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HOUSE OF COMMONS

Wednesday, March 20, 1996

The House met at 2 p.m.

Prayers

The Speaker: Asis our custom, we will now sing O Canada,
which will be led by the hon. member for Winnipeg Transcona.

[Editor’s Note: Whereupon members sang the national anthem.]

STATEMENTSBY MEMBERS

[English]

FLAT TAX

Mr. Alex Shepherd (Durham, Lib.): Mr. Speaker, the Reform
Party embraces a flat tax. This is a a time when multimillionaire
Steven Forbes has been rejected even by the far right of the United
Statesin his attempts to convince the American people the logic of
this tax.

A tax which would lower taxes to those earning more than
$200,000 while increasing the taxes of aready overtaxed middle
class people earning between $35,000 and $65,000 is the agenda of
the Reform Party. Robin Hoodism in reverse. Taking from the less
wealthy and giving to the wealthiest is the agenda of the so-called
Reformers.

What else would a flat tax do? It would not tax interest. The
banks will be very supportive. It will eliminate lower rates of
income taxes for small and medium size businesses. So much for
the Reform Party’s job creation programs which will reduce small
business employment while lining the coffers of financial institu-
tions.

Reform thinking on flat tax is the same as those who thousands
of years ago believed in aflat earth, the neanderthal s of tax reform.

SENTENCING

Mr. Art Hanger (Calgary Northeast, Ref.): Mr. Speaker,
whatever happened to truth in sentencing of criminals? In Canada
unfortunately the most obvious truth about prison sentences is that
they are a fiction.

For instance, section 745 allows criminas sentenced to life
imprisonment the eligibility for release only 15 years into their
sentence. It is a sure bet for criminals because 78 per cent of those
who apply for parole under section 745 are granted early release.
Using section 745, child killer Clifford Olson can apply for parole
in August this year.

| speak on behalf of a growing majority of Canadians who
believe that early release should only be considered for truly first
time non-violent offenders. Canadians are telling justice officials
to bring back the principles of truth in sentencing. You do the
crime, you do the time.

Clearly section 745 must be repealed. On behalf of Canadians, |
urge the justice minister to do so without delay.

* Kk %

LABRADOR

Mr. Bill Blaikie (Winnipeg Transcona, NDP): Mr. Speaker, the
prospective privatization of services at the Five Wing Base in
Goose Bay, Labrador will be a needless blow to Labrador. These
are not the policies of careful and responsible economic manage-
ment that the economy of Labrador so needs and expects of the
federal government.

Liberals and Reformers have a lot of buzzwords for downsizing
federal government services. Whether we call it privatization,
commercialization, contracting out or aternative service delivery,
it al boils down to the same thing: fewer jobs, lower pay, fewer
benefits and greater insecurity.

The Liberals have called on the private sector to be responsible
employers and to do its best to provide steady, secure employment.
Behind this rhetoric the Liberals themselves are mimicking the
worst corporate offenders with their self-defeating downsizing.

New Democrats join with the citizens of Labrador in demanding
afederal government that sets an example of responsible economic
citizenship.
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CESOINTERNATIONAL SERVICES

Mr. Andrew Telegdi (Waterloo, Lib.): Mr. Speaker, | rise today
to pay tribute to the outstanding volunteer efforts of Mr. Frederick
Harttrup of Waterloo.

Mr. Harttrup, accompanied by his wife Olive, recently travelled
to Trinidad to advise a government owned forestry company on
production techniques and total quality management.

Mr. Harttrup made recommendations pertaining to log supply
and quality, sawmill flow systems and layout and the operation of
the saw show and the planer mill.

Mr. Harttrup is one of 7,000 Canadians who have volunteered
their time through CESO International Services. Since its founding
in 1967, CESO has been providing volunteer advisers to businesses
and organizationsin Canada’s aboriginal communities, developing
countries and emerging market economies in central and eastern
Europe. CESO volunteers are skilled Canadian men and women,
usualy retired, who willingly share their lifetime of practical
experience with those who need it.

To Frederick Harttrup and to al the CESO volunteers, we
express our appreciation and we send them our thanks.

RACISM

Hon. Warren Allmand (Notre-Dame-de-Gréce, Lib.): Mr.
Speaker, March 21 is the first day of spring. It is also the
international day for the elimination of racial discrimination.

This year's symbol for this day is the crocus, the first flower of
spring and the symbol of a fresh start. This campaign encourages
Canadians to break free from the darkness of ignorance into the
light of tolerance and respect.

Thirty-six years ago on this day a peaceful march against
apartheid in Sharpeville, South Africa turned into a massacre. All
too often since then this tragedy has been repeated in different
Sharpevilles around the world. These incidents may not alwayskill
the body but racia discrimination destroys the soul and the
self-esteem of the victim.

We in Canada take for granted our peaceful lifestyle, our
reputation as a kinder, gentler nation. Yet we have our own less
violent Sharpevilles in many parts of Canada. Each time we deny
the cultural reality of our neighbour, denigrate his language or her
costume, we commit an act of discrimination.

CANADIANARMED FORCES

Mr. Jake E. Hoeppner (Lisgar—M arquette, Ref.): Mr. Speak-
er, last week my colleague from the Okanagan brought forth a
motion to encourage this Parliament to think carefully about how it
defines sedition. This was precipitated of course by the outrageous
actions of the Bloc defence critic who invited members of the
armed forces to switch their allegiance in the event of a yes vote.
This was not a job offer. This was an invitation to desert the
Canadian Armed Forces.

Canadians have expressed disbelief that a government could
tolerate such an offensive and potentially dangerous act. Attempt-
ing to undermine the loyalty of the armed forces is completely
beyond the pale in a democratic country.

TheLiberal government tried to ignore this matter and it watered
down the Reform motion to the point where it had no teeth. If the
defence minister had been doing hisjob, this matter would not have
required a specia intervention.

We hope this has served as a wake-up call to this government.

SPRING

Mr. Ted McWhinney (Vancouver Quadra, Lib.): Mr. Speaker,

as the poet said:

Winter’srains and ruins are over,

And all the season of snows and sins:

The days dividing lover and lover,

Thelight that loses, the night that wins:

And in green underwood and cover

Blossom by blossom the spring begins.

® (1405)

We bring spring greetings and the daffodils which some mem-
bers are wearing from Vancouver where spring began some time
ago. We also bring greetings from radio station CKNW, home of
open line hosts Rafe Mair, Bill Good and Gary Bannerman.

RACISM

Mrs. Eleni Bakopanos (Saint-Denis, Lib.): Mr. Speaker, to-
morrow marks the International Day for the Elimination of all
Forms of Racial Discrimination. It isaday for Canadians to reflect
on the harm racism causes in our communities and to think of what
we can do to make Canada a more tolerant society.

[Translation]

At thistime last year, | really believed we had made progressin
this area. However, the racist remarks and accusations made by the
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Bloc and the PQ during the referendum, and especialy those
uttered by the former premier of Quebec, have only increased
racial tensionsin Quebec. Worse yet, the new premier of Quebec
never distanced himself from his predecessor’s racist comments.

[English]

Part of the solution is admitting that you have done something
wrong. By refusing to apologize for their behaviour the Bloc and
the PQ are saying that it is okay to make remarks like this and that
peoplewill eventually forget anyway. | have not forgotten and | am
still waiting for an apology.

[Translation]

THE FRANCOPHONIE

Mrs. Madeleine Dalphond-Guiral (Laval Centre, BQ): Mr.
Speaker, in 1996, the economic, scientific and political reality of
the Francophonie is 49 countries on five continents.

France is the only one of those countries whose only official
language is French. Elsewhere in the francophonie, French is only
one of the official languages.

In this context, it is up to French speaking countries to give
French, a favoured communication tool, the place it deservesin all
areas of human activity, at both the national and the international
levels. Even if it is generally recognized that, in America, Quebec
is a beacon for the Francophonie, we are also aware that the
Francophonie extends beyond Quebec’s borders.

It is with respect that we salute our cousins in the francophone
and Acadian communities. We pay tribute to their courage and
determination in fighting for their rights, despite the provincial and
federal governments anaemic political will to recognize in real
terms the equa status of French in Canada.

SEMAINE NATIONALE DE LA FRANCOPHONIE

Mr. Mauril Bélanger (Ottawa—Vanier, Lib.): Mr. Speaker,
today is the Journée internationale de la Francophonie. This day is
celebrated each year with many activities and festivities that
highlight the diversity of francophone communities across the
country.

Today is aso the second day of the Semaine nationale de la
Francophonie organized by the Association canadienne d' éduca-
tion de langue francaise or ACELF. This is a great opportunity to
recognize the important contribution made by francophones to
Canada’s linguistic, cultural and economic vitality.

Asamember of Parliament of Franco-Ontarian origin, | anina
good position to note the full extent of francophones' contribution
to society in Ontario and Canada. Ottawa—Vanier boasts many

S0.31

organizations that mirror the strong francophone presence outside
laBelle Province. | am thinking in particular of the Ottawa campus
of La Cité collégiale, the University of Ottawa, the many primary
and secondary schools for francophones and immersion students,
the Centre francophone de Vanier, the Richelieu service clubs, the
Patro in Lowertown, Montfort Hospital, the regional ACFO, the
Caisses populaires, and so on.

| urge all French-Canadians to be proud of their mother tongue
and to contribute to its development.

[English]

IMPAIRED DRIVING

Mr. Dick Harris (Prince George—Bulkley Valley, Ref.): Mr.
Speaker, last night during debate on my private member’s Bill
C-201 which deals with impaired driving causing death, the
Parliamentary Secretary to the Minister of Justice cited in his
remarks aletter from amember of MADD Canada which stated six
reasons not to support my bill.

Jim Wideman, the executive director of MADD Canada wrote
me this morning to set the record straight. He wrote:

On behalf of theboard of directorsof MADD Canada, | would liketo reaffirm

our support of the private member’'s Bill C-201. | am aware that other

correspondence has been sent to Mr. Rock’s office. Let me reiterate that the

National Board of MADD Canada, our chapters and members wholeheartedly
support Bill C-201.

Once again | would like to support MADD Canada, al its
chapters and members who are in support of my bill. | urge
members of this House to support it as well.

* Kk %

[Translation]

SEMAINE NATIONALE DE LA FRANCOPHONIE

Mr. Jean H. Leroux (Shefford, BQ): Mr. Speaker, yesterday, as
part of the celebrations marking la Semaine de la Francophonie,
author and songwriter Luc Plamondon was the 1996 winner of the
Mérite du francais dans la culture.

® (1410)

Over the past 25 years, Luc Plamondon has written more than
500 songs as well as musicals like Starmania, La légende de
Jmmy, and Sand et les romantiques. On March 30, live from the
Quebec National Assembly, Luc Plamondon will give a dictation
he will have written himself as part of the third Dictée des
Amériques, in which about 100 finalists will be competing.

| would aso like to congratulate other winners. Métallurgie
Noranda, for their workplace francization campaign; the Fédéra-
tion des secrétaires professionnelles du Québec, for the use of
French in the workplace; Paul-Sauvé school, in Saint-Vincent-de-
Paul de Laval, for Pousse-Mine, its newspaper; as wells as many
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radio and television showssuchas‘‘Le 6 sur 6’ on CKOI, ““Vidéo
Rock Détente” on the Unimédia network—

The Speaker: | am sorry to interrupt the hon. member but his
time is up.

[English]

MANILA DISCO FIRE

Mr. Jesse Flis (Parkdale—High Park, Lib.): Mr. Speaker,
senseless tragedy has struck the world once again. Yesterday fire
broke out at adisco in Manila. The disco was packed with students
celebrating their graduation.

Reports show that at least 150 young people perished in the fire
and scores were injured. Most of those who died were trampled to
death in a rush for the disco’s only exit.

On behalf of all Canadians, | wish to extend our sympathies to
the families and loved ones of all who died. | also wish to offer my
personal condolences to the constituents of Filipino origin livingin
my constituency of Parkdale—High Park who may have lost
someone dear to them.

Our thoughts and prayers go out to everybody concerned.

[Translation]

RACISM

Mr. Maurice Bernier (Mégantic—Compton—Stanstead,
BQ): Mr. Speaker, tomorrow, March 21, is the International Day
for the Elimination of Racial Discrimination. The nations of the
world must realize how much social and human damage is caused
by racism and segregation, at home as well as elsewhere in the
world.

The globa cultural mosaic is enriched by the diversity of the
people who inhabit this planet. We should not let hate and scorn
destroy our social fabric, when our communication technologies
bring us closer and closer with every passing day.

Racial discrimination, however and wherever it is expressed,
must be severely condemned not only by government authorities
around the world, but also by you and me, and anyone who still
dreams of a world where racism will be a thing of the past, lost in
the history of mankind.

SEMAINE NATIONALE DE LA FRANCOPHONIE

Hon. Michel Dupuy (Laval West, Lib.): Mr. Speaker, it is an
honour for me, as member for Laval West and former Minister of
Canadian Heritage, to stress that this is the Journée internationale

de la Francophonie, which marks the beginning of the Semaine
nationale de la Francophonie.

| often had the opportunity, when visiting French speaking
communities in western Canada, Ontario, Quebec and the Atlantic
provinces, to see that they are dynamic and full of vitality. | also
had the opportunity to talk with many Canadians who speak this
beautiful language and who are proud of the French culture to
which they belong.

| also met many fellow Canadians who adopted French as their
second language. The 1996 edition of the Semaine nationale de la
Francophonie seeks to pay tribute to the valuable contribution
made by French speaking people, both in Canada and around the
world.

QUEBEC SOCIO-ECONOMIC SUMMIT

Mr. Nick Discepola (Vaudreuil, Lib.): Mr. Speaker, when he
delivered his inaugural address at Quebec’s socio-economic sum-
mit, the PQ premier said, like the Prime Minister had done a few
weeks earlier, that he was greatly concerned by the issue of job
creation.

The premier invited employers and business leaders to do their
share to help create jobs. He said: ‘“Employers must agree to
voluntarily develop activity sectors requiring a larger workforce” .

The PQ leader agrees with us that the responsibility for creating
jobs does not rest with the government, but with the private sector.
We are pleased to see that our respective governments came to the
same conclusion as regards job creation.

We take advantage of this summit to remind the Quebec
government that it isin our best interests to work together, in order
to find solutions to the major problems affecting all Canadians and
Quebecers.

® (1415)

[English]

RACISM

Mr. Jag Bhaduria (Markham—Whitchurch—Stouffville,
Ind. Lib.): Mr. Speaker, tomorrow, March 21 is officially the first
day of spring. For many it signals the end of along winter and the
beginning of a beautiful spring and summer. As well it is the
International Day for the Elimination of Racial Discrimination.

Although this date was declared 30 years ago by the United
Nations as a symbol of the worldwide need to end racism, not
enough progress has been made as racial discrimination remains
prevalent within Canadian society. This fact was confirmed by
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yesterday’s report of the Canadian Human Rights Commission
presented by its chief commissioner, Mr. Max Yalden.

Racial discrimination can rear its ugly head in al aspects of
ordinary life: education, employment opportunities, justice, the
workplace and housing to name afew. Nobody is ever born aracist.
It is something that is learned through social interaction.

Hopefully this special day will signal the beginning of arenewed
sense of tolerance within Canada.

ORAL QUESTION PERIOD

[Translation]

HUMAN RIGHTS

Mr. Michel Gauthier (Leader of the Opposition, BQ): Mr.
Speaker, yesterday the human rights commissioner accused the
Liberal government of lacking the courage of its convictions, of
dragging its feet. He even said the government ought to tidy up its
own affairs before preaching to the rest of the world about
respecting human rights. These are extremely serious accusations.

What explanation does the Prime Minister have for the fact that
he has still not kept his promise—despite its being down in black
and white in the red book, that book heiswaving in our facesin the
House al the time—to amend the Canadian Human Rights Act to
include sexua orientation among the prohibited grounds for dis-
crimination?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, first of all, | would point out to the Leader of the Opposition that
his researchers ought to have checked out the red book, because
that is not in it. It is a commitment | made myself during the
election campaign, in a letter, and one | intend to keep.

We have been in government for a scant two years and a half.
This year we passed legislation protecting the rights of the
individual with respect to sexual orientation in the Criminal Code.
A bill was passed and another isin the makings. Itstimewill come.
It is our intention to keep this promise, which was not in the red
book. As the Prime Minister has promised it, it will be done.

Mr. Michel Gauthier (Leader of the Opposition, BQ): Mr.
Speaker, here we are now with the theory of throwing out crumbsto
the people. “One crumb now, and perhaps another before the
elections’.

How can the Prime Minister explain the hesitancy of his
Minister of Justice, if not by saying that his own caucus is deeply
divided on this question?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, many issues areraised in the House, and each bill istabled inits

Oral Questions

own time. Priorities must be set and our legislative agenda must be
organized.

As| have just said, one bill on the subject has been passed in the
last twelve months. When the time is right, we will be introducing
another in the House. However, in theory, we still have more than
two years, seven months and four days before we have to call an
election.

Mr. Michel Gauthier (Leader of the Opposition, BQ): Mr.
Speaker, that seems a long time to the Prime Minister. He appears
to be counting the days until it is over. We do not want to wait those
two years and some months and some days for an answer. People
are waiting. The human rights commissioner has asked the govern-
ment to move quickly on this.

Given that the Prime Minister admits this was one of his
promises, will he make a formal commitment to settle this matter,
not only before the next general election but within afew months—
which may be two ways of saying the same thing?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | have nothing more to say. | have indicated the government’s
position and a bill will be brought to this House before the next
elections.

® (1420)

Mrs. Pierrette Venne (Saint-Hubert, BQ): Mr. Speaker, in its
annua report, the Canadian Human Rights Commission issues a
warning with respect to a Supreme Court ruling that, under certain
circumstances, persons charged with sexual assault should have the
right to consult the therapeutic records of victims.

My question is for the Prime Minister. Given that the Criminal
Code has aready been amended to prevent accused from cross-ex-
amining victims on their sexual past, isit not appropriate to follow
this up and bring in legislation making it illegal to consult the
medical and therapeutic records of sexual assault victims?

[English]

Mr. Gordon Kirkby (Parliamentary Secretary to Minister of
Justice and Attorney General of Canada, Lib.): Mr. Speaker, |
thank the hon. member for the question. This is an issue that has
come before the courts in a number of court decisions.

The Minister of Justice in his capacity as attorney genera has
intervened on these issues. This isamatter now under consultation
and review to see if legidative clarification is needed in light of
Supreme Court decisions on these disclosures.

[Translation]

Mrs. Pierrette Venne (Saint-Hubert, BQ): Mr. Speaker, | am
talking about decisions aready handed down, not those to come.
Since the Minister of Justice alwaysrelies on the courtsto make the
law for him, does the Prime Minister not think that by holding up
the passage of effective legislation, he is creating a category of
victims that will be forced to choose between disclosing their
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therapeutic records and accusing their attacker, or keeping their
records confidential and dropping their complaint?

[English]

Mr. Gordon Kirkby (Parliamentary Secretary to Minister of
Justiceand Attorney General of Canada, Lib.): Mr. Speaker, as|
indicated, the Minister of Justice continues consultations in this
regard with different individuals and groups interested in this
question.

Heis reviewing this for possible legislative change. Certainly it
isavery difficult issue. One must on one hand balance the rights of
the accused to a full answer and defence while on the other hand
ensure victims are properly protected in the trauma of trials they
need to go through.

This is a matter under review. An answer will be forthcoming.

THE ECONOMY

Mr. Preston Manning (Calgary Southwest, Ref.): Mr. Speak-
er, while federal ministers have been jetting around the country
trying to convince Canadians of the virtues of a $30 billion deficit,
the separatist government in Quebec has embraced the need for
deficit elimination.

Mr. Bouchard is apparently committing himself to eliminating
the provincia deficit by 1999 or earlier, after consultation with
business leaders, labour leaders, federalists and separatists, all of
whom have told him this is necessary for a Quebec economic
recovery.

Will the Prime Minister be convening a get together, a summit
meeting of Canadian economic leaders to establish a firm date and
a plan for eliminating the federal deficit and strengthening the
Canadian economy?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, we have a plan in the red book which was approved by the
Canadian people in the last election. We are right on target.

Mr. Preston Manning (Calgary Southwest, Ref.): Mr. Speak-
er, we have the spectacle of the federal government’s being now the
only senior government left in Canada not committed to deficit
elimination.

This is not just embarrassing to the House, it is a national
disgrace and it is also dangerous to the cause of nationa unity.
Once again the federal government is | etting Quebec separatists get
out in front on an issue, thistime fiscal responsibility, which effects
the attractiveness of federalism and national unity.

When will the Prime Minister set a firm date for deficit
elimination? |s he prepared to let this dide and play catch-up with
the separatist Government of Quebec?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, the hon. leader of the third party should read the newspapers.
Since the budget the Minister of Finance produced the Reform
Party has had virtually nothing to say against the budget.

® (1425)

The market has reacted very well. Because we are following our
target and not trying to talk about the year 2010 and so on, we have
agoal of 3 per cent for thisfiscal year. The interest rate went down
by three points during the last year.

The Minister of Finance had set atarget of 2 per cent for the year
before and as usual he will do better than his target.

| think the question of managing the finances of the country is
handled pretty well by this government.

Mr. Preston Manning (Calgary Southwest, Ref.): Mr. Speak-
er, | am redly taking about the connection between the fiscal
position of the Government of Canada and the unity issue. Once
again the Prime Minister is not looking far ahead.

In order to win the next contest with the separatists the federal
government must be, not appear to be, fiscally stronger and more
fiscally responsible than the separatist Government of Quebec. It
should be ahead on deficit elimination, it should be ahead on debt
reduction and it must be ahead on tax relief if it is to win that
contest.

Does the Prime Minister not realize that by dragging his feet on
these three issues he is weakening the federalist position even
before the next contest with the separatists begins?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, if wewereto rely on the leader of the third party to keep Canada
united we would not be very secure.

| am amazed when | listen to the leader of the third party talk
about presenting a budget and meeting our target. We heard some
months ago that the third party wasto present its own budget before
ours but it chickened out.

[Translation]

MANPOWER TRAINING

Mrs. Francine Lalonde (Mercier, BQ): Mr. Speaker, my
question is for the Prime Minister.

Yesterday, the Prime Minister said, and | quote:

As confirmed in the Canadian Constitution, we intend to leave manpower
training to the provincial government and to pay for those who will receivethis
training without imposing, as Mrs. Harel herself admitted yesterday, any
conditions with respect to the training itself.

Is the Prime Minister prepared to make a commitment in this
House to have the active manpower training measures and the
relevant budgets transferred to Quebec within three months, as
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requested by Mrs. Harel and al the stakeholders currently gathered
in Quebec?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, we said, and | said that the funds allocated to manpower
training, earmarked for manpower training, will be transferred to
any provincial government as soon as an agreement can be
negotiated.

Regarding al the active measures developed by the federal
government to create jobs across the country, using the Ul fund or
government funds, these are federal programs under the Canadian
Constitution and they will remain under our control. But as far as
manpower training is concerned, | am prepared to sign it over
tomorrow morning. The problem is that, any time we give an inch,
they want a mile.

Just yesterday, the president of the Conseil du patronat, whichis
part of the consensus, indicated that the consensus was about
manpower training. We respect the consensus and we are prepared
to transfer responsibility for manpower training to the provinces
tomorrow morning, provided the funds really go to providing
training to the unemployed.

Mrs. FrancineLalonde (Mercier, BQ): Mr. Speaker, the Prime
Minister should be better informed. All morning, participants at the
conference have been saying very clearly that what Quebec is
asking for is control over all active measures. | therefore ask my
question again.

Is the Prime Minister prepared to make a commitment to
recognize the Quebec consensus and negotiate the transfer of all
active manpower training policies and relevant budgets according-

ly?
® (1430)

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, they might as well ask for the transfer of the Ul fund while they
areat it. It isan active measure aimed at the unemployed. As| said,
as far as manpower training is concerned—the bone of contention
that has been used in this House for months now—we are prepared
to transfer the related funds to the provinces, and we are waiting for
them to come forward.

[English]

IMMIGRATION RED BOOK

Ms. Val Meredith (Surrey—White Rock—South Langley,
Ref.): Mr. Speaker, when the current environment minister was in
charge of immigration he spent $20,000 of taxpayers money
producing a booklet that could best be described as the Liberal red
book, part two.

This booklet quotes from the red book on at least 43 separate
occasions and is even entitled * Creating Opportunity”. The only

Oral Questions

difference between this booklet and the red book is that the
taxpayers had to pay for this copy.

Does the Prime Minister believe that having the taxpayers pay
for the red book, part two, is an example of the honesty and
integrity he promised to bring to government in the red book, part
one?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, they use the red book in the House of Commonsin every second
question. | guess it is a good document.

| have nothing to add to what the minister of immigration said
yesterday about this.

Ms. Val Meredith (Surrey—White Rock—South Langley,
Ref.): Mr. Speaker, the former minister of immigration produced
this booklet despite objections of the bureaucratsin his department.
It was destroyed by the current minister of immigration becausein
her words it was inappropriate.

Will the Prime Minister live up to the promise of the red book,
the origina version, and restore a little honesty and integrity to
government by instructing the Liberal Party of Canada to reim-
burse Canadian taxpayers for the cost of this Liberal propaganda
exercise?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, the minister replied to this question yesterday. When she joined
the department she decided she wanted to change some policiesin
the department, as happens when there is a change of ministers.
New ministers approach problemsin different fashions. She made a
decision and the decision will stand.

* Kk %

[Translation]

CANADIAN COAST GUARD

Mr. Yvan Bernier (Gaspé, BQ): Mr. Speaker, my question is
for the Minister of Fisheries and Oceans.

Yesterday, the minister stated in this House that consultations
were under way on the setting of marine service fees. But yesterday
in Montreal, the commissioner of the coast guard was intransigent
in refusing to make any changes to his new proposal.

Since the commissioner showed no intention of listening to the
concerns of St. Lawrence stakeholders and simply defended his
own fee setting plan, does the minister recognize that the commis-
sioner of the coast guard is not holding a real consultation?

[English]

Hon. Fred Mifflin (Minister of Fisheries and Oceans, Lib.):
Mr. Speaker, this issue has to be taken in its overall context.

| think everybody in the House would agree thisis not asimple
business of deciding on a maritime service fee for al of the
country.



966

COMMONSDEBATES

March 20, 1996

Oral Questions

There are a number of options. One was to consider a port
specific fee structure, but that would not work. Another was to
consider a national system, but that would not work either.

The system we have now considered in this iteration of the
consultation really looks at three regions: the Pacific, the Atlantic
and the inland and Laurentian region.

If the hon. member saysthe commissioner of the coast guard was
not responsive to suggestions, | have to remind him that no fewer
than 300 people and parties were listened to. The marine advisory
board has regular consultations with him. Heis going on now to do
more iterations and consultations. While he may not have given on
major points yesterday, the purpose of the consultations is to have
one more round before we go into effect.

[Translation]

Mr. Yvan Bernier (Gaspé, BQ): Mr. Speaker, yesterday, the
minister made a commitment to table impact studiesin this House.
At the same meeting in Montreal yesterday, the commissioner of
the coast guard admitted that the studies mentioned by the minister
would not be completed before September, while the new fee
structure would take effect in July.

® (1435)

How can the minister justify the coast guard’s imminent decision
on the basis of studies that will be carried out after the new fee
structure comes into effect?

[English]

Hon. Fred Mifflin (Minister of Fisheries and Oceans, Lib.):
Mr. Speaker, the hon. member is not doing anything to contribute
to the ease of the particular system.

When we are dealing with something this controversial and
complex across the country and we want to do it within a
reasonable timeframe, of course there has to be feedback. The
feedback takes place during the process of consultation, as the hon.
member knows. He is smiling a me.

The imposition of the fees we were hoping would be done by
April 1; however, it would appear we will not be able to do it until
June. The $20 million collected on April 1 will now be later than
that and every month that goes by we will have to collect more.

The hon. member is trying to impede the process. He is doing
absolutely nothing to add to the simplicity of imposing these fees
and coming up with an effective system across the country that is
fair and reasonable.

IMMIGRATION RED BOOK

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, we
know the environment minister used public servants and taxpay-

ers’ money to produce 30,000 copies of the Liberal propaganda
aimed at Canadian immigrants. The minister knew exactly what he
was doing when he ordered the documents, ** Creating Opportuni-
ty”, thered book sequel. It isthe very sametitle, if we canimagine.

Not all of these documents were shredded and | offer to table a
copy.

What will the Prime Minister do about this blatant, partisan
misuse of public funds?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | just said that when the minister looked at the document she
said it was not to be distributed and she had her own reasons for
doing so.

We are working on a sequel to the red book. It will be ready for
the election and it will again defeat the Reform Party.

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, the
question is who is paying for that red book?

The current minister now knows exactly why she shredded them.
They were nothing more than partisan. Maybe we will at least give
her credit for knowing that it was wrong and that something
smelled about it.

The reasons are not good enough. | ask the minister that she
stand up and answer to it. The former minister knew he was
breaking the rules when he made the document. His departmental
officials told him he was breaking the rules. His cabinet successor
was so concerned about it that she tried to destroy the evidence.

As| said before, not al of the evidence was shredded and | have
a copy which | am willing to table.

Canadians thought this kind of political sleaze belonged only to
Brian Mulroney, but it has hung over to this Parliament.

Which red book should Canadians believe in, the red book that
talks about integrity and honesty in government or the red book
these people shredded to try to avoid a scandal?

The Speaker: Colleagues, some of the adjectives you are using
are getting alittle close. | appeal to you to think very clearly before
using strong adjectives, which usually licit a strong response from
the other side.

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | want to reply to the harsh words of the quasi-leader of the third
party by saying that the government is very proud of its record of
integrity. We have been in government for 27 months and there
have been absolutely no serious accusations made by anyone.

| believe both ministers acted properly in this matter. We can
stand the criticism of aparty which hasvery little to show. It should
put its own house in order first.
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[Translation]

INDIAN AFFAIRS

Mr. Claude Bachand (Saint-Jean, BQ): Mr. Speaker, my
question is for the Prime Minister. Over the last few years, the
federal government has acquired houses in the Oka area, some of
which areillegally occupied by aboriginals. The Minister of Indian
Affairs refuses to pay the hydro bills of these illegally occupied
houses.

® (1440)

How can the Prime Minister let his minister drag his feet
concerning the illegal occupation of houses in Oka, particularly in
light of the resulting problems for Hydro-Québec, which wants to
collect the money owed to it?

Mr. Bernard Patry (Parliamentary Secretary to Minister of
Indian Affairsand Northern Development, Lib.): Mr. Speaker, |
thank the hon. member for his question. The allocation of housesto
Mohawks in Kanesatake is going very well. Ten houses are till
occupied illegally. Necessary action was taken and formal notices
were sent to sguatters on December 21, 1995.

This is an internal issue which concerns the community itself.
The community has a management housing board which must
make its own decisions.

Mr. Claude Bachand (Saint-Jean, BQ): Mr. Speaker, the
parliamentary secretary says it is an internal problem. In the
meantime however, Hydro-Québec is suffering a loss.

| feel that the government purposely refuses to settle the issue.
Since it is incapable of taking its responsibilities and settling the
issue of illegal occupants in Kanesatake, could the government, as
trustee responsible for aboriginal people and as owner of these
homes, at least pay those hydro bills until the issue is settled?
Hydro-Québec should not have to suffer the consequences of the
federal government’s carel essness.

Mr. Bernard Patry (Parliamentary Secretary to Minister of
Indian Affairs and Northern Development, Lib.): Mr. Speaker,
as| just said, thisisan internal problem which concernsthe band in
Kanesatake. In fact, last year the department sent a letter to
Hydro-Québec to advise it that it would stop paying these hydro
bills, because thisis an internal issue which must be settled by the
Mohawks themselves.

[English]

TRANSPORT

Mr. Joe Comuzzi (Thunder Bay—Nipigon, Lib.): Mr. Speak-
er, in the recent budget the government announced that it was going

Oral Questions

to sell its 13,000 hopper cars. Those are the hopper cars used to
transport Canadian grain to ports.

The statement begs three questions of the Minister of Transport.
First, will the $400 million the hopper cars are worth be realized?
Second, who will be the prospective purchasers? Third, will the
terms of sale protect the farmers in Canada, including those in
Ontario, and will it protect the ports in Vancouver, Prince Rupert,
Thunder Bay and the down river ports of Quebec?

The Speaker: Usually members ask one question and some-
times slip in two or up to four. Take your pick, two out of the four.

Hon. David Anderson (Minister of Transport, Lib.): Mr.
Speaker, | thank my colleague for that comprehensive question.

As the budget announced, the government is going to sell the
13,000 hopper cars which are owned by the department. Next week
the department will be inviting proposals from potential financial
advisers with knowledge and expertise in both rail financing and
the grain industry who will assist in drafting the terms and
conditions for the transfer and the terms of sale.

When considering proposals | can assure my hon. colleague that
the interests of producers, shippers and the railways will be taken
into account. The objective is to make the most efficient use of
these cars and to achieve maximum benefit for the Canadian
taxpayers.

How much will be achieved in the sale, | cannot at this time
state.

IMMIGRATION

Mr. Ken Epp (Elk Iand, Ref.): Mr. Speaker, the mysterious
document that the former immigration minister published at tax-
payers’ expense and the current immigration minister shredded to
avoid discovery was purely partisan, Liberal Party advertising.

| do not need to tell you, Mr. Speaker, that thisis a very serious
incident. Ministers of the government are not to use public money
for party purposes. Doing so is agross violation of public trust and
an abuse of the public purse.

Who ordered the printing of the document entitled ““ Creating
Opportunity” and how is the government to be held accountable?

® (1445)

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, when the government speaks about its programs they are of
course related to its policies. The government has the programs.

When we say that we have implemented a program and have
informed the people about it, a day does not go by without
somebody getting up in the House and asking me: *“When are you
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going you do this or that because it wasin the red book?’ | aways
reply that it is in the red book.

When we say that we are on target for the deficit, it was in the
red book. When we say that we will meet the 3 per cent target of the
red book—

Mr. Harris: What about the GST?

Mr. Chrétien (Saint-Maurice): Yes, it is partisan when | say
that. It is what | said as the leader of the Libera Party. | have
repeated it as Prime Minister of Canadaand | have doneit as Prime
Minister of Canada.

Mr. Ken Epp (Elk Island, Ref.): Mr. Speaker, the red book
promised integrity. It promised to get rid of the GST too. The
immigration minister asked for this document to be printed because
he thought it was government policy.

A big question is why the present minister decided it was
inappropriate. The answer is clearly because it is partisan and that
is not acceptable.

Will the Prime Minister show some ethics and solve this
problem by asking for an apology for the Canadian people?
Perhaps the ethics commissioner should be involved here.

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | have a program. The government is implementing that
program, a program that was established by the Liberal Party.

The promises of the Liberal Party have become the promises of
the Liberal government. As a promise of this government it will be
kept. When the government says it has kept its promises it says at
the same that the Liberal Party has kept its promises.

* k% *
[Translation]

VARENNESTOKAMAK

Mr. Stéphane Bergeron (Verchéres, BQ): Mr. Speaker, my
question is for the Minister of Natural Resources. Following the
recent budget, the Minister of Natural Resources advised the board
of directors of the Canadian Centre for Magnetic Fusion, which
runs the tokamak facility for the development of fusion located in
Varennes, that the federal government was cutting off its funding
on March 31, 1997.

Doesthe minister realize, and | hope she does, that by withdraw-
ing funding of $7.2 million from the Varennes tokamak, she will be
depriving Quebec of the only major long term energy research
project that might benefit the province?

[English]
Hon. Anne McLélan (Minister of Natural Resources, Lib.):

Mr. Speaker, | am sure the hon. member knows that difficult
choices have had to be made within al programs and al initiatives

of the government. AECL is no exception. Its budget was reduced
by one-third in the budget the Minister of Finance announced two
weeks ago.

The priority for AECL in the coming years is to develop an
export market for Candu reactors. Difficult choices have to be
made. That is not to suggest this science is not good science. It is
not to suggest that the people who have done it are not good
scientists. It does suggest that in this difficult time choices have to
be made, priorities have to be set and priorities have to be delivered
on.

[Translation]

Mr. Stéphane Bergeron (Verchéres, BQ): Mr. Speaker, speak-
ing of financial choices, | wonder about the minister’s financia
logic in this case when we know that shutting down activities at the
tokamak facility in Varennes would mean the loss of 20 years of
development in the field of fusion and $70 million in infrastruc-
tures, including $11 million in new eguipment that will never be
used, and above all, the loss of approximately one hundred jobsin
the high tech field in Quebec.

[English]

Hon. Anne McLélan (Minister of Natural Resources, Lib.):
Mr. Speaker, as | suggested a moment ago, choices have to be
made, priorities have to be set. Fusion is not an energy priority for
the government.

Mr. Bergeron: We've noticed that.

Ms. McLellan: | would like to remind the hon. member that my
department has created a new research facility in Varennes that
delivers on the government’s priorities of renewable energy and
energy efficiency.

® (1450)

BYELECTIONS

Mr. Bob Mills (Red Deer, Ref.): Mr. Speaker, 12,000 people of
Haitian origin live in Papineau—Saint-Michel. Coincidentally the
new minister for spending money in Haiti, Pierre Pettigrew, is
running in the byelection there.

First, Pierre toured Haiti, then he picked up a$24 million tab for
Haitian peacekeeping and spent several million taxpayers' dollars
on aid to Haiti. Now he has arranged for the president of Haiti to
visit Montreal this weekend.

Is the government prepared to tolerate this blatant influence
peddling just to win a single byelection?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, we are very happy that for the first time democracy is working
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in Haiti. The president decided to come to Canada. | will be
delighted to receive him in Ottawa Saturday.

We are doing our best to restore good government there. The
United Nations and the United States have asked Canada to take
over the role that the United States had there some months ago. |
am very proud that the people of Canada are willing to help the
poorest people of the world who live in Haiti.

If the president decides to come this weekend, we are not going
to tell him to go back home until after the election. There is no
connection at all.

Mr. Hermanson: Your nose is getting longer.
Mr. Chrétien (Saint-Maurice): There was none.
Some hon. members: Oh, oh.

Mr. Chrétien (Saint-Maurice): There was none. Of course, al
the Reform Party members can ask that question. The people from
Haiti who live in Montreal have the good sense not to vote for the
Reform Party.

Mr. Bob Mills (Red Deer, Ref.): Mr. Speaker, the people of
Canada are sick and tired of old line political patronage. Pierre
Pettigrew has done everything except hand out free tickets to
Montreal Canadiens' games in an attempt to win the byelection.

Also very interesting was his decision not to invite the Prime
Minister to visit, but instead concentrate on more locally popular
politicians like the Haitian president.

When the red book talked about governing with integrity, did
that include unel ected government ministers having a blank cheque
to influence elections?

[Translation]

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | wish to inform the Reform member that the President of Haiti
is taking a trip outside his country. He has decided to visit the
Dominican Republic, the U.S. government in Washington, and the
Canadian government in Ottawa.

He was not likely to ater his itinerary to accommodate the
problems of the Reformers. As | have aready said, moreover,
Montrealers of Haitian origin have sufficient judgment not to vote
for the Reform Party, despite its trying every trick in the book to
gain a few political points while dwindling away more each day
from the Canadian political scene.

NATIONAL DEFENCE

Mr. Robert Bertrand (Pontiac—Gatineau—L abelle, Lib.):
Mr. Speaker, my question is for the Minister of National Defence.

Oral Questions

Some time ago now, the special commission on the restructuring
of the reserves released its report.

[English]

Could the minister inform the House what steps, if any, have
been taken to deal with the commission’s report?

[Translation]

Hon. David M. Collenette (Minister of National Defence and
Minister of Veterans Affairs, Lib.): Mr. Speaker, the regiments,
squadrons and ships of the Reserve Force are very important. They
are a mirror of Canada’s history and Canada's values. It is very
important that they be maintained.

[English]

The traditions of our reserve force must be kept. Later this
summer, | shal be reflecting on this matter, on the commission, on
the House report, on the Senate report. In doing so, | should be
mindful that the disbandment of units must be kept to a minimum,
that control of the local armouries must be given back to the militia
units and that there should be more people in the reserve and not
less.

® (1455)

[Translation]

CANADIANBROADCASTING CORPORATION

Mr. Gaston L eroux (Richmond—Wolfe, BQ): Mr. Speaker, in
their red book the Liberals promised stable multiyear financing for
the CBC. When Mr. Manera was appointed, the Liberals promised
that there would be no more cuts other than those imposed by the
previous government.

On November 22, Mr. Beatty stated that any new cut to the CBC
would lead to a change in its mandate. Well, the budget slashes the
CBC's funding by $150 million.

My question is for the Deputy Prime Minister. Given what Mr.
Beatty said in November, is the minister in the process of altering
the CBC's mandate through the budget, that is to say, through the
back door and without public debate?

Hon. Sheila Copps (Deputy Prime Minister and Minister of
Canadian Heritage, Lib.): No, Mr. Speaker.

Mr. Gaston Leroux (Richmond—Wolfe, BQ): Mr. Speaker,
the Minister of Canadian Heritage says sheis about to announce the
creation of a cultural production fund. Does the minister intend to
impose a CBC tax, thus shifting part of the deficit to the taxpayers
and making them pay twice for the same service?

Hon. Sheila Copps (Deputy Prime Minister and Minister of
Canadian Heritage, Lib.): No, Mr. Speaker.
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COMMUNICATIONS

Mr. Ray Speaker (Lethbridge, Ref.): Mr. Speaker, yesterday
the Minister of Canadian Heritage upheld the CRTC's direct to
home satellite policy which is so anti-competitive that not even the
Prime Minister’s son-in-law could make it work.

Some hon. members: Oh, oh.

The Speaker: | would ask members to please stay directly on
the issues and go to the administrative responsibility of whatever
minister is involved rather than going off on side issues. | would
ask the hon. member to do that.

Mr. Speaker (Lethbridge): This dramatic flip-flop occurred
right after Power DirecTv decided that it wanted to throw in the
towel.

My question is for the Deputy Prime Minister. What happened to
the Liberal government’s policy of competition in the direct to
home industry?

Hon. Sheila Copps (Deputy Prime Minister and Minister of
Canadian Heritage, Lib.): Mr. Speaker, | am amazed that the
member of the Reform Party has the gall to stand up and ask that
question in the House when the government, in previously amend-
ing the Broadcasting Act, suffered such derision from the Reform
Party. If the member wants to talk about flip-flops, the flip-flops
are on that side of the House.

At the moment two companies are licensed to offer direct to
home, Power Corporation being one of them. A third company is
ready to come into the arena very soon.

In not turning back the decision of the CRTC, the government
believed, as the CRTC believed, that the people who are currently
receiving cable in their homes should not have to subsidize the cost
of the high technology of the new direct to home instruments.
Current television users should not be subsidizing technol ogies that
may be coming in. It should be paid for by the people who want to
bring in that technology.

Mr. Ray Speaker (Lethbridge, Ref.): Mr. Speaker, that answer
just is not good enough. Competition in this country is being
thwarted and stopped by that government policy. It has to change.

Other people support that position such as the Friends of
Canadian Broadcasting. The British and Australian governments
have made representations to the government saying that the
current policy should change. The International Federation of Film
Producers has threatened to take Canada to the World Trade
Organization because of this type of attitude. Also some Canadians
do not agree.

The government knows of these objections. Why isit continuing
a policy that was brought about by the CRTC?

® (1500)

Hon. Sheila Copps (Deputy Prime Minister and Minister of
Canadian Heritage, Lib.): Mr. Speaker, part of our mandate asthe
Government of Canadaisto defend Canadian consumers and not to
defend American television producers and British and Australians
who may be making representations.

In fact there are currently two companies that have an intention
to proceed, including Expressvu and the Power Corporation. There
is athird company that has just recently received a letter from the
CRTC to hear its application.

The message of the CRTC is that Canadians who are currently
watching television on cable lines they have paid for through their
cable subscriptions should not have to cross-subsidize satellite
television. If you want satellite technology, you pay for it.

HUMAN RIGHTS

Mr. Svend J. Robinson (Burnaby—Kingsway, NDP): Mr.
Speaker, gay, lesbian and bisexual people in Canada are getting
very tired of waiting for equal rights, not special rights. They are
told that this government is saying that our rights are not a priority
any longer.

Isit clearly the commitment of the Prime Minister that abill will
be introduced and passed in this Parliament before the next
election? This would keep the promise the Prime Minister madein
writingin July 1993 which | quote: “ The Liberal Party of Canadais
firmly committed to banning discrimination on the basis of sexual
orientation” . Isthat clearly the commitment of this Prime Minister
in this Parliament?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, if the hon. member had been in the House at the beginning of
question period, | replied to that question. | said a bill will be
introduced. We passed legidation on that matter in relation to the
Criminal Code a few months ago. The bill amending the human
rights act will come eventually but not at this moment because we
have other priorities. It is part of the program. We have passed one
bill aready and the other one will come in due course.

BANKS

Ms. Beth Phinney (Hamilton Mountain, Lib.): Mr. Speaker,
this morning the Globe and Mail reported that the major banks
intend to continue their plans to expand their insurance business
and sell insurance directly to consumers even though the finance
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minister said that the existing restrictions on banks selling
insurance would be retained.

Would the secretary of state for financia institutions explain to
the House what steps the government is taking to maintain the
existing restrictions on the sale of insurance by banks?

Hon. Douglas Peters (Secretary of State (International Fi-
nancial Institutions), Lib.): Mr. Speaker, the government’s posi-
tion is quite clear. In the recent budget the finance minister said
that the present restrictions on the banks networking insurance will
be maintained.

The Canadian Imperial Bank of Commerce or any other bank
cannot sell insurance to the customers in their branches. That is
what the restriction means. They can and do own insurance
companies who can sell insurance in other ways, in other places.

The Speaker: Colleagues, | have a point of order from the
government whip. It is the first notification | have.

POINTS OF ORDER
COMMENTS DURING QUESTION PERIOD

Mr. Don Boudria (Glengarry—Prescott—Russell, Lib.): Mr.
Speaker, you will no doubt recall that during question period the
hon. member for Red Deer, | believe in aquestion accused another
member of this House of influence peddling. Influence peddling is
aserious accusation in the Criminal Code. That kind of accusation |
suggest cannot be made directly or indirectly in the House.

Citation 481(e) of Beauchesne indicates that a bad motive cannot
be imputed to another member. Citation 487(1) indicates that
threatening language is inappropriate. Citation 487(2) says that
indirect accusations are just as inappropriate as if they were made
directly.

This language must be withdrawn. It is not appropriate for such
language to be used on the floor of the House against any member.

Mr. Bob Mills (Red Deer, Ref.): Mr. Speaker, | would remind
the hon. party whip that the person | suggested was doing thisis not
a member of this House. As he is not a member of this House, |
would assume then that the rules of this House do not apply.

® (1505)

TheSpeaker: Colleagues, as | mentioned earlier in our debate, |
would ask you to be very cognizant of the wordsthat you usein this
House. Both in the questions and in the answers some words tend to
be more inflammatory.

| listened to the debates. It was my perception at least with the
use of the words “‘influence peddling”, if they were directed at a
sitting member of Parliament, surely they would be unparliamenta-

Routine Proceedings

ry and should be withdrawn. | go beyond that. | would ask that in
the use of these words that they be not used in avery loose fashion.

| will take it upon myself to get the precise meaning by looking
over the “blues’ and the use of these two words ““influence
peddling”. | will come back to the House and make a further
decision or a further comment if it is needed.

| have another point of order from the hon. member for Beaver
River.

TABLING OF DOCUMENT

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, regard-
ing question period as well, in my question for the Prime Minister |
said that his Liberal government was imitating the political sleaze
of Brian Mulroney. You got up and said that | should not be using
derogatory adjectives and | certainly would not think of doing that.
The word “deaze” is a noun.

Further to that | also said that | would like to—
Some hon. members: Oh, oh.
Miss Grey: We can consider that one for the Beave, right?

Mr. Speaker, | offered to table at least one copy of the document
by the former minister that was not shredded. It is called *“ Creating
Opportunity: Fulfilling the Promise of Immigration and Citizen-
ship”.

| would like to seek unanimous consent to table it so that one of
the unshredded copies will be kept forever more.

The Speaker: Is there unanimous consent?
Some hon. members: No.
The Speaker: There is not unanimous consent.

Mr. Silye: Mr. Speaker, one or two weeks ago, did you not rule
that we could table anything in this House without unanimous
consent?

The Speaker: | hope | did not because | would have to eat crow
right now.

A private member may have something tabled in the House with
unanimous consent. With a minister it is a little bit different. |
know that is the clarification the hon. member wanted.

ROUTINE PROCEEDINGS

[English]

GOVERNMENT RESPONSE TO PETITION

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Madam Speaker,
pursuant to Standing Order 36(8), | have the honour to table, in
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both official languages, the government’s response to one petition
presented during the first session.

[Translation]

JOURNEE INTERNATIONALE DE LA FRANCOPHONIE

Hon. Lloyd Axworthy (Minister of Foreign Affairs, Lib.): On
March 20, al French speaking countries around the world celebrate
the Journée internationale de la Francophonie.

o (1510)

On behalf of the minister responsible for the francophonie, who
will be with us in this House next week, | am pleased to mark this
event.

Canada’s involvement in the francophonie is a an essentia
element of its foreign policy.

The francophonie is a forum in which al Canadians, and
especially our 8.5 million francophones, can affirm their sense of
belonging and develop their culture. It is also a forum that
highlights the solidarity between the 49 member states and govern-
ments.

At the francophonie summit in Benin last December, the Prime
Minister outlined Canada’s priorities within this forum for the next
few years. First, consolidate francophone institutions. Second,
define the francophoni€’s policy on conflict prevention.

In this context, | want to acknowledge two actions recently taken
by Canada. At the Bordeaux conference, Mr. Pettigrew’s proposal
to create consultation committees on Burundi—a country ravaged
by civil war—was approved in order to bring back peace.

Also, as a result of the work done by the Association des
parlementaires de langue frangaise in Haiti, my government made a
commitment to maintain a peacekeeping force in that impoverished
country. It was a difficult situation, but Canada has remained
steadfast in its solidarity.

The Prime Minister, the Minister for International Co-operation
and myself will have the honour of welcoming President Préval to
Canada later this week.

Finally, as athird priority, Canada wants to put the francophonie
on the electronic highway. Its accessto and presence on the I nternet
are an essential part of keeping French alive and well in growth
industries.

Canadais in the vanguard of new communication technologies.
That is why we will host a conference on this subject very soon.

Finally, | would like to say a few words on the francophonie's
huge impact within our borders.

Like their counterparts in many French speaking countries,
French-Canadians speak the same language but with different
accents.

| am thinking, of course, about Quebecers, who set the tone for
our French culture. | am also thinking about the Acadian and other
francophone communities across Canada who, by deciding every
day to speak French, give the Canadian francophonie its full
significance.

| am proud to say that the legislature in my province of Manitoba
will soon inaugurate a monument in honour of Louis Riel, which
recognizesthe legacy of those men and women who were leaders of
the Canadian francophonie. They are still inspiring us today.

| wish all French speaking nations and all francophiles in our
country a great Journée internationale de la Francophonie.

Mr. StéphaneBergeron (Verchéres, BQ): Madam Speaker, itis
with great honour and pride that | rise today on behalf of the Bloc
Quebecois to draw attention to the Journée internationale de la
Francophonie.

This day is especialy important for al Quebecers and all
francophones in the rest of Canada, whose collective future is
necessarily tied to that of la Francophonie as a whole.

Listening to the Minister of Foreign Affairs tell us proudly that
8.5 million Canadians are French-speaking, | could not help but
reflect on the sad situation in which francophones outside Quebec
find themselves.

If today we are celebrating this memorable day, this does not
necessarily mean that we must ignore the bad position the French
language is in everywhere else in Canada. Contrary to what the
Prime Minister said, there are no longer one million Canadians
outside Quebec for whom French is the language spoken at home,
but only 640,000.

o (1515)

In actual fact, there are not 8.5 million people in Canada who
still speak French at home, but only 6.3 million. That is2.2 million
fewer than suggested by the minister, if you exclude those who
barely know the language.

In relation to the total population, this also represents a decrease
in the francophone population in Canada as compared to 1981.

Instead of getting better, the situation of the French language
outside Quebec is deteriorating. No wonder that the minister is
trying to embellish redity, when in fact francophones outside
Quebec are being assimilated at an increasing rate. The rate of
assimilation is even as high as 75 per cent in British Columbia. We
are pleased—

An hon. member: It can't be soon enough.



March 20, 1996

COMMONS DEBATES

973

Mr. Bergeron: Madam Speaker, | must tell you that | just heard
one of our friends from the Reform Party make a rather uncalled-
for remark to the effect that it cannot be soon enough, that 75 per
cent is not enough.

We are pleased to learn that a monument in honour of Louis Riel
will soon be unveiled in the minister's home province. One can
wonder however if the importance attached to la Francophonie by
the government in that province is not limited to just that,
monuments.

In Manitoba, the rate of assimilation of francophones is 50 per
cent. The minister should not be proud, he should be ashamed.

More than 25 years of official bilingualism did not stop the
assimilation of French speaking people outside Quebec. As well,
there is no indication that, in Quebec, the relative percentage of
French speaking people will be maintained. The irresistible attrac-
tive force of English in North America weighs more heavily than
the progress made by the French language among allophone
communities.

Moreover, the use of French in the scientific field is very
problematic. Scientific research at the international level isdonein
English. No one can deny that. Indeed, English is by far the
dominant language within the scientific community.

Nevertheless, this does not keep us from hoping that French will
eventually be used more in the field of science. This is why we
must increase our effortsto ensure that our scientists can spread the
achievements of the Quebec and French speaking scientific com-
munity throughout the world.

Our researchers obviously have a responsibility to teach and to
work in French.

As for the information highway, we are pleased that both the
Quebec and the Canadian governments intend to be very active
regarding French content. Let us hope that the Cotonou summit, in
Benin, will have definitely put the French speaking world on the
information highway.

Finally, French speaking states must also try to stop the erosion
of the French language within international organizations. The
challenge is, of course, to avoid letting English truly become the
only language of communication at international forums.

In concluding, | would like to emphasize the urgent need for
solidarity between Quebec, francophones in Canada and other
French speaking nations around the world.

Our commitment in Haiti is a step in this direction and is to be
commended.

Finally, | wish to point out that Quebec’'s sovereignty is now
more obvious than ever to other countries in the Francophonie.
Thereis no doubt that francophone countries have understood that
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the situation has evolved and that sovereignty is now only a
question of time.

The close results in the last referendum have given additional
moral weight to Quebec, the weight of a state that will soon
become sovereign. Quebec will therefore play an increasingly
important role in the international Francophonie. It has, further-
more, been named rapporteur for the Francophonie until the
summit to be held in Hanoi, Vietnam, in 1997.

On behalf of the Bloc Quebecois, | wish a memorable day to all
those who cherish this beautiful language.

[English]

Mr. Bob Mills (Red Deer, Ref.): Madam Speaker, before | start
My response, it is our position that we examine our membership in
all organizations and certainly the francophonie is one of those.

| have listened to the minister say many wonderful things about
the francophonie. | hope the minister’s optimism is justified but |
certainly have some doubts. My doubts really started last year
during the francophonie conference in Benin when the member
countries failed to condemn dictators as the Commonwealth had
done during the meeting in New Zealand. Nigeria had been
expelled from the Commonwealth because of its abusive govern-
ment. This was action, not like what we saw in Benin.

At the Benin conference there was no action. There were not
even strong words for the dictators of the world, some of whom are
members of the francophonie. This made me wonder what this
organization really does. Is there ever productive action or just an
endless series of conferences that provides good photo opportuni-
ties for paliticians? Is the francophonie about unveiling statutes
and making warm, fuzzy speeches when it should really be getting
things done? Is that not what international organizations are
supposed to do?

® (1520)

Canada spends millions of dollars every year on the francopho-
nie, but where was the francophonie when it came time to bail out
Haiti, one of its members? Again there was no action. Instead
Canadian taxpayers had to open their wallets to save the day. Why?

When the minister talks about the upcoming visit of the Haitian
president to Montreal, | am surprised he can talk about it with a
straight face. On the final weekend before the byelection in the
riding with the highest concentration of people of Haitian origin,
can the minister really pretend this has something to do with
francophonie solidarity? It is about getting Pierre Pettigrew
elected, plain and simple.

In the future the francophonie must shed its current image of an
expensive forum where dictators mix with democrats to have
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banquets and stage photo opportunities. This does nothing for the
citizens of the member countries.

There are many poor people who live under repressive regimes
and they deserve to have the francophonie working for their
interests. These people need action, not meetings, discussions and
political rhetoric. If the francophonie can provide this action, good,
but the time for change is now, not five or ten years from now.

Being aforum for solidarity is no longer enough. The francopho-
nie must become afunctional tool to strongly press for democracy,
peace and human rights.

Mr. Bill Blaikie (Winnipeg Transcona, NDP): Madam Speak-
er, | rissonapoint of order. | wonder if | could have the unanimous
consent of the House to respond on behalf of the NDP to the
minister’s statement.

[Translation]

TheActing Speaker (Mrs. Ringuette-Maltais): Is there unani-
mous consent?

Some hon. members. Agreed.

Mr. Blaikie: Mr. Speaker, | am pleased to respond on behalf of
the New Democratic Party to the statement by the Minister of
Foreign Affairs. | would like to add my own best wishes to the
francophones in Canada and around the world on the occasion of
this Journée internationale de la Francophonie.

In the new world order, or more accurately the new world
disorder, feelings of solidarity, of shared roots, of world citizenship
have given way to relationships that are purely commercial. In that
context it is most timely to celebrate international ties between
cultural and linguistic communities such as those devel oped by the
French speaking countries and communities. In our market driven
world, we should cultivate communities, and the francophone
world community helps us in that vital task.

[English]

Like the Commonwealth, the francophonie can and does play an
important role not only in the cultural development of member
states but also in their political devel opment. Canadians look to the
francophonie, like they do to the Commonwealth, as an agency that
can play a creative and positive role in the challenging task of
building an international community in which basic human and
democratic rights are respected everywhere.

However, the francophonie has a way to go before it fulfils that
kind of role in the way the Commonwealth has in the past, for
instance with respect to South Africa. | share the urgings of a
previous speaker that the francophonie needs to take a stronger
stand with respect to human rights in its member states.

The minister mentioned Louis Riel. AsaManitoban | second his
sentiments that a francophone was the founder of our province. The
francophone parish, the parish of Notre-Dame-de-I’ Assomption,
was a founding element of the community | come from, Transcona.

® (1525)

In 1911 it was francophones from St. Boniface and from Quebec
who cameto Transcona and helped found the community. They are
a vital part of it today. Their school formed the nucleus around
which a very successful French immersion program was built in
Transcona. It created an opportunity to learn French and also the
French culture because it was an ingtitution that grew out of the
French speaking community in Transcona.

[Translation]

Allow me to again express my best wishes to al of the
francophones of Canada, the francophones of Quebec, the Aca
dians, the Franco-Manitobans in my own riding of Winnipeg, and
all other French speaking Canadians.

[English]
COMMITTEESOF THE HOUSE

PROCEDURE AND HOUSE AFFAIRS

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Madam Speaker, |
have the honour to present the ninth report of the Standing
Committee on Procedure and House Affairs regarding the associate
membership of various committees.

If the House gives its consent, | intend to move concurrence in
the ninth report later this day.

* * %

INCOME TAX ACT

Mr. Paul Szabo (Mississauga South, Lib.) moved for leave to
introduce Bill C-240, an act to amend the Income Tax Act (child
care expense).

He said: Madam Speaker, | am pleased to table this bill in the
House today, which proposes to amend the Income Tax Act to
convert the child care expense deduction to a tax credit and to
extend the same value of tax benefit to those who provide care in
the home to their preschool children.

The bill will also recognize the honourable profession of manag-
ing the family home and caring for preschool children and elimi-
nate in part the tax discrimination against families that make the
choice to stay together and to provide direct parental care.

The hill represents not only a starting point but | believe a
turning point whereby family values return to be a significant
priority in this place.

If the family were strong, the deficit would be gone.
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(Motions deemed adopted, bill read the first time and printed.)

* Kk %

CRIMINAL CODE

Mr. Paul Forseth (New Westminster—Bur naby, Ref.) moved
for leave to introduce Bill C-241, an act to amend the Criminal
Code (punishment for subsequent and serious persona injury
offence).

He said: Madam Speaker, it is snowing today in Ottawa but the
daffodils are up in my riding of New Westminster—Burnaby and
we have some here today supplied by the radio station CKMW
from my riding.

It is a pleasure to introduce the bill to the House. Too often
following a serious crime we learn the offender has along criminal
record. We need some common sense crime prevention. This hill
would imprison an offender for an indeterminate period of time
should they be convicted of a second serious personal injury
offence.

At first glance opponents of the bill say it resembles the three
strikes and you are out laws currently be used in several U.S. states.
However, this bill avoids the shortcomings of the American model.
Stealing a pizza or painting one’'s name on a bridge or even writing
a bad cheque, athough hurtful and socialy disruptive, are not
examples of a serious persona injury offence as defined in the
Criminal Code.

® (1530)

This amendment would operationalize the existing Criminal
Code sections and protect the community from the few offenders
who are causing the magjority of serious crimes and who are
unwilling to reform.

The way the law currently stands there is little deterrence for
repeat offenders who commit serious personal injury offences. This
bill goes to the source of the problem for the safety of the public.
Most important, it places the victim's concerns before those of the
offender.

| encourage al members to support this bill.

(Motions deemed adopted, bill read the first time and printed.)

* Kk %

DIVORCE ACT

Mr. Jay Hill (Prince George—Peace River, Ref.) moved for
leave to introduce Bill C-242, an act to amend the Divorce Act
(joint custody).

He said: Madam Speaker, first | would like to thank my hon.
colleague from Athabasca for seconding this bill.

The Divorce Act is discriminatory. It leaves non-custodial
parents, usualy fathers, out in the cold. | know some very good
fathers who always pay child support but can no longer afford to
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see their children because their mothers have taken them to live a
considerable distance away.

Statistics show adirect correlation between access and non-com-
pliance. Non-custodial parents who get to see their children are
more likely to make their payments. However, custody now goesto
one parent unless an application for joint custody is made. It should
be the reverse.

Joint custody of and accessto one's children should be automatic
unlessit isnot in the children’s bestsinterests. Today | am tabling a
bill to amend the act to make joint custody automatic.

The recent controversy over child support payment taxation
should not detract from the most important issue to children. In
most cases that issue is not dollars and cents but guaranteed access
to both parents.

(Motions deemed adopted, bill read the first time and printed.)

* Kk %

COMMITTEESOF THE HOUSE

PROCEDURE AND HOUSE AFFAIRS

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Madam Speaker,
if the House gives its consent, | move that the ninth report of the
Standing Committee on Procedure and House Affairs, presented to
the House earlier this day, be concurred in.

TheActing Speaker (Mrs. Ringuette-Maltais): |s there unani-
mous consent to move the motion?

Some hon. members. Agreed.
(Motion agreed to.)

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Madam Speaker, |
have a second motion. If the House gives its unanimous consent, |
move:

That, the following change be made to the membership of the Standing
Committee on Procedure and House Affairs: Pagtakhan for Béanger.

The Acting Speaker (Mrs. Ringuette-Maltais): |s there unani-
mous consent to move the motion?

Some hon. members: Agreed.
(Motion agreed to.)

PETITIONS

SENIORS BENEFITS

Mr. Ronald J. Duhamel (St. Boniface, Lib.): Madam Speaker,
a group of seniors in my riding call on the government to ensure
that reforms of seniors benefits be consistent with the historic
commitment of the Liberal Party to elderly Canadians.
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The petitioners want adequate income, appropriate health care
and affordable housing. | believe they reflect the opinion of most
seniors in Canada.

® (1535)
TAXATION

Mr. Paul Szabo (Mississauga South, Lib.): Madam Speaker,
pursuant to Standing Order 36, | have two petitions to present
today. The first petition is from Airdrie, Alberta.

The petitioners would like to draw to the attention of the House
that managing the family home and caring for preschool childrenis
an honourable profession which has not been recognized for its
value to our society.

They aso state that the Income Tax Act discriminates against
families who make the choice to provide care in the home to
preschool children, the disabled, the chronically ill or the aged.

The petitioners therefore pray and call on Parliament to pursue
initiatives to eliminate tax discrimination against families who
decide to provide care in the home for preschool children, the
disabled, the chronically ill and the aged.

LABELLING OF ALCOHOLIC BEVERAGES

Mr. Paul Szabo (Mississauga South, Lib.): Madam Speaker,
the second petition is from Burnaby, B.C.

The petitioners would like to bring to the attention of the House
that the consumption of alcoholic beverages may cause health
problems or impair one’s ability, and specifically that fetal alcohol
syndrome and other alcohol related birth defects are 100 per cent
preventable by avoiding alcohol consumption during pregnancy.

The petitioners therefore pray and call on Parliament to enact
legidation to require health warning labels to be placed on the
containers of all alcoholic beverages.

GASOLINE PRICES

Mr. Elwin Hermanson (Kindersley—Lloydminster, Ref.):
Madam Speaker, | have a petition pursuant to Standing Order 36 to
present from my constituents in the Kerrobert community and
Luseland area. It was circulated prior to the budget.

It calls on the federal government to recognize that Canadians
are paying approximately 52 per cent of the cost of a litre of
gasoline at the pumps in the form of government taxes. The
petitioners do not want to see an increase in taxes in the federal
budget because of this high tax. | am happy to present this petition
on behalf of my constituents.

Mr. David Chatters (Athabasca, Ref.): Madam Speaker, | rise
in accordance with Standing Order 36 to present a further 2,400

names to the much larger petition asking Parliament not to increase
the excise tax on gasoline.

| redlize it is irrelevant to the recent budget, but certainly
relevant to next year’s budget. | am pleased to present them.

SRI LANKA

Mr. Jim Karygiannis (Scar borough—Agincourt, Lib.): Mad-
am Speaker, | rise today to present a petition signed by numerous
constituents of my riding of Tamil descent. They ask the Govern-
ment of Canada to take an active role in bringing an end to the
turmoil and atrocities from all sides that are currently taking place
in Sri Lanka

The petitioners ask us to assist to bring an immediate ceasefire
and peace with justice in that part of the world.

GASOLINE PRICES

Mr. Paul Forseth (New Westminster—Burnaby, Ref.): Mad-
am Speaker, pursuant to Standing Order 36, | wish to present a
petition from my constituents of New Westminster—Burnaby.

| am pleased to point out that their diligent effort has paid off.
These petitioners request that Parliament not increase the federal
excise tax on gasoline and strongly consider reallocating its current
revenues to rehabilitate Canada's crumbling national highways.

[Translation]
ASSISTED SUICIDE

Mr. Svend J. Robinson (Burnaby—Kingsway, NDP): Madam
Speaker, | have here a petition signed by people in Quebec who call
upon Parliament to amend the Criminal Code to ensure the right of
all Canadiansto die with dignity by allowing people with terminal
or irreversible and debilitating illnesses the right to the assistance
of aphysician in ending their lives at atime of their choice, subject
to strict safeguards to prevent abuse, and to ensure that the decision
is free, informed, competent and voluntary.

[English]
HUMAN RIGHTS

Mr. Svend J. Robinson (Burnaby—Kingsway, NDP): Madam
Speaker, | have a second petition that is signed by residents of
Manitoba and British Columbia which notes that the charter of
rights and freedoms guarantees that everyone has the right to
protection against discrimination and that the Government of
Canada has recognized that this includes discrimination on the
basis of sexual orientation.

The petitioners therefore call on Parliament to amend the
Canadian Human Rights Act to prohibit discrimination based on
sexual orientation.
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® (1540)

QUESTIONSON THE ORDER PAPER

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Madam Speaker, |
ask that all questions be allowed to stand.

TheActing Speaker (Mrs. Ringuette-Maltais): Shall al ques-
tions stand?

Some hon. members. Agreed.

* k* %

MOTIONS FOR PAPERS

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Madam Speaker, |
ask that al Notices of Motions for the Production of Papers be
allowed to stand.

The Acting Speaker (Mrs. Ringuette-Maltais): Shall that
agreed?

Some hon. members: Agreed.

[Translation]

The Acting Speaker (Mrs. Ringuette-Maltais): | wish to
inform the House that because of the ministerial statement Govern-
ment Orders will be extended by 15 minutes.

Since today is the last alotted day for the supply period ending
March 31, 1996, the House will now proceed as usua to consider-
ation of supply hills. Asis our custom, do hon. members agree that
this bill should be distributed now?

Some hon. members. Agreed.

GOVERNMENT ORDERS

[English]
SUPPLY

ALLOTTED DAY—GOODSAND SERVICES TAX

Mr. Monte Solberg (Medicine Hat, Ref.) moved:

That, in the opinion of this House, the GST should be *'killed, scrapped,
abolished’’.

He said: Madam Speaker, Canadians have been waiting a long
time to hear this debate in this place. After all, the promiseto scrap,
axe and abolish the GST was one that the Prime Minister, the
Deputy Prime Minister and the finance minister made at various
times over the last several years and of course during the election
campaign.

Supply

After over two years into the mandate of the government, it is
more than past time to have thisdebate. Sadly it is adebate that has
to come from the opposition rather than the government which was
proposing it during the election campaign.

It was a magjor campaign promise. In fact, | would argue that it
was probably the most important promise that the government
made during the 1993 election campaign. Some members across
the way who were on doorsteps throughout this country told
Canadians face to face that should the Liberals assume power the
GST would be history, that it would be gone.

| am not going to make an elaborate argument against the GST. |
do not think | have to. Government members have aready made
the argument for me. They made the argument during the election
campaign and even since then.

| would like to run through a chronology of the different quotes
that have been dug up from various members opposite to demon-
strate there is a huge weight of evidence that the government did
promise to abolish, to axe, to scrap, to get rid of, the GST. Today it
is fudging on that promise.

By the way, Madam Speaker, | will be splitting my time with the
hon. member for Capilano—Howe Sound.

| would like to go back into the public record and point out to the
House what was said by hon. members on the Liberal side in the
lead-up to the last election campaign and let Canadians judge for
themselves and hopefully remind the Liberals and perhaps tweak
consciences a bit so that when it comes time to vote they will vote
for their constituents instead of voting for the party whip.

Let us go back to 1990. This was in the wake of the GST being
brought in by the previous Tory government which had its own
undemocratic ways about jamming bills through. | will go back to
the Edmonton Journal of March 6, 1990 for thefirst in along series
of quotes that | am going to use this afternoon.

® (1545)

The Libera Party would scrap the GST, the current Minister of
Human Resources Development pledged in a nationally televised
debate with former finance minister Michagl Wilson in March,
1990: “ The goods and services tax is aregressive tax. It has to be
scrapped and we will scrap it”.

Let us go to the Windsor Sar of November 9, 1990. Thisis a
quote by the current Libera House leader: “Not only do the
Liberals oppose the GST now, that opposition will continue even if
the bill is passed. We are not interested in tinkering with the GST.
We do not want it at all”.

From an April 4, 1990 article in the Montreal Gazette: *‘| would
abolish the GST". That was stated by the current finance minister.
The current Prime Minister of Canada said in the Montreal Gazette
of September 27, 1990: “| want the tax dead”.
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Let us look at the chronology to see how things change over
the course of years. Let us go to the Ottawa Citizen, February 11,
1991: “I say we will replace the tax. This is a commitment. You
judge me by that”. These are the words of the Prime Minister.
The words are starting to change.

From the Toronto Sar, November 7, 1991:

‘ Some senators are confused and upset by [the Prime Minister’s] inability to
consistently say that aLiberal government will scrap the GST’, asenior Liberal
source said yesterday.

[The current Prime Minister] was accused of flip-flopping after he backed
away from a promise to abolish the GST on Monday, saying the tax would be
‘fundamentally changed’ under a Liberal government. On Tuesday [the Prime
Minister] was back saying he would scrap the tax after the 88,000 member
Canadian Federation of Independent Business released a critical report on the
GST.

| have dozens and dozens of quotes. | will obviously have to
abbreviate them to get through my entire presentation. Let us skip
ahead to the 1993 election year. Here is an interesting quote from
the Toronto Star, February 12, 1993: “The Libera leader says it
could be 1995 before he decides how to keep his promise to scrap
and replace the goods and servicestax’ . We certainly wish it would
have happened in 1995 but 1995 has come and gone.

| think a lot of people will remember this quote from 1993, one
week before the election. | know the member across the way will
remember this one because these are words that live in infamy in
the world of the Liberals. This is from the current Deputy Prime
Minister appearing on a CBC electronic town hall meeting one
week before the election: *“If the GST is not abolished under a
Liberal government | will resign”.

She said “abolished”. As the hon. member for York South—
Weston has been fond of pointing out about his own government,
abolish is not synonymous with harmonize, which is what the
Liberals are trying to convince Canadians they were saying during
the election campaign. However, that is not the case and Canadians
know better.

| want to fast forward alittle now to 1994 and then ultimately to
1995 and 1996. Here is what the Victoria Times Colonist said on
May 18, 1994:

The federal government will replace the hated GST within two years [the
current Prime Minister] pledged Thursday.

Revenue minister—predicts that voters will punish any provincial
government that failsto merge its salestax with arevamped goods and services
tax.

‘*Revamped’’ ? That sounds suspiciously like tinkering with the worst tax
ever imposed on Canadians instead of trashing it. If the voters are going to
punish any government, it will bethe federal Liberals for failing to deliver on a
clear, specific election promise.

In fact, when [the current Prime Minister] wastrying to entice Canadiansinto
making him prime minister, he said it was the only specific promise he was
making.

® (1550)

The weight of evidence is overwhelming and in the court of
public opinion Canadians are not only trying this government, they
are convicting it. | think they will mete out a very harsh penalty at
the next election.

Let us go to the Ottawa Citizen, August 10, 1995: “ The hated
GST will be replaced with a new national sales tax in next year's
federal budget, the Prime Minister promised Wednesday” .

From the same day, an interesting quote from the hon. member
for Mississauga West: “I think the GST is going to become a hot
point. | think if we do not do something about it our credibility is
gone. People in my riding hate the GST. It is not like one of those
mild we do not like it, they hate it. If the GST is merged with
provincia sales taxes voters will not be satisfied unless the overall
tax take is simultaneously reduced. You cannot just do alittle paper
switch or move the shell and hide the peanut”.

| think that is a wonderful quote and | think it is a perfect
analysis of the situation.

Here is an interesting quote from the Ottawa Sun: *‘In 1993 the
Liberals promised to scrap the Tories' hated GST but so far have
not kept their word. That broken promise, stressed the member for
Broadwood—Greenwood, is going to come back to haunt them in
an election expected next year. It is one word. It is trust”.

The hon. member for York South-Weston said: ‘1 hope we do
not try to hoodwink people into thinking our commitment was
contingent on the provinces agreeing to harmonize their taxes with
the GST"'. That came from a Liberal member, a member who went
to doorsteps along with all the other members across the way trying
to convince Canadians that if they voted Liberal they would get rid
of the GST.

Now we have some members who are feeling their conscience.
They are coming forward to the media and urging their party that
the GST must be scrapped, abolished, axed, as they said it should
be during the election campaign. Now we are starting finally to get
some debate about that in the House thanks to the Reform Party
because obviously the Liberals have not brought this forward to
this point and it is not in their interest to do it.

This vote is a chance for Liberal members across the way to
throw off the fetters of party discipline, to vote with their constitu-
ents and to finaly fulfil their promise to get rid of the GST.

Mr. Ron MacDonald (Parliamentary Secretary to Minister
for International Trade, Lib.): Madam Speaker, this is a very
important debate. It has transfixed the Canadian public since the
previous Conservative prime minister, without consultation with
the Canadian public, brought in the tax and barrelled it through the
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House of Commons. Clearly there are many of us on this side who
understand the veracity of opinion with respect to this tax.

As the hon. member opposite selectively quotes, | remember
quite clearly in the red book and during the election campaign we
asaparty in waiting, one that was soon to have been given the trust
of the Canadian public, made it extremely and exceptionally clear
what our platform was.

Rather than having to wait until opposition members with
selective memories misquoted us, we put down in writing, in black
and white, what our policies were.

With respect to the GST we had said in opposition that it was the
wrong tax at the wrong time. At that point it was the wrong tax, it
was the wrong time and it aided and abetted in the deepening of a
recession caused by the previous government’s misguided econom-
ic policies.

At the time of the election it was very clear to us that we would
be faced with an enormous task to try to balance the books, to try to
put our fiscal house in order. What we said at the time in the red
book, in black and white, is that this government would get rid of
the GST and that we would replace it with a taxation system which
was easier to administer, fairer to small businesses and which took
in the same amount of revenue.

| know my hon. colleague from the Reform Party is an avid
reader. He quotes the red book often. It is one of his favourite
pieces of reading material.

® (1555)

Would his party support today the abolition of the GST if it knew
it would lead to a $17 billion increase in the deficit? If not, would
he specifically tell us which programs would be cut which would
amount to that $17 billion? Which social programswould belaid to
waste? Which transfer programs would he and his party cancel?
What would be the impact of those program cancellations be to, for
instance, the people of Labrador who are in the middle of an
election campaign and who are wondering which party better
represents the future for the people of that riding?

Mr. Solberg: Madam Speaker, the hon. member rai ses anumber
of issues. Let me underline that the confusion about what the
Liberals said is apparent in his own party. | have quoted things
which several Libera members have said in the last couple of
months. These are people who campaigned door to door under the
impression that the Prime Minister, the Deputy Prime Minister and
the finance minister meant what they said and intended to do what
they said. Obviously they feel they have been let down.

The hon. member raised a good question. What would the
Reform Party do? The Reform Party would wipe out the deficit and
eliminate the GST in stages, unlike the government which is
leaving a $17 billion deficit out there. The only thing that can

Supply

happen when we have a deficit that large is that the government
would move toward eliminating all kinds of services to seniors. It
is talking about making more cuts to social programs, which it said
during the election campaign it would never touch.

We see more broken promises. Quite frankly, we are seeing
hypocrisy from that side equalled only by the government before it.

Mr. Herb Grubel (Capilano—Howe Sound, Ref.): Madam
Speaker, Reformers do not really know how the Liberals can or will
deliver on their red book promise to scrap the GST. However, it is
their problem, not ours.

| remember vividly discussions about the strategy which Reform
should follow during the election campaign. The suggestion came
up that the idea of scrapping the GST isvery popular; it would gain
us lots of votes. However, cooler rational heads prevailed and said
we could never deliver on that. It is not responsible to go to the
people of Canada during an election campaign and say we will get
rid of tax revenue worth $17 billion when the country is going
bankrupt. Appropriately, we did the responsible thing and said we
would eliminate the GST, as the people of Canada want, once the
budget was balanced.

The difficulties in which the Liberals find themselves could not
have happened to nicer guys.

| will address a question which has not been raised. The defence
on the other sideis: *“We did not say we would get rid of it; we said
we would replace it with something else. We would harmonizeiit”.
Harmonizing sounds like a good and interesting idea. However, it
does not meet the requirements | believe the people of Canada have
for a taxation system.

The general idea of a value added tax is supported widely in
academic circles. It is atax which encourages savings and invest-
ment. At a low tax rate it would not be too onerous and it would
catch people in the underground economy who do not pay taxes.
Whenever they spent their money, they would end up paying taxes.

® (1600)

The political process so destroyed the basic idea of avalue added
tax that it is appropriate it is not called a VAT like in Europe, but
that it is called the GST. It is ironic that the cause for this
abomination, the GST, this caricature of a value added tax was
caused by the Liberal opposition members who sat on this side of
the House. | have heard it told repeatedly how it al came about.

In a heated attack by the rat pack, the Minister of Finance of the
day, Michael Wilson, without thinking through what he did, gavein
to the incessant demands that at least food should be exempted
from the value added tax. All the experts who have studied the
history of the tax have told us that from that moment on we ended
up not having a good GST, not a good value added tax. We ended
up with the current abomination because he opened the floodgates
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on exemptions which resulted in all kinds of difficulties which now
exist. It is they who made it such a hated tax.

| sat through many, many weeks of hearings. Nearly a thousand
witnesses told us what an abomination thistax is. Some episodes of
how terrible atax it is stand out in my mind. These difficulties will
not be eliminated by harmonization; they will be aggravated.

The most memorable event was when a gentleman came to
testify before the finance committee with a shopping bag full of
cancelled receipts from his store. He runs a used goods store in
Toronto. His business had shrunk by over one-half. He said:
*“ People see a price of $100 on a used refrigerator. They say that is
what they want and to ring up the sale on the cash register. The
sales attendant hands a bill of $107 to the individual who says that
he wants it for $100. We tell the customer there is GST on it. After
along debate which really irritated and made all the customers in
the store mad, the individual gave up and said to cancel the saleand
take back the refrigerator’.

It was a most dramatic representation. The store owner said it
was not an isolated incident. The receipts he had in the bag all had
been cancelled within six weeks. He said: ““It has been going on
like this. My business is being wiped out. Where do these people
go? They go next door, to smaller stores, to entrepreneurs who are
less honest than | am and they end up not paying the GST”. Thisis
just one example.

We remember the difficulties of paying GST when we buy five
muffins but not if we buy six. There were representations from
restaurant owners who told us they cannot stand the competition.
When they sell a pizza they have to charge GST on it. However,
someone can go next door to a supermarket where the pizzais al
made for them and all they have to do is pop it into an oven and
they do not have to pay GST. That is highly unfair.

There are other things that are not very well known. The
municipal sector is given special treatment. That sector does not
have to pay GST. Fine, but consider that it has been found that
some functions carried out by municipal workers can be achieved
more efficiently and cheaply by contracting to the private sector.
Lo and behold, when municipal employees collect the garbage
thereisno GST but wheniit is contracted out, thereis GST. Thereis
a tax on privatization. Is this right? This is highly inefficient.

® (1605)

We heard horror stories about the way in which the GST
encourages the underground economy. Many conferences have
been held and papers have been written on this subject. There are
stories.

We hear about people who order a wing built on their house.
They are given two prices, one with GST and one without. They

can pay by cheque if they wish or aternatively, they can pay by
cash which will cost 7 per cent less. Aswe heard again and againiin
the finance committee, the people who offer these dealings not only
fail to pay the GST, but they probably do not report the income
from their work either.

We heard horrible stories about businesses being affected by a
strange ruling. Natives are not subject to the GST. A store located
outside the border of a reserve used to be quite profitable selling
candy to children from the native reserve. It was doing fine, thank
you. Children coming home from playing baseball would buy
candy. Now the store is not able to compete any more. Somebody
has opened a store on the other side of the border and does not pay
any GST.

To summarize my point, the government is holding out the hope
that all the difficulties existing with the GST, which the people hate
so much and which we heard so much about in the finance
committee, can be wiped out by harmonization. That is not going to
be possible because of the abomination of having so many different
exemptions to the tax. It is aterrible tax that cannot be saved. That
is the conviction | have reached.

| therefore move:

That the motion be amended by deleting the word **should’’.

The Acting Speaker (Mrs. Ringuette-Maltais): The amend-
ment isin order. On questions or comments, the hon. Parliamentary
Secretary to the Minister of Finance.

Mr. Barry Campbell (Parliamentary Secretary to Minister of
Finance, Lib.): Madam Speaker, | am really baffled. It used to be
said about communists that the hardest thing about being a
communist was predicting the past because of revisionist history. |
see this going on in the Reform Party. It is incredible.

 (1610)

In 1990 the hon. leader of the Reform Party said that his party
would repeal the GST. In 1991 hereversed and said that it could not
be repealed immediately because that would increase the deficit. In
1992 his party changed its position again, that it would reduce the
GST but in stages and after the budget was balanced.

In 1994 in aminority report appended to the finance committee's
report on the GST, the hon. member for Capilano—Howe Sound
said: ““We commend the government on its attempt to harmonize
the tax with the provinces. While we support the much needed
harmonization, this would be a very difficult political objective to
achieve”. | recal he offered his help to achieve that.

Now there is a motion that states we should scrap it, end it,
abolish it. We had a Reform Party aternate budget last year but
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there is no Reform alternate budget thisyear. Thereisno provision
for replacing the revenue from the GST that would not come after

scrapping it.

| ask the hon. member for Capilano—Howe Sound, what is the
position of the Reform Party today on the GST? What will it be
tomorrow, the day after and the day after that? We have been
through five different versions.

Further, would the member explain what was meant in last year’'s
minority report when he and his party said: “We believe that a
broadening of the tax base would address many concerns placed
before the committee. That would also require an increase of the
current GST rebate”. He was clearly willing to talk about a
broadening of the base to get alower rate, including food, drugs, al
manner of things.

Mr. Grubel: Madam Speaker, at stake today is not the Reform

position on the GST. At stake today are promises made during the
election campaign which were very influential. When knocking on
doors| heard all thetime: “Why are you not promising to eliminate
the GST? Why are you not doing this?” | said that we could not do
so responsibly. People said that nevertheless they would vote for
the people who would get rid of it.
I won in my riding but | wonder in how many ridings the Liberals
squeaked by, especially in Ontario, because they made this promise
which they knew they could not keep. That istheissue. It isnot an
issue of how we made that promise.

Co-operative as we are with the finance committee, we are trying
to understand what is best for Canada given what we have known
all along but what the Liberals had denied during the election
campaign: We cannot get rid of the GST but how can we make it
better? Harmonization will be better but it will not solve the
fundamental problems which are documented in the examples |
have given. That is the issue.

The Liberals continue to claim that they did not say they would
get rid of it. They have twisted it and said they would harmonize it
and do something €else, as if that would solve the problem. After
studying the GST more than | ever wanted to, | can say that
harmonization will not solve the problems that have made Cana-
dians unhappy enough to tell me they would vote for the Liberals
because | would not promise to get rid of it.

Mr. Ron MacDonald (Parliamentary Secretary to Minister
for International Trade, Lib.): Madam Speaker, perhaps | will be
better able to get a straight answer from the hon. member opposite.

My colleague indicated quite clearly that it is extremely unclear
what the current position of the third party is with respect to the
GST. We heard the previous speaker from the Reform Party
indicate that his party’s platform during the election campaign was
to eliminate the GST after the federal deficit was eliminated.

Supply

If the motion before us were adopted it would have the GST
eliminated before the elimination of the federal deficit. Is the hon.
member trying to tell us that his party would eliminate the GST, as
was the case in its campaign platform, after the deficit has been
eliminated? Or, in spite of the deficit, which is going down theright
way but is not quite there yet, would he still eliminate the GST and
add $17 hillion a year to the deficit?

The Acting Speaker (Mrs. Ringuette-Maltais): Debate. The
hon. Minister of National Revenue.

® (1615)

Hon. Jane Stewart (Minister of National Revenue, Lib.):
Madam Speaker, | was fascinated by this motion which has been
presented for usto debate here in the House by the hon. member for
Medicine Hat. It states: ““ That, in the opinion of this House, the
GST should be “killed, scrapped, abolished”. Period. End. Full
stop. Nothing more.

There is no indication here about how the third party would
replace the GST; if it would replace the GST; how it would deal
with the $17 billion in net revenues the goods and services tax
brings in to the federal government. There is nothing that talks
about that in this motion, this current, the fourth or perhaps the fifth
iteration of the Reform Party platform on the GST.

| can only conclude that what Reformers must be saying is they
do not care about those funds. They are taking the position that we
can walk away from $17 billion and they are prepared to face the
critics who say that this approach is foolhardy and irresponsible.

| said | was fascinated that Reformers would propose such a
motion for debate today. However, | am really not surprised. Here
again we have members of the Reform Party using political
grandstanding to make some kind of point. | am not sure what it is.
| am sure the last laugh is going to be on them. When we look at
this, here again they are providing simple answers to very complex
problems. Their political naivete is showing through yet again.

Also, the motion is intellectually dishonest. | sat on the finance
committee with those members opposite. | listened as they did to
Canadians right across the country about their concern for this tax,
their hate for this tax.

We heard from large businesses which said: “If you do not
harmonize this tax with the 10 provincial salestaxes, we will never
have interprovincia trade that is free and open”. We listened to
small and medium size businesses which said: “If you do not
harmonize this tax, the administrative nightmare we face daily is
never going to go away”’ . They said to us: *‘If you do not change
this tax and make it more flexible so that we do not have to go
through the same process as large companies do when we do not
have accounting departments to do that, it is going to kill us”.



982

COMMONSDEBATES

March 20, 1996

Supply

We listened to individual Canadians who said: *This tax is
driving us crazy”. Yes, | remember that very individual, the
retailer who came to our committee with his bags of tax receipts,
showing the number of customers that had walked out of his store
and not completed their transactions because they were not
prepared to pay the final price. He said to us: ““When you change
the tax, make sure that the tax is included in the pricing on the
floor”.

We heard from advocates of socia groups, social organizations,
poverty organizations who said: “‘We understand that the govern-
ment needs the $17 billion. We understand that you want to have a
mix of tax regimes: corporate, personal income tax, and yes, a
consumption tax. But for goodness sake, make sure that the notion
of progressivity, that the rebate continues on’.

| would point out at thistime, Madam Speaker, that | am sharing
my time with the hon. member for Willowdale and will look to you
for a cue as my time runs out.

Let me continue by saying that as a committee we responded to
these concerns. We made recommendations. As my colleague from
St. Paul’s pointed out, the third party said in its minority report:
“We commend the government on its attempt to harmonize the tax
with the provinces. While we support the much needed harmoniza-
tion of the tax, this will be a very difficult political objective to
achieve”. We agreed that harmonization was important, that
including the tax in the pricing was important, that changing the tax
so it was more responsive to individual companies depending on
their size was important.

| bring out the red book and quote directly from our platform, the
platform we took to Canadians in 1993. It states: “A Liberal
government will replace the GST with a system that generates
equivalent revenues, is fairer to consumers and small business,
minimizes disruption to small business and promotes federal-pro-
vincial fiscal co-operation and harmonization™. We went beyond
that. We presented a compl ete package to the peopl e of Canada. We
told them that we recognized this was a poor tax. It was poorly
strategized, poorly conceived, poorly implemented. It is hard to
administer.

® (1620)

Werecognized, as| read from the red book, the answers. We said
that in the first 12 months of our mandate we would talk to
Canadians and confirm this with them, which we did as a finance
committee. Lo and behold, the answer that came back was reflec-
tive of the position we took in our platform.

We know we have to replace the GST. We are committed to
replacing it. We know that Canadians across the country support
the strategy the finance committee put forward and which the
Minister of Finance is working at achieving.

We are taking aresponsible position here. We need to work with
the provinces in order to make them understand that their constitu-
ents are the ones we talked to. The answers the provinces would get
from the people in Ontario, British Columbia and Prince Edward
Island are the answers we got as we crossed the country.

The answer is to come together, to have a single tax, to respond
to the needs of the country, to improve our interprovincial trade, to
respond to small and medium size businesses, which we know are
the engines to our economic future, and to respond to individual
Canadians. They do not want atax but are prepared to pay taxesto
support our social programs and our seniors benefits, those things
that make this country unique and which are so important to us.

| admire the Minister of Finance for the work heisdoing in his
discussions with the provincia finance ministers. | will work as
closely with him as | can to ensure that we have success in this
regard.

In the Ministry of National Revenue we have come to the very
clear conclusion that there is but one taxpayer and we want one tax
administration. Therefore, in the budget and in the speech from the
throne we have identified the importance of moving toward a
single Canada revenue commission. We will consolidate the work
of the department even more so than we have.

I would like to recognize the work of those members of my
department who have consolidated very disparate branches of
endeavour and brought them under one administration. We will
continue to work with other federal departments such as agricul-
ture, immigration and transportation to consolidate our work,
reduce duplication, save money and reduce overlap.

We will then, with this agency, go forward and ask the provinces
to work with us and consolidate the administrations that are dotting
our country in each province and territory.

| am hopeful as we proceed along that agenda that we can clear
the path and assist the Minister of Finance and draw to the attention
of the finance ministers in al of the provinces how important the
harmonization of thistax is, how important including the tax in the
pricing is and how important it is to ensure that the tax regimes we
have in effect in Canada are responsive to Canadians and to
Canadian business.

That is the commitment we made as a Liberal Party. That isthe
commitment we continue to maintain and work toward as a Liberal
government. | would ask members of the third party to remember
the comments they made in their minority report, the support they
gaveto this position. | ask them to begin to work with usinstead of
continuing with this political grandstanding and flip-flopping to
position themselvesin whatever they view to bein the best view of
the Canadian public at a certain point in time.
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Mr. Jim Silye (Calgary Centre, Ref.): Madam Speaker, |
would like to tell the revenue minister that | will be addressing
the minority report when | give my speech.

® (1625)

Concerning her comments and speech, the issue is twofold: what
politicians or candidates say when they run for election versus what
they do oncethey get into government. That iswhat is at issue here.
When the Deputy Prime Minister ran as a Liberal candidate she
said that if elected, the Liberal government would abolish the GST
or she would quit. She believed it was time politicians kept their
promise. She said words to that effect. Now, as Deputy Prime
Minister the difference is: “‘If we do not replace the GST | will
resign” and there is nothing about politicians keeping their prom-
ise.

At issue here with the GST is the language and rhetoric used is
stronger at the door and implies or suggests so that people who are
listening infer a different concept than what is in the red book. |
will acknowledge that what isin the red book and always has been
there is replace, replace, replace.

Now let us go to the next promise. In 1993 the current Prime
Minister said: “‘We will replace it by 1995". What year is it now?

Mr. Thompson: It is a lot later than that.

Mr. Silye: | think 1995 has come and gone. The government has
had two years. There are 170 members in the government. When
the Prime Minister was in opposition he said he would get rid of the
GST inaday. Well he has been Prime Minister for two years and he
cannot even keep the promise to replace the GST. He cannot keep
the promise of the deadline. He has had two years. He said he could
do it in a day. That is the issue.

With that short, short, very factual preamble, my question is:
When will the Liberal government keep its red book promise and
replace the GST?

Mrs. Stewart (Brant): Madam Speaker, | assume there is time
to answer after that very short preamble. | would just point out that
we on this side know it is 1996 and not 1950 like members
opposite.

The member is talking about what people said at their doors. |
remind the hon. member that in 1990 it was the Reform Party
leader who said while his party was trying to get a new senator and
itsfirst member of Parliament elected, that the Reform Party would
rip out the GST if it has been imposed against the will of the
people. That was in the Reform Party’s election campaign.

As | said in my comments this tax was conceived of and
implemented poorly. It is now very difficult to administer as a
result of the work of the previous government. The last thing | want
to do is to inflict another ill-conceived replacement on the Cana-
dian public. We will take the time needed to get this tax right
because we are aresponsible government. We have listened to what
the people of Canada have said.
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[Translation]

Mr. Jim Peterson (Willowdale, Lib.): Madam Speaker, first of
all, I wish to thank the hon. members for Capilano—Howe Sound
and Cagary Centre, who worked very hard with the finance
committee in preparing the report on the future of the GST.

We worked very closely together. We travelled across Canada
and they really supported our position that the amendments
suggested by the committee were valid.

[English]

In part of the process we went through we looked at 20 different
alternatives to the GST. It would do us well to recall very briefly
those tax alternatives we looked at. At the time everybody on the
committee, Reform, Bloc and Liberals said that we had to replace
that tax. We could not just abolish it because we needed the
revenue. So what tax alternatives did we look at? There were
probably five different categories.

® (1630)

The first category of tax replacement was that maybe the tax
could be abolished without replacing it and three scenarios under
that category were looked at.

The first was that maybe the stimulus to the economy from
getting rid of the tax would be so enormous that the economy
would prosper simply by eliminating the tax. If that worked, why
not eliminate more? It was the old supply side, trickle down
Reaganomics that does not work. It was rejected unanimously by
the committee.

The second aternative was to reduce government expenditures.
However, to reduce expenditures by $17 billion in one year would
have been too much for even this economy to swallow. We have
made tough cuts and have been able to reduce program spending
over afour year period by about $14 billion. That would have been
even more dramatic and it would have had a terrible effect on the
growth of the economy at that time.

The third alternative was to cut transfer payments to the
provinces. At that time the transfers in cash were about equal to the
net take on the GST. However, look at the implications that would
have had on spending programs in the provinces. Look at the
implications that it would have had for the programs that members
on al sides of the House have asked us to support as a federal
national government.

The next category of replacement was income tax alternativesto
the GST. We had five of those: a persona income surtax, an
exchanging of tax bases with the provinces, aflat tax, an additional
flat tax add-on to the personal income tax, and a corporate income
tax increase.

In essence, abolishing the GST and putting it al into personal
income tax would have meant a 21 per cent increase in federa
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personal income tax, which would be unthinkable when the top
marginal rate in Ontario is 54 per cent.

There are many who said it could be done with corporate taxes.
That would have meant an increase of more than 150 per cent in
corporate taxes in that year.

Those are eight of the alternatives at which we |looked.

Thethird category of replacement was revenue taxes. The first of
these was a turnover tax. A tax of 1 per cent to 2 per cent could be
imposed on every financial transaction, every business transaction,
every sale which took place. Thetroubleisthat it had been tried for
many years in Europe. Although the rateis low, it cascades. Every
time atransfer of goods or services takes place within acorporation
it would be added on. It would not take account of efficiencies.
That is why every European country which has used it rejected the
turnover tax.

Then there was the payroll tax. It would take about a 3.5 per cent
payroll tax to replace the GST. Some people advocated it. It would
have been simple but who would have been paying it? Only the
workers. Only the people who are already taxed by way of payrall
levies and incometax. It would not have hit those who were retired.
It would not have hit those who were living off enormous incomes
which were not earned. It would not have been fair. It would have
been a killer of jobs. We had to regject it.

The fourth category involved miscellaneous proposals for re-
placing the GST. We |looked at a wealth transfer tax. We looked at
green taxes. We looked at taxing gambling and lottery winnings.
However, even if we could get the maximum out of those three
different taxes, in their total they would not have accounted for
more than about one-fifth of the GST. A lot of these were taxes
which had been regjected in the past for very valid reasons.

The fifth category of replacement taxes which was looked at
were the consumption based taxes. Six aternatives to the GST
were looked at.

The first was the manufacturers' sales tax. Parliaments had
unanimously rejected that in the past. It only applied to about
70,000 taxpayers. There were hundreds of thousands of exceptions
to it. It was avery narrow base and it hurt manufacturing. It made
manufacturers non-competitive.

® (1635)

A wholesale tax was looked at. It would have had somewhat the
same impact, although not as bad as the manufacturers’ sales tax.
However it still had many anti-competitive aspects to it.

Next we looked at going to a straight federal retail tax, a single
stage tax. But when we examined al of the provincia retail sales
taxes which are single stage, a lot of testimony was given about

how unfair these taxes were and how non-competitive they made
businesses. Businesses ended up paying al sorts of retail sales
taxes when they should not have.

Also there were certificates of exemption so that if a farmer
wanted to buy a hammer to fix his barn he did not have to pay the
sales tax on it. Many of these sales slipped through the net and
businesses were being unfairly penalized. No one suggested that
we go to the retail sales tax.

The next one was an addition method value added tax. This is
where we started to look at the value added tax concept.

The 18th alternative that we looked at was a theoretical proposi-
tion, but only the academics have ever supported it, no one ever
said it could work in practice and we rejected it.

The nineteenth alternative was one that had considerable merit
potential. It was the business transfer tax. This would have been a
value added tax that could have possibly worked in an ideal world
where you did not have a federal state but a unitary state, only one
level of government, where al governments could come on board
at the same time, where you tax all the same base but you had areal
problem accounting for imports and exports which are fundamental
to our economy.

Universally tax experts, the business groups, the small business
groups, the big business groups, the chambers rejected the business
transfer tax which had previously looked as if it could have been
the panacea.

The next alternative was to keep the GST theway it is. We could
not because it imposes such a burden on small business and all
Canadian taxpayers because they are supporting 10 different taxes
at the retail level which is totally unfair. We could not support it
even in terms of big business.

The system in Canada is the only system in the world where
there is more than one tax at the retail level. Canada has 10
different taxes. Any party that stands in this House and argues that
thisis good for consumers, good for business, good for jobs, good
for our competitiveness is absolutely insane.

We concluded that this system would not work. The only thing
that could work was a national value added tax where the federa
GST is diminated, the nine provincial retail sales taxes are
eliminated and they are replaced with one national value added tax
under one administration.

This has such benefits for consumers, for ease of compliance by
small businesses, for doing business across this country, for
making every business, small and large, competitive. This is why
we have supported this proposition. Thisiswhy welook forward to
seeing it come in.
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It is why | wish to move an amendment to the amendment put
forward by the Reform Party. The motion reads. “That in the
opinion of this House the GST be killed, scrapped, abolished”.

| ask that the period be removed out after that and include the
following words “‘and be replaced with a system that generates
equivalent revenues, is fairer to consumers and small business,
minimizes disruption to small business and promotes federal-pro-
vincial fiscal co-operation and harmonization’.

Mr. Monte Solberg (Medicine Hat, Ref.): Madam Speaker, it
is my understanding that any amendment has to be addressed to our
amendment which was to remove the word *should” from the
original motion.

® (1640)

The Acting Speaker (Mrs. Ringuette-Maltais): | accept the
point of order of the hon. member and move that thisamendment is
not receivable.

Mr. Herb Grubel (Capilano—Howe Sound, Ref.): Madam
Speaker, | wish to ask the hon. member who is a well known,
famous, most competent tax lawyer whether during the delibera-
tions of the Liberal Party of which heis an influential member, he
ever advised his colleagues that it would not be possible to get rid
of the GST.

Weas he totally unaware of the difficulties which exist in harmo-
nizing and doing all the other things that we had proposed? Did he
warn his colleagues about this? Was he ignorant about it? Did he
just say it to himself and not tell them? Was he simply rejected?
How could adistinguished tax lawyer, with as much influence as he
has, get his party to accept a resolution which any informed tax
lawyer would have known could not be kept?

Mr. Peterson: Madam Speaker, it is quite evident that the
member for Capilano—Howe Sound is quite right. We realized as
did he when he was working with us on the committee that the
essence of getting a streamlined tax system for al Canadians is
co-operation at the federal and provincial levels.

All of us knew this. We do not have the authority to dictate what
the provinces do. However that does not mean we should not
endeavour in all partiesto try to make our country work better. All
of usagree. | know the member who just asked this question agrees
with us that it would be a significant improvement to the system if
we could get rid of the 10 different existing tax systems and replace
them with one tax system under one administration.

The saving in cost of compliance to small and big businesses
would probably be in the neighbourhood of $400 million a year.
The cost to all taxpayers by getting rid of 10 different systems and
replacing them with one would probably be in the neighbourhood
of $400 or $500 million each year.
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The cost in aggravation to consumers of not having tax included
pricing when they go into the store about which he spoke most
eloquently would be enormous. Of course it requires the agreement
of the provinces, as many things in this country does, in order to
make it the type of country we want it to be. He knew that and we
knew that when we spoke of it in the red book.

We said that we wanted the tax to be harmonized with the
provinces, that is, we needed their compliance. We needed their
co-operation. We needed their agreement. That has always been
part of the understanding and he knows it.

While | still have the floor—

Mr. Silye: Madam Speaker, | rise on apoint of order. | thought |
saw you rise after the member sat down. | saw you rise and begin to
recognize someone, and now he is getting up to move a motion. |
would think he is out of order.

The Acting Speaker (Mrs. Ringuette-Maltais): That is not a
point of order. We were on the five minutes allowed for questions
and comments.

Mr. Peterson: Madam Speaker, because the hon. members
opposite objected to the way | had worded my amendment earli-
er_

Ms. Clancy: What?

Mr. Peterson: What | wish therefore is to do it in such a way
that it does respect the amendment they made, which is what they
have asked that | do. | will comply with their wishes and yours,
Madam Speaker.

® (1645)

| move:

That the motion be amended by inserting after the word ‘ should”” acomma
and inserting thereafter ‘*be replaced with a system that generates equivalent
revenues, is fairer to consumers and to small businesses, minimizes disruption
to small business and promotes federal-provincial fiscal co-operation and
harmonization and be killed, scrapped and abolished’ .

Mr. Silye: On apoint of order, Madam Speaker. | believe that to
move an amendment at this stage is out of order.

[Translation]

TheActing Speaker (Mrs. Ringuette-M altais): On the point of
order raised by the hon. member for Calgary Centre, he is
absolutely right. The amendment proposed by the hon. member for
Willowdale is out of order, as he had finished his speech and we
were in the midst of question and comment period. Therefore, |
cannot recognize this amendment.

Mr. Richard Bélise (La Prairie, BQ): Madam Speaker, the
motion put forward by the Reform Party reads, and | quote: *“ The
GST should be killed, scrapped, abolished”. The Bloc Quebecois
will support this Reform Party motion, because the GST should
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purely and simply be abolished, although our reasons are different
from those set forth by the Reformers.

How much money does the federal government make with this
goods and services tax? When it was first established in 1991, it
brought in $2.5 hillion; the following year, in 1992, $15.2 billion;
in 1993, $14.9 billion; in 1994, $15.7 billion; and last year, 1995,
$16.8 hillion. Thisisatax that puts $15 or $16 billion in the federal
coffers year after year.

Our position on the GST isnot new. It was elaborated upon in the
minority report presented by the Bloc Quebecois members of the
Standing Committee on finance in June 1994. As far as we are
concerned, this positionis still valid, and | welcome this opportuni-
ty to outline it for the hon. members.

Madam Speaker, would you please ask the hon. members to let
me speak in peace? | notice that certain members are in deep
conversation in the back.

The Acting Speaker (Mrs. Ringuette-Maltais): Will the hon.
members who need to discuss matters in this House, thereby
interfering with our listening to the member who has the floor,
please withdraw behind the curtains to have their conversations.

Mr. Bélisde: Thank you, Madam Speaker. The liberal govern-
ment is still reneging on its promise to abolish the GST. Let me
quote a few lines from the March 11, 1996, issue of the Globe and
Mail, which are very enlightening in that regard. First: ‘| have
already said personally and very directly that if the GST is not
abolished, | will resign”. That statement was made to the CBC by
the current Deputy Prime Minister on October 18, 1993, one week
before the federa election.

Asfor the current Prime Minister, heis quoted as saying, alsoin
1993: “We will scrap the GST". The red book, published in 1993,
states as well, and | quote: *“ A Liberal government will replace the
GST”. Again, in March 1996, the Deputy Prime Minister stated:
“If we do not replace it, | will resign. | really do not have much
choice. It will be replaced”.

You probably remember that the GST and its abolition where big
issues during the election campaign in 1993.

® (1650)

It was a major issue and it greatly helped the Liberas get
elected. Since then, the Liberal strategy has been to downplay the
importance of that issue, so as to make it easier to renege on their
election promises.

During the election campaign, the Liberals made no bones about
the fact that they were going to abolish the GST. Now, they talk
instead of replacing it, of harmonizing it with provincial taxes. The
Liberals are doing that because they are quietly paving the way for
anational salestax. Instead of abolishing the GST, they will make
it even more pervasive.

The Liberal government, with its commitment to harmonize,
now stands exactly where the Conservatives were. Indeed, before
disappearing from the political map in 1993, the Conservatives
were thinking of the same thing, harmonizing the federal and
provincial sales taxes.

You have to admit that the Liberals and the Conservatives are
pretty much one and the same. In addition to proposing a hybrid
GST which in no way solves the management problems created by
the GST, the Liberals want to impose thisrigid tax to the provinces.

In view of thisall-out attack against the provinces' authority, the
Bloc Quebecois totally distances itself from the Liberal position
and proposes instead to abolish the GST and to transfer to the
provinces the tax field currently occupied by the GST. We feel this
isthe only way to implement a single tax system that would benefit
the provinces.

As for Quebec, such a transfer would reflect its specificity and
its fiscal autonomy. Quebec and other interested provinces could
thus define the parameters of the new tax field, such as the goods
and services that are taxable and not taxable, as well as the type of
tax to be applied. This single tax would be administered and
collected by each provincia government. Finally, this single tax
should not take more out of taxpayers' pockets than do the current
provincial sales tax, the QST in Quebec, and the GST together.

The Bloc Quebecois understands that the transfer of thistax field
to Quebec could result in a significant loss of revenue for the
federal government and that the latter should be compensated for
that loss. Without touching transfers of tax points and special
abatements—a tax field already occupied by the Government of
Quebec—the federal government could reduce the transfer pay-
ments it makes under the various provincial transfer programs by
an amount equivalent to the current GST revenues collected in
Quebec.

This would a'so reduce federal interference in certain sectors of
exclusively provincia jurisdiction, thus helping to cut back on
duplication. In addition, as long as Quebecers pay their income
taxes to the federal government, an equalization program should be
maintained, without additional cuts, in order to offset the differ-
ences in the provinces fisca capacities.

In practical terms, our proposal would eliminate the duplication
resulting from the existence of two parallel taxes and would reduce
administrative costs for businesses, which would have only one tax
to keep track of.

What is the context in which alternatives to the GST have been
analysed?

Itisadifficult context financially and economically. Middle and
low income taxpayers have reached their threshold of tolerance.
Unemployment rates are high and public finances are in such a
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poor state that they are resulting in arisk premium on interest rates
that is detrimental to investments.

The labour market is in a sorry state. Remember that with the
increase in the population, we need several hundreds of thousands
of jobs more in Canada, just to return to the level of employment at
the beginning of the recession in the second quarter of 1990.

If welook at the tax statistics by income brackets published by
Statistics Canada, we see that the increase in the tax burden of
middle and lower income citizensisindeed real. Between 1972 and
1992, taxpayers saw a jump in real tax rates of 22.7 per cent.
During the same period, taxpayers in lower income brackets saw
their real tax rates go up by 42 per cent.

® (1655)

The increased tax burden has triggered the emergence of a
flourishing underground economy. As the Liberal majority report
states, analysts estimate the underground economy to represent
somewhere between 2 and 20 per cent of the GDP. Only a total
revision of the taxation system could make it possible to contain
and reduce the size of the underground economy, because it is
linked to the overall tax burden or, in other words, is dependent on
all taxes paid by the taxpaying public.

The question of abolishing the GST and transferring it to the
provinces arises in this context. All the commotion focussing on
replacing the GST illustrates, more clearly than anything else
could, the necessity of atotal review of the federal taxation system.
An examination of that system shows that high income individuals
and major corporations have the financial means and the legal
expertise to take advantage of a number of tax loopholes which
save them considerable amounts of tax.

Think, for example, of the family trust scheme by which rich
families can put off, virtually forever, having to pay capital gains
tax on the assets held in trust. It is hard to estimate what the tax
losses are on such tax deferments, because the Department of
Finance keeps the figures hidden. According to a study commis-
sioned by the Canadian Association of Family Enterprise in 1990,
however, tax losses can be estimated at several hundred million
dollars.

In 1993, when the Liberals were the opposition, they—the
present Minister of Finance included—voted against reinstatement
of the tax breaks associated with family trusts. Now the Liberals
are refusing to abolish those same breaks, but they show no
hesitancy in the least to dump on the unemployed, couples with
child support agreements, and the pensioners of the future.

In fact the Liberals, just like the Conservatives in 1993, have
given in to the lobby of rich influential families who want to keep
their assets safe from taxes, while the tax burden on low income
families continues to spiral endlessly upward.
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Another example of unfairness are the tax havens. In the Auditor
Genera’s report in 1992, it was pointed out that the Income Tax
Act and the tax agreements made it possible for foreign affiliates of
Canadian companies to avoid paying tax in Canada and to take
advantage of the lower rates of taxation available in a number of
countries considered tax havens.

In fact, the auditor general estimates that more than $16 billion
wereinvested by Canadian companiesin tax havens, thus avoiding
paying millions of dollarsin taxesto the federal government every
year. This means that, in a roundabout way, several Canadian
companies are declaring abroad revenue earned in Canada.

Taking advantage of tax loopholes, many high income earners as
well as big profitable firms do not pay a cent in taxes. It isto put an
end to thiskind of inequity that the Bloc Quebecoisis demanding a
comprehensive review of the Canadian tax system, not this busi-
ness taxation committee comprised mostly of advisors working for
firms using tax havens and contributors to the Liberal election
fund.

The Bloc Quebecoisis of the opinion that, in order to prevent big
profitable firms from using complicated schemes to pay ridiculous-
ly low taxes, the government should impose areal minimum tax on
the business profits made by large corporations instead of an easily
avoidable capital tax.

The GST is not the only component of public revenue that needs
to be reviewed and changed. In the minority report on the GST
tabled by the Liberalsin 1989 while they were in opposition, it is
recommended that the Conservative government abandon its plans
to introduce a goods and services tax and immediately initiate
consultations with Canadians and the provincial governments on a
fair and integrated reform of the tax system as a whole.

Now that they are in power, the same Liberals are content with
trying to harmonize the GST and bring down three consecutive
budgets that do nothing to eliminate unfairness. It is wrong to
believe that all federa tax problems can be resolved by merely
reforming our sales tax.

® (1700)

Several examples show that the Liberals are victims of their own
policy of analyzing the GST separately from the other sources of
federal revenue. Chapter 2 of the report of the Liberal majority on
the finance committee, tabled in June 1994, states that wealth
transfer tax cannot be considered as a replacement for the GST asit
would not generate as much revenue.

Thiskind of reasoning rules out alternatives like areal minimum
tax on large corporations making profits, the taxation of family
trusts, the elimination of tax shelters, and so on. They rule out al
partial solutions that, together, could do the job.
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Finally, the Liberals are making exactly the same mistake as
their predecessors by changing their minds about reviewing all
sources of government revenue. By tackling only one aspect of
the problem, the Liberals will never arrive at a lasting decision,
because the tax system is a complex and delicate equation in
which fair taxation and a balanced budget cannot be achieved by
imposing a new tax in isolation.

The Bloc Quebecois' proposal would allow the Quebec govern-
ment to put in place a tax that really meets Quebec's needs and
avoid the mess that would inevitably be created by 11 partiestrying
to negotiate the base, administrative details and characteristics of
the tax.

Our proposal would aso make the Quebec government less
vulnerable to the federal government’s unilateral cuts in transfers
to the provinces. At the operating level, it would eliminate the
duplication resulting from two parallel taxes, improve control and
reduce administration costs for businesses, which would have only
one tax to manage.

Some may argue that our position would encourage consumers
to take advantage of provincial rate differences. In this regard, we
would like to repeat what the Liberal majority on the finance
committee wrote in its report, namely that the committee recog-
nized that the national VAT might encourage consumers to take
advantage of rate differences, but no more so than today’s provin-
cia sales taxes.

It must be understood that the Bloc Quebecois proposal derives
from the basic principle guiding our policies: Quebec sovereignty.
Indeed, sovereignty means, among other things, that the Quebec
government would have full control over all these budgetary and
economic instruments. It would then be free to use these tools
based on Quebec's specific needs and Quebecers aspirations.

The Bloc Quebecois makes this proposal from a Quebec per-
spective. However, it could aso apply to any other province
wishing to take control of the tax field currently occupied by the
GST.

For these reasons, we will support the Reform motion to abolish
the GST. The Minister of Finance wants to harmonize the GST with
provincial sales taxes. This is a new centralizing attempt by the
federal government. Why not harmonize that tax with the support
of every province? Asfor Quebec, our proposal seeks, as| said, to
abolish the GST and to transfer to the province the tax field
currently occupied by that tax. Abolishing the GST does not mean
merely changing its name, as the government might think.

[English]

Mr. Dick Harris (Prince George—Bulkley Valley, Ref.): Mr.
Speaker, | listened with interest to the member from the separatist
Bloc party. His speech contained many interesting comments.

However, we have to get the debate back to the original intent of
the motion put forward by the member for Medicine Hat to force
the Liberal government to live up to the promises it made during
the campaign prior to the writ period.

® (1705)

We want to address the very deceptive campaigning promisesthe
government made prior to the election. Its members went around
door to door, meeting to meeting, raly to rally and unabashedly
told Canadians that if they were elected they would abolish, kill,
remove, place six feet under, get rid of the much hated GST which
they railed against in the House when the Tory government brought
it in. | do not know how those members can sit here with such
righteous indignation at our request that they simply live up to the
promises they made.

Thereis one thing about Liberals that we all must know by now.
If they say something verbally, we had better get them to write it
down. They never used the words “replace”’, ‘“‘harmonize” or
‘“change” during their campaign, the verbal part of their campaign.

We have a couple of extremistsin the Liberal Party, particularly
the hon. member for York South—Weston. He remembers the
campaign promise the Liberals verbally made to the people of
Canadathat if the Liberal government did not live up to its promise
to abolish, kill, get rid of the GST he would vote against the budget.
We support that member. It is too bad the government will not
support its members who heard the promises with the true intent
they were made.

The motion of the hon. member for Medicine Hat calls on the
government to live up to the promise it made to the Canadian
people before the red book was written and the words magically
changed. We are asking the Liberalsto live up to their promise, do
the honourable thing and scrap, kill, abolish, get rid of, bury the
GST like the Canadian people were led to believe they would do
before the infamous red book came out and magically changed it.

[Translation]

Mr. Bélisle: Mr. Speaker, | am in complete agreement with the
hon. member who just spoke, because we in the Bloc Quebecoisare
simply asking that the GST be abolished and that this tax field be
transferred to the provincial governments, and in our case, to the
Government of Quebec.

| suspect that when the Minister of Finance tells us that he wants
to harmonize this tax with provincial sales taxes, what he really
wants is a single federal salestax. He is going to change the name
of thistax, call it something else. | aso suspect the government of
wanting to conceal thistax in the sales price so that it will no longer
be noticed by customers. | think that as elected representatives, as
parliamentarians, we must remain very vigilant, because | am
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certain that the government will never abolishiit. It will just giveit
another name and bury it in the price of goods and services sold.

The Deputy Speaker: Dear colleagues, it is my duty to inform
the House that the question to be raised tonight at the time of
adjournment is as follows: the hon. member for Laval East—secu-
rities.

[English]

Mr. Jim Silye (Calgary Centre, Ref.): Mr. Speaker, | would
like to ask the hon. member—

Mr. Discepola: Resuming debate.

Mr. Silye: Are we on debate or are we till on questions and
comments?

TheDeputy Speaker: Thereistimeremaining for questions and
comments.

Mr. Silye: Mr. Speaker, that is why | appreciate the impartiality
of the Chair. Government memberswereyelling at methat | wason
debate. | wonder why they were yelling that.

Mr. Discepola: It is because the Chair said ** resuming debate'*.
Mr. Silye: | stand corrected.

| thought the member’s speech was very pointed. | thought it was
an excellent speech and an excellent commentary. It shows us it
does not matter which part of the country we come from. It shows
us it does not matter which political party a person supported. The
members of the Bloc Quebecois stood for something. They went
door to door and told their people there needed to be change in
Ottawa and they are here trying to put forth that change.

| do not agree with the change they are pushing for. | do not want
the country to separate. | want them to reconsider. | want them to
be a part of Canada. Nevertheless, they are here and they are doing
what they have to do.

® (1710)

When we told the voters out west and in Quebec what we wanted
they woke up, smelled the coffee and knew how bad the federal
government was. They knew we needed to change the system so
they sent us and the Bloc here and we have kept our promises. We
backed out of the pension plan, as we said we would. We can be
trusted to keep our word.

We presented a budget to the government and it laughed and
scoffed at us. It is now whining that it does not have one this year
that it can throw in our face when it cannot defend its own.

It does not matter where you are from in this country, what you
say you should mean and you should keep your word. | would like
the hon. member to comment on how his constituents react to what
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was said at the door by Liberalsin hisriding versus what they are
doing now in government.

[Translation]

Mr. Bélisle: Mr. Speaker, | am completely in agreement with the
remarks of the hon. member who just spoke. | think that the
government should permanently abolish the GST and, in addition,
transfer this tax field to the provinces. The government should
streamline the bureaucracy, as the Bloc Quebecois has been asking
it to do for two years. Military spending should be further reduced;
the boom should be lowered on family trusts; a committee on
business taxation should be created whose members are parlia
mentarians, not specialistsin tax havens; a minimum tax should be
set on the profits made by corporations and something should
finally be done about the $6.6 billion in unpaid taxes not recovered
by Revenue Canada that the auditor general has been complaining
about for the last two years.

If the government did all these things, it would be able to make
up the $16 or $17 hillion it is now collecting in the form of the
GST.

[English]

Mr. Jim Silye (Calgary Centre, Ref.): Mr. Speaker, | quote the
current minister of fisheries, promoted to his job, from February
11, 1993, aman who | believe keeps hisword, a man who believes
in what he says: “Our alternative to the GST is that we are not
going to have one. We are not going to have a tax that burns the
individuals and the small businesses which then go broke because
they cannot afford the people and computers to do it”.

The red book states ““replace’’. If the Liberals replace it through
harmonization have they provided an alternative to GST, because
we will still have the same hierarchy, administrative work and the
valued added tax in place that we have to collect, get credit, pay
back, collect, get credit, pay back? Will this problem be solved?
Will it still burn individuals in small businesses? They will still go
broke because they cannot afford the people and computers re-
quired to do the work.

Mr. Speaker, | will be splitting my time with the member for
Esguimalt—Juan de Fuca.

| have another quote by the member for Broadview—Green-
wood, whom | respect alot because he stands up and saysthings he
believes in and he believes what he says. He wants the government
to consider tax reform. He wants the government to introduce a
simplified system of taxation. He submitted to the Standing
Committee of Finance ideas and suggestions supported by 17 of his
colleagues on away to keep their election promise, the promise he
made at the door, because he is a man who keeps his word, to get
rid of the GST and replace it with a flat tax.
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We just heard the chairman of the Standing Committee of
Finance talk about how that was impossible because there was not
enough time to consider it. What a foolish statement to make when
the Prime Minister sat in opposition and said: ‘I would get rid
of the GST in one day” . He has been here for over two years and
has not replaced it. In 1993 he said he would replace it by 1995.
It is now 1996 and he still has not replaced it. To me this is all
about trust, integrity and being held accountable. That is what this
debate is al about.

® (1715)

The hon. member for Broadview—Greenwood said: ““It is no
secret that we as Liberals, if we are given, and | say it humbly, the
trust of the people in the fal, the GST will be scrapped”. The
Liberals have received that trust. They made those promises to
replace the tax. They have not achieved, they have not engineered,
they have not accomplished trust.

| have another quote from the current national revenue minister
who | worked with in the standing committee. Sheisapersonwho |
know has conviction, who believes in what she says and who will
do what she says. In the Winnipeg Free Press, March 24, 1994 she
said: ““As Liberals we were elected to change the tax, abolish the
tax, scrap it”. She said this as an MP.

We know that certain members of the Liberal government, one
for sure, has said publicly that because the government is not
keeping its promise on the GST, he is going to vote against the
budget.

There is a difference between what Liberals said at the door to
get elected and with the phrasing in the red book which they are
now hiding behind. The current minister of revenue, no matter how
much she tries, and | heard her speech, said that they will change
the tax, abolish the tax, scrap it or replace it. They still have not
done it.

Now they throw back quotes in our face and say that when the
Reformers worked on the Standing Committee of Finance this is
what they said but they are al selective quotes out of context.

Let meput it back in context. In our executive summary, and this
is after the first year we were here, we were trying to show
Canadiansthat we were a constructive aternative. If we were going
to criticize we would come up with some suggestions on how to
make it better. Of course the government never listened.

We have heard bits and pieces of quotes for the last week in
question period. The master of myth, the Minister of Finance, has
used little parts of it. The member for Capilano—Howe Sound, the
member for Lethbridge and myself were responsible for the
minority report. We said the magjority finance committee report on
the replacement of the GST cannot be fully endorsed by the Reform

Party. While the replacement goes part of the way in responding to
concerns presented to the committee, many of the concerns will
only be addressed by future negotiations with the provinces. Even
that the Liberals are not doing in good faith.

If they really want this harmonization to work, if they really
want to meet their commitment to replace the GST, they should be
giving the provinces an incentive. But they want their 7 per cent.
They want to leave the provinces with 8 per cent and still charge 15
per cent.

If they really want to have it they should reduce the federal rate
by 2 per cent. Give the taxpayers a reason, an advantage and show
that those efficiency costs can be passed on. This government does
not pass savings along to the taxpayers becauseit isatax and spend
government.

The majority report recommendation merely tinkers with the
current GST and does not live up to the Liberal promiseto scrap it.
That is in the report, that is quoted but then they stop.

Reformers are of the view that val ue added taxes are incapabl e of
responding to asignificant portion of the concernsraised during the
hearings. The hon. member for Capilano—Howe Sound pointed
that out very well in his speech. That is in Hansard if any of the
members would like to check it out.

The third thing the Reform Party recommends is spending cuts
be the government’s first priority. It took the Liberals two years to
even make a cut when they should have doneit two years ago. This
country would be $10 billion better off in terms of debt and $1
billion better off in lower costs in terms of interest.

As well, the entire current system of personal, corporate and
value added taxes should be replaced. Here is what the Reform
Party would do. It would use a simple, visible and fair system of
taxation that incorporates the principles of fairness at the lowest
rate possible.

In the interim the party will support reforms to the current
regimes that move in this direction. | am adding today, with the
staged elimination of the GST once the budget is balanced.

We have positions. We have suggestions. This government’s
strategy is to blame the provinces because they will not harmonize
the tax systems. The government will not even be able to replace
the GST. It does not want the provincesto agree with it otherwise it
would have given them an incentive. It would have lowered the
rates. There is no incentive. Therefore, there is no real desire.

® (1720)

The Liberals strategy is to try to convince Canadians. The
master of myth, the finance minister, says. ““Let’s put this deal out
there. We'll blame the provinces. Let's throw it in the face of the
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Reform members. We will select sentences from their executive
summary, put them on the defensive, show that they support our
harmonization and then we get out of it. We don’t have to do it.
WE'll just make that promise, re-elect us and then we'll do it”.

| predict that is what the Liberals are jockeying for. That is what
they are trying to do, put themselves in a position so they do not
have to keep that promise. Even in that promise of replacing the
GST, Canadians will not be fooled. Canadians are smarter than the
government thinks they are. Canadians should be given more credit
than what the government gives them. They are not going to be
fooled. They are going to see through this duplicity.

Talk about the intellectual dishonesty, of which the revenue
minister accused us, of saying one thing to somebody face to face
at the door: “If you elect me, I'll scrap something, I'll abolish
something, I'll get rid of something, I’ll kill something” and then
not really point out to them that al they really said was they would
replace it with something that generates equivalent revenue. That is
not the rhetoric they used.

The Liberalssaid: *“Elect me. I'll replace the GST"'. How would
it have sounded if they had said: ““Elect me. I'll replace the GST
with something that getsjust as much money out of your pockets as
we are now”. Would that not sound great? Would that not be the
best way to get elected? That is why they will not keep this
promise. That is why they cannot keep this promise.

I know | have a minute left, but | have said enough. | am sure
everyone gets the message. | am sure the Liberals now realize that
their intellectual dishonesty is going to come back and haunt them.

Mr. Bob Mills (Red Deer, Ref.): Mr. Speaker, the constituents
in my riding would not forgive me if | did not tell a story about
what happened in my riding, in answer to the member for Calgary
Centre.

A meeting was held there. There were 6,000 people in the
Centrium and the message they gave to their member of Parliament
at that timewas: * Do not vote for the GST. The GST isabad tax” .
That message came through loud and clear. Their member came
back to this House and said: “The people of my constituency
support the GST”.

| remind the government about that. | remind government
members that the same fate could befall them when they promised
they would get rid of the tax. They said they would kill the GST.
They said they would get rid of it and they did not deliver on their
promise. Canadians know that and will reward them accordingly.

Mr. Keith Martin (Esquimalt—Juan de Fuca, Ref.): Mr.
Speaker, “axe the tax”. That was mantra of Libera members
before they were elected.
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Who am 1?1 am opposed to the GST. | have always been opposed
toit and | always will be opposed to it. Who am 1?1 am the Prime
Minister of Canada, Mr. Jean Chrétien, on October 29, 1990.

The Deputy Speaker: The member will know that none of usis
to refer to another member by his or her name.

Mr. Martin (Esquimalt—Juan de Fuca): Thank you very
much, Mr. Speaker.

Who am 1? We hate it and we will kill it. The hon. Prime
Minister of Canada, May 2, 1994.

Herewe arein March 1996. When we go to the store, what do we
pay?We pay the GST. It may aswell be called the ** get stuffed tax”
because that iswhat the Liberals are saying to the Canadian public.
They did not get rid of this reviled tax.

When | talk to the people of this country, when | talk to the
people of my riding, when | talk to the businesses, no single tax is
more reviled than the goods and servicestax. It is complicated, it is
expensive and it is inefficient. It was misleading for the govern-
ment before it was elected to promise the people something that
they so desperately wanted but which it has not given them. This
tax provides $18 billion to the public coffers every year. How much
of that actually gets to be used? Two-thirds. One-third of the tax
goes into administration. How inefficient can we get? That is
completely inefficient.

® (1725)

What the Canadian public needs and wants is tax relief. Reform
members want the GST to go and we have a plan. What is that
plan? The plan is to balance the budget. We simply cannot provide
tax relief and get the GST down without doing that.

What has the government done? When | was elected two years
ago, the government had $120 billion to spend on programs such as
health care and education. What has it done? It has dropped it to
$103 hillion because it cannot balance the budget, something
everybody here hasto do in our private lives. Otherwise, we would
go bankrupt. That is what is happening to Canada. We are going
bankrupt.

It does every Canadian a great disservice to continue with the
mythology that we can spend more than we take in. Two years ago
Reformers put forward a specific, sensitive plan that would pre-
serve the core of our social programs, that would preserve the core
of health care and education to get the deficit down to zero and
bring the debt down which is the true ogre.

We gave the plan to the Liberals and said, use it. Take it for al
Canadians. Did they do that? Absolutely not. They continue to
mortgage the future of al Canadians and compromise the lives of
their children. That is reprehensible.
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We have been accused of being the slash and burn party. |
submit that we are the only political party that is committed to
preserving socia programs. We are the only party that has a plan
on getting the deficit to zero, bringing the debt down so that we
can preserve spending and give the public the desperate tax relief
that they demand.

| challenge the members opposite to go into their communities,
to speak to people about how they are overburdened by taxes. The
GST is but one. Before they decrease the GST, we should get our
spending down.

There are actions that the government can take today, and that
includes simplifying this odious tax. It is absolutely absurd that the
GST inits complexity exists. We can simplify it by businesses only
putting in one submission every year. It would also diminish the
amount of money that has to be spent on administration which isa
complete and utter waste of money.

It shows a deplorable lack of trust and integrity on the part of the
government that it will promise things purely to get elected.
Reformers have not done that and the public finds it absolutely
reprehensible that any political party does that. They will see
through this at the time of the next election.

My hon. friend has put forward abrilliant way of simplifying the
tax system. The government has done absolutely nothing to
simplify atax system so that the average person can fill out the tax
forms.

Reformers are going to provide this year a simplified tax system
for all Canadiansto use so that they can fill out their own tax forms.
Ultimately we will provide a way in which all Canadians will be
able to get tax relief. That isthe name of the game. We will provide
it through a simplified tax system.

Once again | fed it is faling on deaf ears for some strange
reason. Tragicaly for al Canadians the government failed to
co-operate and use our constructive solutions to help all Canadians
across the country.

Once again | challenge members across and | challenge the
government to use our good suggestions. Nobody has a monopoly
on suggestions for the country. However, we have a lot of good
ones but the government has ignored them, to its peril. These
suggestions come from the grassroots of the country.

The Deputy Speaker: It being 5.30 p.m., it is my duty to

interrupt the proceedings and put forthwith every question neces-
sary to dispose of the business of supply.

[Translation]
Is the House ready for the question?
Some hon. members: Question.

The Deputy Speaker: The vote is on the amendment by Mr.
Grubel. Is it the pleasure of the House to adopt the amendment?

Some hon. members: Agreed.

Some hon. members. No.

The Deputy Speaker: All those in favour will please say yea.

Some hon. members. Yea

The Deputy Speaker: All those opposed will please say nay.

Some hon. members:

Nay.

The Deputy Speaker: In my opinion the yeas have it.

Some hon. members. On division.

(The amendment is agreed to).

The Deputy Speaker: The next vote is on the main motion, as
amended. Is it the pleasure of the House to adopt the motion?

Some hon. members. Agreed.

Some hon. members. No.

The Deputy Speaker: All those in favour will please say yea.

Some hon. members. Yea

The Deputy Speaker: All those opposed will please say nay.

Some hon. members: Nay.

The Deputy Speaker: In my opinion the nays have it.

And more than five members having risen:
The Deputy Speaker: Call in the members.

(The House divided on the motion, which was negatived on the

following division:)

(Division No. 16)

YEAS
Members
Althouse Bélisle
Bellehumeur Bergeron
Bernier (Gaspé) Bernier (Mégantic—Compton—Stanstead)
Blaikie Brien
Canuel Chatters
Chrétien (Frontenac) Créte
Cummins Dalphond-Guiral
Daviault de Jong
Debien Deshaies
Dubé Duceppe
Dumas Epp
Fillion Forseth
Frazer Gagnon (Québec)
Gauthier Godin
Grey (Beaver River) Grubel
Guimond Hanger
Harper (Calgary West/Ouest) Harris
Hayes Hermanson
Hill (Prince George—Peace River) Hoeppner
Lalonde Landry
Langlois Laurin
Lavigne (Beauharnois—Salaberry) Lebel

Leblanc (Longueuil)

Leroux (Richmond—Wolfe)

Loubier

McClelland (Edmonton Southwest/Sud-Ouest)
Mercier

Mills (Red Deer)

Nunez

Penson

Lefebvre

Leroux (Shefford)

Martin (Esquimalt—Juan de Fuca)
Ménard

Meredith

Morrison

Paré

Picard (Drummond)
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Pomerleau
Ringma
Rocheleau
Schmidt
Solberg
Speaker
Taylor
Venne

Adams
Allmand
Assad
Augustine
Bakopanos
Beaumier
Bélanger
Bertrand
Bevilacqua
Boudria
Bryden
Campbell
Catterall
Chan
Clancy
Collenette
Comuzzi
Cowling
Culbert
Discepola
Duhamel
Easter
Fewchuk
Flis
Gaffney
Gagnon (Bonaventure—iles-de-la-Madel eine)
Godfrey
Gray (Windsor West/Ouest)
Guarnieri
Harvard
Hopkins
Jackson
Karygiannis
Kirkby
Kraft Sloan
Lee
MacDonald
Malhi
Marleau
McCormick
McKinnon
Mifflin
Minna
Murphy
Nault
O'Reilly
Paradis
Payne
Peters
Phinney
Pillitteri
Reed
Richardson
Ringuette-Maltais
Scott (Fredericton—York—Sunbury)
Sheridan
Skoke

St. Denis
Stewart (Brant)
Szabo
Thalheimer
Ur

Vanclief
Volpe
Whelan
Zed —131

Ramsay
Robinson
Sauvageau
Silye
Solomon
Stinson
Thompson
Williams—76

NAY S

Members

Alcock

Anderson

Assadourian

Axworthy (Winnipeg South Centre/Sud-Centre)
Barnes

Bélar

Bernier (Beauce)

Bethel

Bodnar

Brown (Oakville—Milton)
Calder

Cannis

Cauchon

Chrétien (Saint-Maurice)
Cohen

Coallins

Copps

Crawford

Dingwall

Dromisky

Dupuy

English

Finestone

Fontana

Gagliano

Gallaway

Goodale

Grose

Harb

Hickey

Hubbard

Jordan

Keyes

Knutson

Lavigne (Verdun—Saint-Paul)
Loney

MacL ellan (Cape/Cap-Breton—The Sydneys)
Maloney

Massé

McGuire

McLellan (Edmonton Northwest/Nord-Ouest)
Milliken

Mitchell

Murray

O'Brien

Pagtakhan

Parrish

Peric

Peterson

Pickard (Essex—Kent)
Proud

Regan

Rideout

Robichaud

Serré

Simmons

Speller

Steckle

Stewart (Northumberland)
Telegdi

Torsney

Valeri

Verran

Wappel

Young

Supply
PAIRED MEMBERS

Assdlin Bachand
Caron de Savoye
Eggleton Finlay
Gerrard Graham
Guay Harper (Churchill)
Iftody Jacob
Marchand Nunziata
Patry St-Laurent
Tremblay (Rosemont) Wood

® (1800)

[English]

The Deputy Speaker: | declare the motion as amended de-
ed.

ALLOTTED DAY—BUSINESS TAXATION

The House resumed from Tuesday, March 19, consideration of
the motion.

TheDeputy Speaker: The House will now proceed to the taking
of the deferred recorded division on the maotion of the hon. member
for Saint-Hyacinthe—Bagot relating to the business of supply.

Mr. Boudria: Mr. Speaker, | rise on a point of order.
[Translation]

If you were to seek it, | think the House would give its
unanimous consent that those members who voted on the previous
motion be recorded as having voted on the motion currently before
the House, with Liberal members voting nay on this motion.

The Deputy Speaker: Is it agreed?
Some hon. members. Agreed.

Mrs. Dalphond-Guiral: Mr. Speaker, members of the official
opposition will vote in favour of the motion.

[English]

Mr. Ringma: Mr. Speaker, Reform members, except for those
who might wish to do otherwise, will vote no on the motion.

Mr. Solomon: Mr. Speaker, New Democrat members in the
House will vote yes on the motion.

The Deputy Speaker: Colleagues, | take it there is unanimous
consent to al of those motions made.

Some hon. members: Agreed.

Mr. lanno: Mr. Speaker, | would like to be recorded with the
government side on the preceding vote.

(The House divided on the motion, which was negatived on the
following division:)

(Division No. 17)

YEAS
Members
Althouse Bélisle
Bellehumeur Bergeron
Bernier (Gaspé) Bernier (Mégantic—Compton—Stanstead)

Blaikie Brien
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Canuel Chrétien (Frontenac) Payne Penson
Créte Dalphond-Guiral Peric Peters
Daviault de Jong Peterson Phinney
Debien Deshaies Pickard (Essex—Kent) Pillitteri
Dubé Duceppe Proud Ramsay
Dumas Fillion Reed Regan
Gagnon (Québec) Gauthier S! chardson Rideout .
Godin Guimond ingma Ringuette-Maltais
Lalonde Landry Robichaud ) S(Jhmldl
Langloi ; Scott (Fredericton—York—Sunbury) Serré
glois Laurin Sheridan Silye
Lavigne (Beauharnois—Salaberry) Lebel Simmons Sk(})/k o
Leblanc (Longueuil) Lefebvre Solber, 5 o
Lerogx (Richmond—Wolfe) Leroux (Shefford) Spell erg <t Denis
Loubier Ménard Steckle Stewart (Brant)
Mercier Nunez Stewart (Northumberland) Stinson
Paré Picard (Drummond) Szaho Telegdi
Pomerleau Robinson Thalheimer Thompson
Rocheleau Sauvageau Torsney Ur
Solomon Taylor Valeri Vanclief
Venne —47 Verran Volpe
Weppel Whelan
Williams Young
Zed—161
NAY S
PAIRED MEMBERS
Members
Adams Alcock Assdlin Bachand
Allmand Anderson Caron de Savoye
Assad Assadourian Eggleton Finlay
Augustine Axworthy (Winnipeg South Centre/Sud-Centre) Gerrard Graham
Bakopanos Barnes Guay Harper (Churchill)
Beaumier Bélair Iftody Jacob
Bélanger Bernier (Beatice) ’gl ;f chand g[uEZIala !
Bertrand Bethel ry -Lauren
Ba/irlzr(]:qua Bodnar Tremblay (Rosemont) Wood
Boudria Brown (Oakville—Milton) Jati
Bryden Calder Translation
Campbell Cannis [ ]
Catterall Cauchon . .
Chan Chatters The Deputy Speaker: | declare the motion negatived.
Chrétien (Saint-Maurice) Clancy
Cohen Collenette .
Coallins Comuzzi [ Engl I Sh]
Copps Cowling
Crawford Culbert
Cummins Dingwall SUPPLEMENTARY ESTIMATES (B)
Discepola Dromisky
Duhamel Dupuy
o il Hon. Marcel Massé (President of the Treasury Board and
Finestone Flis A Minister responsible for Infrastructure, Lib.) moved:
Fontana Forsetl
Frazer Gaffney N i That Supplementary Estimates (B) for the fiscal year ending March 31, 1996 be
Gagliano Gagnon (Bonaventure—Iles-de-la-Madeleine) concurred in.
Gallaway Godfrey
Goodale Gray (Windsor West/Ouest) i
Grey (Beaver River) Grose TheDeputy Speaker: Isit the pleasure of the House to adopt the
Grubel Guarnieri motion?
Hanger Harb :
Harper (Calgary West/Ouest) Harris
Harvard Hayes Some hon. members: Agreed
Hermanson Hickey ) . )
Hill (Prince George—Peace River) Hoeppner L
Hopkins Hubbard Some hon. members: On division.
lanno Jackson
Jordan Karygiannis . .
Keyes Kirkby The Deputy Speaker: | declare the motion carried.
Knutson Kraft Sloan
Lavigne (Verdun—Saint-Paul) Lee .
Loney MacDondld (Motion agreed to.)
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Mal Marl , . .
Martin (Esquimalt—uan de Fuca) Mocs Mr. Massé moved that Bill C-21, an act for granting to Her
mcgléﬂand (Edmonton Southwest/Sud-Ouest) mcgprmick Majesty certain sums of money for the public service of Canadafor
ML ellan (Edmonton Northwest/Nord-Ouesty  Meredith. the financial year ending March 31, 1996, be read the first time.
Mifflin Milliken
Mills (Red Deer) Minna : : H :
Mitchall Morrison (Motion deemed adopted and bill read the first time.)
Murphy Murray
g,a;{g”y g’;;gkegm Mr. Massé moved that Bill C-21, an act for granting to Her
Paradis Parrish Majesty certain sums of money for the public service of Canadafor



March 20, 1996 COMMONS DEBATES 995

the financial year ending March 31, 1996, be read the second time
and referred to committee of the whole.

(Motion agreed to, bill read the second time and the House went
into committee thereon, Mr. Kilgour in the chair.)

® (1805)
[Translation]

The Chairman: Order, please. House in Committee of the
Whole on Bill C-21, act for granting to Her Majesty certain sums
for the Government of Canada for the financial year ending March
31, 1996.

(Clauses 2 and 3 agreed to.)

The Chairman: Shall Clause 4 carry?
Some hon. members: On division.
(Clause 4 agreed to.)

The Chairman: Shall Clause 5 carry?
Some hon. members: On division.
(Clause 5 agreed to.)

The Chairman: Shall Clause 6 carry?
Some hon. members: On division.
(Clause 6 agreed to.)

(Clause 7 agreed to.)

(Schedule agreed to.)

Mr. Duceppe: Mr. Chairman, before carrying on, can the
minister assure this House that the bill is in the usual form.

Mr. Massé Mr. Chairman, this bill isidentical to bills passed in
previous years.

The Chairman: Shall Clause 1 carry?
Some hon. members: On division.
(Clause 1 agreed to.)

The Chairman: Shall the preamble carry?
Some hon. members: On division.
(Preamble agreed to.)

The Chairman: Shall the title carry?
Some hon. members: On division.

(Title agreed to.)

(Bill passed.)
(Bill reported.)
[English]

Hon. Marcel Massé (President of the Treasury Board and
Minister responsiblefor Infrastructure, Lib.) moved that the hill
be concurred in.

Supply
TheDeputy Speaker: Isit the pleasure of the House to adopt the

motion?

Some hon. members: Agreed.

Some hon. members: On division.

The Deputy Speaker: | declare the motion carried.

Mr. Williams: Are we not voting at this time, Mr. Speaker?

TheDeputy Speaker: The matter has been carried so thereisno

debate.

Motion agreed to.
TheDeputy Speaker: When shall the bill be read the third time?

By leave, now?

Some hon. members. Agreed.
Mr. Massé moved that the bill be read the third time and passed.
TheDeputy Speaker: Isit the pleasure of the House to adopt the

motion?

Some hon. members. Agreed.

Some hon. members: On division.

The Deputy Speaker: | declare the motion carried.
(Motion agreed to, hill read the third time and passed.)

* Kk %

[Translation]

INTERIM SUPPLY

Hon. Marcel Massé (President of the Treasury Board and

Minister responsible for Infrastructure, Lib.) moved:

That this House do concur in Interim Supply as follows:
That a sum not exceeding $28,036,537,062.88 being composed of:

(1) seven-twelfths ($21,324,082,274.22) of the total of the amounts of the
itemsset forthinthe Main Estimatesfor thefiscal year ending March 31, 1997
whichwerelaid upon the Table Thursday, March 7, 1996, and except for those
items below:

(2) eleven-twelfths of the total of the amount of Canadian Heritage Vote 140,
Natural Resources Vote L 15, Public Works and Government Services Vote 25
and Treasury Board Votes 5 and 10 (Schedule A) of the said Estimates,
$487,697,833.33;

(3) ten-twelfthsof thetotal of the amount of Finance Vote 20, Justice Votes 15
and 20 and Transport Vote 1 (Schedule B) of the said Estimates,
$1,286,805,833.33;

(4) nine-twelfths of the total of the amount of Canadian Heritage Vote 35,
FinanceVoteL 25, Human ResourcesDevelopment Vote 40, Indian Affairsand
Northern Development Votes 15 and 45, Industry Vote 120 and Transport Vote
45 (Schedule C) of the said Estimates, $3,183,909,750.00;

(5) eight-twelfths of the total of the amount of Canadian Heritage Vote 65,
Citizenship and Immigration Vote 10, Human ResourcesDevelopment Votes5
and 10, Industry Votes 65 and 110, Justice Votes 1 and 5, and Public Worksand
Government Services Vote 15 (Schedule D) of the said Estimates,
$1,754,041,372.00;
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begrantedto Her M ajesty on account of thefiscal year ending March 31, 1997.
[English]

TheDeputy Speaker: Isit the pleasure of the House to adopt the
motion?

Some hon. members. Agreed.
Some hon. members: No.

The Deputy Speaker: All those in favour of the motion will
please say yea.

Some hon. members:

The Deputy Speaker: All those opposed to the motion will
please say nay.

Some hon. members:

Yea

Nay.
The Deputy Speaker: In my opinion the yeas have it.
And more than five members having risen:

Mr. Boudria: Mr. Speaker, | wish to seek unanimous consent
that the members who voted on the opposition motion with regard
to the GST be recorded as having voted on the motion presently

before the House and that the members are recorded as having

voted in the reverse way.
® (1810)
[Translation]

Mrs. Dalphond-Guiral: Mr. Speaker, members of the opposi-

tion will vote against the motion before the House.

[English]
Mr. Ringma: Agreed.

Mr. Solomon: Yes, we agree with that motion.

(The House divided on the motion, which was agreed to on the

following division:)

(Division No. 18)

YEAS
Members
Adams Alcock
Allmand Anderson
Assad Assadourian
Augustine Axworthy (Winnipeg South Centre/Sud-Centre)
Bakopanos Barnes
Beaumier Bélar
Bélanger Bernier (Beauce)
Bertrand Bethel
Bevilacqua Bodnar
Boudria Brown (Oakville—Milton)
Bryden Calder
Campbell Cannis
Catterall Cauchon
Chan Chrétien (Saint-Maurice)
Clancy Cohen
Collenette Coallins
Comuzzi Copps
Cowling Crawford
Culbert Dingwall
Discepola Dromisky
Duhamel Dupuy
Easter English
Fewchuk Finestone
Flis Fontana
Gaffney Gagliano
Gagnon (Bonaventure—iles-de-la-Madeleing) ~ Gallaway
Godfrey Goodale

Gray (Windsor West/Ouest) Grose

Guarnieri Harb

Harvard Hickey

Hopkins Hubbard

lanno Jackson

Jordan Karygiannis

Keyes Kirkby

Knutson Kraft Sloan

Lavigne (Verdun—Saint-Paul) Lee

Loney MacDonald

MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi

Maloney Marleau

Massé McCormick

McGuire McKinnon

McLellan (Edmonton Northwest/Nord-Ouest) ~ Mifflin

Milliken Minna

Mitchell Murphy

Murray Nault

O'Brien O'Rellly

Pagtakhan Paradis

Parrish Payne

Peric Peters

Peterson Phinney

Pickard (Essex—Kent) Pillitteri

Proud Reed

Regan Richardson

Rideout Ringuette-Maltais

Robichaud Scott (Fredericton—York—Sunbury)

Serré Sheridan

Simmons Skoke

Speller St. Denis

Steckle Stewart (Brant)

Stewart (Northumberland) Szabo

Telegdi Thalheimer

Torsney Ur

Valeri Vanclief

Verran Volpe

Wappel Whelan

Young Zed —132
NAY S
Members

Althouse Bélisle

Bellehumeur Bergeron

Bernier (Gaspé) Bernier (Mégantic—Compton—Stanstead)

Blaikie Brien

Canuel Chatters

Chrétien (Frontenac) Créte

Cummins Dalphond-Guiral

Daviault de Jong

Debien Deshaies

Dubé Duceppe

Dumas Epp

Fillion Forseth

Frazer Gagnon (Québec)

Gauthier Godin

Grey (Beaver River) Grubel

Guimond Hanger

Harper (Calgary West/Ouest) Harris

Hayes Hermanson

Hill (Prince George—Peace River) Hoeppner

Lalonde Landry

Langlois Laurin

Lavigne (Beauharnois—Salaberry) Lebel

Leblanc (Longueuil) Lefebvre

Leroux (Richmond—Wolfe) Leroux (Shefford)

Loubier
McClelland (Edmonton Southwest/Sud-Ouest)
Mercier

Mills (Red Deer)
Nunez

Penson
Pomerleau
Ringma
Rocheleau
Schmidt
Solberg

Martin (Esquimalt—Juan de Fuca)
Ménard

Meredith

Morrison

Paré

Picard (Drummond)
Ramsay

Robinson
Sauvageau

Silye

Solomon



March 20, 1996

COMMONS DEBATES

997

Speaker Stinson

Taylor Thompson

Venne Williams—76
PAIRED MEMBERS

Assdlin Bachand

Caron de Savoye

Eggleton Finlay

Gerrard Graham

Guay Harper (Churchill)

Iftody Jacob

Marchand Nunziata

Patry St-Laurent

Tremblay (Rosemont) Wood

The Deputy Speaker: | declare the motion carried.

Hon. Marcel Massé (President of the Treasury Board and
Minister responsiblefor Infrastructure, Lib.) moved for leaveto
introduce Bill C-22, an act for granting to Her Majesty certain
sums of money for the public service of Canada for the financial
year ending March 31, 1997.

(Motion deemed adopted and bill read the first time.)

Mr. Massé moved that Bill C-22, an act for granting to Her
Majesty certain sums of money for the public service of Canadafor
the financia year ending March 31, 1997, be read the second time
and referred to committee of the whole.

Mr. Williams. Mr. Speaker, on a point of order, we have moved
from Bill C-21 to Bill C-22. Can you confirm that we are now on
Bill C-22?

The Deputy Speaker: The member is absolutely right. We are
on Bill C-22. Isit the pleasure of the House to adopt the motion?

Some hon. members. Agreed.
Some hon. members. On division.

(Motion agreed to, bill read the second time and the House went
into committee thereon, Mr. Kilgour in the chair.)

[Translation]
TheChairman: House in Committee of the Whole on Bill C-22.
[English]
(Clause 2 agreed to.)
[Tranglation]
The Chairman: Shall Clause 3 carry?
Some hon. members: On division.
(Clause 3 agreed to.)
[English]
The Chairman: Shall Clause 4 carry?
Some hon. members: Agreed.

Some hon. members. On division.

Supply
(Clause 4 agreed to.)
[Translation]
The Chairman: Shall Clause 5 carry?
Some hon. members: On division.
(Clause 5 agreed to.)
[English]
The Chairman: Shall Schedule A carry?
[Translation]

Mr. Gilles Duceppe (Laurier—Sainte-Marie, BQ): Mr. Chair-
man, | want to raise a very important point. | would like the
minister to tell the House if the presentation of this bill is exactly
the same as in previous years?

Mr. Massé Mr. Chairman, the proportions requested in the bill
will be used for al essential requirements of the federal adminis-
tration until October 31, 1996. The bill does not release the total
amount of any of the items. The bill isin the usual form of interim
supply hills.

Passing the present bill will not prejudice the rights or privileges
of members to criticize the items in the estimates at committee
stage. The usual commitment is hereby given that these rights and
privileges will be respected and that they will neither be abolished
nor limited in any way through passing the present bill.

(Schedule A agreed to.)
[English]
The Chairman: Shall Schedule B carry?
Some hon. members. Agreed.
Some hon. members: On division.
(Schedule B agreed to.)
[Translation]
The Chairman: Shall Schedule C carry?
Some hon. members: On division.
(Schedule C agreed to.)
[English]
The Chairman: Shall Schedule D carry?
Some hon. members. Agreed.
Some hon. members: On division.
(Schedule D agreed to.)
[Translation]
The Chairman: Shall clause 1 carry?
Some hon. members: On division.
(Clause 1 agreed to.)
[English]
The Chairman: Shall the preamble carry?
Some hon. members. Agreed.
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Some hon. members: On division.
(Preamble agreed to.)
[Translation]
The Chairman: Shall the title carry?
Some hon. members: On division.
(Title agreed to.)
[English]
The Chairman: Shall the bill carry?

Mr. Epp: Mr. Chairman, we should be paying better attention. It
is my observation that on most of these motions the nays have been
much louder than the yeas, and | do not think it is correct for you as
the chairman to say that it carries on division. It should be defeated
on division unless the Liberals wake up and actually say yes.

® (1815)
The Chairman: | thank the hon. member for the point.
Shall the title carry?
Some hon. members: On division.
(Title agreed to.)
The Chairman: Is the hill adopted?
Some hon. members: On division.
(Bill reported.)

Hon. Marcel Massé (President of the Treasury Board and
Minister responsiblefor Infrastructure, Lib.) moved that the hill
be concurred in.

TheDeputy Speaker: Isit the pleasure of the House to adopt the
motion?

Some hon. members: Agreed.
Some hon. members: No.

The Deputy Speaker:
please say yea.

All those in favour of the motion will

The Deputy Speaker: | think that was ayes. | declare it carried
on division.

Mr. Williams: Mr. Speaker, on a point of order. By your own
admission you said the nays carried the day. Therefore unless there
is a recorded vote in the House this motion is defeated.

The Deputy Speaker: | thank the hon. member profoundly for
that very correct observation. May | do it again?

All those in favour will please say yea.

Some hon. members: Yea

The Deputy Speaker: All those opposed will please say nay.
Nay.

The Deputy Speaker: In my opinion the yeas have it.

Some hon. members:

Some hon. members. On division.
Motion agreed to.

TheDeputy Speaker: When shall the bill be read the third time?
By leave, now?

Some hon. members: Agreed.
Mr. Massé moved that the bill be read the third time and passed.

TheDeputy Speaker: Isit the pleasure of the House to adopt the
motion?

Some hon. members:

Some hon. members:

The Deputy Speaker:
please say yea.

Some hon. members:

The Deputy Speaker:

Some hon. members:
The Deputy Speaker:

Some hon. members:

The Deputy Speaker:

Agreed.
No.

All those in favour of the motion will

Yea

All those opposed will please say nay.
Nay.

Is there consent to carry it on division?
Agreed.

On division.

Some hon. members:
The Deputy Speaker:
Some hon. members:

The Deputy Speaker:

Yea

All those opposed will please say nay.
Nay.

In my opinion the nays have it.

On division? | ask the hon. member for Elk Island, is it
acceptable to carry it on division?

Mr. Epp: Mr. Speaker, if we can be assured that the members of
the governing party who are asking us to give authority for al this
borrowing are awake and know what they are doing on behalf of the
Canadian people, then yes.

Mr. Ringma: Mr. Speaker, on a point of order, we wanted this
vote recorded, not on division.

The Deputy Speaker: | will have to do it again.

All those in favour of the motion will please say yea.
Some hon. members: Yea

The Deputy Speaker: All those opposed please say nay.
Some hon. members: Nay.

TheDeputy Speaker: In my opinion the yeas have it. We do not
have to call in the members.
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® (1820)

Mr. Boudria: Mr. Speaker, if you were to seek it | believe you
would find unanimous consent that the vote applied to third reading
of Bill C-21 be applied to third reading of Bill C-22, presently
before the House.

The Deputy Speaker: |s there unanimous consent?
Some hon. members. Agreed.

(Motion agreed to, hill read the third time and passed.)
[Editor’s Note: See list under Division No. 18]

PRIVATE MEMBERS BUSINESS
[English]

COMPETITIONACT

Mrs. Rose-Marie Ur (Lambton—Middlesex, Lib.) moved that
Bill C-221, an act to amend the Competition Act (illega trade
practices), be read the second time and referred to a committee.

Shesaid: Mr. Speaker, | appreciate the opportunity to lead off the
debate on my private member’s Bill C-221, an act to amend the
Competition Act.

The bill would amend the Competition Act by making it an
offence for manufacturers and distributors of motor vehicles and
farm equipment to engage in certain marketing practices with their
dealers. In the great majority of cases in Canada franchise agree-
ments provide that a dealer shall not carry any other line, or dual,
without the written permission of the manufacturer. In practice
permission is rarely forthcoming.

There are generally two sets of consequences arising from this
restrictive arrangement. In the first, the dealer’s investment in one
line of motor vehicles or farm equipment very often substantially
exceeds the investment actually required to efficiently supply the
sales and servicing demands faced by a particular adealer in hisor
her market. In the second, a dealer may be forced to own severa
facilities selling different lines and may desire to amalgamate those
brand lines under the same roof, thereby saving overhead and more
efficiently utilizing his or her resources.

Because of the current prohibitions on dualling found in Cana-
dian dealership agreements in neither of these cases can the dealer
take the sensible course of action he desires to take. Further, if the
dealer proceeds to attempt to dual his facilities without manufac-
turer approval, which is rarely granted, his action would constitute
cause for immediate termination by the manufacturer of his
dealership rights.

| believe all Canadian vehicle and farm equipment dealers aspire
to having available to them the option of dualing, which their
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counterparts in so many U.S. states enjoy. Roughly 50 per cent of
American automobile dealers operate their dealerships as duals, in
some cases with more than two lines. Why should anti-dualling
provisions which prevent that right in Canada be lawful?

By compelling manufacturers and distributors to alow their
dealers the choice to offer one or more new lines of motor vehicles
or farm equipment | believe two positive results would follow.
First, the investment of the dealer would be utilized more efficient-
ly and effectively. Second, the public in the dealer’s market would
be better served through a wider array of products and services.

Asit stands now, in virtually 100 per cent of motor vehicle and
farm equipment franchise contracts in Canada the manufacturer
has the authority to terminate the contract if the dealer does not
abide by the manufacturer’s rules of dealer purity. Thiswholeissue
was brought to my attention shortly after the last election.

® (1825)

A constituent of mine who is a dealer in new and used farm
equipment, and who has contracted with the Ford-New Holland
company, wrote to me:

While it is true we have all signed agreements alluding to the sale of
competitive products, it should be noted that for many of us we had no option
but to sign this agreement, for our ability to stay in business hinged on the
exclusive availability of the Ford-New Holland line. If | chose not to sign, |
would have lost the business my father and | worked 40 yearsto build. It istrue
that Ford-New Holland is not restricting the number of agencieswe represent as
long as they are housed in separate facilities.

However, most of the lines Ford-New Holland deems competitive do not
represent enough volume to operate as a stand alone dealership. Therefore the
demand for exclusivity leadsto lessening and even elimination of competition.
Thispolicy hasfar reaching consequencesto our customersaswell. By reducing
the number of agencies willing to handle aline, you also reduce availability of
service and repair parts. Our farmers today do not need a further erosion of
service.

Why should rural dealers and farmers be denied reasonable
access to all lines of agricultural equipment? As far as | am
concerned, it is essential that dealers be given the freedom to carry
more than one line of equipment to be of service to their farming
customers.

All major farm equipment associations across Canada have been
lobbying the federal government for years to have this onerous
restriction on their livelihoods loosened.

The same is true of motor vehicle dealers. A 1993 survey of
Canadian car dealers showed that about 50 per cent of the dealers
would try to add another line if wide open dualling were permitted.

Presently the Competition Act provides that exclusive dealing
can be prohibited by the competition tribunal in very limited
circumstances. Subsection 77(1) of the act defines exclusive
dealings as any practice whereby a supplier of a product, as a
condition of supplying the product to a customer, requires or
induces a customer to deal only or primarily in products desig-
nated or supplied by the supplier, or requires or induces the



1000

COMMONSDEBATES

March 20, 1996

Private Members' Business

customer not to deal in a specified products except as supplied by
the supplier.

Under subsection 77(2) of the act, the director of investigation
and research can apply to the tribunal for an order to prohibit a
supplier from continuing to engage in exclusive dealing only if
three conditions are met: first, if the supplier isamajor supplier or
if the practiceiswidespread in the market; second, if the practice of
exclusive dealing is likely to impede entry into or expansion of a
firm in amarket, or to impede the introduction of a product into or
expansion of a product’s sale in the market; third, if as a result of
exclusive dealing competition is or islikely to belessened substan-
tially, that is, in a major way.

In my opinion current anti-dualling provisions in Canada do
fulfil elements one and two. However, element three, the substan-
tial lessening of competition test imposed by the act for the director
to be able to move against restrictions on competition occasioned
by anti-dualling provisions, is unlikely to be clearly presented in
the case of most vehicle and farm equipment deaerships in
Canada.

To be really affective and fair, an amendment to the act should
not only allow for enforcement action against anti-dualling provi-
sions in franchise agreements but should also be framed in such a
way that adealer or amember of the public injured by the existence
or the enforcement of such a provision will have the right to take
private action against the restrictive provision.

Bill C-221 would effectively solve the problems created for
dealers and the public through a simple prohibition of anti-dualling
provisions in the franchise agreements. | also believe the bill has
the benefit of brevity and clarity while identifying the restrictive
conduct in those provisions as against the interests of the Canadian
public.

By utilizing a prohibition to deal with the anti-dualling provi-
sions, Parliament would be enabling dealers and members of the
public who suffer loss or damage to take legal action for recourse
independent of any action which the Bureau of Competition Policy
may or may not be able to undertake.

Bill C-221's proposed prohibition of anti-dualling provisions
will permit the crown to choose to proceed against an accused
manufacturer by way of a summary conviction or by way of
indictment. Typically the crown would proceed with a summary
offence in less offensive cases and in the case of afirst offender
while reserving the potential for harsher penalties for cases of
outlandish breaches and repeated violations by a manufacturer
which has shown contempt for the law. This dual approach is seen
in the act’s treatment of misleading representation and has proved
to work well.

® (1830)

In the process which led to the drafting of this bill, some have
questioned whether it is not unusual to be proposing legislation
amending the Competition Act that would only apply to just one
segment of the economy. Not at all. There are a number of industry
specific provisionsin the act. For example, section 5 deals with the
exemption from the conspiracy provision of the act for security
underwriters. Section 6 deals with amateur sport in relation to the
act. Section 48 deals with conspiracies in professional sport. There
is even a subsection which deals exclusively with soft drink
franchisers.

| suggest that the restrictions faced by dealers in motor vehicles
and farm equipment are unique and particular to these types of
dealerships.

We do not see the same restrictions applied to dealers in
electrical appliances or musical instruments. Though each may
specialize in one particular brand, each is free to carry other brand
names as he or she may sees fit.

| am of the opinion that in the great majority of cases, when
businessis left alone, it tends to thrive when it is allowed to find its
own solutions to problems that confront it. In that respect, | agree
with the viewpoint that the role of government is to construct a
framework that allows businesses to operate with the least amount
of constraint.

However, there are instances when government is called on to
correct an inequity which threatens the livelihood of certain sectors
of the economy. Over the past two years | have become convinced
that the constraints faced by deders in automobiles and farm
equipment must be properly addressed.

| feel it is very important that we give the small business
community abreak. The Prime Minister said afew days ago that it
is time corporate Canada released its iron grip and did its part in
allowing small businesses to expand and provide employment
opportunities for Canadians.

| believe my bill echoes that sentiment and | ask for support from
al members.

[Translation]

Mr. Nic L eblanc (L ongueuil, BQ): Mr. Speaker, | am pleased to
be able to speak this evening on Bill C-221, proposed by the hon.
member for Lambton-Middlesex. Thisis a bill which regulates, or
perhaps deregulates. It stops a manufacturer of motor vehicles,
farm tractors or farm implements from preventing any dealer from
selling other lines of products.

Examining this deceptively short bill, | became aware that there
were very serious consequences to accepting something like this. |
wonder, in fact, whether the hon. member even took the time to
examine the conseguences to any extent.
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We are aware that this country has a debt load of approximately
$600 billion at this time, and we aso have our own individua
debts. We each of us have fairly considerable debts ourselves, we
are even probably more in debt than ever before. In other words
consumer buying power is very low.

The automobile and farm equipment industries are barely viable
at this time. Many dedlers are having trouble keeping their heads
above water; many are losing money even. Changing the way
dealerships and sales of farm and automotive products are orga-
nized too rapidly would be very problematical.

We in Quebec—and | believe the same goes more or less for the
rest of Canada—have a network of dealershipsin place. In the past
20 or 25 years, many new car dealerships have sprung up, and we
have invested considerably in them. We have invested some
$500,00 to $2 million in buildings and showrooms.

® (1835)

Highly specialized equipment was bought, as required to per-
form automotive and tractor maintenance. As we all know, this
kind of equipment is becoming more and more sophisticated, with
state-of-the-art mechanisms, thus requiring sophisticated mainte-
nance, which means that dealerships must invest substantial
amounts to provide good customer service. Sales people must also
be trained to sell specific makes of cars, tractors or farm machin-
ery.

All this means a great dea of expense for car and farm
machinery dealerships and manufacturers. Very large sums
amounts of money are spent on marketing this expensive and
sophisticated equipment. Obviously it would be out of the question
to change the whole marketing system overnight.

Personally, | think it would be very dangerous and expensive to
decide overnight to allow a car dealership to sell other makes of
cars for example. That would probably be too easy.

Let me give you an example. Say a dedlership signs an agree-
ment with a manufacturer to sell aline of cars with several models
but |ater realizes that the models do not sell well or that it is unable
to market the product properly. Because these models do not seem
to sell, the owner decides, overnight, to start selling—assuming
thiswasaGM or Pontiac-Buick deal ership—Nissan or Toyotacars.

| do not think the Nissan or Toyota dealer would be very pleased
to seeaGM dedler selling his products. He would probably choose
the top-selling models to the detriment of those that are less
popular and thus hurt his competitors.

| am neither for nor against this bill, but after examining it, it
seems to me that there are serious risks to passing this type of bill.
It would certainly be very important to allow a period of
adjustment. Certainly, five or ten years, and maybe longer should
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be alowed to change this marketing structure, which has been in
place in Canada and the United States—but we are concerned here
with Canada—for years, and particularly for the last 25 years,
during which automobile and farm equipment dealers have in-
vested large amounts of money.

| am sure that if we began to upset this marketing approach,
chances are there would be a considerable number of bankruptcies,
and many jobslost. That iswhy | mentioned at the beginning of my
speech that we are not in a period where we should make changes
too quickly. A lot of jobs could be lost. What we need now is to
create jobs, but | think that we would risk losing alot of jobsif we
turn the existing marketing structure for automobiles and farm
equipment upside down.

| would suggest that the hon. member continue to examine and
work on her bill. She could try to form a small committee to
analyse, to question witnesses from the makers, for example, to ask
them their opinion.

® (1840)

What do consumersthink of it? What do dealers think of it. They
should be asked because | am not even sure that a consumer would
feel very secureif he saw alarge car dealer, in Montreal or Toronto,
selling a dozen lines of automobile and a hundred or so models. |
cannot see the consumer being reassured, knowing the complexity
of the service and the guarantee.

Would he feel secure about after sales service? The consumer
might also perhaps have doubts. Can certain monopolies arise
among automobile dealers? Large dealers could sell several makes
and decide on the prices, as if they had a monopoly. Prices would
then increase.

The hon. member said that prices might go down, but it could
also be the reverse. In the long term, prices might go up, because
there would monopolies in the distribution and sale of motor
vehicles or farm equipment. This could indeed be a danger in the
long term and should be thoroughly examined.

It may be that remote areas need dealers selling several makes of
cars or tractors. It might be a good thing in this case. However,
would dealers selling several makes of cars or tractors be in a
position to adequately service the vehicles bought by consumers
for a rather large sum of money?

A farm tractor costing $100,000, $150,000 or $200,000 is a
major investment. | think that consumers would be concerned if a
dealer sold too many makes of tractors.

| can understand a dealer in aremote area saying that he will not
survive if he can only sell one make of tractors. That may be the
case. But then again, perhaps that dealer should have a smaller
franchise that better reflects the size of the local market.
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Again, | am not opposed to this idea, but | feel that this bill
could cause major upheaval. The marketing structure that has been
in place for many years works rather well and seems to meet the
demands of consumers. Changing that structure could be quite
risky.

It would also set a precedent. For example, suppose that a
Saint-Hubert BBQ restaurant in Quebec does not do very well.
Could the manager of that restaurant start selling burgers from
McDonad's to improve sales?

If we agree to do that for motor vehicles, people in the food
industry might want the same. When you think of it, a person
becomes a dealer of his own free will. He signs an agreement with
the maker of a car or farm tractor of his own accord, whereby he
agrees to sell only certain models and makes.

In that sense, the current act gives a person the opportunity to
choose the products he wants to sell. If, some day, that person
realizes that the products he sells no longer meet his expectations,
he can aways sell his business to someone €else.

[English]

Mr. Paul Steckle (Huron—Bruce, Lib.): Mr. Speaker, | am
pleased to take part in the debate this evening on Bill C-221.

As a former machinery dealer and one who was involved in the
industry for agood many years, | can tell the House that the bill has
significant importance to me, as | believe it does for most of usin
the House.

| am in complete support of this private member’s bill as
proposed by the hon. member for Lambton—M iddlesex, whichisa
neighbouring riding to mine. | would like to commend my col-
league for her efforts to amend the Competition Act.

® (1845)

The purpose of this bill isto put an end to arestriction in almost
all franchise agreements that does not allow car or farm equipment
dealers to sell a competitor’s product. This practice is known as
dualing.

As members will know, dealers are only allowed to display and
sell the products of the manufacturer or distributor with which they
have a franchise agreement because the agreement contains anti-
dualing clauses.

In some cases the franchise agreement states that a dealer cannot
dual without the written permission of the manufacturer. In prac-
tice such permission is rarely given. Franchise agreements can be
cancelled and torn up by the manufacturer or the distributor if a
dealer sells another line of products. For example, a John Deere
dealer cannot sell New Holland tractors.

| have talked to the local farm equipment dealershaving apartin
those organizations over the yearsin my riding and in other areas of
the province and country. They basically support this bill. They
want to be able to sell more than one line of product.

Dealers with a franchise agreement are aso required to invest
large sumsfor facilities, equipment, personnel and training in order
to provide the sales and servicing deemed necessary by the
manufacturer. Sometimes the dealer’s investment in inventory and
overhead required by the manufacturer is more than economically
practical, thus tying up funds that could potentially be used to sell
and service a competitor’s line if the dealer was allowed to do so.

In small rural areas it makes sense to offer variety. A Case IH
dealer, for example, may not be able to go it alone but if allowed to
combine with another product, could stay in business.

Franchise agreements with anti-dualing provisions are restric-
tive and should be trashed. Dealers are unable to provide their
customers with the choice from more than one line and consumers
are not given the advantage of being able to compare and chose
between competing lines of product. This problem becomes more
significant in communities and markets not big enough to justify a
dealer making a large investment to sell only one line.

It isinteresting and ironic to point out that franchise agreements
with anti-dualing provisions are illegal in many American states
such as lowa, Missouri, New Hampshire and others. The threat of
termination of an agreement is grounds for a civil suit in the U.S.

If American dealers have operated successfully for years without
anti-dualing provisions, there is no justifiable reason whatsoever
that Canadian manufacturers and distributors can argue to maintain
them in this country. On top of that, many of these American
companies, such farm equipment dedlers, are allowed different
productsin the U.S., but these same dealersin Canada are not. This
is a farce.

Canadian laws do not protect our car and farm equipment dealers
from unfair franchise agreements. Current laws are not adequate in
their terms or satisfactory in their enforcement to strike down
anti-dualing provisions. Bill C-221 proposes an amendment to the
Competition Act that will disallow anti-dualing provisions in
franchise agreements. It will put uson alevel playing field with the
U.S. and help our small business people compete in our own
markets.

Last year one automaker in Canada recognized that sales were
plunging and agreed to alow its dealers to sell cars from other
companies. Mazda Canada I ncorporated was the first to do so, but
others are sure to follow. Mazda had built a very large dealer
network but it was not selling enough cars to justify it.

Today’s market calls for diversification. Consumerswill head to
the dealer with the most selection. Competition is healthy. | believe
it is the government’s responsibility to provide a climate that will
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end anti-dualing provisions in franchise agreements to alow
dealers to sell products from competing manufacturers.

Manufacturers, distributors or suppliers can argue that scrapping
anti-dualing rules is not the way to go. First, they may suggest
dealer loyalty will be diluted if they are allowed to sell products
from more than one producer. Dealer loyalty should be earned by a
manufacturer, not forced or coerced by the threat of termination of
an agreement. Imagine if a grocery store were only allowed to sell
one brand of peanut butter.

Selling competing brands allows the consumer to choose. Again
thisisacapitalist system. This bill will strengthen and enhance the
free market system.

Second, manufacturers may argue customer loyalty will be lost
if dedlers are selling products from competing manufacturers. |
submit that customers will remain loyal to a dealer as long as they
feel they are being dealt with fairly. | also submit a customer will
remain loyal to a dealer that does offer them the choice of more
than one product. Service and selection are the two main reasons
for shopping for and buying any product, whether it isacar, a seed
drill, a planter or a new suit.

® (1850)

Third, manufacturers may threaten to take away exclusive
distribution of their parts from dealers. That is exactly what thisis:
athreat that could be used by a manufacturer against a dealer that
takes legal action against anti-dualing provisions.

Fourth, a manufacturer may claim if anti-dualing is prohibited
that a car or farm equipment dealer would or could become a
monopoly supplier in the local market. But, on the other hand, is
that not what a manufacturer is promoting if he argues that no other
product line can be sold out of that dealership?

Another argument that could be brought forward if an end to
anti-dualing practicesis put into effect is that the number of dealers
will decrease. However, we have to recognize that thisisreality in
today’s marketplace. Companies are diversifying in order to sur-
vive. Today, as many MPs from rural areas will know, the farm
equipment dealers are gone. There used to be five in the town of
Dresden, atown of 2,800, and today there are no dealers | eft in that
community.

In summary, Bill C-221 will alow for automotive and farm
equipment dealers to sell products from competing manufacturers.
This is diversification. The more selection dealers have to offer
consumers, the more likely their businesses will prosper. The
amendments in the bill are good for business and they are good for
the consumer, who will benefit from more selection.

| applaud my colleague from Lambton—Middlesex for coming
forward with this bill. She truly represents her constituents from
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her mainly rural riding in southwestern Ontario. As was mentioned
last night during private member’s hour on Bill C-201, partisan
politics has no place during Private Members' Business.

| urge al members from all parties to support Bill C-221. It
makes sense, it will enhance competition and it will put our small
business entrepreneurs on a level playing field with those in the
U.S. That is the direction in which we should be going.

The Deputy Speaker: | believe there are three or four members
who wish to speak. Unfortunately, we are going to be short of time.
I would ask members if they would be so kind as to keep their
remarks a bit shorter than they might otherwise intend.

Mr. Werner Schmidt (Okanagan Centre, Ref.): Mr. Speaker, |
will try to observe your request.

| would like to commend the intent which the hon. member for
Lambton—Middlesex has presented in Bill C-221. The intent of
trying to create more competition and providing a more competi-
tive marketplace is agood idea. Some of the things which the hon.
member is trying to achieve are laudable and worthwhile.

| certainly agree with the previous speaker that this is not a
partisan issue. It isagood ideato observe that, especially when we
are debating Private Members' Business.

| would like to look at this from the perspective of the principle
of legidation. The legidation should be supported by principle.
The principle which is involved in this legidation is that it should
encourage and maintain competition and entrepreneurship, as well
as providing a level playing field.

Another characteristic is that it should be enforceable. That
meansit hasto be clear, it hasto be reasonable and, of course, it has
to enjoy general public support. Those are rather significant
matters of principle which any bill should have.

I would like to briefly refer to the provisions in the current
legidation. It is very interesting what section 77(2) states. It states
that the the director of investigation and research can apply to the
tribunal for an order prohibiting a supplier from continuing to
engagein exclusive dealings, if the supplier isamajor supplier or if
the practice is widespread in the market, and if the practice of
exclusive dealing is likely to impede entry into or expansion of a
firm in amarket, or to impede the introduction of a product into or
expansion of a product sales in the market, or to have any other
exclusionary effect on the market, and if as a result of the practice
of exclusive dealing competition is or is likely to be lessened
substantially, that is, in a major way.

® (1855)

| would respectfully suggest that the provisions in the current
legidation are adequate. Their enforcement however is very inade-
quate. The hon. member in thislegislation istrying to find away to
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have the provisions that are contained in the existing legislation
enforced more equitably and a little more easily.

If that isthe issue, then the bill goestoo far. It applies exactly the
same way as the bill is being proposed to urban situations where
there are very dense centres of population and to areas where there
is sparse population. The problems of doing business are different
in a highly concentrated population centre as compared with a
sparsely settled area.

Theintent of her legislation would definitely appeal and apply to
the sparsely settled population centre. | could not agree more. | am
not sure however that the same universal application would be
equally well supported in large cities like Edmonton, or Toronto, or
Ottawa for that matter.

Perhaps the question is, should we not provide for a more
effective enforcement mechanism of the current legislation? | do
believe, and the hon. member for Huron—Bruceindicated this, that
Mazda had recognized that they should allow dual linesto boost the
sales of their Mazda line. It is great. It is wonderful. That is the
kind of line that the market will provide.

The legidation should alow for that freedom to exist. Where
that freedom is interfered with, the director under the existing
Competition Act should be allowed to interfere. The reason why he
does not interfere is not totally clear to me. In the background
information the indication was made that resources are inadequate
for the director to actually pursue these kinds of deviations from
the intent of the law.

| would respectfully suggest to the House that the appropriate
resources be made available to the director so that he or she can
prosecute those people who are not meeting the intent of the
legidation. We need to be very careful about that sort of thing.

Something else existsin the current legislation which | believeis
very inadequate. | would like to refer to some of the notes that the
hon. member did make available to my office, which | really
appreciate. | would like to read thisinto the record: *“ The exclusive
dealing provision of the act gives exclusive jurisdiction to the
director to move against restrictions on competition such as those
inherent in anti-dualing provisions”.

That is correct. That exclusive prosecution capability ought to be
included in the dealer’s ability to go to the tribunal and alert them
that there is a problem. | would agree.

Perhaps the amendment includes that. But the amendment would
have been more appropriate if that could have been expanded so
that dealers could do that.

The next paragraph goes on: “Therefore individua dealers
whose businesses are injured by the restrictions contained in
anti-dualing simply do not have the right to instigate proceedings”.
That is the point and | agree completely with it. | know the hon.
member said the amendment does that but | am not quite convinced
that it does. Section 77(2) or earlier sections which give the

director that exclusive right have not been eliminated. Therefore a
different set of litigation laws has to be appealed to in order to
make happen what the hon. member suggested would happen.

Finaly, to be redly effective and fair, an amendment to the act
should not only allow for enforcement action against anti-dualing
provisions in franchise agreements but also should be framed in
such away that adealer or amember of the public—we are adding
the member of the public now—who isinjured by the existence or
enforcement of such provisions will have the right to take private
action against the restrictive provisions.

Those are the kinds of thingsthat | believe should be included in
the amendment to the current Competition Act. | agree with that
and support it.

® (1900)

| find myself not in opposition to the bill but suggesting that
some changes could be made that would make it a little more
effective and that would make a distinction between the sparsely
populated centre versus the densely populated centre because the
problems are different. | know the sparsely populated centres are
the ones where the current anti-dualling provisions handicap the
dealers tremendously. They do not do the kinds of things the
member is trying to do with this bill. | agree completely with that.

Perhaps this will improve it a little. Maybe the next time we
come at this we will have it put together the way we need it.

Mr. Bernie Collins (Souris—Moose Mountain, Lib.): Mr.
Speaker, it is indeed a great honour for me to support private
member’s Bill C-221 presented by my esteemed colleague from
Lambton—Middlesex. Theissue at hand is agrave one for many of
my constituents. | will digress for a moment to respond to the
member from the third party with regard to three of the observa-
tions he made.

The first isin relation to sparsity. The city | come from was so
sparse that all the dealers left, that is 10,000. We must be careful
when we talk about sparsity. What does sparsity mean? For people
in rural Saskatchewan everything is fairly sparse. We have to
ensure that dealers have a place and that they are protected.

Let me go one step further and consider a company like
McDonad's. Anyone who competes against McDonald's wants to
be located right next door because he likes the competition. Yet
within the framework of these large companies they are telling the
John Deere dealer not to move beyond the scope of John Deere.

People travel hundreds of miles to get parts and this dealer who
is having trouble competing in the world around him adds one or
two parts to provide that level of service, and they are prepared to
see him lose his dealership. On the other hand if they were really
competitive and open minded individuals they would say: “‘No,
John Deere we want you to handle that and we want you to handle
Caseaswell. If our machinery isthe kind of machinery we say itis,
ours will be selected over Case anyway”. | appreciate what my
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hon. friend from Huron—Bruce who was in that business had to
offer on this very important topic.

With regard to the proposal in Bill C-221, the machinery dealers
are now saying they are prepared to go along with the proposal on
this type of thinking: “We will step in and allow you to sell
combines, but we will not alow you to sell tractors’. They are
going to move in and add additional pressure on the people who are
providing that service on their behalf.

| support the bill. | think the bill is well framed. We do have to
look at it. The question was raised of why does somebody not move
in and take some action against this inappropriate behaviour? That
small dealer is not going to go against his company because his
survival is based on that company’s supporting him with that
machinery. If he loses that line, he is out of business. In rurd
Saskatchewan when someone comes to pick up his machinery, he
picks up hisfuel, he picks up hisfood and he picksup hismail. It is
another way to ensure that rural Saskatchewan, rural Manitoba and
rural Canada in general will eventualy die.

It isincumbent on all of usto do something as we speak on this
very important private member’s bill. Again | commend the
member for Lambton—Middlesex for having the courage to come
forward and say there is something in this private member’s hill
that we want everyone to look at. The time has come for us to set
aside our persona feelings and ask: Is it good for Canada? Is it
good for rural Canada? Isit good for all of us? Can we support it?
In my opinion, we can support it and we will support it.

® (1905)

| sincerely thank my friend opposite for alowing me the
privilege of taking part in this very serious discussion. | look
forward to the statements from my fellow MPs from Saskatche-
wan.

Mr. Len Taylor (The Battlefords—M eadow L ake, NDP): Mr.
Speaker, | appreciate the opportunity to speak on this important
private members' initiative.

| too wish to congratul ate the member for Lambton—M i ddlesex
for her dedication to this issue. She and her office have worked
diligently with some in the industry to achieve a goal. | am very
happy to spend time in support of her work.

| was very pleased to hear the interventions of the other members
this afternoon which indicated that there is a great need to make
changes in the Competition Act to support the communities we
represent and the economy of our country. At the same time, the

Private Members' Business

debate indicates there is considerable support for the bill and the
ideas that go along with strengthening the bill.

The member for Huron—Bruce gave us a good indication about
what someone from within the industry thinks of the need for the
bill. | was grateful for his intervention because it strengthened my
confidence in the overall outlook on the bill.

For the benefit of those who are hearing about this for the first
time, Bill C-221 is an act to amend the Competition Act, which
creates an offence for manufacturers and distributors of motor
vehicles and farm equipment to engage in certain marketing
practices with their dealers. In virtually al cases, franchise agree-
ments provide that a dealer shall not carry any other line or * dua”
without the written permission of the manufacturer. In practice we
know that permission is rarely forthcoming.

| come from afarming area in northern Saskatchewan where the
communities are very small. The people who farm in those
communities have great distances to travel for their support. In the
past, farm dealers have driven throughout our area as they do in
other parts of Canada. Over the years, the economics of rural
Canadawith a sparse population with decreasing incomes from the
farm haveled to alot of changesin the way in which the agriculture
industry is serviced. Where we once had many dealers, we now
have a handful.

It makes it very difficult because there are many different
product lines and there is a lot of loyalty to the origina product
lines on the farms scattered throughout northwest Saskatchewan
and elsewhere. Fewer dealers and a great number of product lines
results in many farmers finding it difficult to obtain the parts and
service for the equipment they originally bought.

This private members’ initiative gives the opportunity to some
of the dealers currently carrying single product lines to recognize,
understand and support the marketplace within their area. Many
different product lines are not able to be serviced under the current
arrangements. It would be marvellous if the local single product
line dealer in one community could provide parts and service for
many of the product lines that exist within that dealer’s community.
It would be of great benefit to the whole region.

® (1910)

At the same time, there might be an opportunity for new
dealerships to open their doors, servicing not just one product line
but several product lines. They could service the entire community.
Rural Saskatchewan, particularly the remote rural part where
several members of this House come from, is currently so under-
serviced by the equipment dealers.
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| am very proud of the equipment dealers that currently function
within northwest Saskatchewan and Saskatchewan in general.
They have had a very difficult time throughout the past 10 years
with the decline in farm prices. They have stuck with their
communities and they work hard in them. Quite often they and
their staff volunteer their time in the communities for everything
from coaching minor hockey and baseball through to calling some
of the church bingos that till exist throughout the riding. | am
very grateful that those people are able to contribute to the
communities in the way they do. This legidation offers greater
opportunities for those people to remain in our communities and
for others like them to find themselves there as well.

| do not want to go on at great length because there are others
who wish to speak to this bill. The restrictions that have been put in
place have certainly increased costs and reduced availability within
the marketplace. | hope that this bill has the support of the
members of the House.

The member for Lambton—Middlesex has certainly done her
homework with regard to thisbill. She hastalked to everyonein the
industry from the Ontario Farm Implements Dealers Association
through to dealers across Canada. | know they have contacted her
because some of them from Saskatchewan have contacted me
asking to whom they can direct some of their information, concerns
and support.

| am aso aware that the Minister of Industry has tried to address
this issue through the competitions bureau and that earlier this year
the competitions bureau was to hold hearings and should have
reported on this. | would have been happier to be standing here
today supporting a government bill that | knew was going through
all threereadingsin this House and that | could vote in favour of to
ensure that with government support the legislation would go
through and this would have full government support.

In the absence of government support and in the absence of abill
presented by the Minister of Industry, | am very happy to be ableto
stand today and support the private member’s initiative by the
member for Lambton—Middlesex. As | said earlier, | commend
the bill to the House. | would hope that members of the House will
find it in their power to put some pressure on the government to see
that this type of legidation finds its way into redlity.

The member’s diligence, dedication and hard work in thisregard
should have its rewards. | only hope that they are forthcoming.

Mr. Morris Bodnar (Parliamentary Secretary to Minister of
Industry, Minister for the Atlantic Canada Opportunities
Agency and Minister of Western Economic Diversification,
Lib.): Mr. Speaker, it is my pleasure to speak on private member’s
Bill C-221 asintroduced by my colleague representing the riding of

Lambton—Middlesex. | congratulate and thank my colleague for
the work and research she has put into this hill.

® (1915)

This bill proposes to amend the Competition Act by making it a
crimina offence to prohibit manufacturers and distributors of
motor vehicles and farm equipment from engaging in certain
marketing practices with their dealers.

As | understand it, the purpose of the bill is to improve the
efficiency of deal er operations. The view has been expressed by my
colleague that restrictive arrangements between manufacturers and
dealers prohibiting the the practice of dualling may result in
inefficiencies for deadlers in the sales and servicing of motor
vehicles and farm equipment.

The objective of increasing efficiencies is a valid one in the
context of competition legislation. Promoting efficiency and adapt-
ability of the Canadian economy is specifically cited at section 1.1,
the purpose clause of the act, as one of the principle purposes of the
legidation. The provisions of the Competition Act have been
created with this objective in mind.

The second objective addressed in Bill C-221 is to protect and
encourage franchise dealers operating throughout the country by
allowing them greater opportunity to realize gainsin efficiency in
their operations. Small and medium size businesses are at the very
heart of our country and their success is key to the growth of the
Canadian economy.

Accordingly, this objective is equally asimportant and notewor-
thy and is also recognized in existing competition legislation. It is
recognized throughout the specific provisions of the Competition
Act, which have been created with this purpose in mind, and more
specifically in the purpose clause which provides that the purpose
of the act is to ensure that small and medium size enterprises have
an equitable opportunity to participate in the Canadian economy.

While the objective of the proposed legidation to control the
anti-competitive consequences of prohibitions against dualling is
worthwhile and should be supported and encouraged, the proposed
bill is not the most appropriate for ensuring this objective.

A provison which addresses the very same objectives and
conduct as the proposed bill attempts to address can already be
found in section 77 of the act. This section deals with the issues of
exclusive dealing. In order to understand why the existing provi-
sions are more appropriate than those found in Bill C-221 to
address the conduct complained of, it is important to consider the
Competition Act and the structure under which it has been created.
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The current legidation is a framework law of general applica-
tion. It applies with some notable exceptions to al sectors of the
Canadian economy, namely manufacturing, resources and ser-
vices. The law touches on the everyday life of all Canadians by
maintaining and encouraging competition in the marketplace with
the objective of providing consumers with competitive prices and
a variety of choices in the goods and services they buy.

Competition policy is a fundamental element in the govern-
ment’s economic framework aimed at fostering efficiency, adapt-
ability, innovation and growth in the Canadian economy.

Bill C-221 would create criminal offences punishable on sum-
mary conviction or on indictment with the possibility of afinein
the discretion of the court or imprisonment for aterm of up to five
years. It is important to remember that criminal law is a powerful
legidative tool, one that ought to be used with restraint.

In particular, thisis a legidative tool that ought to be invoked in
limited circumstances. It should be invoked in respect of conduct
that gives rise to clear, serious harm and in respect of types of
conduct that are likely to be harmful across a wide variety of
economic conditions and business circumstances.

Thisiswhy the Competition Act has been drafted to include both
crimina prohibitions and civil reviewable matters. Criminal law
should be reserved for the most serious acts where it is clear that a
particular conduct should be outlawed. Offences of the act which
fall into this category include conspiracy and bid rigging.

On the other hand, the Competition Act contains other matters
which are not crimina prohibitions but are categorized under the
legidlation as matters that may be reviewed by the competition
tribunal, an administrative body under a civil standard of proof.

® (1920)

The tribunal may make remedial orders to overcome the effects
of such practices but penal consequences are not imposed for a
violation of these provisions.

Bill C-221 would create an absolute prohibition and declare
certain conduct undesirable in all circumstances without recogniz-
ing that circumstances may equally exist which would make the
conduct pro-competitive or competitively neutral.

Thisissue will certainly be raised in committee when we discuss
the amendments to the Competition Act once they are introduced.

[Translation]

The Deputy Speaker: The hour provided for the consideration
of private members business has now expired and this item is
dropped from the Order Paper.

Adjournment Debate
ADJOURNMENT PROCEEDINGS

[Translation]

A motion to adjourn the House under Standing Order 38 deemed
to have been moved.

SECURITIES

Mrs. Maud Debien (Laval East, BQ): Mr. Speaker, in this
House, on March 13, | questioned the President of the Treasury
Board about his intention to establish a Canadian securities com-
mission. | pointed out to the minister that the various provincia
securities commissions were already busy setting up the system for
electronic document analysis and retrieval, commonly known as
SEDAR. This new system, which should be operational in a few
months, will ensure a true integration of financial markets. The
funniest part of it isthat the minister seemed totally unaware of the
very existence of the system.

On this issue as on many others, the federal government is
showing that good intentions do not necessarily give good results.

The Bloc Quebecois understands that a degree of harmonization
is required between the various provincia commissions for the
sake of efficiency and effectiveness. The private sector also came
to that conclusion, and that is why, in a very near future, SEDAR
will make the issue of securities easier between provinces.

The system that the federal government intends to establish, on
the other hand, has nothing to do with wanting to simplify the
process; chances are it is yet another attempt at centralizing and
interfering. The idea is not new, by the way. Aggressive action to
create a Canada-wide securities commission was undertaken as
early asin 1964 by aroya commission. In 1979, another attempt
was devised in the form of adraft bill. Finally, lessthan three years
ago, the premiers of the maritime provinces aso called for the
establishment of a Canadian securities commission.

Asisits custom, the federal government is once again duplicat-
ing what the provinces are already doing, without worrying about
costs or effectiveness. To add insult to injury, it wants to interfere
in an area in which the private sector is about to harmonize the
rules in co-operation with the other provinces. Federal-provincia
overlap? Totally out of the question, Mr. Speaker.

At a time when socio-economic stakeholders in Montreal de-
plore the serious economic problems plaguing Quebec's largest
city, the federal government is once again trying to steer financial
operations toward Toronto. Brokers, lawyers, accountants in the
financial sector might be forced to leave Montreal for Toronto.

This is the effect the creation of a Canadian securities commis-
sion would have, by centralizing financial activity on that Ontario
metropoalis. It is not, moreover, mere happenstance that the English
speaking provinces, and Ottawa, are trying to isolate Quebec and to
force its commission to be subservient to the Canadian one.



1008

COMMONSDEBATES

March 20, 1996

Adjournment Debate

The government must put an end right now to its centralist plans
for the Montreal region, which are prejudicial to that region. Let us
keep in mind that, only days ago in the throne speech, the federa
government announced itsintention to face up to the realities of the
20th century, and to withdraw from areas of provincia jurisdiction
as much as possible.

Now, only afew days later, it makes a complete about face and
wants to interfere in an area where the provinces and the private
sector are managing very well.

We see clearly what is going on now; those old ghosts of
centralization are still haunting this House.

Mr. Barry Campbell (Parliamentary Secretary to Minister of
Finance, Lib.): Mr. Speaker, the hon. member has asked a question
about the system for electronic document analysis and retrieval, or
SEDAR.

It would perhaps be useful to tell the House what SEDAR does.
SEDAR makes it possible to transmit documents electronically to
securities commissions and to create an electronic data base
accessible to the public.

Rather than being mailed to each of the provincia administra-
tions, as is now the case, documents would go out once electroni-
caly. For us and for those involved in the securities market, thisis

clearly awelcome measure. In fact, if we wereto set up a Canadian
securities commission, SEDAR would be an essential part of it.

With the advent of SEDAR, the Canadian securities commission
is not superseded. In itself, SEDAR does not eliminate the overlap
in the present securities regulation system in Canada. It does not
solve the problem of approving prospectuses and registering
brokers. The approval of at least 12 regulating bodies is still
required.

It does not eliminate the inconsistencies in the application of
provincia rules, the discrepancies in execution, or the time and
effort necessary to co-ordinate the policies of provincial adminis-
trations.

The commission would promote the effective application of
regulation and improve access to Canadian financial markets. As
financial markets are increasingly linked to foreign markets, we
must increase the efficiency of our markets in order for our
businesses to be competitive.

[English]
The Deputy Speaker: The mation to adjourn the House is now

deemed to have been adopted. Accordingly, the House stands
adjourned until tomorrow at 10 am.

(The House adjourned at 7.26 p.m.)
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and GovernmMent SErVICES . . . ... v vt Winnipeg St. James . ... ... Manitoba............. Lib.
Hayes, Sharon, . ... Port Moody — Coquitlam . BritishColumbia ... ... Ref.
Hermanson, EIwWin, . ... Kinderdey — Lloydminster ~ Saskatchewan......... Ref.
Hickey,Bonnie, ......... ... St.John'sEast ........... Newfoundland ........ Lib.
Hill,Grant, ... Macleod ................ Alberta. .............. Ref.
Hill,day, .. Prince George — Peace
River ................... BritishColumbia . .. ... Ref.
Hoeppner, JaKeE., ... ... Lisgar — Marquette ... ... Manitoba............. Ref.
Hopkins, Leonard, .. ...t Renfrew — Nipissing—
Pembroke ............... Ontario .............. Lib.
Hubbard,Charles, ............ccoiiii e Miramichi ............... New Brunswick . ...... Lib.
1aNN0, TONY, ..ot Trinity — Spadina. .. ..... Oontario .............. Lib.
Iftody, David, .. ... .o Provencher .............. Manitoba............. Lib.
Irwin, Hon. Ron, Minister of Indian Affairsand Northern Development ~ Sault Ste. Marie .......... Ontario .............. Lib.
Jackson, Ovid L., Parliamentary Secretary to President of the Treasury
Board . ... Bruce—Grey ........... Oontario .............. Lib.
Jacob,Jean—MarcC, . ... Charlesbourg ............ Quebec .............. BQ
Jennings, Daphne, .......... ... Mission— Coquitlam. . . .. British Columbia ... ... Ref.
Johnston, Dale, . ... Wetaskiwin. ............. Alberta. .............. Ref.
Jordan, Jim, . . ... Leeds— Grenville ....... Ontario .............. Lib.
Karygiannis, Jim, .. ... Scarborough — Agincourt.  Ontario .............. Lib.
Kerpan, Allan, . ... ... Moose Jaw — LakeCentre Saskatchewan. ........ Ref.
Keyes, Stan, Parliamentary Secretary to Minister of Transport ... ... HamiltonWest ........... Oontario .............. Lib.
Kilger, Bob, Deputy Chairman of Committeesof theWhole ......... Stormont — Dundas . ... . .. Oontario .............. Lib.
Kilgour, David, Deputy Speaker and Chairman of Committees of the
WhOIE .. Edmonton Southeast . . . . .. Alberta............... Lib.
Kirkby, Gordon, Parliamentary Secretary to Minister of Justiceand PrinceAlbert — Churchill
Attorney Generalof Canada. . ... River ................... Saskatchewan. . .. .. ... Lib.
KNUESON, Gar, . ..ottt et e e e e e e Elgin— Norfolk ......... Ontario .............. Lib.
Kraft Sloan, Karen, Parliamentary Secretary to Minister of the
Environment . ............ York—Simcoe.......... Ontario .............. Lib.
Lalonde, FranCing, . ....... ...t Mercier ................. Quebec .............. BQ
Landry, Jean, .......oiei i Lotbiniere ............... Quebec .............. BQ
Langlois, FranGois, . ..........ouuriiiiii i Bellechasse.............. Quebec .............. BQ
Lastewka, Walt, .. ... St.Catharines ............ Ontario .............. Lib.
LauringReN€, . ... Joliette................... Quebec .............. BQ
Lavigne Laurent, .. .......onr i Beauharnois— Salaberry.. Quebec .............. BQ
Lavigne, Raymond, . ... Verdun — Saint—Paul . . . .. Quebec .............. Lib.
Lebel,Ghidain, .........coo Chambly ................ Quebec .............. BQ
LeBlanc, FrancisG., Parliamentary Secretary to Minister of Foreign Cape Breton Highlands —
AFfAIrS CansO.....cooeeeeien NovaScotia .......... Lib.
Leblanc, NiC, ... Longueuil ............... Quebec .............. BQ
Lee, DEreK, ..o Scarborough — RougeRiver Ontario .............. Lib.
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Lefebvre REean, .. ... Champlain .............. Quebec .............. BQ
LEroux, Gaston, .. ........couuurite e Richmond — Wolfe ...... Quebec .............. BQ
Leroux,JeanH., . ... Shefford ................ Quebec .............. BQ
Lincoln, Clifford, . ... ... Lachine— Lac-Saint-Louis Quebec .............. Lib.
Loney,John, . ... . Edmonton North ......... Alberta............... Lib.
Loubier, YVan, . ... Saint-Hyacinthe— Bagot .  Quebec .............. BQ
MacAulay, Hon. Lawrence, Secretary of State (V eterans)(Atlantic
CanadaOpportunitieSAQENCY) . .....ovvi i Cadigan ................ PrinceEdwardIsland .. Lib.
MacDonald, Ron, Parliamentary Secretary to Minister for International
Trade ... Dartmouth............... NovaScotia .......... Lib.
MacLelan,Russall, ...... ... ... CapeBreton — The Sydneys NovaScotia .......... Lib.
Malhi, Gurbax Singh, .......... ... i Bramalea— Gore— Malton Ontario .............. Lib.
Maloney,John, . ... ... Erie .................... Ontario .............. Lib.
Manley, Hon. John, Minister of Industry, Minister for the Atlantic
Canada Opportunities Agency, Minister of Western Economic
Diversification and Minister responsiblefor the Federal Office of
Regional Development—Quebec ..., OttawaSouth ............ Oontario .............. Lib.
Manning, Preston, . ......... ..o Calgary Southwest . .. ... .. Alberta............... Ref.
Marchand,Jean—Paul, .......... ... ... i Québec—Est.............. Quebec .............. BQ
Marchi, Hon. Sergio, Minister of the Environment ................. YorkWest............... Ontario .............. Lib.
Marleau, Hon. Diane, Minister of Public Works and Government
SEIVICES . it Sudbury ...l Oontario .............. Lib.
Martin, Keith, .. ... Esquimalt— JuandeFuca. BritishColumbia ...... Ref.
Martin, Hon. Paul, Ministerof Finance ........................... LaSdle—Emard ........ Quebec .............. Lib.
Massé, Hon. Marcel, President of the Treasury Board and Minister
responsibleforInfrastructure .......... ... ... ... L Hull —Aylmer .......... Quebec .............. Lib.
Mayfield,Philip, ......... . Cariboo — Chilcotin. . . ... British Columbia . ..... Ref.
McCleland,lan, ...........ciii Edmonton Southwest . . ... Alberta............... Ref.
McCormick, Larry, . .......oeii Hastings— Frontenac —
Lennox and Addington.... Ontario .............. Lib.
MCGUITE,JOB, . . ..ottt e e e e e e e Egmont ................. PrinceEdwardIdand .. Lib.
McKinnon, Glen, . ... Brandon — Souris........ Manitoba............. Lib.
McLaughlin, Hon. Audrey, ... Yukon .................. Yukon .............. NDP
McLellan, Hon. Anne, Minister of Natural Resources ............... Edmonton Northwest ... .. Alberta............... Lib.
McTeague,Dan, . ... Oontario ................. Ontario .............. Lib.
McWhinney, Ted, Parliamentary Secretary to Minister of Fisheries
ANAOCEANS . ..ottt Vancouver Quadra. ... . ... BritishColumbia . .. ... Lib.
Ménard, Réal, . ... Hochelaga— Maisonneuve  Quebec .............. BQ
Mercier,Paul, . ... Blainville— Deux—
Montagnes .............. Quebec .............. BQ
Meredith,Val, ... Surrey — White
Rock — South Langley ... BritishColumbia . ..... Ref.
Mifflin, Hon. Fred, Minister of FisheriesandOceans ............... Bonavista— Trinity —
Conception .............. Newfoundland .. ...... Lib.
Milliken, Peter, . . ... Kingstonandthelslands .. Ontario .............. Lib.
Mills, BOb, ... o RedDeer ................ Alberta. .............. Ref.
MillS, DENNIS., . ..ot e Broadview — Greenwood . Ontario .............. Lib.
Minna, Maria, Parliamentary Secretary to Minister of Citizenship and
Immigration ........... Beaches— Woodbine .... Ontario .............. Lib.
Mitchell, Andy, ... Parry Sound — Muskoka.. Ontario .............. Lib.
MOITISON, LEE., ...t Swift Current — Maple
Creek — Assiniboia .. .... Saskatchewan......... Ref.
Murphy, John, . ... .. .. AnnapolisValey —Hants  NovaScotia .......... Lib.
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Murray, [an, . ... Lanark — Carleton ....... Ontario .............. Lib.
Nault, Robert D., Parliamentary Secretary to Minister of Human

ResourcesDevelopment ... Kenora— Rainy River .... Ontario .............. Lib.
NUunez, Osvaldo, . .........ouiii Bourassa ................ Quebec .............. BQ
Nunziata, JONN, .. ... e York South—Weston .... Ontario .............. Lib.
O Brien, Pat, . ... London — Middlesex . .... Ontario .............. Lib.
O'Reilly,John, .. ... Victoria— Hdliburton .... Ontario .............. Lib.
Pagtakhan, Rey D., Parliamentary Secretary to PrimeMinister ....... WinnipegNorth .......... Manitoba............. Lib.
Paradis, Denis, .. ...t Brome— Missisquoi ..... Quebec .............. Lib.
Paré, Philippe, ... ..o LouisHébert ............ Quebec .............. BQ
Parent, Hon. Gilbert, Speaker ............... ... . ... L. Welland — St. Catharines—

Thorold ................ Ontario .............. Lib.
Parrish,Carolyn, ........ ... MississaugaWest . .. ...... Ontario .............. Lib.
Patry, Bernard, Parliamentary Secretary to Minister of Indian Affairs

and NorthernDevelopment ......... .. ... i, Pierrefonds—Dollard .... Quebec .............. Lib.
Payne, Jean, . ... ... St.John'sWest........... Newfoundland . ....... Lib.
Penson,Charlie, . ...... ... PeaceRiver .............. Alberta............... Ref.
Peric;Janko, ... Cambridge .............. ontario .............. Lib.
Peters, Hon. Douglas, Secretary of State (International Financial

INSLtULIONS) . .. .o ScarboroughEast . . .. .. ... ontario .............. Lib.
Peterson, Jim, . ... Willowdale.............. Ontario .............. Lib.
Phinney,Beth, ... ... ... . HamiltonMountain ... .... Ontario .............. Lib.
Picard,Pauling, .............iiiii Drummond .............. Quebec .............. BQ
Pickard, Jerry, Parliamentary Secretary to Minister of Agricultureand

Agri—Food ... Essex —Kent............ ontario .............. Lib.
Pillitteri,Gary, . ..... ..ot NiagaraFalls............. Ontario .............. Lib.
Plamondon, LOUIS, ...t Richelieu................ Quebec .............. BQ
Pomerleau, ROgEr, . ... Anjou — Riviére—des—

Prairies.................. Quebec .............. BQ
Proud, George, Parliamentary Secretary to Minister of Labour .. .. ... Hillsborough ............ PrinceEdwardIsland .. Lib.
Ramsay,Jack, .. ... Crowfoot................ Alberta. .............. Ref.
Reed, Julian, .........oo i Halton—Ped ........... Ontario .............. Lib.
Regan, Geoff, . ... .. HalifaxWest ............. NovaScotia .......... Lib.
Richardson, John, Parliamentary Secretary to Minister of National Perth— Wellington —

Defenceand Minister of VeteransAffairs ...................... Waterloo ................ Ontario .............. Lib.
Rideout, GEOrgesS,, . . ...t Moncton ................ New Brunswick . ...... Lib.
RiiS, NEISON, ... Kamloops ............... British Columbia . ..... NDP
Ringma, Bob, ....... ... Nanaimo— Cowichan .... BritishColumbia...... Ref.
Ringuette-Maltais, Pierrette, Assistant Deputy Chairman of

CommitteesoftheWhole . ...................... ... ... ... Madawaska— Victoria ... NewBrunswick ....... Lib.
Robichaud, Hon. Fernand, Secretary of State (Agriculture and

Agri—Food, FisheriesandOceans) ..................c.coovoun.. Beausdour .............. New Brunswick . ...... Lib.
Robillard, Hon. Lucienne, Minister of Citizenship and Immigration...  Saint-Henri — Westmount Quebec .............. Lib.
Robinson, Svend J., . ... Burnaby — Kingsway .... BritishColumbia ...... NDP
Rocheleal, YVES, .. ... Trois-Rivieres ........... Quebec .............. BQ
Rock, Hon. Allan, Minister of Justice and Attorney General of Canada  EtobicokeCentre ... ... ... Ontario .............. Lib.
St DENiS, Brent, . ... Algoma ................. Ontario .............. Lib.
St—Laurent,Bernard, ............ .. Manicouagan ............ Quebec .............. BQ
Sauvageau,Benoit, ...... ... Terrebonne .............. Quebec .............. BQ
Schmidt, WEINET, . . ..ot OkanaganCentre ......... British Columbia . ..... Ref.
SCOtt, ANY, ..ot Fredericton— York —

Sunbury ... New Brunswick . ...... Lib.
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Scott, MIKE, ... Skeena. ...l British Columbia . ..... Ref.
SETE BENOM, ... Timiskaming — French

River ................... Ontario .............. Lib
Shepherd, Alex, . ... Durham ................. Ontario .............. Lib
Sheridan,Georgette, ............. Saskatoon— Humboldt ... Saskatchewan......... Lib
Silye, JiM, . CalgaryCentre ........... Alberta............... Ref
SIMMONS, HON. ROGEr, ... .o Burin— St. George's .. . .. Newfoundland . ....... Lib
SKOKE, ROSEANNE, . ... CentralNova ............ NovaScotia .......... Lib
Solberg, Monte, . ... ... MedicineHat ............ Alberta. .............. Ref
SolomMOoN, JONN, . ..ot Regina— Lumsden ...... Saskatchewan......... NDP
SpeaKEr, RaAY, ..o Lethbridge .............. Alberta............... Ref
Speller,Bob, . ..o Haldimand— Norfolk .... Ontario .............. Lib
Steckle, Paul, . ... Huron—Bruce .......... Ontario .............. Lib
Stewart, Hon. Christine, Secretary of State (Latin Americaand Africa)  Northumberland. .. ....... Oontario .............. Lib
Stewart, Hon. Jane, Minister of National Revenue .................. Brant ................... Ontario .............. Lib
StNsoN, Darrel, . ... Okanagan— Shuswap .... BritishColumbia ...... Ref
Strahl, Chuck, . . ... FraserValleyEast ........ British Columbia . ..... Ref
Szabo, Paul, .. ... .. MississaugaSouth . . ... ... Ontario .............. Lib.
Taylor, Len, ... TheBattlefords — Meadow

Lake.................... Saskatchewan . ........ NDP
Telegdi, ANdrew, . ... Waterloo ................ Ontario .............. Lib
TETANA,ANNG, .« . oot ettt VancouverEast .......... British Columbia . ..... Lib
Thalheimer, Peter, . ... Timmins— Chapleau . . . . . Ontario .............. Lib
Thompson, Myron, ....... ... WildRose . .............. Alberta. .............. Ref
Torsney, Paddy, .. ... Burlington............... Oontario .............. Lib
Tremblay,Benoit, ......... ... . Rosemont ............... Quebec .............. BQ
Tremblay,SUzanne, . .. ... ..o Rimouski — Témiscouata . Quebec .............. BQ
Ur,ROSE-Mar€, . . ..o e Lambton — Middlesex.... Ontario .............. Lib
Valeri, TONY, ... Lincoln ................. Ontario .............. Lib
Vanclief,Lyle, ... PrinceEdward — Hastings  Ontario .............. Lib
VeNNe PiEmette, . . ... Saint—Hubert ............ Quebec .............. BQ
Verran, Harry, ... SouthWest Nova. . ....... NovaScotia .......... Lib
Volpe, Joseph, Parliamentary Secretary to Minister of Health ........ Eglinton — Lawrence. . . .. Oontario .............. Lib
Waker,David, . ... Winnipeg NorthCentre ... Manitoba............. Lib
Wappel, TOM, . .. ScarboroughWest . ........ Oontario .............. Lib
Wayne ElSie, . ... SantJohn ............... New Brunswick . ...... PC
WES, DEreK, ..o SouthShore ............. NovaScotia .......... Lib
Whelan, SUsan, ...t Essex — Windsor ........ Ontario .............. Lib.
White, Randy, ... FraserValleyWest ....... British Columbia . ..... Ref
White, Ted, . ... NorthVancouver . ........ British Columbia . ..... Ref
Williams, John, . ... St.Albert................ Alberta............... Ref
Wood, Bob, ... Nipissing................ Ontario .............. Lib
Y oung, Hon. Douglas, Minister of Human Resources Development ..  Acadie— Bathurst ... ... New Brunswick ....... Lib
Zed, Paul, Parliamentary Secretary to Leader of the Governmentin the

Houseof COMMONS. . ... Fundy —Royal .......... New Brunswick . ...... Lib

VACANCY, . o EtobicokeNorth.......... Ontario ..............
VACANCY, o o Humber — St. Barbe —

BaeVerte............... Newfoundland .. ......

VACANCY , Labrador ................

Newfoundland .. ......
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VACANCY, oo Lac-Saint-Jean .......... Quebec ..............
VACANCY, o o Papineau— Saint-Michel .  Quebec ..............

VACANCY ,

Saint—Laurent — Cartierville Quebec
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ALBERTA (26)
ADIONCZY, DIaNe . . ... o CalgaryNorth........................ Ref.
Benoit, LEONE. .. ... Vegreville ... Ref.
Bethel, Judy . ... EdmontonEast....................... Lib.
Breitkreuz, Clitf .. ... Yellowhead.......................... Ref.
BrOWN, JaN ... Calgary Southeast .................... Ref.
Chatters, David .. ... Athabasca........................... Ref.
B, KON . Elkidand ............ ... ...l Ref.
Grey,Deborah .. ... BeaverRiver ......................... Ref.
Hanger, At .. CalgaryNortheast .................... Ref.
Hanrahan, Hugh . . .. ..o Edmonton — Strathcona .............. Ref.
Harper, Stephen . ... CalgaryWest .............coooiiiitt. Ref.
Hill, Grant . . ... Macleod ............. ... ... . ..., Ref.
JohNStoN, Dale .. ..o Wetaskiwin. ..................oon... Ref.
Kilgour, David, Deputy Speaker and Chairman of Committeesof theWhole......... Edmonton Southeast .................. Lib.
Loney, JoNN ... . EdmontonNorth ..................... Lib.
Manning, Preston . . .. ... Calgary Southwest . ................... Ref.
McClelland, lan .. ... Edmonton Southwest ................. Ref.
McLellan, Hon. Anne, Minister of Natural Resources . . ...........coooviiiiinnn. .. Edmonton Northwest ................. Lib.
Mills, BOD . .o o RedDeer ... Ref.
Penson, Charlie .. ... PeaceRiver ........... ... ... ... ... Ref.
RamMSsay, JaCK . ... Crowfoot . ... Ref.
Sy, JIM CalgayCentre . .................o... Ref.
SOlbErg, MONte ... MedicineHat ........................ Ref.
SPEAKES, RAY ..o Lethbridge ............ ... ... ... ... Ref.
Thompson, MYFON . .. ... WildRose ... Ref.
WiIllIams, JONN . ... StAIbert......... Ref.
BRITISH COLUMBIA (32)
ADDOtt, JIM .o KootenayEast ....................... Ref.
Anderson, Hon. David, Ministerof Transport. . ... ..., Victoria . ... Lib.
Bridgman,Margaret . ............ .o SurreyNorth.................. ... .. Ref.
Chan, Hon. Raymond, Secretary of State (Asia—Pacific) ........................... Richmond ........................... Lib.
CUMMINS, JONN . .o e e e e e e Deta ...........coo i Ref.
Dhaliwal,HarbanceSingh ........ .. ... Vancouver South ..................... Lib.
DUNCAN, JONN . .o Northlsland — Powell River .......... Ref.
Forseth, Paul . . ... NewWestminster — Burnaby .......... Ref.
Frazer,JaCk . . ... Saanich— Gulfldands ............... Ref.
Fry, Hon. Hedy, Secretary of State (Multiculturalism)(Statusof Women) ............ VancouverCentre .................... Lib.
GiIlmour, Bill . ... Comox —Alberni .................... Ref.
GOUK, JIM .o Kootenay West — Revelstoke.......... Ref.
Grubel, Herb . . . Capilano—Howe Sound ............. Ref.
Harris, DiCK ..o Prince George— Bulkley Valey ....... Ref.
Hart, JIm ..o Okanagan — Similkameen— Merritt ... Ref.
Hayes, Sharon . ... Port Moody — Coquitlam ............. Ref.

Hill day ..o Prince George— PeaceRiver .......... Ref.

11
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Jennings, Daphine. . ... .. Mission— Coquitlam................. Ref.
Martin, KEIth ... Esquimalt— JuandeFuca............. Ref.
Mayfield, Philip ... ... Cariboo— Chilcotin.................. Ref.
McWhinney, Ted, Parliamentary Secretary to Minister of Fisheriesand Oceans. ... .. . .. VancouverQuadra.................... Lib.
Meredith, Val .. ... Surrey — White Rock — South Langley  Ref.
RIS, NEISON .o Kamloops ..........ccooiiiiiiiit, NDP
RINgMa, BOD .. ... Nanaimo— Cowichan ................ Ref.
RoODbINSON, Svend J. .. ... .. Burnaby — Kingsway ................ NDP
SChMIdE, WEINEr . . oo e e OkanaganCentre ..................... Ref.
SCOtt, MIKE . oo SKEENA . ... Ref.
SHNSON, Darrel .. ..o Okanagan—Shuswap ................ Ref.
Stranl, ChucK . . ... FraserValleyEast .................... Ref.
TETANA, ANNA. . . oottt e e e e e e e VancouverEast ...................... Lib.
White, Randy . . ... .. FraserValleyWest ................... Ref.
WHIte, TeA .. o NorthVancouver ..................... Ref.
MANITOBA (14)

AlCOCK, RO .. WinnipegSouth .. .................... Lib.
Axworthy, Hon. Lloyd, Minister of Foreign Affairs .............................. Winnipeg SouthCentre ............... Lib.
Blaikie, Bill ... ... WinnipegTranscona . ................. NDP
Cowling, Marlene, Parliamentary Secretary to Minister of Natural Resources. .. ... ... Dauphin— SwanRiver ............... Lib.
Duhamel, Ronald J. . . ... ... St.Boniface ...l Lib.
Fewchuk, RON . ... Selkirk —RedRiver .................. Lib.
Gerrard, Hon. Jon, Secretary of State (Science, Research and Devel opment)(Western

EconomicDiversification) ............ . Portage— Interlake. .................. Lib.
Harper, Elijah . ... Churchill ............................ Lib.
Harvard, John, Parliamentary Secretary to Minister of Public Works and Government

STV IO . ettt WinnipegSt.James ................... Lib.
Hoeppner, JaKE E. .. ... Lisgar— Marquette .................. Ref.
Iftody, David .. ... Provencher .......................... Lib.
McKIinnoN, GIEN . . ... Brandon—Souris.................... Lib.
Pagtakhan, Rey D., Parliamentary Secretary to PrimeMinister ..................... WinnipegNorth ...................... Lib.
Walker,David .. ... WinnipegNorthCentre ............... Lib.

NEW BRUNSWICK (10)

Arseneault, Guy H., Parliamentary Secretary to Deputy Prime Minister and Minister of

CanadianHeritage ... ....co i Restigouche— Chaleur ............... Lib.
Culbert, Harold . ... Carleton—Charlotte ................. Lib.
Hubbard, Charles. . ... Miramichi ........................... Lib.
RideoUt, GEOrgE S. . ... Moncton ............. Lib.
Ringuette-Maltais, Pierrette, Assistant Deputy Chairman of Committeesof theWhole ~ Madawaska— Victoria ............... Lib.
Robichaud, Hon. Fernand, Secretary of State (Agriculture and Agri—Food, Fisheries

ANAOCEANS) .ottt et Beausdour ...t Lib.
SO, ANY . ..o Fredericton— York — Sunbury .. ...... Lib.
Wayne ElSie. . ... SantJohn ........................... PC
Y oung, Hon. Douglas, Minister of Human Resources Development ................ Acadie—Bathurst ................... Lib.

Zed, Paul, Parliamentary Secretary to Leader of the Government in the House of
COIMIMONS . . ettt et e et e e e e e e e e e Fundy —Royal ...................... Lib.
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NEWFOUNDLAND (7)
BaKer, GEOIE S, .. i Gander — GrandFalls ................ Lib.
Hickey, Bonnie .. ... ... St.John'sEast ....................... Lib.
Mifflin, Hon. Fred, Minister of FisheriesandOceans .....................coou.... Bonavista— Trinity — Conception .. . .. Lib.
PayNe, JEan . ... St.John'sWest....................... Lib.
SIMMONS, HON. ROGEr ... e Burin— St.George’'s . .............. .. Lib.
VA CANCY Humber — St. Barbe— BaieVerte ... ..
VA CANCY Labrador ............ ...
NORTHWEST TERRITORIES(2)
Anawak, Jack lyerak .. ... Nunatsiag . .....ccovvviiiiin Lib.
Blondin-Andrew, Hon. Ethel, Secretary of State (Trainingand Youth) .............. WesternArctic ..., Lib.
NOVA SCOTIA (11)
Brushett, DIianne . .. ...t Cumberland— Colchester ............. Lib.
ClanCy, Mary ... Halifax. ...t Lib.
Dingwall, Hon. David, Ministerof Health . .. .......... ... ... . CapeBreton — East Richmond ........ Lib.
LeBlanc, FrancisG., Parliamentary Secretary to Minister of Foreign Affairs ......... CapeBreton Highlands— Canso . ... .. .. Lib.
MacDonald, Ron, Parliamentary Secretary to Minister for International Trade .. ... . .. Dartmouth........................... Lib.
MacLelan,Russell ......... . CapeBreton— The Sydneys .......... Lib.
MuUrphy, JoNN . ... AnnapolisValey —Hants ............ Lib.
Regan, Geoff ... .. HalifaxWest ......................... Lib.
SKOKE, ROSEANNE . . ..ottt e e CentralNova ........................ Lib.
Vearran, Halmy ... SouthWestNova..................... Lib.
WEIS, DEMEK . . oo SouthShore ...................uut. Lib.
ONTARIO (99)
AdamS, P . Peterborough ........................ Lib.
ASSAHOUN AN, SATKIS . . . o oot DonValeyNorth .................... Lib.
AUGUSEING, JEAN . . . oot Etobicoke— Lakeshore ............... Lib.
Barnes, Sue, Parliamentary Secretary to Minister of National Revenue .............. LondonWest ........................ Lib.
Beaumier,Colleen . ... ... Brampton ............. ...l Lib.
Bélair,REgIiNAld . ... ..o Cochrane— Superior ................. Lib.
Bélanger, Mauril .. ... ... Ottawa—Vanier..................... Lib.
Bellemare, EUGENE . . ... o Carleton— Gloucester ................ Lib.
Bevilacqua,Maurizio . .......... i YorkNorth .......................... Lib.
Bhaduria, Jag .. ... .o Markham — Whitchurch— Ind.
Stouffville. ... Lib.
Bonin, Raymond . . ... ... NickelBelt .......................... Lib.
Boudria, DON . ... Glengarry — Prescott— Russell ... .. Lib.
Brown, Bonnie. .. ... Oakville—Milton ................... Lib.
Bryden, John .. ... Hamilton—Wentworth . .............. Lib.
CacCia, HON. Charles . . ... Davenport ...........ccoviiiiiii... Lib.
Calder, MUITAY . . . Wellington — Grey — Dufferin—
SIMCOB. ... e ot Lib.
Campbell, Barry, Parliamentary Secretary to Minister of Finance ................... StPaul’s.........oo Lib.
CanniS, JONN . . .. ScarboroughCentre................... Lib.
Catterall,Marlene . ... OttawaWest ............cccovviiinnn. Lib.
Chamberlain,Brenda . ........... . Guelph— Wellington................. Lib.

Cohen, SNaUGNNESSY . . ...t Windsor — St.Clair .................. Lib.
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Collenette, Hon. David M., Minister of National Defence and Minister of Veterans

AffaIrS DonValeyEast...................... Lib.
COMUZZI, JOB . . ettt e e e e e Thunder Bay — Nipigon .............. Lib.
Copps, Hon. Sheila, Deputy Prime Minister and Minister of Canadian Heritage ... . .. HamiltonEast . ....................... Lib.
Crawford, REX ...t Kent ... Lib.
DeVillers, Paul, Parliamentary Secretary to President of the Queen’ s Privy Council for

Canadaand Minister of Intergovernmental Affairs............................. SimcoeNorth ...t Lib.
Dromisky, Stan . ... ... e Thunder Bay — Atikokan ............. Lib.
Eggleton, Hon. Arthur C., Minister for International Trade ........................ YorkCentre ...........cooiiiiiin... Lib.
English, Jonn .. ..o Kitchener............. .. .. .. Lib.
Finlay, JONNn ... Oxford .........co i Lib.
FliS, JBSSE . oo Parkdale— HighPark ................ Lib.
FONtana, JOB . . ... LondonEast ......................... Lib.
Gaffney, Beryl ... Nepean ..., Lib.
Gallaway, ROGEr ... Sarnia— Lambton ............. ... .. Lib.
Godfrey, John, Parliamentary Secretary to Minister for International Cooperation. . . .. DonValleyWest ..................... Lib.
Graham, Bill . . ... Rosedale ................ ... . ..., Lib.
Gray, Hon. Herb, Leader of the Government in the House of Commons and Solicitor

Generalof Canada .. ... WindsorWest . ..................... Lib.
GrOSE, IVaN . .o Oshawa ... Lib
Guarnierni, Albina . . ... MississaugaEast ..................... Lib.
Harb, MaC . ..o OttawaCentre....................vv.. Lib.
Harper, B . ... SimcoeCentre ...................un.. Ref.
Hopkins, Leonard .. ... Renfrew — Nipissing— Pembroke . . . .. Lib.
1aNNO, TONY .. Trinity—Spadina.................... Lib.
Irwin, Hon. Ron, Minister of Indian Affairsand Northern Development ............. SaultSte.Marie ...................... Lib.
Jackson, Ovid L., Parliamentary Secretary to President of the Treasury Board ... ... ... Bruce—Grey ...l Lib.
Jordan, JIM ... Leeds— Grenville ................... Lib.
Karygiannis, JIM .. ... Scarborough — Agincourt . ............ Lib.
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Marchi, Hon. Sergio, Minister of theEnvironment ............................... YorkWest.........cooiiiii Lib.
Marleau, Hon. Diane, Minister of Public Works and Government Services........... Sudbury . ... Lib.
MCCOrMICK, Larmy . . .. e Hastings— Frontenac — Lennox and

Addington ...l Lib.

MCTEagUE, Dan . . ... ONntario ......coovviiiiiiiin Lib.
MIlIKEN, Pater ... Kingstonandtheldlands .............. Lib.
MillS, DENNIST. ..ot e Broadview — Greenwood . ............ Lib.
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MUITAY, 18N . . Lanarkk—Carleton ................... Lib.
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DeveElOpmMENnt . .. ... Kenora— Rainy River ................ Lib.

NUNZIAEa, JONN . ..o e e York South—Weston ................ Lib.
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Parrish, Carolyn . .. ... MississaugaWest . .................... Lib.
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PEtersOn, JIM ..o Willowdale.......................... Lib.
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Reed, Julian . ... Haton—Ped ....................... Lib.
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Minister of VeteransAffairs. . ... Perth— Wellington— Waterloo ... .. .. Lib.
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Shepherd, AleX . ... Durham ............. ..., Lib.
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WOoOod, BOD . .. NipisSINg .. ..o Lib.
VA CANCY EtobicokeNorth......................

PRINCE EDWARD ISLAND (4)

Baster, Wayne . ... Malpeque ..., Lib
MacAulay, Hon. Lawrence, Secretary of State (V eterans)(Atlantic Canada

OpPOUNILIESAGENCY) .. . oottt et et e e e Cadigan ..........cccovviiiiinn, Lib
MCGUITE, JOB . .ottt e e e e e Egmont ........... ... ... .. Lib.
Proud, George, Parliamentary Secretary to Minister of Labour ..................... Hillsborough ........................ Lib

QUEBEC (75)

Allmand, HON.WaITEN .. ..o Notre-Dame-de-Gréce ............... Lib.
ASSA, MarK ..o Gatineau— LaLiévre................. Lib.
ASSEIN, GErard . . ... Charlevoix ............ccccouioo... BQ
Bachand, Claude . . ... Sant—=Jean............c.coiiiiiiiiinn. BQ
Bakopanos, Eleni . .. ... ... Sant-Denis ........... ... Lib
Balidle Richard . ... LaPrairie.................. o .. BQ
Bellehumeur,Michel . ......... . Berthier— Montcalm ................. BQ
Bergeron, StEphane . .. ... ..o Verchéres ... BQ
Bernier,Gilles ... ... Beauce.............o i Ind
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Name of Member Constituency Affiliation
Bernier,MalriCe .. ..... ... M égantic— Compton — Stanstead . . . . . BQ
BarNier, YVaN . .o Gaspe. ... BQ
Bertrand, Robert . ... Pontiac — Gatineau— Labelle......... Lib.
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Chrétien, Right Hon. Jean, PrimeMinister ... Sant-Maurice ................ .. Lib.
Chrétien, JEam—GUY . ... ...ttt e e FrontenaC ........................... BQ
Cré&te, Paul . ... Kamouraska— Riviere-du-Loup ...... BQ
Daphond—Guiral,Madeleine. ........... ... LavalCentre.....................oo... BQ
Daviault, MiChel .. ... Ahuntsic ............... .. ... BQ
Debien, Maud . ... LavalEBast ..............cooiiii BQ
deSavoye, Pierme . ..o Portneuf............................. BQ
Deshaies,Bernard . ... .........niiiii Abitibi ....... .. BQ
Discepola, Nick, Parliamentary Secretary to Solicitor General of Canada ............ Vaudreuil ............ ... ... . ..., Lib.
DUDE ANLOING . . ..ot e e e e L&ViS ... BQ
Duceppe, GIllES . ... Laurier — Sainte-Marie............... BQ
DUMAS, MaUICE . . . o e e e e e e Argenteuil — Papineau. ............... BQ
Dupuy, Hon. Michel . ... LavalWest ...t Lib.
Fillion, Gilbert ... ... Chicoutimi .......................v.. BQ
Finestone, Hon. Sheila . ... MountRoyal ................... ... .. Lib.
Gagliano, Hon. Alfonso, Minister of Labour and Deputy L eader of the Government in

theHouse of COmMMONS . ... ... . e Saint—-Léonard ....................... Lib.
Gagnon, ChIiStiang . ... ..ot e QUEDEC ... . BQ
Gagnon, PatriCk . ... Bonaventure— les-de-la—Madeleine. ..  Lib.
Gauthier, Michel, Leader of theOpposition ................ ..o ... Roberval ............ ... ... ... BQ
GOdiN, MaUMICe . ... e Chéteauguay ..............c.coooiiin.. BQ
GUAY, MONIQUE . ..ottt e e e e Laurentides....................... .. BQ
Guimond, Michel . ... ... Beauport — Montmorency — Orléans .. BQ
Jacob, JEAN—MarC . . ..o Charlesbourg ........................ BQ
Lalonde, FranCine . .. ...t Mercier ........coviiiiiiii BQ
Landry, JEan . ..o Lotbhiniere ........................... BQ
Langlois, FranGoiS . . . ...ttt e e Bellechasse...................oot BQ
Laurin ReNE . . ..o Joliette. ... BQ
Lavigne Laurent .. ... ... i e Beauharnois— Salaberry .............. BQ
Lavigne, Raymond . .. ... i Verdun— Saint—Paul ................. Lib.
Lebel, Ghiglain . . ... Chambly ......................ool. BQ
Leblanc, NIC . ... Longueuil ............. ... ... BQ
LefEbVre, REEaN .. ... Champlain .......................... BQ
LEroUX, GaSION .. ...ttt et e e e e e e Richmond—Wolfe .................. BQ
Leroux, JEan H. ... ... Shefford .............. BQ
Lincoln, CHfford . ........o Lachine— Lac-Saint-Louis........... Lib.
LoUbIEr, YVAN Saint-Hyacinthe—Bagot ............. BQ
Marchand,Jean—Paul .......... ... .. Québec—Est...............coiiiiil. BQ
Martin, Hon. Paul, Ministerof Finance ............. ... ... LaSdle—Emard .................... Lib.
Massé, Hon. Marcel, President of the Treasury Board and Minister responsiblefor

INfrastructure . .. ... o Hull —Aylmer ...................... Lib.
Ménard, REal .. ... Hochelaga— Maisonneuve............ BQ
Mercier, Paul . ... Blainville— Deux—Montagnes. .. ... ... BQ

NUNEZ, OSValdo .. ... Bourassa ............ciiiii BQ
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Name of Member

Paradis,Denis...........
Paré, Philippe ...........

Patry, Bernard, Parliamentary Secretary to Minister of Indian Affairsand Northern

Development ........
Picard, Pauline ..........
Plamondon, Louis .......
Pomerleau, Roger .......

Robillard, Hon. Lucienne, Minister of Citizenshipand Immigration.................

Rocheleau, Yves ........
St—Laurent,Bernard . . ...
Sauvageau, Benoit .. .. ...
Tremblay,Benoit . ... . ...
Tremblay, Suzanne ... ...
Venne,Pierrette .........
VACANCY ............
VACANCY ............
VACANCY ............

SASKATCHEWAN (14)

Althouse, Vic ...........
Axworthy, Chris ........

Bodnar, Morris, Parliamentary Secretary to Minister of Industry, Minister for the
Atlantic Canada Opportunities Agency and Minister of Western Economic

Diverdification .......
Breitkreuz,Garry ........
Collins,Bernie ..........
deJong, Simon .........

Goodale, Hon. Ralph E., Minister of Agricultureand Agri-Food . ..................

Hermanson, Elwin ... . ...
Kerpan,Allan ...........

Kirkby, Gordon, Parliamentary Secretary to Minister of Justice and Attorney General

ofCanada ...........
Morrison,Lee...........

Sheridan, Georgette.. . . . ..
Solomon,John ..........

YUKON (1)
McLaughlin, Hon. Audrey

Political

Constituency Affiliation
Brome— MissisQuoi ................. Lib.
LouisHébert ........................ BQ
Pierrefonds—Dollard ................ Lib.
Drummond .......................... BQ
Richdlieu............................ BQ
Anjou — Riviere-des—Prairies . ........ BQ
Saint-Henri — Westmount ............ Lib.
Trois-Riviéres ....................... BQ
Manicouagan ........................ BQ
Terrebonne ...l BQ
Rosemont ........................... BQ
Rimouski — Témiscouata ............. BQ
Saint—Hubert ........................ BQ
Lac-Saint—=Jean ......................
Papineau — Saint-Michel .............
Saint-Laurent— Cartierville...........
Mackenzie................. ... ... .. NDP
Saskatoon— Clark’sCrossing ......... NDP
Saskatoon— Dundurn ................ Lib.
Yorkton— Melville .................. Ref.
Souris— MooseMountain ............ Lib.
Regina— Qu'Appéelle ................ NDP
Regina—Wascana................... Lib.
Kinderdey — Lloydminster............ Ref.
MooseJaw — LakeCentre ............ Ref.
PrinceAlbert — Churchill River ........ Lib.
Swift Current — MapleCreek —
Assiniboia................ooial Ref.
Saskatoon— Humboldt ............... Lib.
Regina—Lumsden .................. NDP
TheBattlefords— Meadow Lake .. .. ... NDP
Yukon ... NDP
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