I think these are significant issues that need to be dealt with and
need to be considered. The challenge we've seen at the moment,
and from many of our clients who have spoken to us, is that many
of the programs are outside of.... They're not able to access them, at
least immediately, and it takes a considerable effort to get Canada
to review its approach and to include first nation communities. This
needs to be considered right out of the hopper.



6 INAN-14

June 5, 2020

Manny has spoken about the need for tax relief. We have shovel-
ready projects for infrastructure. These are the kinds of things that
involve a lot of money, but more importantly, I think, we need to be
in a position where we continue to build the capacity in first nation
communities and to put more communities in a position where they
can access private capital to meet their needs.

Mr. Jamie Schmale: Maybe I will go to Mr. Jules.

Chair, before I do, how much time do I have left?

The Chair: You have three minutes. No, I'm sorry. You have two
minutes.

Mr. Jamie Schmale: I liked the three minutes answer.

Mr. Jules, why hasn't the First Nations Tax Commission's pro-
posed tax deferral loan program been announced by the federal
government? I know that you wrote a letter on that to the minister.

Mr. C.T. (Manny) Jules: Well, we don't know. We've done our
work. We've been waiting patiently for a response. There's been a
lot of concern expressed to us from a lot of first nations right across
the country.

As you know, Jamie, tax money goes to help provide for public
health services. It offsets expenditures that the federal government
really makes, so it's critically important that we get an answer, and
very soon.

Mr. Jamie Schmale: What recommendations would you like the
House of Commons Standing Committee on Indigenous and North-
ern Affairs to make to help first nations governments recover from
COVID-19?

Mr. C.T. (Manny) Jules: In a nutshell, I believe we need in-
creased fiscal powers. Right now we're completely dependent on
the federal government. Ninety per cent of all of the revenues come
from the federal government and that has to ultimately change if
we're to be able to look after ourselves. That's something our ances-
tors talked about in 1910, and so if we don't have greater tax pow-
ers....

You can see that unfolding on a daily basis with the Prime Minis-
ter's daily announcements. All of that is a result of the fact that the
federal government has a tax rating, provincial governments and
municipal governments have a tax rating, but first nations by and
large don't. If that doesn't fundamentally change, we will find our-
selves continuing to be completely dependent on the federal gov-
ernment and not being able to prepare ourselves for the next pan-
demic that ultimately will happen.

Mr. Jamie Schmale: You want more local control. I guess that
also leads to more resilience for these indigenous communities.

The Chair: Thank you. We're right at time. Thank you so much.

We will go to Mr. van Koeverden now for six minutes.

Mr. Adam van Koeverden (Milton, Lib.): Thank you very
much, Mr. Chair.

Mr. Calla, Mr. Gladu, Mr. Ejesiak and Mr. Jules, thank you for
being here today. Merci. Nakurmiik. Meegwetch.

I think I speak for everybody on the committee when I say that
your insights are completely invaluable and play a critical role in
enabling us to make better policy. I say that your contributions to-

day are tremendous. I also would like to say that this is a really
tremendous panel today, so thank you very much. It's really nice to
hear from you and gather some insight today.

My question is mainly on the north, so I guess I will direct it first
to Mr. Ejesiak, but somebody else might have follow-up afterwards.

Mr. Ejesiak, the Canadian Northern Economic Development
Agency has two COVID-19-related support systems for small and
medium-sized businesses in the north, the $15-million northern
business relief fund and the $34.3-million regional relief and recov-
ery fund. These are mainly for tourism, mining and related indus-
tries, but not necessarily the infrastructure we've heard about today
from you.

In your view, are the eligibility criteria fair? Do they enable the
participation of indigenous businesses across a variety of sectors?
How can we dovetail infrastructure projects with economic devel-
opment, employment and other efforts?

Il go to you, Mr. Ejesiak.
® (1135)

Mr. Kirt Ejesiak: Thank you, Adam.

I think those programs that were set up in response to, I guess,
small business concerns would address about 75% of the council's
issues. We still have some issues related to eligibility. As you know,
in the north the challenge in smaller communities is having ade-
quate office space, so most people have offices at home. A lot of
businesses are seasonal businesses, so they don't fit the criteria that
was set up. They are still not eligible because it's very difficult to
split between your home office and commercial space. We don't
have the luxury of having those.

I would say that the members we've reached out to have been
very happy with the programs that were set up, but we still have
some shortfalls, namely the CEBA program, which, if you recall, is
a line of credit with the banks of $40,000 where $10,000 is forgiv-
able. I think those programs would certainly benefit. I think the
smaller folks would not be eligible for the CanNor programs that
were set up.

In terms of the infrastructure, I can tell you that nothing is hap-
pening in our communities at the moment. We are opening up on
Monday, which is great, and I think the challenge for those who
survive is going to be how we normalize our operations so that we
can take advantage of some of the opportunities this summer, but I
think in the long term, my worry is that our summer season is start-
ing in four weeks. I have three months to find the money, order all
my supplies, try to get it to the port and ship it up north before Oc-
tober.
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My hope is really to try to get support and relief, at least immedi-
ately for those issues, because, if we miss the boat, we literally miss
the boat, and what do we do for the next year? That's really our
concern.

Mr. Adam van Koeverden: Thank you. Nakurmiik.

My follow-up question is for anybody, really, and it will focus
more on connectivity. We're missing one of our colleagues today,
MP Qaqqaq, because she is in Baker Lake and she does not have
the connectivity required to join us.

My dad used to work for the aboriginal business council in the
1990s and the challenges that he faced were quite different from a
business perspective. Business is changing. We require technology
these days and that technology is not universally available in
Canada.

I would like to hear, from an infrastructure perspective, how we
might better serve modern businesses and indigenous communities
with better infrastructure with regard to technology.

Mr. Jean Paul Gladu: That's a great question and I think my
colleagues would agree that there is a lot of untapped potential with
indigenous communities, both from a business perspective as well
as in the employment force.

We all know that the infrastructure deficit is well over $30 billion
in our indigenous communities. If I think about what's going to
help unlock that potential from technology, quite frankly, any time
we have any kind of infrastructure projects going in, we need to be
leveraging mines, rail lines, linear projects and electrification by
ensuring coaxial cable so that our communities can get access to
the Internet. Everybody in this room is really lucky to have one of
these and access to the World Wide Web. Many of these communi-
ties are absolutely hamstrung because they can't get connectivity.

Last, I'm also on the resilient recovery task force with a bunch of
great folks from across the country, and there's a real need for de-
pendable, renewable clean energy for our communities. You can't
build another home in many communities because there simply isn't
the energy capacity.

® (1140)
The Chair: We're out of time there.

Mr. Adam van Koeverden: Mr. Chair, if I could—I apologize
for taking up too much time—but I failed to acknowledge that I'm
on the sacred and traditional territory of the Wyandot, Hau-
denosaunee, Anishinabe and the Mississaugas of the Credit First
Nation.

[Translation]
The Chair: Ms. Bérubé, you have the floor for six minutes.

Ms. Sylvie Bérubé (Abitibi—Baie-James—Nunavik—Eeyou,
BQ): Thank you, Mr. Chair.

I want to thank the witnesses who are taking part in our meeting,
as well as the technicians and interpreters, who are essential re-
sources for this committee. I am on the traditional territory of the
Algonquins, the Anishnabe, and the Cree of Abitibi—Baie-
James—Nunavik—Eeyou.

Mr. Gladu, to what extent does the market turmoil affect the first
nations' borrowing capacity, now and for the future?

[English]

Mr. Jean Paul Gladu: The borrowing power of communities...?
Actually, I would love to hear from Harold and Manny on that one
as well.

Credit rating is really important, but the challenge in many of our
communities, as my colleagues know really well, is that the Indian
Act hampers our ability to develop credit. The Indian Act does not
allow us to own our land, which is an impingement on investment
into our communities. As a prime example right now, I'm trying to
build a home on my reserve. I make a pretty decent living and I
can't get a loan from a bank unless I'm backstopped by my commu-
nity, so I think part of the market forces are just the Indian Act and
our ability to actually attract capital.

If you wouldn't mind, Ms. Bérubé, I'd direct that to Manny as
well and maybe Harold.

Mr. Harold Calla: Mr. Chair, could I go first?
The Chair: Go ahead.

Mr. Harold Calla: I think the immediate impact on short-term
loans is real, because commercial lending is now concerned about
the cash flows that are flowing into first nations. This is why I men-
tioned the fact that in some of the analysis we're doing, we're start-
ing to measure the own-source revenue that's contributing to first
nation governments and what that impact will be.

In the long term, I think it will have a significant impact if we
don't have fiscal capacity and if we don't see that fiscal capacity be-
ing transferred to first nations. I think the overall problem we face
in this country when it comes to indigenous files is that we tend to
look at this issue on a fiscal basis in parliamentary budgets. What
we need to start doing is provide the certainty to first nations to
have access to revenue streams so that we can engage the private
sector and the capital markets to provide the things we need.

We're not any different from any other government. We have to
pay for things over time. I haven't bought a car or a house that I
haven't had to finance in my lifetime. We need to be in a position
where first nations can secure their interests for their community's
well-being through access to capital as they choose, and to recog-
nize that there are revenue streams to which they have access that
can pay for those things over time.

Currently, we're working with the first nations health authority of
B.C. to look at how we could provide the funding for them to put in
the 10 nursing stations they need in this province instead of waiting
for annual contributions through the parliamentary budget process
to put them in. The benefit that comes from providing this infras-
tructure earlier is obvious.
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The Chair: Mr. Jules, do you want to add to that?

Mr. C.T. (Manny) Jules: Yes, I do. I didn't get the translation
from French to English, but I understand that we're talking about
credit.

This is what my ancestors talked about in 1910:

We stand for the obtaining of a permanent and secure Title (to be acknowledged
by the government as such) of our ownership of our present reservations, and of
such lands as may be added thereto.

They also said they wanted to be able to compete on better terms
with the whites in making a living. Unfortunately, we're still deal-
ing with the remnants of the Indian Act that are preventing us, be-
cause of sections 87 and 89, from securitizing proper credits. That's
why JP can't go to a bank and get a mortgage; it's because of those
two sections of the Indian Act. We need our own title system so we
ourselves can begin to stand up, and individuals can securitize their
own mortgages, go to the banks, and therefore have secure title.

When post-COVID happens, individuals will be looking for the
most secure title they have. Unfortunately, that won't be on Indian
reserves.

® (1145)

The Chair: Mr. Jules, could you ensure that your selector is on
the English channel, which is the little globe at the bottom of the
screen? You were probably on the floor channel.

Mr. C.T. (Manny) Jules: It's there now.

The Chair: It's there? Okay. We need you to get the translation,
for sure.

Madame Bérubg, you still have a minute.
[Translation]

Ms. Sylvie Bérubé: Thank you, Mr. Chair.

Mr. Jules, what is your perspective on the state of the financial
markets after this crisis?
[English]

Mr. C.T. (Manny) Jules: Unfortunately, I'm still not getting the
translation.

The Clerk: Mr. Jules, if you click on the interpretation button,
which is the globe at the bottom of your screen, a menu will open
up. You should have three options—off, English and French.

English will need to be selected.

Mr. C.T. (Manny) Jules: For language, I have the original au-
dio, English and French.

I've clicked on the English.

[Translation]

The Clerk: Can you hear me properly now with the interpreta-
tion?

[English]
Mr. C.T. (Manny) Jules: Yes, I can.

The Chair: Madame Bérubé, I'll give you your minute back.
Please go ahead.

[Translation]

Ms. Sylvie Bérubé: Mr. Jules, how do you see the state of the
financial markets after the crisis?

[English]

Mr. C.T. (Manny) Jules: One thing we've been advocating for is
greater access to the markets. We accomplished that somewhat
through the First Nations Finance Authority, but we also need ac-
cess to all of the banking institutions and the same kinds of credit
that other Canadians have taken for granted.

That means having the institutional support that everyone takes
for granted, including a proper land title system, so that Her
Majesty doesn't own Indian reserves, and we have greater fiscal
power so that we can have the same kinds of credit that federal,
provincial and indeed municipal governments do.

The Chair: Thank you very much.
Now we go to Ms. Gazan for six minutes.

Please go ahead.

Ms. Leah Gazan (Winnipeg Centre, NDP): Thank you, Mr.
Chair.

I'd like to start by giving a notice of motion. Given the elements
outlined in supplementary estimates (A) that affect indigenous
communities, I give notice that on a future date I will move the fol-
lowing motion:

That, pursuant to Standing Order 108(2), the committee invite the Minister of
Indigenous Services and the Minister of Crown-Indigenous Relations to provide
testimony regarding the supplementary estimates (A), 2020-21, no later than
June 16, 2020.

Thank you very much.

I'll now move on to questions. I want to thank you all for being
here.

There have been studies showing that there will be severe gen-
dered economic impacts from COVID-19. Could any of the wit-
nesses expand on how indigenous women and 2SLGBTQQIA+ in-
dividuals will be affected differently, economically, by the impacts
of COVID-19?

Anybody can answer. I'll leave it open.
The Chair: Mr. Calla, go ahead, please.

Mr. Harold Calla: I think much of the economic activity in the
areas you described is among small businesses. Small business
owners will be significantly impacted as a result of this because
they're not able to financially withstand the long-term impact of
COVID-19 because they don't have the balance sheet, if I can call it
that, and the cash flow to be able to sustain themselves.

I think it's absolutely critically important that small businesses
and individuals have access to the programs that larger corporations
are getting access to—not that larger corporations shouldn't get it,
but we can't forget people in our communities.
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I believe that women in particular in our communities are the
backbone of indigenous economies and I think that they need to be
recognized and supported in ways that aren't necessarily consistent
with the programs that are laid out today. I would encourage the
committee to make that recommendation to Parliament and to the
government.

® (1150)
The Chair: Mr. Jules, did you want to say something?

Mr. C.T. (Manny) Jules: Yes. I think one of the most important
things is that one of the casualties of COVID-19 is the inquiry into
missing and murdered indigenous women. I think it has laid out a
number of recommendations that should be followed up by the fed-
eral government. It has also underlined the fact that indigenous
women and others are impacted by the economy because they're
landless as a result of marriage breakdown. They're the ones who
are impacted more than anyone else, according to the inquiry on
missing and murdered women.

What we have to do is to make sure that we have sustainable
economies so that marriages will stay together, that our families
will be important and be able to withstand not only COVID-19, but
also the economic impacts afterwards.

Ms. Leah Gazan: Thank you so much.
I'll move to my next question.

Social enterprises often offer unique opportunities for employ-
ment and benefits for our communities. In Winnipeg, for example,
we have a social enterprise called Mother Earth Recycling.

Can any of our witnesses describe any unique challenges that in-
digenous social enterprises are facing during the pandemic?

Mr. Harold Calla: I really appreciate the question, because we
often don't understand what we mean by “social enterprise”. We
look at Indian bands as orders of government, and we don't under-
stand that as they realize their aboriginal rights and title, they be-
come social enterprises. I think the challenges we face in our social
enterprises are no different from the challenges we face as indige-
nous people, in that we don't have access to capital and we don't
have long-term revenue streams, and it's very difficult for us to pro-
duce strategies that provide confidence to the investment communi-

ty.

I think that has to come from a recognition that, first of all, we
are social enterprises in indigenous communities. Historically, we
were, before European contact. We had economies that on the west
coast stretched from Alaska to Mexico. We provided for our com-
munities from those social enterprise efforts. That has not been rec-
ognized. Once we became wards of the government and we were
marginalized from the economy, we weren't allowed to do that any-
more.

As a consequence of that, we haven't been able to build wealth.
If you look at the biggest challenge we face as indigenous commu-
nities, either in our businesses or our governments, it's that we've
been marginalized and we've not been able to establish the platform
to build wealth and to have a balance sheet.

Those things have to change, and that comes through a new fis-
cal relationship and the continued access, because of secure rev-

enue streams, to access capital and manage what we choose. Those
are the biggest issues. Then, as governments within our communi-
ties we can support, as a government in our community, those so-
cial enterprises that are created in the areas where we live. That is
no different than other orders of government do.

Ms. Leah Gazan: Thank you so much.

The Chair: Thanks, Ms. Gazan.

We're now to the five-minute round of questioning. I have Mr.
Dalton, Ms. Damoff, Mr. Viersen and Mr. Battiste.

Marc, you have five minutes.

Mr. Marc Dalton (Pitt Meadows—Maple Ridge, CPC): Thank
you to all the witnesses for being here today and for your remarks.

I'm wondering if each of you could respond to this question. That
is, what would be the impact on first nations if non-renewable re-
sources, resource development projects, stopped going ahead?

Go ahead, Mr. Gladu.
® (1155)

Mr. Jean Paul Gladu: That is a great question, because a lot of
our indigenous communities rely on the natural resource sector for
employment and for significant revenues for their businesses. The
impact would be significant.

We recognize that there is an energy transition that needs to hap-
pen in this country, particularly with oil and gas, but we have other
sectors, such as mining, that are going to provide the stopgap in the
longer term. All I'm going to suggest is that as we move forward in
the policies around infrastructure, as we transition into clean tech,
into renewables, hydrogen, wind, solar and what have you, we en-
sure that the government incentivizes companies to co-invest with
our indigenous communities as we build it out.

Our communities are just getting caught up with a lot of the ca-
pacity to compete in the natural resources sector, so we don't want
to miss another wave as the next wave comes.

The Chair: I saw Mr. Calla with his hand up.

Mr. Harold Calla: Thank you.

The financial management board was instrumental in supporting
the creation of the First Nations Major Projects Coalition, first na-
tions that were interested in resource development, and as a result
of that, we got a lot of insight into the potential economic impacts
of major resource development.

1 think the big issue that has always been there is in the approval
process, the environmental issues that are faced and the cumulative
impacts. We're starting to be able to resolve those issues in ways
that many communities along these corridors for linear projects
support.
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The economic impact of not proceeding with these initiatives is
going to be significant to first nation communities, both in the short
and the long term. I think that as we move into a new fiscal rela-
tionship that sees us sharing in the revenues that other orders of
government get, it is going to be even more so.

As JP said, we do recognize that we need to transition from fossil
fuels in time, but the fact is, we're not there yet, and we need to be
able to move forward. I think it's a tragedy that we're buying oil
from the Middle East when we have it within this country. We have
to find ways to solve these kinds of problems.

The Chair: Mr. Ejesiak.

Mr. Kirt Ejesiak: I echo those comments. I think it's important
to recognize that many of our communities rely on projects such as
mining, especially in the north. Although we want to balance that
with managing the environment, if those projects are put on hold or
stopped, it would have disastrous effects right across our communi-
ties, and guess what? It would impact most small Inuit businesses
in the north. I think we need to work on supporting those projects.

Look, I recognize that a lot of those companies are global nation-
als. However, we need to ensure that they have at least an opportu-
nity to support their projects in a balanced way. For me, coming
from the north, I think it's important to ensure that those projects
continue.

This pandemic may go on for awhile and we're happy to report
that we have no COVID cases up here, but we know it's just a mat-
ter of time. We have to recognize that we have to support those big
projects so that those families continue to get that income they
need.

The Chair: There is half a minute.

Mr. Marc Dalton: Go ahead, Manny. Do you want to say a few
words on this?

Mr. C.T. (Manny) Jules: Yes. One thing we've been advocating
right across the country is.... Firstly, I want to say that I believe in
the integrity of the federal and provincial tax systems. What has to
happen is that there has to be an orderly vacating of tax room so
that first nations would be able to take over a portion of the re-
source taxes that are collected within our traditional and treaty terri-
tories, and therefore be able to benefit directly from resource ex-
ploitation. We would be in a position to look after our own infras-
tructure and take care of ourselves, as opposed to depending on the
largesse of the federal government.

Once those steps are taken, I believe that the wealth of this coun-
try will be unlocked. You need look no further than the Ring of Fire
in northern Ontario, and here in British Columbia as well, but right
across the country. We benefit from—

® (1200)
The Chair: I'm sorry, sir. We're beyond time.

Ms. Damoff is our next speaker for five minutes.

Please go ahead.

Ms. Pam Damoff (Oakville North—Burlington, Lib.): Thank
you, Chair.

I want to start by acknowledging that I'm on the traditional terri-
tory of the Mississaugas of the Credit First Nation. I want to thank
our panellists today. Once again, there's incredibly helpful informa-
tion that's being shared.

1 do want to ask about infrastructure, but I first want to start with
you, JP. I think you sat on some committees on moving indigenous
communities to renewable energy projects, with my son Fraser and
Tabatha Bull, when they were both at the IESO. At the last meet-
ing, we heard from one of the witnesses about the economic bene-
fits of transitioning to green energy.

I'm wondering if you could talk a bit about how the federal gov-
ernment could play a role in transitioning to green energy to power
our first nations communities.

Mr. Jean Paul Gladu: That's a great question, and thank you.

Let me give one example of a first nation, Henvey Inlet. They
went out to the market and raised $900 million in senior debt to be
a 51% equity stakeholder in a 300-megawatt wind farm project.
What's extraordinary about this project is that none of that financ-
ing came from within Canada. It came from all over the world, not
Canada. So, it's broken. It's about creating the space for investment
in partnering with indigenous communities. That could be through
tax incentives. That could also be through creating adders to energy
produced by indigenous energy projects.

Then, lastly, just from a big-picture perspective, we're talking
about creating bonds. At OPG, they created a green bond. Why
don't we create an indigenous bond that's directed towards indige-
nous projects, where people can get a good return on their dollar
and then we have the money to backstop, to invest in, that type of
infrastructure?

Ms. Pam Damoff: That's a terrific idea.

On the First Nations Tax Commission website, there's a report
that I'm going to quote from. It says, “The current First Nation in-
frastructure system is the least effective government infrastructure
system in Canada. First Nation infrastructure costs the most to
build, takes the longest to develop, and has the shortest operational
lives.”

There's obviously something broken in the way that we're doing
infrastructure on reserve. I'm just wondering if I could perhaps hear
from all of you about creating better infrastructure and creating a
facility. You've talked about it already. How can we move on this,
because it's something that obviously needs to get done?

Mr. C.T. (Manny) Jules: With regard to the first step, we've
been having discussions with the federal government now for a
number of years. I first introduced the concept to Minister Bennett
in 2016. We've done a considerable amount of work. We have a
panel of experts right across the country.



June 5, 2020

INAN-14 11

What we need is legislation. What we need is a memorandum to
cabinet giving direction that legislation be drafted, and then the leg-
islation could be introduced as early as this fall. Without a legisla-
tive base that empowers first nations governments, we can't mone-
tize federal transfers or open up opportunities for private-public
partnerships, including green approaches to dealing with infrastruc-
ture.

Right now, all of the power rests with the federal government,
and there's no way that any government, even during the
COVID-19 crisis, will write a cheque for $45 billion. We need in-
vestment, but we cannot approach it without a legislative mandate
from the federal government, and then we can reach out and work
with provincial governments and municipal governments as well as
other first nation governments.

Ms. Pam Damoff: So would that—
The Chair: Mr. Ejesiak had his hand up.

Mr. Ejesiak, could you lift your microphone up an inch for more
clarity?

Thank you.
Mr. Kirt Ejesiak: I think that's a good question.

For us in the Arctic, the critical thing is looking at the procure-
ment system that's currently in place. It often favours companies
that are outside the north. We need to think about how we structure
it so that it would take advantage of the local capacity that exists.
As you heard this morning, the challenge for small, indigenous-
owned companies is access to capital. We could certainly bring in
the capital that we need if we actually had a fair shot at some of
those big megaprojects in our communities.

The infrastructure deficit is huge. I could speak to some of the
energy projects that we wanted to undertake in the north to reduce
our reliance on diesel. Some of the green initiatives that exist are
not set up to service northern communities. We certainly need to
get off diesel, but the procurement and the priorities that are set just
don't allow for us to try innovative solutions at the moment.

® (1205)

Ms. Pam Damoff: May I just apologize to the witness? I said
“on reserve”, but I didn't mean to exclude the north from the ques-
tion.

The Chair: Thank you.
With that, we move to Mr. Viersen, for five minutes.

Please go ahead.

Mr. Arnold Viersen (Peace River—Westlock, CPC): I want to
congratulate Mr. Powlowski for getting a haircut. It looks good.
Here in the promised land, we've been able to get haircuts for a
couple of weeks. Hopefully, in Ontario, they too will start to open
up hair salons soon.

Mr. Jules, you mentioned something a little—oh, I don't see him
there right now, so I'll skip that one for a little bit.

Mr. Ejesiak, I'll jump to you.

The distribution of PPE has been a big challenge in northern Al-
berta, particularly for first nations communities. The Alberta gov-
ernment has partnered with McDonald's and A&W to distribute
PPE across the province, and that does seem to be working fairly
well. Is your group of companies able to help with PPE distribu-
tion, and is the PPE available?

In Saskatchewan, I know that many of the northern first nations
communities say that there's no PPE available, let alone trying to
get it distributed.

Do you have any comments on that?

Mr. Kirt Ejesiak: The PPE is certainly something we thought
about in March. We don't have a McDonald's. We don't have the big
chains that you would typically see in southern Canada.

I think our chief medical health officer and his team have worked
well with the national organizations to allow PPE to be shipped up
north. As you know, we don't have any active cases of COVID in
the north, so I think the idea of having PPE is not top of mind. I do
have a partner who is in the medical field, and that's certainly a
concern for our immediate family.

1 think small businesses can play a role. We have the capacity to
build face masks and small items at our shop, but it's something
that we currently have not been asked to assist with.

Mr. Arnold Viersen: Have you been submitting at all to the
government procurement for PPE? Have you been engaged in that
at all?

Mr. Kirt Ejesiak: I have looked at the procurement. My com-
ments earlier were that the procurement system is set up to favour
the large companies, and I think it would be helpful to set up a re-
gional procurement system that would allow for local and regional
companies to bid on some of the work.

It's a touchy issue, I know, and I think it's important that we start
to recognize that these systems are set up to favour large compa-
nies. I think a lot of our indigenous companies would certainly ben-
efit if we set up a regional organization similar to the current Can-
Nor and the regional organizations. If that were passed on to them,
I think it would certainly provide a better avenue for small regional
businesses to bid on.

The Chair: Mr. Jules, go ahead.

Mr. C.T. (Manny) Jules: One interesting story that just hap-
pened within the last two weeks is that when my tribal council and
health authority were trying to secure PPE for our communities, lo
and behold, it was the provincial government that took our share.
Part of the reason, of course, is that we don't have the capacity
within our communities to make our own, and that is one of the rea-
sons we have to be part of the retooling of the Canadian economy
after the pandemic settles.
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® (1210)

Mr. Jean Paul Gladu: If you go to the CCAB website, there are
numerous indigenous suppliers that can produce this, and a lot of
them have shifted to producing PPE. This is just a little shout-out,
because there are a lot of capable indigenous businesses that can
help with the PPE as well as distribution.

Mr. Arnold Viersen: We had Tabatha at committee last Friday,
and at that point, she hadn't heard of any of their being able to se-
cure a contract. That's a little bit concerning. It appears that we
have Canadian capacity, and yet a lot of the PPE that we're getting
is coming from offshore.

Mr. Ejesiak, do you have any ideas about what the stockpile is up
in the north if any your communities need PPE in a hurry?

Just to get it on the record, the A&W model works well in Alber-
ta. Every small town in Alberta has an A&W, and that's not a prob-
lem. In your community is there a similar network of...? I know in
Africa—

The Chair: Mr. Viersen, we're way overtime.
Mr. Arnold Viersen: Oh, come on.

The Chair: Perhaps you can reprieve that question until later on;
it's a good one.

Right now for a two-and-a-half minute round we're going to Ms.
Gaudreau and Ms. Gazan.

Ms. Gaudreau, please go ahead for two and a half minutes.

Mr. Jaime Battiste (Sydney—Victoria, Lib.): I have a point of
order.

The Chair: Yes, Mr. Battiste.

Mr. Jaime Battiste: I heard my name being called in the five-
minute round, but I don't remember getting my question.

The Chair: You know what? You're right.

I apologize, Ms. Gaudreau, because while bouncing around look-
ing at whose hand is up, who is speaking and what the time is, I
completely missed my friend Mr. Battiste.

I apologize, and I'm going to give you five extra seconds in addi-
tion.

Mr. Jaime Battiste: I accept your apology and I know you didn't
mean to do it. You're doing a great job as chair, Bob.

I come to you from the Eskasoni reserve, the largest Mi'kmaq
community. We have close to 5,000 people. I'd say that the majority
of the people in this community don't see sections 87 and 89 of the
Indian Act as negative things.

Manny, [ would just like you to elaborate a little bit on the tax
rating that you talked about and how that helps the indigenous eco-
nomic recovery strategy. Can you speak to those points a bit?

Mr. C.T. (Manny) Jules: Part of the problem that I talked about
carlier was the restrictions of the Indian Act on our being able to go
to a local bank, as JP was talking about. One reason is section 89,
which leaves us completely dependent on the federal government
for housing. The Minister of Indian Affairs builds about
2,000...agreeing to mortgage about—

Mr. Jaime Battiste: Manny, can you tell the committee what
section 89 is? I know what it is; I just want to make sure it's clear.

Mr. C.T. (Manny) Jules: It deals with an ability to come on re-
serve and seize property. That restricts us from being able to be
mortgaged. It restricts the ability of our small business owners to
securitize, and their ability to get into business. That's a jurisdic-
tional question. What has to happen is that first nations have to be
able to have the jurisdiction to make their own determinants at the
local level. The hindrance for us getting to the capital market is sec-
tion 89 of the Indian Act.

The other is the personal tax exemption under section 87. One of
the things it has led to is a complete dependance on the federal gov-
ernment and all of its resources. That has its roots going back to
1927, to the Indian Act. What happened was that my ancestors
were asking for the land question to be settled here in British
Columbia. We were calling on the federal and provincial govern-
ments to come to the table to deal with us. One of the things they
did in 1927 was to forbid us to collect taxes from ourselves. That
meant that we couldn't have potlatch and we couldn't have winter
dances. We weren't able to raise revenue on our own. That has led
to the situation—again, because of the lack of jurisdiction—of hav-
ing complete dependance on the federal government.

It impacts housing. It means that we'll never catch up to the
housing backlog on a national basis. If you believe the federal gov-
ernment, it will be 300 years before we catch up to the housing
backlog on a national basis; if you believe the Assembly of First
Nations, it will take us 800 years.

It has its roots in the Indian Act. One of the things I've been ad-
vocating is a proper land title system so that we can have our own
title and create a basis where we can go to the markets with our
own credit.

® (1215)

Mr. Jaime Battiste: Can you expand on what you meant by tax
rating? What does that mean? That was part of my question.

Mr. C.T. (Manny) Jules: What happens when you have tax ju-
risdiction.... You can see it clearly with the federal government's
announcements on a daily basis. They can do that because they
have the best credit rating in the country. That's why municipal
governments are going to the federal government asking for pro-
grams. That's why small businesses are going to the federal govern-
ment asking for programs, and indeed the provincial governments.

This goes right to the heart of the fiscal makeup of Canada. One
of the problems we have as first nations is that we're not part of the
fiscal makeup; we're part of the dependancy that's been brewing in
our communities as a result of colonization.
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When we talk about a credit rating, we've demonstrated through
the First Nations Finance Authority that we can go to the interna-
tional bond market using our own tax credits, using our own busi-
ness acumen to get the bonds and debentures. We've been very suc-
cessful at that. We've received over $900 million since 2007.

There are successes, but the basis of those successes has been ju-
risdiction.

Mr. Jaime Battiste: Mr. Calla, I see you have your hand up. Do
you want to add to that?

Mr. Harold Calla: Yes, [ do. Thank you.

I think the fundamental challenge we face in our relationship
with Canada is that we're seen as a program; we're not seen as a
government. We're seen as part of a 12-year cash flow cycle. We
need to get to the point where not only the departments that report
to you, but Finance and Treasury Board and the PMO start to rec-
ognize us as governments that require jurisdiction, that require a
seat at the fiscal table, so that we can leverage—as we've proven
we can do through the First Nations Finance Authority—those se-
cure revenue streams to support our own needs. If—

The Chair: We're at time right there. Thank you.

[Translation]

I apologize, Ms. Gaudreau; you have the floor for two and a half
minutes.

Ms. Marie-Héléene Gaudreau (Laurentides—Labelle, BQ):
Excellent.

Mr. Jules, you spoke briefly about the four distinct phases of the
economic recovery. I'd like you to go over them again.

We'll proceed quickly, and I'd like to hear what each of the wit-
nesses has to say about these four stages.

Let's start with you, Mr. Jules.
[English]

Mr. C.T. (Manny) Jules: One of the things we need, fundamen-
tally, at the ask, is jurisdiction. In order to pursue that jurisdiction,
we need a legislative mandate from the federal government. In that
way we would be able to begin to look after ourselves. That's the
basic problem that we have in our communities: We're completely
dependent on the federal government. We're completely dependent
on the provincial governments for their infrastructure, i.e., hospi-
tals.

In order to change that, what the FMA institutions are asking for
is greater autonomy, greater jurisdiction through the First Nations
Fiscal Management Act.

[Translation]

Ms. Marie-Héléne Gaudreau: You spoke about transfers and
broadening the reach. You also referred to other parts of your re-
covery plan. Can you tell us a bit more?

[English]
Mr. C.T. (Manny) Jules: Yes. I talked about expanding the First
Nations Fiscal Management Act to include the infrastructure insti-

tute. That's critically important because if we can't build stuff on
our own, we're going to be completely dependent on somebody

else. Right now, with the Department of Indian Affairs, when they
build infrastructure, you end up caught in negotiation for 10 years
and you build one water system. With a first nations infrastructure
institute, instead of building one water system for potable water in
one community, we could be looking at building a hundred. With
health care, we could be building a hundred facilities as opposed to
one-offs in each of our communities.

When we're saying we want to monetize federal transfers, right
now there's no way to monetize the federal transfers for capital
projects on reserves. If the federal government monetizes, that
means a greater number of resources that would be at first nations'
and the federal government's disposal to build infrastructure, not
only for our community needs but also business-ready infrastruc-
ture, which is critically important. We need to expand the fiscal
powers so that we get the tax revenues that are being raised in our
communities.

As an example, for the 109 first nation communities that are col-
lecting about $70 million in real property tax, the federal and
provincial governments are collecting $750 million more than the
first nations. They're collecting taxes in terms of resource develop-
ment, tobacco, cannabis, the excise tax, the income taxes, all of
those are going right now to the federal and provincial govern-
ments. What we're saying is that, if there's a true fiscal relationship,
we should be the jurisdiction to collect those resources.

® (1220
The Chair: Thank you very much. We're at time allotted.
[Translation]

Ms. Marie-Héléne Gaudreau: Since we're out of time, may |
ask the witnesses to nod if they agree with Mr. Jules' statements?

Gentlemen, do you agree?
[English]

The Chair: There's one thumbs-up, two thumbs-up, and now
you have three.

Ms. Gazan, please go ahead for two and a half minutes.

Ms. Leah Gazan: Thank you, Mr. Chair.

I just want to start out by thanking Mr. Jules for his observations
about the limitations that are contained in the Indian Act. I agree. [
think this racist policy needs to be replaced with human rights.

How do you believe that the full adoption and implementation of
the United Nations Declaration on the Rights of Indigenous Peoples
would help assist indigenous businesses in the future, particularly
should we experience future pandemics?

Mr. C.T. (Manny) Jules: And we will. History has demonstrat-
ed that. Even though as first nations we've lived through many pan-
demics, this is another one and we will face one in the future. If
we're not ready, through having greater fiscal powers, we're going
to be in the same situation.
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How I interpret the United Nations Declaration on the Rights of
Indigenous Peoples is that it gives us a way forward so that we can
begin to legislate our way back into the federal and provincial
economies, and therefore the national economy and global econo-
my, to be able to take care of ourselves, our families, our elders, our
youth, our children and the future generations.

Ms. Leah Gazan: I believe Jean Paul would also like to com-
ment.

Go ahead, Mr. Gladu.
Mr. Jean Paul Gladu: Thank you very much.

The other thing is that we can't ignore the power and influence of
the private sector. When we talk about supply chains, etc., Canada
could be looking at rewarding those good actors that are working
with our indigenous businesses and communities. CCAB has the
progressive aboriginals relations program and I know the team is
working on PAR for government. If a company comes with those
great practices to support indigenous partnership, that's the kind of
company that should be awarded federal contracts, not the ones
who don't.

Ms. Leah Gazan: Thank you very much.
The Chair: Mr. Ejesiak also had his hand up.

Mr. Kirt Ejesiak: Manny, the Inuit support UNDRIP 100%, and
we echo those sentiments.

I completely agree with JP. I think it's important that our commu-
nities be given the opportunity to bid on some of the work that's
happening in our communities. It just makes sense. I think that's
where we ask the committee to recommend some of these major
changes. It's going to take time, but I think we need to do it now.

The Chair: Thank you very much.

Mr. Zimmer, it's your turn. I know there were some technical is-
sues. Can you hear me?

® (1225)

Mr. Bob Zimmer (Prince George—Peace River—Northern
Rockies, CPC): Is the sound good now? [Technical difficulty—Edi-
tor]

The Chair: Well, I'm going to let you start, but we may have to
interrupt, because it would be a breach of parliamentary privilege if
we weren't able to conduct a proper translation.

I'm going to have to intervene at this point.

Mr. Schmale, could you offer to substitute for Mr. Zimmer while
we continue to work on his technical issue?

Mr. Jamie Schmale: Thank you, Chair. I'll ask a few questions,
if I could, until Mr. Zimmer gets better connected.

Mr. Calla, about 30 minutes ago you touched on how the status
wasn't working. Each and every one of you has touched on it in
some way. Let's talk more about the financial relationship with first
nations communities to allow them to succeed as communities.
Let's expand on that. We can open the floor and hear what people
have to say.

Mr. Harold Calla: Thank you.

I'm an accountant by training, for those who don't know. I came
back to my community in 1987 and realized that we were all about
program management. We weren't dealing with anything else. We
didn't have any capacity. We didn't have any revenue streams. We
couldn't go to the bank and borrow money. We couldn't respond to
our needs. I started to realize very quickly that after however many
years of the Indian Act, the relationship with Canada was not get-
ting better. The gap was widening.

I had come from the private sector, and I realized very quickly
that government was never going to be the long-term solution and
that we needed to be able to have access to re-engage in the devel-
opment of an entrepreneurial class within our society of indigenous
communities to put us in a position where we would start to gener-
ate revenues for ourselves.

I think we got sidelined with the Indian Act. We weren't allowed
to evolve or emerge as a government or as people, so all of a sud-
den it's become such a huge problem and nobody knows what to
do. We're constrained by this notion that it has to happen within a
fiscal budget with the federal government. That has to change to a
recognition that we have to have private sector investment. We
have to create a fiscal capacity in first nations to be able to go to the
investment community and secure investments so the things we
need can be provided for in an orderly way at a time of need and
paid for just like other orders of government do.

With the creation of the First Nations Fiscal Management Act,
we now have the mechanisms to support capacity development in
our communities through the First Nations Financial Management
Board and financial management systems. We can manage the tax
system through the First Nations Tax Commission and we can go to
the capital markets through the financial authority once we have se-
cure revenue streams. We're now using our own-source revenue in
that process as well.

Therefore, the mechanism is there. It's proven itself. You heard
from the First Nations Finance Authority not long ago. They're
shortly going to be at the billion-dollar range of funds raised and
they got a AA credit rating. We've proved that it works, so my
question to you is, what's the problem?

Let's get on with it. Give us these revenue streams, get govern-
ment out of the way and allow us to manage ourselves. That takes a
philosophical change at the government level and at the bureaucrat-
ic level.

Mr. Jamie Schmale: Okay, let's talk abut the off-ramp. Where
do we get started? Is it in bits and pieces? Is this all at once? For
those are on the status quo and are a little hesitant about taking that
oft-ramp, how do we do this?

® (1230)

Mr. Harold Calla: Mr. Chair, I think too often we find ourselves
saying that unless we get all 633 first nations on side, we can't do
anything. I think we have to recognize that we have to move for-
ward with those who have capacity and are willing to engage in the
development of the capacity to move forward.
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What we have seen as a result of the activities since the First Na-
tions Fiscal Management Act was passed is that as people see suc-
cess around them of people who have engaged, they want to follow.

Soon you're going to see a documentary that's been produced by
the Financial Management Board that lays out some of the chal-
lenges that we've faced historically and the successes that we've en-
joyed as a result of the Fiscal Management Act. You're going to see
examples of communities that have taken these tools and developed
an independent self-reliance and found a way to get out of the so-
cial spiral they're in and educate their kids and give their kids an
opportunity.

It comes from fiscal capacity and it comes from leadership hav-
ing some hope that they can do the things they need to.

There have been some good things that have been done recently.
Certainly, the move to 10-year grants was a good one. We need to
move with legislative reform to the Fiscal Management Act, create
a statistics institute, create an infrastructure institute and provide
long-term funding from the federal government.

We're not going anywhere and the federal government is not go-
ing anywhere. It's silly for us not to engage in accessing the capital
markets to respond to our needs, and doing it on an optional basis
with those first nations that are ready. We cannot expect everybody
to move in lockstep.

The Chair: Jamie, we're at time there, a full five minutes.

Mr. Jamie Schmale: Mr. Chair, I took over from Bob Zimmer. 1
think I'm not scheduled to go again, but if Mr. Zimmer is connect-
ed, I'm happy to let him have a round. We'll see how it goes.

The Chair: Yes, but we need the ability to translate. Otherwise,
we can't run the meeting.

Ms. Zann, you have five minutes. Please go ahead.

Ms. Lenore Zann (Cumberland—Colchester, Lib.): Hi, there.
It's nice to see all of you.

I always like to say thank you, o'wela'lin and hello from the
beautiful unceded territory of the Mi'kmaq of Nova Scotia, up here
in northern Nova Scotia in Cumberland—Colchester.

I'd like to ask all of you a couple of questions. I'm going to put
them all into one question, and then if we have time and if each of
you has an answer to let me know what you think, I'd be really ap-
preciative.

Today is World Environment Day, as you are probably aware,
and that's a time for us to reflect on what we're doing as human be-
ings to help turn things around to protect the natural environment.

In spite of the urgency of the COVID-19 pandemic, we are see-
ing horrifying violence and indefensible acts of racism against
racialized peoples right across North America. I know it happens,
but it's being shown on TV screens more now, and there is more at-
tention. Thank God it's coming to more attention. Let's do some-
thing about it.

Also, the domestic violence, misogyny and racism that indige-
nous women experience daily, both on and off reserve, must surely

affect the finances of indigenous communities and their ability to
grow wealth.

I am curious about the desire and intent of indigenous communi-
ties and businesses, including the witnesses here today, to put more
attention and investment into the protection and well-being of
women and girls and LGBTQ2S peoples, and also the interest and
intent to invest and develop more green jobs, healthy natural prod-
ucts and alternative green energy projects.

Who would like to go first? Perhaps it could be Jean Paul Gladu,
please.

Mr. Jean Paul Gladu: I'll address one part of that.

With regard to the environmental protection, we're often seen as
the stewards of mother earth. What I think is an opportunity for this
country at all levels—private sector, federal government, etc.—is to
empower people by having seats at the table.

The guardians program is an example of having our moccasins
on the ground across the country. I know there is a proposal that is
coming forward, one that I know has been partially supported.

It's really important that our voices be at the table—on the board
of directors, on the Canada Energy Regulator, having the indige-
nous advisory group—and to make sure that our women are also
represented on these boards in these powerful positions to bring
their influence. That's how you build the capacity and that's how
you build stronger relationships.

® (1235)
The Chair: Mr. Ejesiak has his hand up as well, Ms. Zann.
Ms. Lenore Zann: Go ahead, Mr. Ejesiak.

Mr. Kirt Ejesiak: I agree with J.P. I think you need to back that
up with financial resources for those people to participate. I can tell
you that it wouldn't take much, really, for any group, such as the
Inuit Business Council or others, to find members who would like
to speak on behalf of these important issues.

I will go further by saying that our infrastructure deficits in our
communities need addressing. The challenge is the procurement. It
will take 10 years to procure hundreds of millions of dollars in our
communities. We need to think of this as a COVID procurement
strategy. We need to get the money out the door for companies that
are able to build these water treatment centres, sewage treatment
plants and houses. I think we need to address all those issues as ur-
gently as we're addressing these issues today.

Ms. Lenore Zann: Thank you very much.

Mr. Jules, would you comment?

Mr. C.T. (Manny) Jules: One thing that happens with pan-
demics is that they fundamentally change society. We have to be
able to think about what societal changes will happen as a result of
COVID-19 and truly make this world a better place. In order to do
that, we have to be able to take the steps necessary. As I've been
saying throughout this period of time, it has to be based on jurisdic-
tion, because we have to be in a position to look after those who are
most vulnerable within our communities.
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When you look at that, who is most disenfranchised from the
land in our communities? It is the women, as a result of marital
breakdown. It is the children. We have to be able to have the insti-
tutions to be able to look after those affected, but also we have to
be able to have the entrepreneurial spirit to make sure we are re-
silient within our economies. Right now all of that is being shut off
from us.

One of the things—

The Chair: I'm sorry, Mr. Jules, but we're right at the end of our
time.

We'll go now to Mr. Zimmer. In his cross-country drive, he has
now purchased a new vehicle, apparently.

I can see you much more clearly now, Bob. Let's try it once
again. Please go ahead for five minutes...

Once again, Bob Zimmer, I can see you but I can't hear you.
It looks as though Mr. Zimmer's connection has frozen.

I will ask Mr. Dalton if he can fill in on this CPC segment. You
have five minutes, Mr. Dalton.

Mr. Marc Dalton: Okay. Thank you.

Kirt, I'm wondering if you could talk a bit about the businesses in
Nunavut in terms of the spectrum and the prime focus of most of
the businesses. Could you give us the lay of the land when it comes
to the indigenous business community in Nunavut?

Mr. Kirt Ejesiak: Our business community consists of mostly
small entrepreneurs. That would be 20 businesses or less. They
range from small convenience stores to small hotels to companies
that bridge services like Canadian Tire in their communities. They
would bring in most of the goods. There are small builders and
companies like ours. We service governments with drones and im-
agery. We have folks who are consultants and former politicians.
There is a full spectrum, from companies like mine that can afford
office space to small businesses that are mostly at home. The rev-
enues would be $50,000 or less, I would say, for most small Inuit
businesses, but we do have businesses that are in the millions and
have been around for 20 or 30 years. They are likely doing big
projects with the mining companies.

We have a huge gamut. I think the challenge for us as a small
business community is having a seat at the table. We often watch
with interest some of these big megaprojects, but we're often so
busy trying to service our customers that we don't actually put our
hand up and say, “You know, it's time we collectively got together
and spoke on these important issues.” That is really the impetus for
our small organization. What we are requesting from government is
financial support. For our organization, one million dollars would
keep us running.

That is where we think we need to have voices at the table. 1
think it's important that you provide that support, because we need
it. We need to be able to bring people to the meeting and share our
voices. We appreciate the opportunity—

® (1240)

Mr. Marc Dalton: If you don't mind, I'd like to ask about the im-
pact of air transportation.

Obviously, most of the communities are fly-in communities, but
especially during this COVID period, what has been the impact on
businesses and the cost of living? Have you noticed changes? Are
the flights...? Has that changed, or is it the same as before?

Mr. Kirt Ejesiak: I can tell you that everyone is going bananas
on this, especially folks who were not born and raised in the north
and who are dying to get out. I think that's the real impact. It's real-
ly fostered a sort of panic in our communities.

Air travel has virtually stopped. The Nunavut government is sup-
porting our airlines. That's a tough call. I think we need to ensure
that these vital transportation lines are kept open. That's where we
would ask the levels of government to support communities that are
only fly-in, and all of our communities are only fly-in.

In terms of revenues, we see the CERB and we see the financial
supports that are targeted to indigenous communities in our com-
munities. There's certainly enough spending; it's just that we can't
live on supports. We need the businesses to be open. We need to
foster regional projects that support the local businesses. I can't sur-
vive on handouts, nor do I want handouts. I want to bring my em-
ployees back. I want to be able to pay them a fair wage for good
work, and I think that's what most businesses want.

I guess, for an ask, you need to support organizations like ours
financially on an ongoing basis if you want to hear us and our voic-
es.

Thank you.

Mr. Marc Dalton: Mr. Chair, I guess my time is over. Is that
correct?

The Chair: It is pretty much over, yes.

I'm going to try to offer Mr. Zimmer one more opportunity. We
should have a chance just before the end of today's meeting.

Could you say something now, Bob? Go ahead. Just try it.
Mr. Bob Zimmer: Is it working now?
The Chair: I can hear you fine now.

Mr. Bob Zimmer: My device literally just overheated.

Dr. Powlowski, it is that warm in Thunder Bay today, as you
know.

I'll get to my questions. Thanks for the opportunity, Chair.

The Chair: It won't be right now, Bob. I'm sorry. You will have
another opportunity coming up.

Mr. Bob Zimmer: Okay, thanks.

The Chair: Right now it's Mr. Powlowski. You have five min-
utes. Go ahead.

Mr. Marcus Powlowski (Thunder Bay—Rainy River, Lib.):
Thank you.

That's a great panel.
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In passing, I want to mention something, and maybe if anybody
has any ideas, they could get back to me after the meeting. Fort
William First Nation is having trouble finding financing to build a
long-term care home on the reserve. It seems like a great idea, for a
lot of reasons. We've turned over pretty well every infrastructure
rock we could find. Hopefully something is coming up, but not yet.
All of you in finance probably understand it a lot better than I do. If
you have any ideas of where they could possibly find that funding,
perhaps through public-private partnership or things like that, let
me know.

The question I want to ask is more of a philosophical one. Let's
take the Ring of Fire. Obviously, this is a tremendous opportunity
for development. I think all of you, if I interpret you correctly, are
for development, for bringing jobs to communities, and see it as a
way of improving life, but there's certainly a downside to develop-
ment.

Having been to many fly-in communities, I know they are, in a
lot of ways, tremendous communities. They're becoming more and
more rare in the world, with people living a pretty traditional
lifestyle that they've lived for thousands of years. With develop-
ment come a lot of bad things. How do you reconcile those? I take
it you're on the development side, but what do you say to somebody
who's kind of questioning whether we really want that develop-
ment?

Maybe I could start with JP, because I know he is from around
here.

® (1245)

Mr. Jean Paul Gladu: I am from Thunder Bay. I'm actually on
the board of directors of Noront, which has many of the assets in
the Ring of Fire.

My immediate reaction is to give the communities the opportuni-
ty to manage. Communities are going to stumble and they're going
to stub their toes, but they're also going to find great opportunities.
Some people, as in any society, will be challenged. The community
as a whole, I believe, given the opportunity, will succeed. We're re-
silient people. We need to avoid the paternalistic approach that's
been very much the fabric of the Canadian government—

The Chair: Is everyone hearing a phone?
Mr. Jean Paul Gladu: No, I'm not hearing a phone.

Anyway, I'll end it there in saying that communities have to be
empowered to make their own decisions. I think we shouldn't be
making them. Those communities need to decide what's best for
them.

Mr. Marcus Powlowski: Yes, absolutely. The communities have
to decide for themselves what's best for them, but maybe I could
have the input of some of the other panel members on the question
of development versus non-development.

Mr. Harold Calla: Mr. Chair, I've actually spent some time in
the Ring of Fire communities with The First Nations Major Projects
Coalition, and some of those communities are part of this coalition.
Part of the discussion that we've had was on decision-making
around approvals and recognition of Matawa as a government
agency that can participate in that process. I know that in my own
community in Squamish, we actually issued our own certificate on

environmental assessment, and the LNG project is proceeding be-
cause of it.

This really gets down to sharing power and decision-making, and
you need to open the door to allow that to happen. The times that
I've spent up there certainly indicated to me that there were com-
munities that are very prepared to support this kind of development.
Some are not. We're never going to get consensus. It would be nice,
but will we get it?

The other thing that the Ring of Fire is dependent upon is infras-
tructure. The Province of Ontario needs to build a road up there,
doing it as a public-private partnership. The federal government can
step in and provide the means by which that road can access those
remote communities. That way we can run fibre optic cable up
there and do a bunch of good things for that whole region and not
just the indigenous communities. It takes a coordinated effort and it
takes the provinces to be on side.

Part of this also means a new fiscal relationship that Manny and [
talked, whereby some revenue-sharing would take place. Many
years ago, | was asked by the Canadian government to go across
Canada to look at first nations' participation in new projects that in-
cluded not just first nations but also local governments. The mayor
of Prince George said to me at the time, “This is great when you're
here and I see my people working, but when you leave, there's not a
lot, and if there's a problem here, I've got a big problem.” At some
point in time, that kind of fear has to be removed.

The government has to step in and reassure people that this will
happen. They need to share. They need access to capital. They need
an informed ability to contribute to the decision-making, and then
some of these projects will proceed.

The Chair: Thanks very much.

We're beyond time, and something strange happened. I had a
phone hanging up in my ear. I couldn't hear for a while.

I have Ms. Bérubé for two and a half minutes. Please go ahead.

[Translation]
Ms. Sylvie Bérubé: Thank you, Mr. Chair.

My question is for Mr. Calla.

In your opinion, are the federal measures introduced during the
past months sufficient to mitigate the effects of the pandemic on the
indigenous economy?

[English]

Mr. Harold Calla: I think many of the programs that have been
developed by the federal government are very positive.

The challenge that we face is that they have excluded first na-
tions individuals, businesses and governments. It only comes
through a lot of persistence that we start to see some of these things
considered and reflected on. Respectfully, we shouldn't have to do
that. You should be doing that as you institute the programs, and
that's not happening.

That's a question that I think you need to ask: Why is this hap-
pening in this manner? Why are we always last on the list?
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® (1250)
The Chair: Mr. Jules, did you want to speak?

Mr. C.T. (Manny) Jules: Clearly, from my perspective, we're
not a high priority of the federal government. We estimate that of
the programs that have been announced so far, on a per capita basis
indigenous peoples are receiving about 50% of what other Canadi-
ans are getting. That imbalance has to be corrected.

At the same time, in the longer term, we have to be able to look
after ourselves, and that can only happen through a new fiscal rela-
tionship.

[Translation]
Ms. Sylvie Bérubé: Mr. Chair, do I have any time left?
[English]
The Chair: You have 40 seconds.
[Translation]
Ms. Sylvie Bérubé: Thank you.
How many indigenous businesses have had to shutter their doors
in the wake of this?
[English]
The Chair: Would you like to answer?

Mr. Harold Calla: We don't know. There's no means for us to
get access to that type of information.

The Chair: Thank you. That's a very interesting answer.

We'll go now to—I'm sorry.
Mr. C.T. (Manny) Jules: Can I just interject for a second here?

One of the things we've uncovered, though, is that in a lot of our
communities, because we're a loophole economy, the casinos are
being shut down, which impacts the public health systems. A lot of
our businesses are on the verge of bankruptcy because of
COVID-19, so the numbers are going to be strikingly high. What
we need to be able to track that is a statistical institute.

The Chair: Thank you.

Ms. Gazan, please go ahead. You have two and a half minutes.
Ms. Leah Gazan: Thank you, Mr. Chair.

My question is for Mr. Ejesiak.

The Inuit Business Council is asking for interest-free lines of
credit of up to $250,000 due to issues with Inuit businesses being
eligible for federal loans.

To your knowledge, why have some of the Inuit businesses been
ineligible for the loans offered by the federal government?

Mr. Kirt Ejesiak: Number one, I mentioned that most small Inu-
it businesses are home-based. If you recall, some of the loans that
exist are tied to the amount of payroll. I think they have reduced the
requirement to $20,000.

Many small business owners do not take a salary. They pay
themselves dividends, which currently are ineligible. If there's
some money left over at the end of the year, they would pay them-
selves whatever, $30,000 or $40,000.

As well, I think the challenge for many businesses is that they
are new and typically do not have the financial information re-
quired to be eligible. Many businesses do not have bank accounts,
and of course, for the Canada emergency business account program
you need to be tied to a financial institution.

There are many ways to address some of these issues. We can
untie it from the payroll requirement. We can untie it from a finan-
cial institution. There are existing lenders in our communities; it's
just how do we do it in a way that gives us the same opportunity?

In terms of amount, we think we have an extraordinary case. You
can imagine building a house with materials that you have to pay
for now, but you won't be starting construction until next March.
That's because you have to assemble the materials, transport them
get them on the ship and into your communities before October 1.

The Chair: We will have to leave it there, Ms. Gazan. Thank
you very much.

Ms. Leah Gazan: Thank you very much.

The Chair: We're down to the last few minutes.

Mr. Zimmer, you must be in Terrace Bay by now if you're driv-
ing home.

Mr. Bob Zimmer: No, I'm just sitting here trying to stay online.
I want to talk to Mr. Ejesiak.

I've been in contact with the Chamber of Mines up in the north
about the programs that haven't really been impactful to them dur-
ing COVID. Because my time is limited, I will just ask that you
write a response to me later. I want to save my last minute and 30
seconds for Mr. Calla.

It's great to see Manny here as well. He has been working so
long to see some positive change for indigenous communities that
just want to be part of the economy and stand together with every-
body else. I think it's great.

Mr. Calla, I want to ask about your First Nations Major Projects
Coalition. I know quite a bit about it, but how many groups do you
have signed on, and how many projects?

I know you have some ambitious plans, and if they are realized,
it's going to be great, especially considering we're in a tough place
right now with COVID and being $1 trillion in debt. We need to get
on our feet again with resource development.

® (1255)
Mr. Harold Calla: There are about 60 communities from On-

tario to British Columbia that are now part of it, and it's starting to
look at Atlantic Canada.
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The First Nations Major Projects Coalition responds to first na-
tions' interests on projects. It has developed standards for environ-
mental assessment. It participated in the review that took place. It
looks at business models and provides the administrative and finan-
cial support to first nation communities that otherwise might not be
able to grasp the potential.

We're now looking at a $300-million hydro project in the Ches-
latta area, turning a poor situation into a positive one by rewatering
the Nechako River and creating fisheries again and using power
that would be generated from this hydro project to support the de-
velopment of a gold mine, with the support of the communities.

They are also involved in Coastal GasLink project in British
Columbia, and are looking at participation and the potential owner-
ship of Trans Mountain, when and if that proceeds.

What we're facing and what they're facing is this need, in the ab-
sence of a new fiscal relationship that provides certainty around
first nations as a government to raise revenue, for access to the cap-
ital markets. As we've said in the past, and as I'll say again today,
the federal government needs to step up to support first nations' ac-
cess to the capital markets to secure their equity interest in these
operations, if they choose to do so. Canada has historically done
this. The most recent, which is not the best example, is Churchill
Falls. We think we can do a better job.

Mr. Bob Zimmer: We need to get it done.

Thank you very much, Mr. Chair, for your time and your pa-
tience.

The Chair: You still have another minute or so, if you have any
other questions you'd like to ask, Mr. Zimmer.

Mr. Bob Zimmer: Mr. Calla, we've talked about the access to
capital too, to really be players, and about a pipeline possibly being
acquired by the group as well. I see you as serious players. You've
spent many years in the game to get to where you are today.

My hope is that it will come to fruition and could be part of in-
digenous and non-indigenous communities moving forward togeth-
er in Canada with resource development and the rest. We really
need it all to be firing on all cylinders.

Harold, perhaps you have some last comments as we finish here.

Mr. Harold Calla: The difference between getting federal gov-
ernment support at a rate that can be secure from the capital mar-
kets with that government support and having to go to the commer-
cial banking industry is so significant that many of these projects
won't proceed, or there'll be no benefit left to first nation communi-
ties.

It is possible to structure a relationship with Canada using
Canada's balance sheet to support equity acquisition and provide
Canada a benefit for the use of its balance sheet. I think that's the
solution.

Mr. Bob Zimmer: Thank you once again, Harold.

Thanks again, Chair and committee members, for your patience
today.

The Chair: Whatever you did, the connection was excellent that
time, Mr. Zimmer. Thanks very much.

I really want to express my appreciation on behalf of all our
committee members to our witnesses today. This is Indigenous His-
tory Month. One of the things attached to this is respecting the tal-
ent and the quality of the people of our first nations, and they are so
well represented by our panel today. This is remarkable. I wish
more people could have seen and heard this meeting, but we'll cer-
tainly do our best to carry the message we heard today through to
the decision-makers.

Once again, thank you all so much.

I declare this meeting adjourned.
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