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HOUSE OF COMMONS

Monday, March 17, 1997

The House met at 11 am.

Prayers

[English]
The Speaker: | have notice of a question of privilege.
[Translation]

PRIVILEGE

MEMBER FOR LONGUEUIL

Mr. Nic Leblanc (Longueuil, BQ): Mr. Speaker, | want to
inform you that | have decided to resign from the caucus of the
Bloc Quebecois and to sit from now on as an independent
sovereignist member.

| entered politics in 1984 to promote decentralization, personal
responsibility, sound public finances and national reconciliation. |
was re-elected in 1988 for the same reasons and to finalize the
North American Free Trade Agreement and the Meech Lake
accord.

| resigned from the Progressive Conservative Party on June 26,
1990, when English Canada refused to ratify the Meech Lake
accord. On the 29th of the same month, | invited other former
Conservative members to my office in Longueuil to discuss our
future and our contribution to sovereignty plan for Quebec.

At that meeting, we chose Lucien Bouchard as the leader of our
parliamentary group. In the fall, we set up our caucus so as to be
more effective in the House. On September 20, | was given the
position of president of the caucus and became the group’s main
organizer.

When it was decided to establish the Bloc Quebecois party in
early February 1991, | agreed to be interim director genera and to
be responsible for the party’s organizing activities in the Montéré-
gie

In Tracy on June 15, 1991, the Bloc Quebecois became a party,
and | had the honour of being the signatory vice-president.
Subsequently, | was on the winning team in the 1993 election. Our
party’s platform was twaofold: to defend the interests of Quebec and

to promote sovereignty until a majority voted in favour of this
concept in a referendum.

Unfortunately, after the 1993 election, decision making within
the Bloc Quebecois became rigid and authoritarian. Opportunities
to promote my own ideals and those of the business community,
especially those of Quebec's small businesses, which is my back-
ground, were steadily dwindling.

During the recent leadership campaign, the hon. member for
Laurier—Sainte-Marie, who was a candidate, confirmed that he
would maintain the same rigid policies. As we all know, the hon.
member was elected leader and will continue to promote his
political vision, which is diametrically opposed to my own.

But that is not al. In fact, some fairly reliable rumours lead me
to believe that the hon. member for Laurier—Sainte-Marie headed
the group of members which brought about the departure of the
former leader, the hon. member for Roberval. We have never had a
satisfactory explanation of this situation.

For all of these reasons, you will understand that | can neither
come to terms with nor support the leadership of the hon. member
for Laurier—Sainte-Marie. After spending so much time and
energy on the party and our cause, | sincerely regret that | must
resign from the caucus of the Bloc Quebecois.

Several colleagues and party members very sincerely insisted
that | should let bygones be bygones and continue to sit with the
Bloc Quebecois, even if this meant staying home, so as to avoid
tarnishing the image of the party and our cause just before a major
election.

Keep silent, me? Me, a member of Parliament from Quebec for
nearly 13 years, and in a party | founded? Certainly not. Never.

Others accused me more openly of putting my own insignificant
self before the cause. | say to them: does the greatness or
insignificance of an individual depend on the person’s ability to be
a sacrificial lamb or on moral and ethical integrity?

Can they not understand that the rules of morality and ethics are
not so many obstacles that we can circumvent at will?

| cannot remain in the caucus of the Bloc Quebecois. Thiswould
only lead to tension and conflict that would be just as bad.

My constituents in Longueuil, who have known and supported
me since 1984, know that to me, honesty and frankness are sacred.
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| am sure they will realize, although they may not like it, that this
decision was inevitable and isin the best interests of all concerned.

| would like to say to my colleagues who honoured mewith their
trust and friendship that | appreciate their co-operation and wish to
express my sincere thanks.

As for the future, | will continue to work where | fed | will be
most useful to defend the interests of Quebec.

TheSpeaker: My dear colleague, thisismy ruling: thisis not a
question of privilege but most certainly a personal statement.

Sincethisis a personal statement and not a question of privilege,
no other memberswill be recognized to speak to this matter. | wish
to thank you for your personal statement.

[English]

The hon. member for North Vancouver is not present to move the
order under Private Members' Business as listed in today’s Notice
Paper. Accordingly, the motion is dropped to the bottom of the
order of precedence on the Order Paper.

SUSPENSION OF SITTING

The Speaker: The sitting will be suspended until twelve
o’ clock.

(The sitting of the House was suspended at 11.15 am.)

SITTING RESUMED

The House resumed at 12 p.m.

GOVERNMENT ORDERS

[English]

EXCISE TAX ACT

Hon. David Dingwall (for the Minister of Finance, Lib.)
moved:

That the amendment made by the Senate to Bill C-70, an act to amend the Excise

Tax Act, the Federal-Provincial Fiscal Arrangements Act, the Income Tax Act, the

Debt Servicing and Reduction Account Act and related acts be now read the second
time and concurred in; but

That this House, while disapproving of any infraction of its privileges or rights by
the other House, in this case waivesits claim to insist upon such rights and privileges,
but the waiver of said rights and privileges is not to be drawn into a precedent; and

That a Message be sent to the Senate to acquaint Their Honours therewith.

Mr. Williams: Mr. Speaker, a point of order. | was listening to
your point about the government asking us to waive certain rights
and privileges. | wonder if we could get an explanation of what
these rights and privileges are before we get into debate.

TheDeputy Speaker: That is not the wording of the Chair. That
is a matter of debate.

Mr. Barry Campbell (Parliamentary Secretary to Minister of
Finance, Lib.): Mr. Speaker, | rise once again in support of Bill
C-70. My remarks today will focus on an amendment that was
adopted in the other place last week.

As hon. members will recal from earlier debates in the House,
the purpose of Bill C-70 is to implement the harmonized sales tax
in the provinces of Nova Scotia, New Brunswick, Newfoundland
and Labrador. As of April 1, 1997 the harmonized tax will replace
the GST and provincial retail sales taxes in those provinces.

Thislegislation also proposes over 100 technical amendments to
the Excise Tax Act. These technical improvements will apply not
only to the harmonized sales tax, but also to the GST in the rest of
Canada.

A key element of the legislation that was debated by the House a
few weeks ago is tax included pricing. This is the feature of Bill
C-70 that the hon. senators propose to amend. Specifically, the
proposal is to delay tax included pricing until such time as
provinces with sales taxes that comprise at least 51 per cent of
Canada's population have harmonized or otherwise adopted tax
included pricing.

To repeat, the proposal isto delay tax included pricing until such
time as provinces with sales taxes and that comprise at least 51 per
cent of Canada's population have harmonized or have otherwise
adopted tax included pricing.

I would like to make two points concerning this devel opment.

First, in every other respect the proposed legidation that is the
subject of today’s debate is identical to the legislation that was
passed by the House on February 11. The postponement of tax
included pricing isthe only change on which the hon. memberswill
be asked to vote.

Second, the government continues to recognize the importance
of tax included pricing. As| have said many times, consumers want
tax included pricing. This is a policy to which the government
remains committed. As more provinces harmonize in the future, we
will welcome tax included pricing as the solution to the annoyance,
the inconvenience and the frustration that consumers now experi-
ence at the cash checkout every day.

I would now like to explain the practical considerations that
govern our approach today.

Essentially, opposition senators on the banking, trade and com-
merce committee gave us a choice: either postpone tax included
pricing or delay passage of the bill beyond the April 1 implementa-
tion date.

Speaking for the Progressive Conservative Party, Senator Angus
stated emphatically that if the pricing requirements remained in the
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bill, it would not see the light of day by April. He said in no
uncertain terms that his party would delay the bill regardless of the
chaosand confusion that such a delay would entail for businesses
and everyone else that are gearing up for harmonization to come
into effect 15 days from now.

Given the potential for chaos, and given the fundamental
economic benefits that harmonization will bring to the Atlantic
economy, the risk of missing the April 1 deadline is a risk the
government is not prepared to take.

In the course of the banking, trade and commerce committee's
recent hearings on the legislation, witness after witness spoke of
the real and immediate advantages of the HST. The Atlantic
Provinces Economic Council argued that the harmonized sales tax
will make Atlantic Canada more competitive by ridding their
economy of embedded sales taxes and by bringing the relatively
high salestax ratesinto line with those of other provinces. They see
it as away to reduce costs for businesses and stimulate consumer
spending.

® (1210)

The government and its provincial counterparts also see harmo-
nization as a way to reduce administrative costs. These and many
other points were eloquently endorsed by the finance ministers of
the participating provinces. All three ministers took the time to
appear before the Senate committee.

No matter how it islooked at, thisis legislation that will work to
the benefit of Newfoundlanders, Nova Scotians and New Bruns-
wickers. That is a point these ministers came to Ottawa to make in
the face of criticism from opposition parties that think they know
better and that want to tell that region of the country what it should
or should not do.

On balance, the gains in this legislation outweigh the postpone-
ment of tax included pricing. We accept Bill C-70 in its amended
form because of the long term economic benefitsit will bring to the
Atlantic region.

A moreimmediate consideration is that April 1 isfast approach-
ing and we must ensure the transition to a harmonized sales tax
does not cause disruption and confusion for businesses and con-
sumers.

From the time the House of Commons Standing Committee on
Finance began studying options for replacing the GST three years
ago, the goal of an orderly transition has been aguiding principlein
developing the harmonization model that is before us today.

In its current form, Bill C-70 contains several features that will
contribute to a smooth transition. The harmonized tax will havethe
same tax base and same basic operating rules as the GST. There
will be no requirement for GST registrants to obtain new registra-
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tion numbers. Most businesses aready know and understand the
rulesfor applying the GST and for claiming input tax credits. These
rules will continue to apply under the harmonized sales tax.

The Atlantic business community needs certainty, a smooth and
orderly transition to the harmonized system. The importance of a
smooth transition is not lost on lawmakers in those provinces or on
usin the House, for they have given their respective harmonization
bills swift passage, something we are anxious to do as well. It is
now time for hon. members to do likewise by supporting the
proposed amendment to Bill C-70.

[Translation]

Mr. Yvan Loubier (Saint-Hyacinthe—Bagot, BQ): Mr. Speak-
er, we are faced with amonumental farce. If being ridiculous were
fatal, al of the members of the government would be dead. Why?

| would like to begin by reminding my listeners what our debate
is about at this time. Bill C-70, which sets out the mechanisms for
harmonizing the GST with the provincial sales taxes in three
maritime provinces, was reviewed by the other House.

The other House proposes, contrary to what is set out in the bill,
which providesfor theinclusion of the new harmonized 15 per cent
tax in the price in three maritime provinces, to postpone imple-
mentation of this provision, or in other words to continue the status
quo. This means that a consumer’s receipt, and the price label on
the item, will show the price, with the new tax rate beside it. The
senators are asking that tax-inclusive pricing be postponed until 51
per cent of Canadians, and therefore a certain number of provinces,
accept this inclusion in the price.

How does the government respond to this proposed amendment
by the Senate? As follows:

That this House, while disapproving of any infraction of its privileges or rights by
the other House, in this case waivesits claim to insist upon such rights and privileges,
but the waiver of such rights and privileges is not be drawn into a precedent; and

That a Message be sent to the Senate to acquaint Their Honours therewith.

What this means is that the government is bowing to the other
House, whose members are unelected, and part of an archaic,
outmoded system that absolutely must be abolished. They accept
the arguments of the other House, provided that this does not create
a precedent.

It is shameful to see them bowing to an unelected House with an
archaic system, and moreover to arguments which were presented
by elected members throughout the entire debate on Bill C-70.

® (1215)

Allow me to explain. One of the magjor points made throughout
the entire debate—three readings and the report stage as well—by
the official opposition, the Bloc Quebecois, which is made up of
elected members, was precisely the fact that the new harmonized
tax was being included in the price.
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In January, the finance committee heard witnesses representing
maritime businesses and consumers tell us that including the new
harmonized tax in the price made no sense, and would create
chaos, total turmoail in the maritimes, particularly for companies
doing business across Canada.

We in the Bloc and the Reform Party as well—both of which are
made up of duly elected members—hit the nail on the head. Yet,
every time, the response was: *‘ You are wrong, the new harmonized
tax must beincluded in the priceright away, otherwise there will be
total chaos in the maritimes, the system will be inefficient, and
there will be chaos at the fiscal level”.

Now, when the other House, which is made up of unelected,
illegitimate members, proposes a similar amendment to the one we
debated, the one to which the government turned a deaf ear, it gets
presented and accepted, of course. We trust this will not serve as a
precedent, that it will not reduce the rights and privileges of the
House of Commons, of the duly elected members of the House of
Commons. It makes no sense whatsoever to present things in this

way.

It does not make any sense either to make us debate and work for
weeks on the finance committee to try to come up with something
worthwhile, to try to listen to criticism and opinions from people
from the maritimes even, to end up wasting time and taxpayers
money in this exercise, when we arrived at the very same conclu-
sion asis being proposed today by the outmoded and outdated other
House. We went through the entire process: lost time, wasted
energy, overspent taxpayers money so that the government could
accept today, for purely partisan and el ection purposes, the amend-
ment of the other House.

Democracy has never been so badly served. The rights and
privileges of the elected members of the House of Commons have
never been so badly served as in this matter, which has been a
disaster since the start.

If that were the only issue, but there is also the one of 104
individuals, whose appointments were totally partisan, who were
appointed by the office of the Prime Minister. There is worse yet.
The entire bill should be dumped.

It is still around and it should be dumped, because it is not right,
after the government’s capitulation before unelected officials on
the point of not including the new harmonized sales tax in the cost
price, that we find ourselves back at the start— in other words, with
the GST not harmonized with the provincial sales taxes. What is
this situation? The GST remains, the problem remains in its
entirety, politically. This government lied about itsintentions and it
is presenting this legidation to us as the hill of the century.

Democracy is being very badly served, when, even before we
passed Bill C-70, a few weeks ago, $961 million was paid out to

the maritimes. Even before the bill was passed, even before
democratic process was applied to this bill, the government had
decided that democracy was of no importance.

® (1220)

They do not care about the rights and privileges of members of
the House. They released the funds they are already paying out to
the maritimes. Under what pretext? Under the pretext of avoiding
chaos, a chaos they created in the first place with this flawed and
partisan bill to buy the maritimes with nearly $1 billion in
compensation. This chaos is their doing. They would not listen to
us, in the official opposition, when we told them that including the
new harmonized sales tax in the price made no sense. Now, the
same suggestion, coming from the 104 dinosaursin the other place,
is looked upon favourably.

Sometimes, thereis no logic in politics. What we have before us
isamotion totally devoid of logic. Indeed, after going through the
democratic process of debating a bill, where is the logic in the
government going along with whatever nonsense the other place
may have come up with? The government is overlooking the
privileges of members of Parliament and forgetting the importance
of the House of Commons. It has reached a point where the
sovereignists have more respect for this ingtitution, its rights and
privileges, than the federalists, who claim to be 100 per cent behind
the federal system, including its greatest manifestation: the House
of Commons.

It isasad day for democracy when funds are rel eased before the
appropriate legidation is passed. At this rate, what will be the use
of the House of Commons, of elected representatives, of debates on
issues as fundamental as this one? One billion dollars is taken out
of the pockets of taxpayers and literally thrown out the window.
The GST problem remains unresolved. Nothing has been resolved.
Even innovations like tax included pricing were no use, since the
other place rejected the idea. Where does that leave us?

We are back to sguare one. It is the provincia sales tax in three
maritime provinces, three Atlantic provinces, that is being harmo-
nized with the GST. The GST remains, but the new harmonized tax
rate will drop to 15 per cent, at a cost of $1 billion to Canadian
taxpayers. The initial situation was strangely similar to that
prevailing in Quebec in 1993.

We in Quebec harmonized our provincial salestax with the GST,
and not the other way around as provided for in the initial plan. We
did not include the tax in the price. The situation in the maritimesis
exactly the same as Quebec's situation since 1991. If that is the
case, it means the people across the way owe us $2 billion. That
amount was calculated based on specific criteria, on readily
identifiable costs incurred in harmonizing Quebec's sales tax with
the GST. The federa government owes us $2 billion.
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This morning, we have an opportunity to demand that the
government treat Quebec fairly. If our province were the only one
making that claim, if it had no aly in this great federation, one
might say “‘Quebec is aways complaining”, but three Canadian
premiers support Quebec’'s claim. The British Columbia premier
even said that if, based on the calculation method and the
transition costs used, the maritimes were entitled to $961 million
in compensation, then Quebec also deserved a compensation,
estimated at $2 billion. There is basically a Canada-wide consen-
sus that Quebec must be compensated for its harmonization
efforts.

If there is a matter in which the government is acting like a
clown, in which government members, including the finance
minister, are acting like clowns, it is definitely the GST. The
Liberals made an issue of the GST during the last election
campaign. Promises were made by the Prime Minister and the
Deputy Prime Minister. These commitments were not fulfilled. Not
only did the Liberals not fulfil their commitments, they also
created total chaos in the maritimes.

Earlier, the hon. member talked about uncertainty. He said that
business people need certainty.

® (1225)

Business people need certainty. Big deal. The Liberas them-
selves created situations filled with uncertainty. So much so in fact
that, just a few weeks ago, eminent representatives of business
people from the maritimes no longer knew what to expect. They
were told al sorts of things, such as: ““You could, perhaps, in the
first three months, not include the new harmonized sales tax in the
price. However, after three months, you should include that tax’.
People no longer knew what to do. National companies no longer
knew what to do, because they were now required to have a dua
labelling system. They were now required to have a dual storage
system for the goods they sell in the maritimes and those they sell
elsewhere.

Then the Senate came up with an amendment saying: “ Until
such time as 51 per cent of Canadians agree to include the new
harmonized salestax in the price, we will not force themto do so”.
What do business people think now? They are saying to them-
selves: “‘We set up a system that allowed us to implement the main
provisions of Bill C-70. Now the government is changing its mind
because of the 104 anachronisms in the other place”. If that is not
uncertainty, if that does |eave businesses wondering where to head
next, | do not know what it is.

It was such an unsatisfactory bill that, the very day it was
introduced in the House, the government decided it had better table
over a dozen amendments along with it, right at the outset. For a
government that knows where it is headed, when you introduce a
bill and a dozen amendmentsto it at the sametime, it is pretty hard
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to take. And then, at the end of the line, they accept to set aside one
of its a provisions.

So | continue to say that this bill makes no sense. It solves
nothing. It is costing us almost $1 billion, outside the maritimes, in
Quebec, Ontario, British Columbia, Manitoba, Saskatchewan and
Alberta. The taxpayers in these provinces are the ones who will be
footing the bill for this compensation that is still unjustified and
unjustifiable when we look at the treatment received by Quebec
with respect to the harmonization process.

And now, on top of that, the members opposite now say that they
do not care about the rights and privileges of elected members.
They are handing over part of therights and privileges of the House
of Commons to the 104 anachronisms in the other place, in a
completely outdated institution which most Quebecers and Cana-
dians would like to see abolished at the earliest opportunity.

Therefore, in light of al this, and we will have some explaining
to do during the upcoming election, we can only reject this motion
because it comes from an institution we condemn, an institution
that is costing taxpayers $43 million annually and does nothing
more than add additional layers of uncertainty that the government
bows to in agreeing to waive the rights and privileges of this
House.

We will also oppose this motion because overal this bill makes
no sense to us. It is a bill that is costing Canadian taxpayers $1
billion, and $1 billion in compensation to the maritimes should in
the normal course of events lead to $2 billion in compensation to
Quebec. But the government is turning a deaf ear to that.

We are not about to congratul ate this government, nor am | about
to congratulate my colleague, because caving in like thisin the face
of areal process to reform overall taxation—something it defended
when in opposition—and caving in as well before such an out-
moded institution is unbelievable. We reject this motion, as we
rejected Bill C-70.

[English]

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, once
again | rise to speak to Bill C-70. It seems to pursue us like a bad
dream, having returned with amendments from the other place.

| want to talk a bit about some general principles which most
peoplewould hold to be extremely important. They are ones people
would normally expect the government to adhere to. Most people
believe very strongly in the principles of honesty, equality and
accountability. The government has ignored those principles in
bringing about Bill 70 again, and in bringing it about in the first
place. | want to elaborate a little on that.
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During the last election campaign a great fraud was perpetrated
in this country. The opposition at the time, the Liberals, criticized
the government for years on end over the goods and services tax. It
had gone on and on.

The rhetoric was extreme. The Liberals said over and over again
that they would get rid of the GST when they came into power. |
have all kinds of quotes. | will not run through them again but |
have stacks of quotes from prominent members across the way who
now sit in cabinet who said that the GST would be gone when they
came into power.

The current defence minister was involved in this, the current
finance minister, the Deputy Prime Minister, and of course the
Prime Minister. There were many other backbench members as
well. In their campaign literature many said they would get rid of
the GST. That was the tone of the debate.

Hon. friends opposite will say that in the red book on page 22
they said they would replace the GST. Indeed that is true. |
acknowledgethat. However, what isimportant to point out iswhile
they were saying that and distributing it in the red book, which
went to about 70,000 people with about three weeks I€eft in the
campaign, they were saying something quite different on national
television. They were using the mass mediato communicate avery
different message.

It is convenient that they could have both messages out there.
They thought it would allow them to escape from a tight spot. In
fact they did not escape. In the last few months we have seen this
wholeissue come back to bite them once again. | will touch on that
in a moment.

The point | want to make is that the end can never justify the
means. My hon. friend, the parliamentary secretary for finance, is
arguing that there are some positive changes in this legislation that
will aid business. | acknowledge that tax simplification is a good
idea. To the degree that business can work together with govern-
ment at all levels and with consumersto simplify thingsso that it is
easier for everyone, we should al support that. However, the ends
do not justify the means.

We have a situation here where the government set out quite
deliberately in my judgment to take people down a course where
they believe they were going to get rid of the GST. If we pass this
amendment and legislation we are sending completely the wrong
message. We are sending the message that they can dupe Cana-
dians, that they can draw them in with what is nothing more than a
huge mistruth and get them to vote for them, then turn around, do
something completely different and it is okay. That is what the
government is essentialy saying.

| cannot go along with that. There is a greater principle at stake
here than just simplifying the tax system. We have a problem in
this country where we actually have the public so cynical about
what governments say they will do in election campaigns that we
have a lawsuit going on in British Columbia. Some people in that
beautiful province have decided that they will not put up with it any
more. They are actually suing their provincial government because
they are tired of being mislead during election campaigns.

That is precisely what has happened to this point where we are
now talking about passing legislation that would change the GST.
Thereis ahuge principle in that. There is far more at stake here. It
is far more important than the one that has been talked about by the
parliamentary secretary.

Simplification of the tax system is an important issue. No one
really disagrees with that. However, the big issueis does one allow
governments to go ahead and do things that they said they would
not do smply to get elected. That is the big issue.

That is the issue that is more important to a great mgjority of
Canadians. The government has, frankly, mislead Canadians over
the last three and a half years.

| want to talk a bit more about that. Some hon. friends across the
way are saying that is not the case. However, | would remind the
chairman of the finance committee and other hon. friends across
the way that the Prime Minister himself was caught in atrap on the
GST at atown hall meeting on CBC just a few short months ago
when he denied that he had said he would scrap the GST, get rid of
it. When he was challenged by a young waitress from Montreal on
this issue, he said ‘I did not say any of those things”.

® (1235)

What happened? The CBC just happened to have all kinds of
footage of the Prime Minister saying precisely those things. Again
the trust of the public was undermined.

Thisisafar moreimportant principle than whether we should go
about simplifying the tax system. It was not just that. We had a
byelection because the Deputy Prime Minister said on national
television two weeks before the last election campaign that if the
GST were not scrapped she would resign. She did indeed resign,
and we were glad about that, but she took a poll first to find out
whether it was okay to resign so she could run again.

The issue here is whether politicians should be alowed to go
ahead and make those kinds of promises only to turn around and
completely refute them and then expect to get re-elected and expect
to have people jump up and down about legislation that they are
bringing through to simply cover up what it was they weretrying to
hide in the first place.

| think people today are very cynical. It is interesting that this
bill would come down on the eve of an election. To me thisis the
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poster child for the GST, for the broken promises that the govern-
ment has been unable to fulfil since the last election. Of al the
different promises that the government has broken, on things
ranging from NAFTA, to the CBC, to day care spaces, to unem-
ployment, this has to be one of the biggest broken promises.

| would certainly encourage Canadians who are watching to hold
the government accountable to the greatest degree that they can on
this issue in the upcoming election.

| aso want to say a few words about equality. Equality is
something most Canadians believe in very strongly. They believe
that we should treat all the provinces equally. However, | would
argue that by paying the Atlantic provinces, with the exception of
Prince Edward Island, a billion dollars to go aong with this deal,
the government has done something that just flies in the face of
what most Canadians believe to be fair and right, which is to treat
all the provinces differently. It decided that it was going to pay a
billion dollars to Atlantic Canada because that was the only way it
could get it to go along with the deal.

If members remember the atmosphere leading up to the agree-
ment with Atlantic Canada, Atlantic Canadian provinces simply
were not coming forward to the government saying “‘boy, | wish
you would offer usaharmonization deal” . They did not say that. In
fact, the government was caught at that time because it was facing
tremendous heat from the Canadian public because it had broken
its GST promise o it needed a way out. Therefore it went to the
Atlantic provinces and told them it would give them a billion
dollars if they would go aong with the harmonization deal.
Because the Atlantic provinces are of course strapped for cash they
said they would take the deal. That is how it happened.

When the other provinces said they would be interested in
talking about this too if there was that kind of money involved, al
of a sudden there was no money left. The government could only
provide for Atlantic Canada. The people of Quebec were asking for
$2 billion in compensation. Ontario wanted over $3 billion. The
government of course said it just could not do it. It points to how
the government thinks differently about what the notion of equality
is.

Most Canadians feel that equality should be equal opportunity. If
it is offered to one then it should be offered to everybody. The
government has a different notion. It thinks that equality means
equality of outcome. It thinksthat equality meansthat we take from
some provinces and give to other provinces and that makes
everyone happy. It really does not work that way. In fact, al it does
is divide Canadians. That is precisely what this legisation has
done. It has divided Canadians on the notion that somehow some
provinces are more equal than others.
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® (1240)

| want to say afew words on the whole issue of accountability. |
have talked about honesty, | have talked about equality and | want
to say just a couple of words about accountability. Accountability
is acommon theme through the whole sorry tale of thislegislation,
going back to 1993 when the Liberals raised this as an issue during
the election campaign. At that point they said they were going to
scrap the GST.

Unfortunately now Canadians would like to hold them account-
able on that issue and they cannot, at least not until the next
election campaign. In the meantime other things have happened
that really raised the issue of whether or not we can properly hold
our politicians accountable in this country, not just at the federal
level but also at the provincial level.

We had a situation, as | mentioned a minute ago, where the
Atlantic provinces took $1 billion to introduce harmonization in
those three provinces. But when that happened there were no
hearings between the provincial governments and their own people.
We all know that was a huge mistake because the province of New
Brunswick for instance had to back down from the tax inclusive
pricing portion of the legidation. It saw that the public simply did
not support it there. Those people would have known better if they
had talked to their people beforehand when they were accepting the
money from the federal government.

It does not just end there. There are al kinds of problems with
the lack of accountability with respect to this legislation. It was not
very long ago when other members of the finance committee and |
sat here in Ottawa during the January break and we voted on an
amendment that my party moved that we go to Atlantic Canadato
have hearings on this issue. The Liberals voted against that. They
denied the people of Atlantic Canada the chance to have a say on
whether they wanted this legislation in Atlantic Canada.

In the United States people fought a war over taxation without
representation. In Canada | guess we look at things a little
differently. Newfoundland is going to be celebrating 500 years of
history this year. We would think the government would say to the
people of Newfoundland ““ after 500 years we think it is probably
okay for you to have alittle say in how your taxation system should
be structured” .

The Liberal government denied them that opportunity. It took
the unelected, patronage filled Senate to do it. It took the Senate to
show the government what it means to go and talk to people, to
consult with people. To me, that is absolutely ridiculous that they
would be denied the chance to do that before their elected
representatives in the House of Commons, but that is precisely
what happened. That is so fundamentally wrong. It is completely
wrong.
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The accountability issue again is notable by the fact that very
few Atlantic MPs have risen to speak to this issue, even though
we know it was a mgjor issue in Atlantic Canada. It fact, 16,000
people signed a petition on the tax inclusive pricing issue aone.
There were hearings before the provincial legislatures because
there was such a public outcry.

Where were the Atlantic MPs? Why did they not stand up for
their constituents? There were stores closing down in many of their
ridings. Did they stand to protest before the finance minister,
before the government to say that there are problems? They were
silent because they were afraid of what would happen if the party
whip was put in place. We have seen how the government has dealt
with dissenters in the past.

There were a number of different occasions where the issue of
accountability was raised and it was proven in this legislation that
the government has no intention of being held accountable on an
issue that is of vital importance to the people of Atlantic Canada.

I want to speak about some of the specifics now. During the
hearings we had back in January my party raised over and over
again the issue of tax in pricing.

® (1245)

At the time hon. members said that everybody in Atlantic
Canada was on board. Now we know that was false. The govern-
ment of New Brunswick said that it did not want tax in pricing after
it had rethought it. Many businesses, almost entirely to the person,
said that they did not want tax in pricing in one part of the country
at one time, that it made no sense. We also know that consumers
spoke out against it. Provincial politicians came forward to say that
it would be a nightmare.

What did the government do? It did nothing. Again it took the
unelected patronage filled Senate to push the issue. That is a sad
commentary. It does not say much for the government. They arethe
ones who have to take the pulse of the public along with my party
to get the government to change its mind. Nevertheless it happened
and people can judge for themselves what it says about the
government.

A concern with the legislation is how the government has over
the years led physicians and providers of ambulance services on to
believe that perhaps someday it would actually change the GST
legidation to allow them to pass on the GST just like many small
businesses passit on, or at least to have it zero rated. Unfortunately
the government has led these people on for a long time. It has
basically slammed the door in their face over the last several
months saying it was not on.

We have a situation where doctors cannot pass on GST costs. It
is one of the aggravating factors that causes physicians to flee the
country to other places like the United States, which leaves us with

a shortage of physicians in rura areas. Again the government has
misplaced priorities. It has lots of money when it comes to
providing funds for its friends at Bombardier but not when it comes
to providing funds to ensure health care across the country and that
all people are treated equally in the taxation system. All of a
sudden it cannot find the money. It should be criticized very
strongly for that.

The final point | will make is with respect to the notional input
tax credit. Over the last severa days it has been interesting to
watch the papers. There has been considerable discussion about
how the government has been hiding millions of dollars of revenue.
We need to point to one of the most least understood tax grabs the
government has yet to bring about, one of the biggest tax grabsitis
to bring about, that isthe removal of the notional input tax credit on
many different items.

It will mean the government will bring in hundreds of millions of
dollars. Some people estimate that it will $1 billion year more in
revenue for the government. The people it hits are low income
people because the notional input tax credit applies primarily to
used goods. People who buy used goods are paying tax on tax on
tax. The beneficiary of that is the federal government. It bringsin
hundreds of millions of dollars more a year in tax.

For some reason the government has ignored this message and
will push ahead with it anyway. The people who will pay the price
are the people who can least afford it.

I will wrap up by simply saying that the government has broken
some very big principles: the principles of honesty, equality and
accountability. Therefore | move:

That motion be amended in the first paragraph by deleting all the words after the
word “That'’ and substituting the following:

*“this House agrees with the principle set out in the amendment made by the Senate
to Bill C-70, an act to amend the Excise Tax Act, the Federal-Provincial Fiscal
Arrangements Act, the Income Tax Act, the Debt Servicing and Reduction Account
Act and related Acts, but would propose that the following amendment be amended
toread asfollows: pages 334 and 335, clause 242: replacelines 40 to 45 on page 334
andlines1to4 on page 335withthefollowing: * Subsection (1) comesintoforceona
day fixed by order of the governor in council, which day shall not be before the first
day onwhichall provinces have enacted lawsrequiring that suppliersincludethetax
under part 1X of the act in indications of the prices of property and services
supplied’”.

® (1250)

The Deputy Speaker: The Chair will reserve judgment on the
matter for the time being but will as quickly as possible indicate
whether or not the amendment is acceptable.

Mr. Chuck Strahl (Fraser Valley East, Ref.): Mr. Speaker, the
amendment proposed by the member for Medicine Hat includes
provisions for all provinces and the necessity for the agreement of
all provincesif we are to proceed with the sections and subsections
mentioned in the amendment.
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| would be interested in hearing from him what impact that
would have, especialy in Alberta. What will we do with Alberta?
Will it continue to be the lowest taxed province? Will it continue
to have the highest rate of growth? Will it continue to have the
best job creation program with lower taxes? Does he believe the
idea that lower taxes equal more jobs would continue with the
amendment?

Mr. Solberg: Mr. Speaker, | thank the hon. member for his most
excellent question.

The question of what would happen with Alberta would ulti-
mately be answered by Alberta. The whole amendment is contin-
gent upon the province and the people of Alberta agreeing with
what the federal government is proposing. It would ultimately be
up to the people of Alberta to make that decision.

The people of Alberta believe that taxes are a cancer on job
creation, to use a phrase the finance minister has used in the past. |
would argue that high taxes are ultimately the reason for the
country failing to meet its job creation targets. It is the reason the
Liberal government has failed to make any real progress on the
issue of jobs, jobs, jobs.

| spoke a minute ago about the Liberal promise on the GST. One
of the biggest promises the government has broken for reasons that
are worthy of our attention is that it would create jobs, jobs, jobs.
There is such a tremendous tax burden on Canadians overall and
particularly in payroll taxes that job creators, the small business
people who create about 85 per cent of all jobs, simply do not have
theincentiveto create jobs. The federal government is proposing to
increase premiums on CPP by 73 per cent, which will makeit even
more difficult for job creators to create jobs.

In Alberta we have very low taxes relative to the rest of the
country. The peoplein my province have atremendous incentive to
make money. When they do that they know they will be able to
keep most of it. That gives them the incentive to keep working
harder and harder and harder.

In high tax jurisdictions, which | would regard Canada as a
whole as being—and certainly relative to our G-7 neighbours that
is true—it is difficult for people to get excited about creating jobs,
knowing they will have to pay more and more in taxes the more
money they make.

| hope that adequately answers my friend's question.
® (1255)

Mr. John Williams (St. Albert, Ref.): Mr. Speaker, at the end
of the speech by the member for Medicine Hat he spoke about
notional tax credits being eliminated not only in Atlantic Canada.
We thought the harmonized sales tax was applicable to only
Atlantic Canadabut we found that it was applicable right acrossthe
country.
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For example, every time acar changes hands, and cars get traded
quite frequently, the government will take 7 per cent tax. It will be
on new goods and on used goods. The government will be there
with its hand out saying: “7 per cent, please”.

| recall some years ago when the Liberals were on thisside of the
House and they adamantly forced the Tory government of the day
to make an absolute guarantee that used goods would never be
taxed.

Does the member for Medicine Hat feel this is another broken
promise of the Liberal government? |s taxation which is usurious
and ongoing beneficial to the economy, or does it kill more jobs?

Mr. Solber g: Mr. Speaker, | appreciate the tough question. Itisa
broken promise which we could add to the long list of broken
promises on taxation.

My friend mentioned the notional input credit. The removal of
the notional input tax credit would mean that people would have to
pay more for used books. Another broken promise is that the
government was to get rid of the GST on reading material. It did
not do that even though it promised to in a letter from the Prime
Minister to the Don't Tax Reading Coalition and in a number of
policy conventions. In many respects the government is penalizing
people who read, which is flying completely in the face of what it
said it would do.

My hon. friend hasit right. The government has broken promises
on the taxation issue and to people it thought would support it on
the basis of its promise not to tax reading materials.

Mr. Jim Peterson (Willowdale, Lib.): Mr. Speaker, | am very
pleased to follow my friend and colleague from Medicine Hat.

Let me clear up a few misunderstandings. Are Reform Party
members advocating that no used goods should be subject to the
GST? Are they saying that people who sell used goods should be
favoured as opposed to people who sell new goods? Is this what
they are trying to prejudice?

Mr. Williams: You are the guys who are trying to change the
policies.

Mr. Peter son: Arethey advocating that no used goods should be
subject to the GST? Are they saying that services should not be
subject to the GST? Do they want alevel playing field or do they
not? They cannot have it both ways.

The hon. member for Medicine Hat made great issue about
compensation being paid to the three Atlantic provinces over a
three-year period. He said it was a breach of equal treatment for
provinces.

Let ustake alook at it. Every province that wants to harmonize
the GST at a lower rate and loses money will be entitled to
compensation. That is what we call equality of opportunity for all
provinces.
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We must remember the combined sales tax rates in Newfound-
land were about 20 per cent. In the other two provinces, Nova
Scotia and New Brunswick, they were about 19 per cent. These
are punitive rates. Why should these provinces have to pay
outlandish rates of taxes just because they are the poorest prov-
inces? We are pleased they were able to benefit consumers by
getting their combined rates of tax down to about 15 per cent. |
am proud of that.

If the provincial governments lose money because of it, | am not
upset at all if some compensation is to be paid over a three-year
period to help those provincial coffers adjust to that temporary loss
of revenue.

Members will say it was not fair. Have we not in other
circumstances helped other provinces?

® (1300)

The member talked about Alberta, which has the lowest rate of
tax. There is no provincial sales tax in Alberta. Why is that?

An hon. member: We do not need it.

Mr. Peterson: Why isthat? Because it has atax other provinces
do not have. It hasatax onitsenergy royalties. It gets atremendous
tax revenue out of its energy which no other province does.

In spite of that, what did the federal government do recently? It
gave tax incentives which would allow the tarsands to develop. It
amounted to millions upon million of dollars. Did they complain
about that type of grant not being offered to other provinces? No.
They cannot have it both ways.

| do not apologize for one minute that this government isin the
position of making loans to enterprises which are employing
Canadians, creating exports, building planes and putting us at the
leading edge of the global economy.

Thisis aresponsible use of federal power. Let us not shrink for
one minute from the fact that in these areas we do have leading
edge technology. Our companies are world leaders because we
have a partnership, not through grants but through loans.

Let me return to the issue of the harmonized sales tax. We have
looked as a finance committee and as a Parliament at this issue for
along period of time. Our committee had the privilege in 1993-94
of looking at alternatives to the goods and services tax. The thing
that we found most compelling was that Canada s the only country
in the world that had not just one retail sales tax but ten different
retail salestaxes. Canadawasthe only country inthe world that had
more than one retail sales tax.

What did that mean to Canadians? It meant that we were
supporting as taxpayers ten bureaucracies instead of one. It meant
that businesses had to assume the incredible cost of complying with
not just one sales tax regime but ten different regimes. Some

European countries have a value added tax. Canadian consumers
did not have the benefit of tax included pricing. The price they saw
advertised on the item was not what they had to pay when they
went to the cash register.

One witness appeared before us, among many, who put on the
table $40,000 in cancelled receipts from irate customers who, when
they got to the checkout counter and found they had to pay more
than the price shown, decided not to buy the item. That is the
phenomenon of sticker shock or counter shock.

We have found through extensive surveying and working with
consumer groups that consumers want to know what they have to
pay when they get to the cash register and take the money out of
their wallets. Overwhelmingly, 86 per cent of Canadians surveyed
on the issue of tax inclusive pricing for the three Atlantic provinces
involved wanted tax inclusive pricing. Why should they not? Why
should merchants not want to give it to them? After al, the price
they see is the price they should have to pay.

Another advantage of the harmonized tax system goes to our
business competitiveness and our capacity to create jobs. Today in
Canada businesses are paying about $6 billion in provincia sales
taxes on their business inputs. These are things which they must
purchase in order to carry on business, such as a car, a computer,
furniture and so on.

Why should Canadian businesses have to pay this type of tax
burden when their American counterparts do not?

® (1305)

Thisiswhy businesses in the three provinces of Atlantic Canada
were paying $580 million in provincial taxes on their business
inputs. This made them non-competitive in many cases with their
American counterparts. They should not have to pay provincia
sales taxes on their businessinputs. It isagainst al good tax policy.

Therefore this was one of the great advantages of this harmo-
nized sales tax. No longer would Atlantic provinces have their
businesses at this competitive disadvantage when it came to
creating jobs.

Through the harmoni zation process they have gone through, they
will havethesetax savings. They will be able to pass much of those
savings, if not al of them, on to consumers in Atlantic Canada.
Those businesses will have a competitive advantage over busi-
nesses in Ontario and other provinces where the provinces still tax
their business inputs in terms of creating jobs and being competi-
tive.

These are some of the compelling reasons why we need harmo-
nization and why no one in this House has spoken against
harmonization. Not one witness before our finance committee
spoke against the harmonized regime.
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The member for Medicine Hat was quite right in suggesting that
tax inclusive pricing was a bit of a problem. If a national retailer
based outside Atlantic Canada had to publish another catalogue
showing the real price people would have to pay, or if someone
had to retag the price of goods, that would be an added cost.

Let us be very clear. There were some added costs to businesses
that were going to be doing business in Atlantic Canada but were
not getting the benefit of the input tax credits because they did not
purchase any of their business inputs in Atlantic Canada.

If someone had a business based outside the three harmonized
provinces and they were not spending money in that area, or very
little money, because what they were doing was running a retail
operation, bringing the goods in, selling them and not making alot
of purchases there, they were not going to get the benefits. All
witnesses realize this. They would not participate in that $580
some million of tax savings per year. It is quite understandabl e that
businesses that were going to have the added costs from tax
inclusive pricing that were not offset by the tax savings on their
business inputs were going to complain.

| have no problem with that. They were quite right in doing it.
However, for the hon. member for Medicine Hat to say that what
the Senate did was create a victory against tax inclusive pricing is
wrong. We were not going to take the chance that we could not get
this bill through on time.

The Senate threatened to hold it up beyond the implementation
date of April 1if wewere not capable of doing something about tax
inclusive pricing. Therefore, we said maybe we have to go along
with that because what is really critical to Atlantic Canada is that
we get the harmonized tax in place, even without tax inclusive
pricing.

The Senate did not reject tax inclusive pricing as a fundamental
concept of thistax. It said that as soon as provinces with 51 per cent
of the Canadian population are on board, it will then insist on tax
inclusive pricing for all provinces.

This is an acceptance, even by the Conservative majority in the
Senate, of this concept of tax inclusive pricing. It recognize it is
good for consumers. We have held all along that it is important to
consumers to know exactly what they will pay.

This is supported by not only the polls of consumers but by the
Consumers' Association of Canada. It has has argued very strongly
in front of our committee and Parliament that we need the concept
of tax inclusive pricing. Telling people in advance how much it is
going to cost them out of their wallet is just fairness.

® (1310)

| regret that we are not able to proceed with the tax inclusive
pricing. However, let me be clear. We were not dogmatic about how
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it went into effect. We in the finance committee, along with the
government, suggested many compromises that would have soft-
ened the burden of tax inclusive pricing for most businesses. For
example, we told businesses they only needed to have one cata-
logue, not two, if they were anational advertiser. Wetold them they
could advertise at one price throughout the whole country but to put
a little disclaimer somewhere in the catalogue stating that provin-
cia sales taxes are not included.

We suggested to businesses that they did not have to reticket
every item that was in inventory. They could go to other things
such as rack pricing, bin pricing and dual ticketing on items that
were there. For certain items they could even have certain types of
signage which would indicate what the prices were. In other words,
we suggested that there were many ways we could achieve benefits
for consumers of tax inclusive pricing and reduce the cost from
those which were originally contemplated and would apply under a
fully harmonized, hardline, tax inclusive pricing regime.

We were working with business groups. We worked with the
Canadian Federation of Independent Business. It was working with
its members to come back to usin order to find ways to implement
thetax in such away that the burdens were reduced and the benefits
for consumers were still there.

| am pleased that we have proceeded with the harmonization in
these three provinces. | think this is just a step on the journey to
achieving a fully harmonized sales tax system throughout Canada.
It isinevitable that it will come. Taxpayers do not want to support
the duplication and overlap of now eight different systems as
opposed to ten. It is just stupid. The Canadian Federation of
Independent Business castigated us and asked us when we were
finally going to get our act together as politicians, federal and
provincia, and do what was right for the people to help make
businesses competitive and help get rid of the unnecessary costs.
We are on that road and we will do it.

When we brought in the concept of the Canada Health Act there
were only two provinces that initially signed on. It took some years
before al the other provinces agreed to go along with it. Thisis
what | envisage in terms of the future of it. No one is arguing
against that concept and the inevitability that we should have one
sales tax system throughout Canada based on the GST model, and
this is what we will achieve.

Mr. John Williams (St. Albert, Ref.): Mr. Speaker, first |
would like to point out that he was talking about the inevitability of
auniversal sales tax right across this country when three and a half
years ago they were talking absolutely and categorically that there
would be no sales tax courtesy of the federal government. So this
is an absolute, complete turnaround on behalf of the member for
Willowdale.
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While the member talks about a universal sales tax right across
the country, it seemsto me heistaking in the same model that they
have proposed for Atlantic Canada of 15 per cent right across the
board. What does he intend to do for the province of Albertawhich
has no provincial salestax at al at this point in time and the people
of Alberta have no intention of having any provincial sales tax of
any kind? Is it the intention of the member that the government
would compensate the province of Alberta by reducing its rate,
according to what kind of vision he has, so that it would only pay
the federa rate so that Albertans would recognize that they are not
subsidizing the rest of Canada as they have done in many other
issues?

We think back to the national energy policy of 1983 where
Albertans basically carried the federal government and the rest of
the country on their backs. They felt that they were being hard done
by as billions of dollars flowed from the province of Albertato the
rest of the country.

® (1315)

I would like to ask the member when he envisions this universal
sales tax right across the country, whether or not Albertais going to
pay more than its share again and how inevitable is this tax when
three and a half years ago the Liberals were telling us there would
be no tax at al?

Mr. Peterson: Mr. Speaker, | thank the hon. member for St.
Albert for his question.

It is very simple. Canada is a difficult country to govern, as we
all know, with its various jurisdictions. When the members of the
finance committee recommended that the 10 different sales taxes
be replaced by a single national value added tax we contemplated
two things. We did a lot of work on this.

We contemplated and recommended a tax that could be brought
in one province or two provinces at atime. In other words, not all
provinces had to accede to the new regime at the same time.
Second, athough it makes a more complicated tax, provinces did
not have to come in al at the same rate.

Over time | can see provinces coming in at different rates. For
example, Premier Harris had promised before the last Ontario
election that Ontario recognized the incredible advantages to that
province of having a harmonized sales tax system. Ontario could
probably harmonize at about 13 to 14 per cent instead of 15 per
cent and be revenue neutral. Why would it comein at a higher rate?

Thetax systemin place, asthe member for St. Albert well knows
because he has a strong accounting background, envisages the
possibility of different rates. It would be easier to administer if the
rate is the samein every province and maybe over years, after all
the provinces have acceded to the tax, the rates will come together.
That will be a further step in the process of simplification.

When the member goes back to the perceived injustices of the
national energy program of the 1980s, why does he not talk about
the billions of dollars of tax grants that were given to make the tar
sands available just recently? I's he ashamed of that? Why does he
not talk about the millions on millions of dollars that we are giving
to the farmers in western Canada, the western diversification fund,
in helping them transport their goods to market or to diversify and
get away from their dependence on some of the funds they have
had?

What bothers me most about this debate is that we can differ as
parliamentarians about the HST. But when members deliberately
set out to create a balance sheet where they do not put in al the
figures on what provinces are receiving from Confederation, they
are trying to be divisive and set provinces against provinces, rather
than recognizing that we are so fortunate to be in this country.

This country is diverse, with different economic circumstances
from coast to coast. But part of being a nation is to help those
regions from time to time with things like equalization and perhaps
specia breaks that will help them with their resources, with their
transportation needs or whatever. That is the essence to me of being
a country.

| do not shy away from these programs which are entered into in
the spirit of helping those regions that need it most. This, to me, is
what this nation is about.

Mr. Herb Grubel (Capilano—Howe Sound, Ref.): Mr. Spea
ker, | just wanted to make one quick comment.

In the finance committee report on the harmonized sales tax, |
had the privilege of drafting, and later getting approved by my
colleagues, the idea that perhaps the tax in pricing should be
suspended for the provinces. If the government had followed my
recommendation, then it would have saved itself all this embarrass-
ment.

® (1320)

| agree that tax in pricing at this stage is a good thing to do.
Because of the fear that the Conservatives had over the ability of
the government simply to raise taxes by one little percentage point
on the harmonized sales tax and get away with it because people
would not noticeit isjust not true. In western Europe we have seen
that when the German government tried to do that it had amajor tax
revolt on its hands. The Conservative argument in the light of those
experiences is not valid.

In the hearings of the finance committee the member and | heard
from 1,000 witnesses the suggestion that we still have a rea bad
monster on our hands, a value added tax which has in it exemp-
tions, zero rating and all kinds of complications which are an
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accountants’ nightmare. Witnesses suggested getting rid of this,
put the same rate on everything at a much lower percentage than it
isright now. If there are good causes—magazines and poor people
who need subsidies—write them cheques. Give them explicit
subsidies. It will be open and everyone will know about it.

I would like to ask the hon. member’s position on this sugges-
tion. Does he see any hope that a reform of this sort will be carried
through in the future?

Mr. Peterson: Mr. Speaker, | thank the hon. member for
Capilano—Howe Sound for what | think is a very important
question.

| agree with him that from a strict tax policy point of view the
ideal tax would be the simplest. It would apply to everything, no
exemptions. That would mean a lower rate. For example, if the
GST were to apply to basic groceries it could probably be reduced
by about 0.7 per cent. Everything in the country would have a
dlightly lower tax rate.

In asking this question the member has displayed the type of
integrity and intellectual honesty which we in the finance commit-
tee have to come respect over the last three years. | commend him
for this. The problemisfrom atax policy point of view. It might be
right but Canadians at this point are not yet prepared to accept that
the tax should apply to things such as basic groceries, certain
medicines, drugs and health devices.

| do not mind that debate being held. | commend the hon.
member for bringing this forward but at this time | do not think
Canadians are ready to accept that type of tax reform. We are
having enough difficulty getting the harmonized tax in place.
Maybe that is something that can be contemplated down the road.

The Deputy Speaker: The amendment proposed by the Reform
Party is in order subject to a small editorial change. It reads:

That the motion be amended in the first paragraph by deleting all the words after
the word “That'’ and substituting the following:

thisHouse agrees with the principle set out in the amendment made by the Senate to
Bill C-70, an act to amend the Excise Tax Act, the Federal-Provincial Fiscal
Arrangements Act, theIncome Tax Act, the Debt Servicing and Reduction Account
Act and related acts, but would propose that the amendment be amended to read as
follows:

Pages 334 and 335, clause 242: Replace lines 40 to 45 on page 334 and lines 1 to
4 on page 335 with the following: ** Subsection (1) comes into force on a day fixed
by order of the Governor in Council, which day shall not be before the first day on
which all provinces have enacted laws requiring that suppliers include the tax under
Part 1X of the act in indications of the prices of property or services supplied”.

® (1325)

Mr. Campbell: Mr. Speaker, a point of order. You have been
trying to clarify that amendment which comes from a party that
promises to practise politics differently.
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Can the Chair or the Reform members clarify whether the
amendment would have the effect of denying the benefits of
harmonization to Atlantic Canada because one province does not
have a sales tax and it calls for—

TheDeputy Speaker: The parliamentary secretary knowsthat is
not a point of order but debate.

[Translation]

Mr. Richard Bélise (La Prairie, BQ): Mr. Speaker, the
Standing Committee on Finance held three days of hearings on Bill
C-70 in January. Here are some powerful examples of what was
contained in the briefs. | will provide a quick overview.

For example, the Retail Council of Canada, which submitted a
brief, represents over 65 per cent of all retail business in Canada.
Even though this body supports the harmonization of provincia
and federal sales taxes, it opposes the inclusion of the tax in the
selling price in the maritimes as a policy that will drive up costs
and add to the confusion among consumers.

By approving severa different ways of displaying the price with
the tax and by providing a number of exceptions to these rules,
federal policy seriously complicates the situation. How is it
possible to compare costs at two retailers that use different
methods to display a price with the tax?

Consumers will be faced with different labelling within a single
store. For example, some products will display the price with the
tax, others without; others will have a package label without tax,
but a shelf label with it and then there will be products that are tax
exempt or that do not need to have the price indicated with the tax.
How arewe going to know the total cost of our purchases with such
a system, with such confusion? A single product could have as
many as four different prices on the label: the regular price with
and without tax, and the discount price with and without tax.

In short, as these examples show, it will be much more difficult
for the consumer to discover the price of merchandise quickly and
easily.

Thetax can be included in the price over afour month period, as
the legidlation provides. The Retail Council of Canada claims, and
rightly so, that the firms including the tax in the price ahead of the
others will be shooting themselves in the foot, because they will
display a price on a product that will be higher than at a competi-
tor’s.

The buffer period may well be useless, because, in al likelihood,
every firm will be waiting until the last minute to display prices
with the tax included.
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In terms of the costs involved in Bill C-70, the Retail Council
of Canada estimates it will cost the retail industry $90 million in
recurring annual costs and another $85 or $90 million for the
initial adjustment to switch over from the old way to the new
harmonized Libera tax.

Finally, the council vehemently criticizes the fact that hearings
were held on only three days in January. It also criticizes the
Standing Committee on Finance for holding hearings only in
Ottawa, thus preventing a multitude of small retail merchants from
testifying and expressing their opinion.

The Council said, and | quote:

[English]

“These tactics leave retailers wondering whether legislators
have any interest in their views whatsoever” .

[Translation]

It should be pointed out that the Bloc Quebecois supported the
Reform motion to continue hearings in the maritimes, a motion that
was defeated by the Liberal majority in committee. | clearly
remember that hearing day; | sat on the committee as a Bloc
Quebecois member.

® (1330)

Inits brief to the committee, and thisis a second example, Sears
Canada, said, and | quote: “‘For Canadian retailers, tax inclusive
pricing in a partially harmonized system will mean higher costs
and more complex systems’.

Sears will produce 52 million catalogues in 1997, but the
production of ‘“harmonized” catalogues, to accommodate the
standards applying to the maritimes, will cost Sears a fortune. It
may also mean fewer catalogues or higher retail pricesfor consum-
ers in the maritimes.

Sears also testified that, while the purpose of this legidation is
not to limit product availability in harmonized provinces, this will
certainly be the result”. In addition, like many other large chain
stores, Sears labels its products before shipping them to its stores.
With Bill C-70, the company will have to keep two separate stocks,
depending on whether the price includes the tax or not, with the
related increase in production costs being reflected in retail prices.
Goods will have to be divided in lots and stored separately before
shipping, which complicates things, be it only by imposing the use
of a dual stock system.

The brief submitted by Woolworth Canada Inc., a company with
over 100 stores and 14,000 employees in the provinces affected by
harmonization, included the following: “ Given that the proposed
legidation applies only to three small provinces, and given the
current proposals regarding tax inclusive pricing, we believe that

costs will significantly increase for retailers and consumers, and
that this legislation will also result in extreme confusion’.

In its brief, Canadian Tire writes the following, and | quote:

[English]

We are opposed to the piecemeal approach to the application of tax inclusive
pricing as part of theintroduction of the new HST. Thiswould create very significant
ongoing costs as well as extreme confusion to our customers—for the retail industry,
any benefits derived from input tax credits are more than offset by the significant
cost increases resulting from tax inclusive pricing. There are no savings; in fact there
are increased costs.

[Translation]

Hereare afew excerpts taken from the Liberal minority report of
November 1989 on the GST, when the Conservatives decided to
introduce this consumer tax, and | quote: ““ The Liberal members of
the finance committee maintain that the goods and services tax
proposed by the Tory government is bad and that no 'repair job' of
any kind will make it fair for taxpayers’. You can find that quote
on page 283 of the report.

What are the Liberals doing with Bill C-70, if not a repair job?
Except for the fact that the tax is hidden in the price, the GST
remains the same and its rate remains the same. In fact, it is the
provincial tax that is being harmonized. Therefore, the Liberals are
only doing arepair job on the Conservatives' GST and, if weareto
believe their own words, this new HST is as bad and unfair for
taxpayers as the old GST. “Moreover, if the GST is hidden in the
sales price, it will be a lot easier for the government to raise it
later’”. This is from page 298 of the same report.

Based on the Liberal logic, one can conclude that the Minister of
Finance will certainly increase the GST in the maritimesin his next
budget, since he is in the process of hiding that tax in the sales
price. In 1989, the Liberals condemned the idea of hiding the GST
inthe price. However, in 1997, they are doing just that, on the false
pretence that this is what consumers want.

Consumers want the Liberal government to fulfil its commit-
ments, including the promise to scrap the GST; they do not want
the government to hide it in the price or partialy harmonize it.

® (1335)

Why, then, have the Liberals systematically refused, since they
have formed the government, to carry out such atotal reform of the
Canadian taxation system?

Even though this ill advised promise will cost Quebecers and
other Canadians close to $1 billion, all the Liberals can think about
is getting out of the mess at any cost and as quickly as possible. Just
asthey did with the Airbus affair, Pearson and the Somaliainquiry.

This is therefore not the first time the Liberals have made
colossal errors that will cost taxpayers hundreds of millions of
dollars but not taken any responsibility for their actions. Even in
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the case of the GST, the Liberal government showed its contempt
for democracy by preventing opposition members from doing their
job.

Yet the Liberals came up with 13 important amendments, those
were their words, to Bill C-70, the very evening of the third and
final day of public consultation, claiming that these amendments
were a response to the complaints heard during the three days of
hearings. If it was possible to find 13 amendments in three days,
imagine how many we would have had if we had been able to
extend the public hearings by one or two weeks.

In their haste to leave behind the embarrassing issue of the GST,
the Liberals do not want to hear what people have to say; they are
afraid that people in the maritimes will tell them the plain truth:
Bill C-70isabotched job, avery bad bill. The Liberals are standing
in the way of democracy by preventing citizens from expressing
their views during the legislative process, and by moving full steam
ahead, worrying more about their electoral agendathan about doing
agood job of serving the citizenswho will pay for this new tax, and
who, in the meantime, are paying their salaries.

That iswhy the Bloc Quebecoisis opposed as a block to this bill
to harmonize the GST in the maritimes. This is a botched bill. It is
based purely on political and electoral considerations. It is badly
written. People have pointed out all sorts of shortcomings that the
government does not even want to hear about. It is not the
harmonization model that maritimers deserve and are calling for.

What is more, in order to convince the three maritime provinces
in question, the federal government had to promise political
compensation of $1 billion, while it has systematically refused to
pay Quebec, in all fairness, the $2 billion it lost by harmonizing its
provincial sales tax with the GST in 1991.

If the federal government is able to come up with $1 billion for
the maritimes, let it also find away to come up with the $2 billion
owing Quebec. Otherwise, everyone should receive the same
treatment and the federal government should stop subsidizing New
Brunswick’s corporate raiding in Quebec using Quebecers' tax
money.

For these reasons, the Bloc Quebecois is calling upon the
government to go back to the drawing board, to start from scratch
with a new hill on its plan to harmonize the GST, this time taking
the time required to present a serious bill, and particularly taking
the time to listen to what people have to say.

The Liberal government had winning votes in mind when it
spoke out against the partial removal of the tax from books. Only
educational and literacy institutions will pay no GST on books
purchased, while what | would call the normal taxpayer, the person
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who buys books at  the neighbourhood bookstore, will continue to
pay it. No doubt what the Liberals want is to be able to say, during
the next campaign which is ailmost upon us, that they have taken
the GST off books. But that is not true.

In conclusion, | would like to say that, with the Senate amend-
ment to Bill C-70, there will be no further reference to including
the GST in the price as long as a minimum of 51 per cent of the
population of Canada does not have a provincial sales tax system
harmonized with the federal sales tax. During al of the House
debates on Bill C-70, the Bloc Quebecois spoke out against the
government’s haste to get rid of the GST business before the
election.

® (1340)

The Bloc Quebecois spoke out against, and voted against, Bill
C-70, asking the government, as | have said, to go back to the
drawing board, to propose another model for harmonizing the sales
tax, since this one was full of defects.

Unfortunately, the Liberals would not listen to us. But now we
have the Senate proposing an amendment to Bill C-70 which is,
basically, along the same lines as what we were finding fault with
in the bill, and the Liberals are preparing to adopt it.

I would therefore like to say in closing that the Minister of
Finance has stated, on a number of occasions, that Bill C-70 would
introduce inclusion of the GST in the price in response to the
wishes of the people. Now that they are preparing to remove
inclusion of the tax in the price from Bill C-70, what is left of Bill
C-70? Nothing. The GST is still the GST. What is being harmo-
nized is the provincia tax, not vice versa, despite what they are
trying to make us believe. And for that they are going to pay the
maritimes $1 billion, while Quebec gets turned down when it asks,
in all fairness, for $2 billion for having done the same.

[English]

Mr. Jim Silye (Calgary Centre, Ref.): Mr. Speaker, | promise |
will not use the word you and | debated in the House a little while
ago or refer to the definitions the Parliamentary Secretary to the
Minister of Finance was so worried about.

I will call it an inducement. | will cal it a payment to another
province that tried to make up for a shortfall in revenue in terms of
the provincial salestax it was charging. They have now converted it
to abroader base of goods and services which in effect hasthe final
impact of raising the GST in the three Atlantic provinces from
7 per cent to 15 per cent.

After two or three months consumers will realize that they have
to pay more for goods and services in the three provinces thanks to
the Liberal government and thanks to Atlantic MPs. During the
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election campaign | hope they remember that and vote for the
people who will represent their region.

| find it interesting that two groups are responsible for having the
bill come back to the House. It passed third reading; it was pushed
through. The Liberal government was praising its merits and the
value of a harmonized sales tax. One of the two groups is the
provincial government of New Brunswick and Premier Frank
McKenna.

He is no longer a Libera in the true tradition in that he has
broken with the rank and file Liberal philosophy. He has chosen to
do something the Reform Party prides itself in doing. He has
chosen to represent the people who voted him into power. He
listened to the peoplein hisregion and argued their position so that
they got a chance to have an impact on a collective group like the
House of Commons.

The second group that had influence was the Senate banking
committee. If it were not for its members taking the time to go to
the Atlantic provinces, the government would have been able to
force, pressure, foist, push, cgjole or put it on to the people of
Atlantic Canada and then brag about how good the harmonized
sales tax was for the rest of the country.

The Senate committee listened to the people of the Atlantic
region. As a matter of fact the master of myth, the Minister of
Finance, even felt it was so important that he should show the
courage to show up at the committeeto tell Atlantic Canadawhy he
felt he had to have tax inclusive pricing.

Having done so it al came out: al the things Reform Party
members said in the House of Commons and all the things
committee members said in the Standing Committee on Finance on
what was wrong with harmonized sales tax: that it was ad hoc, that
it was partial, that it was confusing, that it was coercion.

® (1345)

Yes, that payment of $961 million to the Atlantic provinces was
definitely an influencing factor for those three provinces. Not that
it was better for business or for anybody, because at the end of the
day everybody in the Atlantic provinces who made representation
to the Senate committee complained. The Canadian Federation of
Independent Business and the Retail Council of Canada com-
plained that the Liberals were not listening. However, the finance
minister said that consumers wanted this and the government was
going to give it to them. That is why we have tax inclusive pricing.

The minister was not listening to the people. This was strictly a
poorly concocted, politically motivated effort so that in the next
election the Liberals can stand up and say they kept their promise
to replace the GST.

Because the deputy leader quit, we all know the Liberals did not
keep the promise they made door to door to get elected which was
that they would kill the GST. They said they hated it, they would
kill it, they would abolish it and they would scrap it. They know
they did not keep that promise, so they want to shift the debate on
to another level, another plane which is to read the red book which
said “replace’’. They wanted to put this in there. They wanted to
change the name. They wanted tax inclusive pricing so they could
cal it the harmonized sales tax and nobody would be referring to
the GST.

They did not get their way. The GST is till there. | am very
disappointed that at the end of the day we have a bunch of
politicians who end up lacking integrity and losing their principles.
How can a person as knowledgeable and as competent as the
Minister of Finance lose his principles? How can a person like that,
who sat in opposition dreaming of being in government and who
finally isin government, entrench the GST in peopl€e'slives forever
when he said that if one ever combines a provincial sales tax with
the goods and services tax we would have the net result of
entrenching the GST? Isthis hislegacy to the people of Canada? Is
this hisidea of representation and doing what isin the best interest
of all Canadians or is thisjust an example of partisan politics at its
worst?

Another gentleman, one | respect an awful lot and onel think isa
Reformer in Liberal clothing, is the current Minister of National
Defence. | remember when he was minister of transport, the job he
did there, the way he did it and how he took that department and
downsized it. He did not fire 44,000 employees like the secretary of
Treasury Board has. He had al those people relocated. He privat-
ized some aspects of the service of that department that should be
in the private sector and retained those aspects of the department
that should be in the public sector. He then went to the area of
unemployment insurance and was on his way of doing a good job
there and then the rug got pulled from underneath him because they
needed help in defence. Now he is there.

However, asmuch as | respect him | will criticize him. | criticize
him for alack of integrity and for changing his principles. Isit not
important to stand on principles? He is one of the Atlantic MPs.
When he was on this side of the House he said there was no way a
government should ever impose a hidden tax. He said that the tax
must be open and visible because that was the only way to hold the
government accountable. Both the finance minister and the defence
minister were right then. What has happened? Why have they
changed their minds? It is not wrong. It is right. That is the right
attitude and the right philosophy.

| sadly conclude that the only reason they have done this is
strictly for politically motivated purposes. Where are the Liberals
today? They are sheepishly talking about how they are going to
meet the deadline of April 1. They are going to go ahead with this
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bill because harmonization is important. They have backed off on
the tax inclusive pricing because the Senate has forced them to do
it.

® (1350)

Why are they not standing up and condemning the senators?
Why are they not condemning all those people in front of the
hearings who said they did not like this tax and the government
knows better than the people do on what is good for them?

Why arethey not praising today tax inclusive pricing? Where are
all those advantages that they talked about before, how the
harmonization would blend in nicely with the consumer and the
retailer, and that the price the consumer sees on theitemisthe price
they pay at the till, everybody will just spend more money,
everybody will be happy, the whole economy will grow and
everything will be wonderful?

Why are they not talking about that today? They are not
hammering on all those advantages any more. Where did they go?
This was so important. What about the consumers, Mr. Finance
Minister? Mr. Finance Minister, you said that you will give the
Canadian public what it wants, and what it wants is tax inclusive
pricing and this government gives the people what they want.
Where is he today? Where is he on this issue?

| am proud of the fact that Canadians and especially those
Canadians in Atlantic Canada took the time to go to those hearings
and made themselves heard. | am proud of what the senators did. |
will give them a lot of credit too. They have some power.

We as members of the third party here have no power. It shows
the dangers of a democratic dictatorship that does not listen. All the
things that we pointed out have come to pass. They are true. The
Senate has done its job. That is why | am aways in favour of a
Senate; the type of Senate is another story and another debate. At
least it is a check and control. It is a chamber of sober second
thought.

The government and the cabinet need a lot of second sober
thoughts. They are ramming some of the worst legislation in the
history of this country on Canadians. From gun control to endan-
gered species to financial ingtitutions, the government is wreaking
havoc on the whole economy and the rights and freedoms of
Canadians and corporations across the country.

This harmonized sales tax is another example of that. The
government is setting bad precedents. We have a finance minister
who has been criticized by the auditor general and who made this
$961 million payment to the Atlantic provinces one year ago. He
charged it off to the year ending 1996.

I will read from the public accounts how we are supposed to do
our accounting and how we are fairly supposed to represent the
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finances of the nation. This finance minister who has been getting
all the credit and al the praise from the left wing leaning Liberal
press in this city has gone against generally accepted accounting
principles. The auditor general says so, most CAs, most CGA,
CMAs, RIAs and MPs would say so who have an accounting
background.

In the public accounts of 1996 the auditor general said: “The
inclusion of the transitional assistance of $961 million in the 1996
deficit and accumulated deficit represents a departure from both
sound accounting practice and the government’'s own accounting
rules”.

Second, so that people who are listening understand what we are
to do when we charge something into a current year’'s budget, we
have to have an agreement in place on how the money is going to
be spent and who the two parties are that are involved, not a letter
of intent, which is what the finance minister argues on this or, asit
says here, the financial obligations are reported as liabilities if the
underlying event occurred prior to or at year end.

We are speaking of March 1996. This deal takes effect April 1,
1997. We still do not have aharmonized salestax in place. Why did
Atlantic Canada get $961 million, if not as an inducement to
procure these signed agreements? Even today the agreement is not
in place and the money has been put out.

® (1355)

We are talking about integrity. These are the finances of the
nation and we have a finance minister who is so cocky, so
overconfident that he feels he can do anything with any piece of
legidation, that he can ram it down the throats of Canadians and
nobody will question him on it.

Thank God there is a Senate, especially with this kind of House
where we are fractured, where we cannot hold the government
accountable because we do not have enough manpower to do it.

| think the Liberals are very lucky to have a free thinking, open
minded Liberal premier in the province of New Brunswick. |
predicted that those three premiersin the Atlantic provinces would
lose their jobsif they went ahead with the harmonized salestax, the
tax inclusive pricing. At least somebody was listening.

Frank McKenna, in a newspaper article written by April Lind-
gren of the Ottawa Citizen, said he is unapologetic for doing what
he did even though he is a Liberal premier: “When you are a
provincial government and the federal government is of the same
persuasion, there is no law requiring that you park your brains and
your opinions at the door”. That is what the backbenchers from
Atlantic Canada have done on the issue. They parked their brains
and their opinions at the door. They are like trained seals. They just
follow the pack, do what the cabinet says must be done and what
the finance minister says should be done because they are highin
the polls. Everything here is related to polls. They are trying to get
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themselves re-elected. Liberal members support what is in their
own self-serving best interests and not the interests of Canadians.

| commend the premier of New Brunswick for having the
courageto tell the truth. The truth isthat the consumerswill haveto
pay the tax.

The Speaker: | know that consumers, as |, will wait with bated
breath for the end of your speech. You still have four minutes and
the floor will be yours if you wish at the end of question period
today.

It being amost 2 p.m., we will proceed to Statements by
Members.

STATEMENTSBY MEMBERS

[English]

RECOGNIZING MEMBERS

Mr. Stan Dromisky (Thunder Bay—Atikokan, Lib.): Mr.
Speaker, there are thousands of Canadians who do not know the
name of the member of Parliament who is speaking from in
Chamber at this very moment.

Currently, Mr. Speaker, you address members according to
ridings. My name and riding are printed for afew seconds in small
letters at the bottom of the TV screen.

The Canadian National Institute for the Blind and severely
visually impaired Canadians have indicated that this practice is
unfair, given that blind persons cannot read members' names and
province of origin as printed on the screen.

| recommend that it would be more appropriate to have members
addressed by their name, riding and province. This would only
pertain to the manner in which the Speaker addresses members and
not to the manner in which members address each other in the
House.

In the name of fairness | pray that this recommendation be given
serious consideration.

[Translation]

FRANCOPHONIE

Mr. Maurice Dumas (Argenteuil—Papineau, BQ): Mr.
Speaker, 1997 is a banner year for la Francophonie. This year we
celebrate the 20th anniversary of the Charte de lalangue francaise,
the 10th anniversary of the Semaine du francais, the 5th anniversa-
ry of the Semaine internationale de la Francophonie and the 7th

anniversary of the Journée internationale de la Francophonie in
Quebec. These various events have now been combined in the
Francoféte, being held for the first time from March 16 to March
23, with the author Marie Laberge as honourary chair.

The Francoféte is an event marked by pride and excellence. At
the heart of this event we find the French language, the official and
common language of Quebecers at work, in communications,
business, culture and education.

To quote Yves Duteuil: “It is a beautiful language with magnifi-
cent words that expresses its history through its many accents”.
This week is a wonderful opportunity to speak, write, read, sing
and love this language of ours.

[English]

JUSTICE

Mr. Art Hanger (Calgary Northeast, Ref.): Mr. Speaker, the
Reform Party’s fresh start for justice has the Liberal Party’s spin
doctors scrambling for answers.

An access to information request clearly points to the Liberal
failure to deal with hardened criminals who make a career out of
hurting or killing innocent Canadians. The Liberal justice minister
believes that capital punishment and truth in sentencing are
“buzzwords’ and are an act of revenge.

The Liberal idea of a safer society isto release violent offenders
earlier because it is cheaper to do so, al under the name of
rehabilitation. Liberals do not believe that the punishment should
fit the crime. Neither do they believe that criminals are responsible
for their actions. They say that you and | and society are to blame.

The bottom line is that the Liberal government continues to
support criminals with its weak laws. On the other hand, innocent
citizens are victimized and to the Liberal mind this is good.

The Liberal government is deluded. Fresh start for justice is the
only answer to law and order in this country.

* Kk %

THE ECONOMY

Mr. Vic Althouse (Mackenzie, NDP): Mr. Speaker, for more
than a decade this government and the previous one have pursued
the same economic policies. deregulate, cut spending, lay off
workers.

Both business and government have sung the same tune. Has it
worked? We have 45 per cent more child poverty in the country
than in 1989 when this House passed a motion to do away with it.
Today's Globe and Mail reports that the working poor are now
6 per cent worse off than 10 years ago.
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University of Saskatchewan economists tell us that realized net
farm income for their province was $315 million in 1996, or about
$5,000 per farm. The projections are that it will be lower in 1997.

Bankruptcies hit record levelsin 1996 under these policies. Real
income for most Canadians is declining as are living standards.
However, big business profits are up and so isthe stock market. But
for ordinary people, nothing but harder times.

THE BUDGET

Mr. Harold Culbert (Carleton—Charlotte, Lib.): Mr. Speak-
er, there is financial light at the end of the deficit tunnel, as we
heard from the Minister of Finance during his recent budget
presentation.

Canadians have a right to be proud of the accomplishments
toward deficit reduction: proud of moving from being referred to as
a third world country financially in the early nineties under the
previous administration to today, once again, being the envy of the
industrialized countries of the world.

Canadians are proud also that the deficit reduction accomplish-
ments have provided the flexibility for financial investment in
hedlth care, student education, children and families, rural Canada,
the tourism industry, the infrastructure program extension and
programs to foster small business, economic growth and jobs.

This is responsible government. Canadians have a right to be
proud of their accomplishments. God bless and long live Canada.

FOREIGN AID

Mrs. Sue Barnes (London West, Lib.): Mr. Speaker, | recently
attended the 46th parliamentary seminar in the United Kingdom.
Participants included legislators from all corners of the globe:
Malawi, Sierra Leone, Singapore, South Africa, Sri Lanka and
Uganda. The seminar coincided with Commonwealth Day, March
10.

Canada is held in high esteem abroad and is well served by its
commitment to multilateral organizations such as the Common-
wealth and la Francophonie.

One of the lasting impressions | will have will be theimportance
of our country’s foreign aid to the well-being of fellow Common-
wedlth and la Francophonie citizens. | urge al members, as
legidators in one of the richest and most senior members of both
organizations, to recognize and promote the value of foreign
assistance.

| call on the government during la semaine internationale de la
Francophonie, specifically the Minister for International Co-opera-
tion, to continue our foreign aid activities so that we may look
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forward to a time when we will be members of organizations such
as la Francophonie and the Commonweath where wedlth is
indeed—

The Speaker: The hon. member for Kenora—Rainy River.

* Kk %

TRANSFERSTO PROVINCES

Mr. Robert D. Nault (Kenora—Rainy River, Lib.): Mr.
Speaker, as an Ontario MP | have been hearing a lot of whining
from Mike Harris and his chorus linein the Reform Party. They are
trying to blame every cut in Ontario on the federal government.

They are tossing out accusations that Ontario’s transfers have
been cut by over 40 per cent. The fact is, when this government
assumed office, total transfers to Ontario, cash and tax points,
amounted to $10.3 hillion. This year it is $9.1 hillion.

The real reduction is 11 per cent, which only represents 2.5 per
cent of provincial revenues. The 1996 budget includes a plan to
start increasing transfers once again.

® (1405)

How much has Mike Harris cut? More than $6 billion from
hospitals, schools, municipalities, social assistance and shelters for
battered women. And why has he had to make these cuts? To pay
for an irresponsible $5 billion tax cut for his rich friends.

Reformers can say what they like, but my constituents do not
buy their sudden belief in medicare. | look forward to pitting our
record and commitment to social programs against these right wing
relics of the past.

[Translation]

ST. PATRICK’S DAY

Mrs. Pierrette Venne (Saint-Hubert, BQ): Mr. Speaker, yes-
terday thousands of Quebecers filled St. Catherine Street to
celebrate St. Patrick’s Day, when all Quebecers become O’ Quebec-
ers, as Cardina Turcotte pointed out.

St. Patrick’s Day is a time to remember when this community
came to Quebec from its country of origin some 150 years ago to
escape the potato famine. The conditions for these immigrants on
board ship and subsequently in quarantine on Grosse-Ile remain
painful memories that testify to the courage and determination of
the Irish.

In his sermon yesterday in St. Patrick’s Cathedral, which was
founded 150 years ago, Cardinal Daly recalled the warm welcome
extended in the past by Canada’s francophones who, together with
the Irish aready established in Montreal, worked so hard to
aleviate the suffering of these Irish newcomers.
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St. Patrick’'s Day has become a tradition in Quebec. We all
celebrate this day and hope that this tradition will be maintained
for many years to come.

A happy St. Patrick’s Day to everyone.

[English]

ENDANGERED SPECIES

Mr. Philip Mayfield (Cariboo—Chilcotin, Ref.): Mr. Speaker,
the people of Cariboo—Chilcotin support the protection of endan-
gered species but they oppose Bill C-65, the federal government’s
endangered species protection act.

Bill C-65 threatens the rights and livelihoods of thousands of
responsible ranchers, miners, foresters and landowners in the B.C.
interior. It gives federal authoritiesthe power to dictate to responsi-
ble landowners and users how they will use their land. It offers no
compensation to landowners and users who are forced to leave
productive land dormant, and Bill C-65 allows activist groupsto go
to court solely to stop resource development. This bill is an unfair,
unbalanced and unsatisfactory piece of legidation.

Fortunately thereis abetter way. The Reform Party has proposed
42 amendments that would ensure fair compensation, co-operation
by al concerned and a commitment to the preservation of al
endangered species. If the government refuses to pass these
amendments | will vote against Bill C-65 on behalf of the people of
Cariboo—Chilcotin.

PORTS CANADA POLICE

Mrs. Else Wayne (Saint John, PC): Mr. Speaker, Friday’'s
announcement by the Minister of Transport abolishing Ports
Canada Police bypasses the democratic process in this House. Bill
C-44, the Canada marine act, is presently before the House. There
are provisionsin that bill that deal with ports police. It isconfusing
that the minister would abolish ports police before Bill C-44 is
passed.

In the announcement the minister has placed access control in
the hands of the ports and municipal police forces to ensure
standard police services at the ports. But the minister made no
reference to the present ports police officers. What are the minis-
ter's plans for these dedicated and specially trained people? And
what is he going to do about continued funding for such services?

The ports police officers are specidists in their field. They are
trained and knowledgeable in national and international crime.
Why is the minister subjecting our communities to the possibility
of increased crime? | urge this minister and this House to reconsid-
er what came out on Friday.

ST. PATRICK’S DAY

Ms. Shaughnessy Cohen (Windsor—St. Clair, Lib.): Mr.
Speaker, 150 years ago the great potato famine was devastating the
Irish countryside and Irish tenants were fleeing their homeland.

Today Canada, while celebrating St. Patrick’s Day, also cele-
brates the great migration of those people who became the back-
bone of so many of our communities. Whether it is corned beef and
cabbage at the historic Victoria Tavern in Windsor or a green beer
at the Knights of Columbus in Tecumseh, the people of Canada are
all Irish today.

However, as we enjoy the fun, let us not lose sight of the
historical fact that so many came here out of such a great tragedy
and that they joined with others to build one of the great free
democracies of the world.

HEALTH CARE

Mr. Tony Valeri (Lincoln, Lib.): Mr. Speaker, health care
continues to be a priority for my constituents in Lincoln, and they
are worried about its future.

As the Ontario government continues to pursue its plans to
restructure hospitals like the West Lincoln Memorial in Grimsby
and St. Joseph’s Hospital in Hamilton, let me share with the House
what my constituents are saying. They want a health care system
that is focused on patient care and wellness and not one that offers
fewer services at fewer locations.

Let us be clear. Premier Harris has decided to close hospitalsin
Ontario. That is his choice and no one else's. The National Forum
on Health stated that Canadians want the federal government to
continue to play a strong role in protecting our publicly funded
medicare system. The government has demonstrated that support
through the recent budget which invests in the delivery of health
care services.

® (1410)

Clearly we will continue to ensure that our universal health care
system is protected and meets the needs of all Canadians.

* Kk %

[Translation]

MONTREAL'S EAST END

Mr. Mac Harb (Ottawa Centre, Lib.): Mr. Speaker, for too
many years, the east end of Montreal has been associated with
factory closings and unemployment. As of today, this unfortunate
perception will change and there is new hope for the east end of
Montreal.

At a press conference this morning, the Minister of Human
Resources Development announced a $8.1 million subsidy to Iris
Inc., a sock manufacturer. This financial assistance comes out of
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the 30 per cent of the transitional job fund which has been
earmarked for Quebec.

Thanks to this partnership between the Government of Canada,
the municipality of Ville d’Anjou and the private sector, an
expansion plan worth an estimated $63.7 million will creste more
than 3,000 permanent full time jobs in the east end of Montreal
over the next three years.

BLOC QUEBECOIS

Mr. Pierre de Savoye (Portneuf, BQ): Mr. Speaker, the Bloc
Quebecois has a new |leader, and, for the first time, the leader of a
federal political party was elected by universal suffrage.

More than 50,000 members of the Bloc exercised their right to
vote. That figure is more than the number of Quebecers belonging
to the Liberal Party of Canada. Thisis an extraordinary democratic
exercise, and | challenge the other federal political partiesto follow
the Bloc's example.

| speak on behalf of al my colleagues, supporters of the Bloc,
and leadership candidates in congratul ating the member for Lauri-
er—Sainte-Marie.

We have no doubt that, with our team of members, he will gain
the support of all those who hold so dear the sovereignty of Quebec
and the defence of the interests of the people of Quebec.

Well done, Gilles.

[English]

1997 BRIER

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, Kevin
Martin and his Ottwell Curling Club rink have once again proven
that Edmonton is a city of champions.

Kevin, along with lead Don Bartlett, second Rudy Ramcharan,
third Don Walchuck and fifth man and coach, Jules Owchar, won
the 1997 Brier yesterday in Calgary with a thrilling 10-8 victory
over the powerful Vic Peters rink from Manitoba.

All who hel ped organize this year’s Brier championship are to be
congratulated. A quarter of a million people attended the event
during the week.

It looked bad when we |ost to Petersin the round robin during the
week, but on Friday night in the quarter final we sgueaked out a
win and it was then one game each. Then Sunday was the all-time,
ever-lovin', championship tie-breakin’ round. In the eighth end my
heart sank when Peters stole two, but in the ninth we scored three
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back and then in the tenth end we stole one for the win. What a
finish.
Now it is on to the world championships where once again

Martin will prove that we are the best of the best. Way to go Kevin
Martin, you are the champ.

* Kk %

RENEWABLE FUELS

Mr. Julian Reed (Halton—Pesdl, Lib.): Mr. Speaker, the Cana-
dian Renewable Fuels Association and its members are gathering
in Ottawa today to discuss the environmental and health benefits of
ethanol fuels. Ethanol and other renewable fuels can greatly reduce
vehicle tailpipe emissions, the leading source of air pollution and
related health problems. The use of ethanol in our vehicles will
reduce ground level 0zone, carbon monoxide and particul ate matter
in the air we breathe.

A hedthy and vibrant ethanol fuel industry in Canada will
provide the following benefits: clean air, reduced health care costs,
adomestic and renewable fuel supply and a stable domestic market
for Canadian grains.

It is time for al Canadians, both rural and urban, to adopt the
vision of cleaner air through renewable fuels like ethanol. It
benefits all of us.

[Translation]

MONTFORT HOSPITAL

Mr. Mauril Bélanger (Ottawa—Vanier, Lib.): Mr. Speaker,
three weeks ago, the Ontario Health Services Restructuring Com-
mission recommended the closure of the Montfort hospital. Since
the announcement, there has been an upsurge of popular opinionin
eastern Ontario and especially within the francophone community
in support of the Montfort hospital.

® (1415)

To mark the blossoming of this solidarity in support of the
Montfort, a raly will be held a the Ottawa Civic Centre this
Saturday, March 22 at 2 p.m.

| invite everyone in the community, everyone who is a friend of
the hospital, everyone who believes in the importance of being
given health care in one’'s own language to help the organizers of
the SOS Montfort campaign fill the Civic Centre to the overflow-

ing.

ORAL QUESTION PERIOD

[Translation]

ORGANIZED CRIME

The Speaker: We will now proceed to oral question period with
the new Leader of the Opposition.

Some hon. members: Hear, hear.
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Mr. Gilles Duceppe (Leader of the Opposition, BQ): Mr.
Speaker, yesterday a crowd of over 600 demonstrated noisily in
front of the Hell's Angels headquarters in Saint-Nicolas.

These citizens turned out, despite low temperatures and gang
members attempts to intimidate them. They are calling for
concrete and rapid action from this government to put an end to the
biker war. They even carried placards asking politicians how many
more victims it would take to get them moving.

My question to the Prime Minister is this: How many victims
will it take before this government makes up its mind to take action
and finally introduce a bill outlawing gangs like the Rock Machine
and Hell's Angels as criminal groups and known law-breakers?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, first of all, on behalf of all members of the House, | would like
to congratul ate the new L eader of the Opposition on his democratic
election as leader of his party. | wish him much good luck, not too
much, obviously, but enough to enjoy his new duties, which | have
already performed and which are not very easy. It is not aways
easy to lead aparty. | come from Shawinigan, and | know whereof |
speak.

| would just like to say that you have already been in the House
for some time now and that we are ready to work in everyone's best
interests.

Obviously, | had occasion to answer the hon. member’s question
last week. The Quebec Minister of Public Security, Robert Per-
reault, echoed the words of his predecessors last week when he said
that an anti-gang law would not resolve the problem, that it was a
question of the administration of justice. Sufficient staff were
needed to work on this problem.

Furthermore, the member for Hochelaga—Maisonneuve said
that Pierre Sangollo was the man most qualified to speak on this
topic. He quoted Mr. Sangollo as saying that the bomb problem
would not go away because of anti-gang laws; the only way to
restore peace to Quebec was to increase the number of Carcagjou
investigators and give them the tools they need.

This could be sorted out if you were to call the head office in
Quebec and ask them to bump up the number of investigatorsin the
Carcajou squad, as Mr. Sangollo recommended.

Mr. Gilles Duceppe (Leader of the Opposition, BQ): Mr.
Speaker, that is interesting because Mr. Perreault also said that he
was open to a public debate.

Isthe Prime Minister telling us that if he receives arequest from
Quebec—because the Criminal Code is a federal statute, is it
not—he is prepared to respond positively, to take action, to outlaw
groups like the Rock Machine and the Hell’s Angels as criminals
and law-breakers? If he were to receive a request from the

Government of Quebec, am | to understand that he would agree to
take action?

The Speaker: By itswording, the question is a hypothetical one,
but if the Prime Minister wishes to reply, it will be allowed to
stand.

® (1420)

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | am aware that the Solicitor General and the Minister of Justice
are in constant communication with responsible authorities in al
provincial governments. Thisis not a problem peculiar to Quebec;
groups like this exist throughout Canada. It is very difficult to
define with any great precision which are criminal and which are
not.

| am certain that my colleagues, the Minister of Justice and the
Solicitor General are presently holding discussions with provincial
authorities. If they have any good proposals to make that require
legidation, the government will consider them, as we always do.

Mr. Gilles Duceppe (Leader of the Opposition, BQ): Mr.
Speaker, the Prime Minister is amost the only person in Canada
who does not know who the Rock Machine and the Hell’s Angels
are. We are not talking about choir boys or a bowling team, as
everyone knows.

There is an emergency in Quebec. People have been killed as a
result of what is going on. Bombs are going off weekly. Is the
Prime Minister ready to hold an emergency debate, here, today, this
evening, on the issue of biker gangs in Quebec, because that is
where they are raging?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | think that the administration of justice is a provincial
government problem. The responsible police forces in Quebec
report to the provincial government and are directed by one of the
opposition leader’s predecessors. If the Quebec police need the
federal police, we are aways prepared to come to their assistance,
but the responsibility is Quebec’s.

He could call his former leader and tell him what to do.

Mr. Michel Bellehumeur (Berthier—Montcalm, BQ): Mr.
Speaker, once again, the Prime Minister appears to be out of touch
with Quebec reality. There is a bikers war in Quebec, and it has
been going on for some years, but the Prime Minister keeps
blathering on, as though nothing was wrong.

How can the Prime Minister contend, as he did today, that we
have al the tools necessary to combat the activities of crimina
biker gangs, when in Quebec not one week goes by without
buildings being blown up, or worse, innocent bystanders being
killed?

Hon. Allan Rock (Minister of Justice and Attorney General
of Canada, Lib.): Mr. Speaker, the government appreciates the
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confusion and dismay biker gangs are causing in the Quebec City
area. It is a very serious and dangerous situation indeed—and a
tragedy, in the case of young Daniel Desrochers, who waskilled in
Montreal last year.

At the same time, the Prime Minister said, might | remind the
hon. member, that thisis essentially aprovincial matter. It concerns
the administration of justice, which falls primarily under the
jurisdiction of the provincial government.

The Solicitor General of Canada and myself have made it clear
that we are prepared to work with our Quebec counterparts to find
appropriate ways and tools for the police to fight organized crime.
We said so six months ago, at the national forum on organized
crime that was held here in September. We are prepared to work
with our counterparts to find tools that can help the police.

Mr. Michel Bellehumeur (Berthier—Montcalm, BQ): Mr.
Speaker, the Prime Minister will neither hold an emergency debate,
as requested by the Bloc Quebecois, nor undertake to act on
proposals made by the Government of Quebec to deal effectively
with the gang war. Meanwhile, the Hell's Angels and the Rock
Machine are causing mayhem in Quebec.

My question is for the Prime Minister and | would like him to
answer because this is a very important question. Will the Prime
Minister admit that, by being stubborn, he is protecting criminal
biker gangs instead of protecting the life and safety of innocent
people in Quebec?

Hon. Allan Rock (Minister of Justice and Attorney General
of Canada, Lib.): Mr. Speaker, there are more than 800 sectionsin
the Criminal Code to assist peace officers in the performance of
their duties. | do not think there is a smple or magical solution.

® (1425)

Robert Perreault, the Minister of Public Security in Quebec, said
essentially the same thing. In his opinion, an anti-gang law is not a
magical solution; it would cause more problems than it would
resolve.

Former Quebec Minister of Public Security Serge Ménard made
the following comment: ““I remain convinced that what we lack to
fight organized crime is not legislation but sustained law enforce-
ment”’. That is the solution: police work. As | said, if we can help
police in any way by adding something to the Criminal Code of
Canada, we will gladly do so.

[English]

THE ECONOMY

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, on
Friday it was reported that personal bankruptcies had jumped
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22 per cent for last year over 1995. Almost 80,000 Canadians went
broke thanks to Liberal economic policies.

Not only have the government’s high tax policies given us the
worst string of unemployment numbers since the great depression,
they are causing Canadians to go broke at near record numbers.

What does the Prime Minister have to offer the unemployed and
the bankrupt other than his empty election promise of jobs, jobs,
jobs?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | tell everybody that the government is trying very hard to make
sure the economy performs very well. At this moment, as | have
repeated in the House, we have the lowest interest rates we have
had in 35 years. Everybody who reads the newspaper realizes that
housing is picking up, that people are buying more cars, and so on.

We have seen the country producing net more than 700,000 new
jobs, more than as | have said Germany, France, Great Britain and
Italy. It is not enough. The level of unemployment went from
11.4 per cent to 9.7 per cent. We wish it would be lower but we
have done the right thing to achieve these goals. That iswhy in the
last week of reports in terms of optimism in the country for
investment it is the best in many years.

We had to tackle the problems that were left to us when we
formed the government, a deficit that was $42 billion. We had to
reduce it and we have managed to create a lot of jobs in the
meantime.

We are working very hard. | know the people of Canada will
have an occasion within the next 18 months to make ajudgment on
our policies and the flip-flop of the Reform Party.

MissDeborah Grey (Beaver River, Ref.): Mr. Speaker, it isone
thing to talk about flip-flop. These kinds of numbers and encourag-
ing words the Prime Minister fools himself with are no comfort and
mean absolutely nothing to people who are unemployed and
looking desperately for jobs.

The Liberals' flowery words and rosy predictions are absolutely
cool comfort to the 1.5 million unemployed Canadians and the
nearly 80,000 Canadians who went broke last year.

Since the Prime Minister’s jobs strategy has failed miserably and
since he hasruled out tax relief, | ask him to get to the facts and not
give us the flowery numbers and predictions he knows are glossy.
How does he plan to keep his red book myth of jaobs, jobs, jobs that
he tried to snow the people with in 1993?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, as | have explained, we have seen the confidence of consumers
growing very fast in the last quarter. For example, residential
investment has grown by 23 per cent. Consumer spending is
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increasing by 5.6 per cent and fixed business investment by more
than 23 per cent.

We do not claim we have solved all the problems, but | am
telling the hon. lady we have done our best with the right
preoccupations. We are not a party that is just proposing.

| know they can say that because they will not form the
government. The only goa they have whenever they get up is to
make sure there will be no more old age pension or Canada pension
plan for the poor and that there will be tax cuts for the rich.

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, it is
interesting to hear this rhetoric.

In 1992 someone who sat exactly there with 1.5 million unem-
ployed, Brian Mulroney, told us not to worry, that Canada had the
best job creation record in the G-7.

® (1430)

Now in 1997 with 1.5 million still unemployed someone who
sits in the very same chair, the present Prime Minister, is saying:
“Don’'t worry, Canada has the best jobs creation record in the
G-7". It is the same old story.

We could not trust Mulroney with that line in 1992. Why in the
world should we trust the Prime Minister with the ssme old linein
1997?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, it was not the same line that we had because it was not our
slogan. The member is right that it was Mr. Mulroney’s slogan of
jobs, jobs, jobs.

We said to the Canadian people that we would restore confidence
and tackle the deficit and the debt of the country. When we formed
the government interest rates were four points above those of the
Americans. Now our interest rates are below theirs. At thistime our
interest rates are 2.5 per cent lower than those of the Americans.
We have not seen that in 40 years.

| agree with the hon. member that we are paying the price
because we had nine years of the Tories in government, and they
are not about to come back.

[Translation]

JOB CREATION

Mrs. Francine Lalonde (Mercier, BQ): Mr. Speaker, my
question is for the Minister of Human Resources Devel opment.

With the election fast approaching, the Liberals should be
ashamed of their poor performance in job creation. In addition to
the fact that 45 per cent of all new jobs since 1993 were created in
1994, only 288,000 jobs were created in the years 1995 and 1996
together.

How can the minister shamelessly predict the possible creation
of 300,000 to 350,000 new jobs in 1997, given that, for 1995 and
1996 together, only 288,000 new jobs were created, 60 per cent of
which were part time jobs?

Hon. Pierre S. Pettigrew (Minister of Human Resources
Development, Lib.): Mr. Speaker, obviously, as a government, we
cannot be pleased with the figures regularly heard in this House.

We are constantly striving to create an economic climate that
will convince people to invest more. We also implemented job
creation initiatives like no government before us. We changed an
unemployment insurance system that acted as a disincentive to
work, and replaced it with job creation funds, with a transitional
job creation fund.

This morning, | was pleased to announce, in the east end of
Montreal, an $8 million subsidy from the transitional job creation
fund that will help create 3,000 jobs in the textile sector in the east
end of Montreal.

Some hon. members: Hear, hear.

Mrs. Francine Lalonde (Mercier, BQ): Mr. Speaker, it takes
some nerve for the minister to boast about using the transitional
fund to create jobs when the $300 million to be spent over three
years comes from the Ul fund and the cuts affecting the unem-
ployed.

The minister talks about creating many new jobsin 1997, in the
private sector, but he is trying to hide the reality of massive job
losses in that sector. Indeed, from February 1996 to February 1997,
85,000 workers in the private sector lost their jobs. Of the 189,000
jobs created in 1996, 125,000 were precarious independent jobs.

How can the minister use such a smoke and mirrors approach in
promising 350,000 new jobs?

Hon. Pierre S. Pettigrew (Minister of Human Resources
Development, Lib.): Mr. Speaker, Canada is lucky enough to be a
member of the OECD, one of the world’s foremost brain trusts, and
it relies on the economic studies made by that organization.

The hope to create 350,000 jobs in our economy in the next year
is based on the serious work done by these people, who have
identified our economy as the most promising, sinceit is basically
sound.

It isperfectly normal to havejobs of adifferent nature than in the
past, including independent jobs, which are perfectly acceptablein
the new economy, and which should not be looked down on.

* k* %
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[English]
THE ECONOMY

Mr. Monte Solberg (MedicineHat, Ref.): Mr. Speaker, accord-
ing to astudy by the C.D. Howe Institute, the government has been
hiding about $9 billion in income and sales taxes that it has sucked
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out of the pockets of ordinary Canadians. This represents about
$1,700 per family.

In arelated story the government has been busted for going $9
billion over target on the spending projections put forth in its 1995
budget. In the case of regional development it is about 50 per cent
over its target, just like the money the minister announced.

Is cooking the books the Prime Minister’'s definition of fiscal
responsibility?

The Speaker: The hon. Secretary of State for International
Financia Institutions.

Some hon. members: Oh, oh.

Hon. Douglas Peters (Secretary of State (International Fi-
nancial Institutions), Lib.): Mr. Speaker, | thank members of the
Reform Party for their greeting.

Members of the Reform Party should read some of the indepen-
dent comments about Canadian government policies. | suggest they
read, for example, the comments of Maureen Farrow of Loewen,
Ondaatje, McCutcheon Limited who said:

International investors, whom | talk to every day, are looking at Canada as if it
we've sort of arisen from the ashes. It's fascinating because it's the deficit, the
debt—the current account, the contained inflation—the overall competitiveness, the
restructuring of the export sector, and we' ve gained enormous market shares across
the board on our export markets.

She was referring particularly to markets in the far east. That is
an economic success. Those are not the problems the hon. member
istalking about. He is talking about non-existent problems. Defini-
tional problems were mentioned in the particular article. As usual
for the Reform Party, the numbers he quoted were incorrect.

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, we
eagerly await the member’s retirement.

It is obvious government members are using creative accounting
and tax increases including $3.7 billion in user fees to cover up
their managerial incompetence. They are as guilty of fudging the
books as the Tories before them.

How can Canadians trust anything government members say
when it is obvious they have blown their spending reduction
targets, just like Michagl Wilson did, and covered them up with tax
increases?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, when the secretary of state retires he will be able to talk about
the successes he had as a secretary of state for the Department of
Finance.

In the case of the hon. member who just spoke, he will have a
forced retirement.

Oral Questions

[Translation]

TOBACCO

Mrs. Pauline Picard (Drummond, BQ): Mr. Speaker, my
question is for the Minister of Health.

Last night, CTV reported that Agriculture Canada has for years
subsidized research enabling cigarette manufacturers to use plants
with a high nicotine concentration, and here the government has
just passed its anti-smoking legislation claiming to have the health
of Canadians and young people at heart.

Would the Minister of Heath confirm whether the federal
government has supported research on levels of nicotine in the
past?

[English]

Mr. Jerry Pickard (Parliamentary Secretary to Minister of
Agriculture and Agri-Food, Lib.): Mr. Speaker, it is very clear
Agriculture and Agri-Food Canada does not fund research on
nicotine. We do measure the amount of nicotine in plants in a
similar way that we measure sugar in plants. We measure the length
of tobacco plants. We measure placement of the leaves on plants,
but we do not research in the area of putting nicotine into plants.

Quite frankly those types of measurements are done on all
products grown as a crop in Canada.

® (1440)

It is very clear that the nicotine level in plants that have been
approved by agriculture Canada, the varieties, has gone down from
high levels in the 1980s through the 1990s consistently. The level
of nicotine in plants has dropped in Canada.

[Translation]

Mrs. Pauline Picard (Drummond, BQ): Mr. Speaker, a recent
study by Health Canada revealed that nicotine levels in tobacco
increased 53 per cent in the past 27 years—that is a scandal.

My question is for the Minister of Health. Aside from his fancy
speeches on health, does the minister intend to do what is needed to
reduce nicotine levels in tobacco in order to fight addiction to this
product at the source?

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, | have a very hard time remaining seated. These are the
members who last week were on their feet trying to block our hill
banning tobacco advertising directed at young people. Such hypoc-

risy.

Last week they voted against a bill that restricts advertising on
tobacco and today they are complaining about tobacco. The people
of Quebec, however, will understand that they have once again
failed to look after the interests of young Quebecers who givein to
smoking.
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The Speaker: My dear colleagues, | would prefer that words
such as “hypocrite”’ and “hypocrisy” not be used.

[English]

Mr. Grant Hill (Macleod, Ref.): Mr. Speaker, the tobacco
companies say they do not manipulate nicotine in tobacco prod-
ucts. We have found out that they do not need to. Agriculture
Canada is doing that very thing by searching out and researching
strains that raise the nicotine level in those strains.

The Libera government is directly implicated in this search.
Why the double standard?

Mr. Jerry Pickard (Parliamentary Secretary to Minister of
Agriculture and Agri-Food, Lib.): Mr. Speaker, | will reiterate
the fact that we are not. We had very high levels of nicotine in the
1980s. Through the 1990s those levels have been decreased
consistently with every brand coming forward.

I might well point out while | am on my feet that the research in
agriculture Canada is for agronomic purposes, making sure our
environment is safe, making sure that we have alternate crops for
those people who are involved in agriculture with tobacco.

We have taken out over 50 per cent of the tobacco growersin this
country in the last 10 years. As a matter of fact, 90 per cent of the
research dollars that have been spent in agricultural research in
tobacco have been taken away.

Mr. Grant Hill (Macleod, Ref.): Mr. Speaker, | disagree. | will
quote aresearch arm of this government. This is what the research
is doing: “Overal these lines have improved yield and grade
quality and will contribute greatly to the economic well-being of
who? The tobacco companies’.

The new tobacco hill has a proposal in it that would allow this
government to control nicotine levels. We thought, frankly, that it
would lower it. What has it done? Research that will raise it.

The tobacco companies lost the battle on ads. It looks like they
have won the war on addicts. Why?

Mr. Jerry Pickard (Parliamentary Secretary to Minister of
Agriculture and Agri-Food, Lib.): Mr. Speaker, | would like to
point out that the nicotine levels are generally set on an internation-
al basis. Within those structures on the international basisthe levels
of tobacco that have been approved in Canada, that go forward in
Canada, have declined through the 1990s. The number of people
who are growing tobacco has declined. There has been absolutely
no commercia tobacco production in the maritime provinces, the
Atlantic provinces, since 1996.

We have reduced the number of people growing tobacco. We
have provided alternate crops. We have changed the whole mecha-
nism by which tobacco is grown.

® (1445)

[Translation]

LAC BARRIERE RESERVE

Mr. Claude Bachand (Saint-Jean, BQ): Mr. Speaker, on
January 23, 1996, the Minister of Indian Affairs and Northern
Development recognized an interim band council to administer the
Lac Berriére reserve.

This irresponsible act led to 100 children having their school
closed for more than a year, severa roads being barricaded,
numerous court cases, a community divided, and a trilatera
agreement coming to an end on December 31 of last year.

My question: since the Liberal government bears the bulk of the
responsibility for this crisis, will the minister finally make up his
mind to take action to put an end to this situation, which has gone
on far too long aready?

[English]

Hon. Ron Irwin (Minister of Indian Affairs and Northern
Development, Lib.): Mr. Speaker, the problem in the Algonquin
First Nation of Barriére goes back to the 1950s and 1960s. There
was an outburst in 1964. The community has been in rough shape.

The chief did not hold elections for 15 years. We spent half a
million dollars with the province of Quebec to look at abuse on the
reserve. A petition came forward asking for an election.

We have the most qualified person | could find to go in there,
Judge Réjean Paul, an aborigina superior court judge, and two
elders. They have been working with the band. It is difficult.
However, | am sure that the hon. member would not want to use
this incident, which is a tragic incident, for political purposes.

[Translation]

Mr. Claude Bachand (Saint-Jean, BQ): Mr. Speaker, as a
member of the opposition, | am entitled to ask questions. One thing
is clear: the entire situation at Lac Barriere is paralyzed at present,
and the minister is directly responsible for this state of affairs.

The barricades make it difficult for all of the forestry activitiesin
this region to be carried out. In order to make things easier for the
businesses in this region, will the minister commit to negotiating
with the Lac Barriére band council and the Government of Quebec
anew trilateral agreement on the 10,000 square kilometres of forest
resources around the reserve?

[English]

Hon. Ron Irwin (Minister of Indian Affairs and Northern
Development, Lib.): Mr. Speaker, we had worked in the past with
the province of Quebec on a trilateral agreement. It was not
mandatory in the federal government to do so. We did pay a fair
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share of the moneys. We are prepared to work co-operatively with
Quebec on the forestry problem.

Onthe band itself, Judge Réean Paul, who had actually quit, was
convinced to go back and put alast proposal to the band. Hopefully
it will accept this proposal and perhaps get on with its future.

It is a problem that has been there for four decades. Using this
group for political purposes does not cover the hon. member in
grace.

[Translation]

HEALTH

Mr. Paul Szabo (Mississauga South, Lib.): Mr. Speaker, my
question is for the Minister of Health.

Last Octaober 16, the minister and the president of the Canadian
Pediatric Society indicated their concerns about fetal alcohol
syndrome, stating that the wisest decision for a woman to make
was to abstain from alcohol during pregnancy.

Can the minister clarify for us what initiatives his department
intends to take in support of this recommendation?

[English]

Hon. David Dingwall (Minister of Health, Lib.): Mr. Speaker,
the hon. member will know that the improving of the health of
Canadian mothers and babies is an important priority not only for
the federal government but certainly for provinces and other
stakeholders.

Four initiatives have been undertaken by my department. We are
working in partnership with the Canadian Paediatric Society. We
have developed ajoint statement on the prevention of fetal acohol
syndrome. Health Canada has aso provided funding to the Cana-
dian Centre on Substance Abuse to operate its 1-800 information
service. We produced and are distributing public awareness materi-
als.

Finally, prevention through early intervention programs such as
the Canada prenatal nutrition program reinforces the government’s
commitment to giving children the best start in life.

While | am on my feet, | want to thank the hon. member for his
continuing interest in this subject matter and for the various
suggestions he is putting forward in trying to rectify this.

* Kk %

SOMALIA INQUIRY

Mr. Jack Frazer (Saanich—Gulf Islands, Ref.): Mr. Speaker,
Major Armstrong appearing before the Somaliainquiry stated that
in his opinion the shooting of Ahmed Aruush on March 4, 1993 was
a murder.

Oral Questions

Hereported thisto his superiors and it seemsthat headquartersin
Ottawawas also advised. It then took six weeksto dispatch apolice
investigation team. Some think this sent a message that may have
contributed to the torture death of Shidane Arone on March 16.

Neither the justice review nor the committee of four can tell the
minister of defence what took place at national defence headquar-
ters. How does he intend to find out?

® (1450)

Hon. Douglas Young (Minister of National Defence and
Minister of Veterans Affairs, Lib.): Mr. Speaker, the hon.
gentleman refers to the work done by a retired chief justice of the
supreme court, Mr. Dickson, and his team on the military justice
system. | know that the hon. member has deep concerns about the
Canadian forces and how the military justice system works, how
the military police organization responds to the kinds of challenges
that obviously occurred in Somalia.

| have now received the report from Mr. Justice Dickson. | will
be reporting to the Prime Minister before the end of the month. |
think | can say without equivocation that the hon. member will be
as impressed as | have been by the work done by Mr. Justice
Dickson.

That having been said, with specific reference to the question he
put today, the hon. member will know that | have not in the past
commented on testimony brought before the Somalia commission
of inquiry and | will not do that now. | will have nothing to say
about how it has dealt with that issue until such time as it has
prepared its recommendations and has submitted them to the
government.

| am sure the hon. member and Canadians look forward to
receiving the report of the Somalia commission of inquiry no later
than the end of June.

Mr. Jack Frazer (Saanich—Gulf Islands, Ref.): Mr. Speaker,
the justice committee probably has provided good recommenda-
tions but that does not deal with the problem of what happened at
NDHQ after that report. It seems that there may have been severa
cover-ups at severa levels, in Belet Huen, in Mogadishu and then
the so-called damage control in Ottawa.

The commission may be able to answer the questions about Belet
Huen and Mogadishu, but with the inquiry shut down it will not be
able to establish the facts of what took place in Ottawa.

How does the minister intend to deal with this apparent attempt
of a cover-up of murder?

Hon. Douglas Young (Minister of National Defence and
Minister of Veterans Affairs, Lib.): Mr. Speaker, the incidents to
which the hon. member refers have been the subject of various
proceedings within the military justice system. | do not intend to
comment on that.
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With respect to the roster of witnesses, of the agenda and the
workplan of the commission of inquiry on Somalia, | have not
commented on that. We are now two years beyond the time when
that commission began its work.

I will leave it to the hon. member and to keen observers of this
entire exercise to determine for themselves and to respond in their
own way whether they believe that people who were involved or
who were aware of the incidents when they occurred in Somalia
should have been heard at the end of two years or earlier. | do not
intend to comment on that.

[Translation]

EMPLOYMENTINSURANCE

Mr. Jean H. Leroux (Shefford, BQ): Mr. Speaker, my question
is directed to the Minister of Human Resources Devel opment.

According to the minister, one of the characteristics of the new
Employment Insurance Act is to calculate the number of hours
worked, and no longer the number of weeks. However, the Employ-
ment Insurance Act still excludes one class of casual workers. | am
referring to the 20,000 members of the army reserve whose
assignments for less than 30 days do not count for employment
insurance. However, members of the reserve very often have
assignments of less than 30 days between September and June.

What explanation does the minister have for the fact that 20,000
members of the reserve are partly excluded from the provisions of
employment insurance, while according to the government, the
purpose of the new legidation isto allow alarger number of people
to qualify for employment insurance benefits?

Hon. Pierre S. Pettigrew (Minister of Human Resources
Development, Lib.): Mr. Speaker, it will be a pleasure to look into
the particular case of members of the reserve.

The fact is that we want to encourage people to accept more
work. As soon as workers finish their first hour of work, we start
covering them. We want to encourage people to accept more hours
of work.

Obviously, to obtain the amount necessary for coverage and
benefits, we think it is also important that people have an incentive
to look for work other than what they can get within a certain
period on the labour market. That is what we are doing.

Mr. Jean H. Leroux (Shefford, BQ): Mr. Speaker, the minister
has shown his ignorance in this respect.

|s the minister prepared to make a commitment, as of today or at
least as soon as possible, to do what is necessary to remedy the

situation and provide equal treatment to 20,000 members of the
reserve by removing this unfair and inequitable exclusion?

® (1455)

Hon. Douglas Young (Minister of National Defence and
Minister of Veterans Affairs, Lib.): Mr. Speaker, it is unfortunate
that a question such asthiswhich israther technical and concernsa
group of people who are very important to us at the Department of
National Defence, should be asked without prior notice, because
otherwise we could have checked all aspects of the legislation.

Asmembers know, very few members or ministersin this House
are in a position to know every detail of every act, however
complex it may be.

| can assure the hon. member that the government is doing what
it can to encourage people in the public service to participate, if
they so wish, in the activities of the reserve or the militia. We want
to do everything we can to encourage Canadians who are inter-
ested, because we are increasing the membership from 20,000 to
30,000.

| can assure the hon. member, as the Minister of Resources
Development just did, that we are doing everything we can to be
fair and equitable to everyone who needs employment insurance.

[English]

JUSTICE

Mr. Garry Breitkreuz (Yorkton—Melville, Ref.): Mr. Speak-
er, a week ago today the hon. member for Saskatoon—Dundurn
said in this House: * Everybody knows Clifford Olson will not be
granted parole”.

| would like to ask the Minister of Justice if he agrees with this
former chair of the justice committee. If so, why is he allowing
Clifford Olson to terrorize his victims over and over again?

Hon. Allan Rock (Minister of Justice and Attorney General
of Canada, Lib.): Mr. Speaker, the application brought by Clifford
Olson will be determined by a jury in a courtroom in British
Columbia in the months ahead.

In the last three and a half years that it has been my privilege to
be Minister of Justice, | have made it my business to meet as often
as | can with those who survive and grieve the loss of victims of
crime. One thing | have learned about that process and the victims
of crimeisthat it isterribly important not only to sympathize with
them and their terrible grief but to be honest with them. | know the
hon. member would want to be honest with the victims of crime.

It should be remembered that it is not the present government
that created section 745. Section 745 has been part of the criminal
law of this country since 1976. It isthis government that introduced
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important changes to section 745 so that multiple murderers will
never be able to apply in the future, so that juries will have to be
unanimous, so that judges will first screen even those applications
that can be brought.

My point islet us be honest about what is going on. Therewas no
easy way to roll back Clifford Olson’s right to apply under section
745. We have taken care of the section for the future. When we
introduced those changes the hon. member and his party voted
against them.

Mr. Garry Breitkreuz (Yorkton—Méelville, Ref.): Mr. Speak-
er, | remind this House that it was Liberals who brought in section
745.

Arethe Liberalstrying to rehabilitate Clifford Olson by allowing
him telephones, fax machines, word processors and early parole?
Are you trying to rehabilitate—

The Speaker: Colleagues, please be sure to address your
questions to the Speaker.

Hon. Allan Rock (Minister of Justice and Attorney General
of Canada, Lib.): Mr. Speaker, the fate of Clifford Olson and his
application, as | have already said, will be determined by ajury in
the courtroom. That is where such matters should be dealt with.

| want to be clear in response to the hon. member’s more general
inquiry. This government has on many justice issues stood four
square with victims of crime. Victims of crime were in this very
building the day that Bill C-68 came up for avote in the House of
Commons, the gun control bill. My hon. colleague and his fellow
members of the Reform Party voted against the gun control bill.

Victims of crime were one floor away in tears as they recalled
their tragedies. They implored the members of the Reform Party to
vote for gun control, and the members of the Reform Party voted
against it. This government stood with the victims. The govern-
ment stood with the victims when it amended the Young Offenders
Act to provide for victim impact statements at sentencing, and the
Reform Party voted against it.

® (1500)

Let me close by saying that at times there have been differences
with victims on matters of principle, but victims know the govern-
ment stands with them in strengthening the criminal law of the
country.

NORTH ATLANTIC TREATY ORGANIZATION

Mr. Jesse Flis (Parkdale—High Park, Lib.): Mr. Speaker, my
question is for the Minister of Foreign Affairs.

The North Atlantic Treaty Organization will meet in Madrid this
summer to decide on the entry of new members to the alliance.
Could the minister tell the House how the Canadian government

Oral Questions

will decide its position on NATO enlargement and how he sees
NATO enlargement reinforcing European security?

Hon. Lloyd Axworthy (Minister of Foreign Affairs, Lib.): Mr.
Speaker, | thank the hon. member for the question and take the
opportunity, in light of his recent statement about voluntary
retirement, to pay specia tribute and to say thanks for the major
contribution he has made to Canadian foreign policy over theyears.

Some hon. members: Hear, hear.

Mr. Axworthy (Winnipeg—South—Centre): As parliamenta-
ry secretary and chairman of the defence board he has played a
major role, particularly in his concern about applying standards of
security and democracy in central and eastern Europe.

On the specific question, the Prime Minister has taken a very
strong position in relation to the broadest and widest application of
membership. That is now being discussed in certain circles.

We have also supported the notion of a special arrangement with
Russia. Just a week ago in a meeting with the Prime Minister the
Ukrainian foreign minister was given the assurance of a specia
relationship with Ukraine.

All these initiatives support the initiatives the member has taken
over the yearsto ensure that Canada has an important roleto play in
the expansion of democracy in eastern Europe.

* * %

TRANSPORT

Mr. Vic Althouse (Mackenzie, NDP): Mr. Speaker, my ques-
tion is for the Minister of Transport.

In moving grain to the west coast it is obvious the railways have
failed to perform. Yet they bear no responsibility. The $65 million
of losses due to demurrage and non-performance of contract are
borne by farmers. Non-performance is not the fault of farmers, of
grain companies or of grain handlers. Only the railways were
responsible.

Does the government now redlize this and is it prepared to
amend the Transport Act to rebalance the relationship between
shippers and railways by including the right of shippers to perfor-
mance guarantees with appropriate penalties for poor rail perfor-
mance?

Hon. David Anderson (Minister of Transport, Lib.): Mr.
Speaker, | am pleased to report to the House that there have been
very dramatic improvements in the shipment of grain to the coast.
Rail car unloads for the last week for which | have figures were at
4,500 cars as compared to under 4,000 for the previous week.

Things are improving and | hope we will soon have the backlog
dealt with. There is a reduction in the ships waiting on the west
coast from 39 to 30.

However | have been requested by the ministers of transporta-
tion of three of the four western provinces to look into the issue by
way of aninquiry. | amin discussion with them on whether that is
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the best approach. Our objective in government is to make sure we
come up with new approaches which will prevent the types of
delays we had this winter.

Thiswill take the co-operation of all parties. | rgject out of hand
the suggestion of the New Democratic Party of simply pointing the
finger of blame at one of the various parties. We have done that for
110 years and the result is the problem we had this winter.

* Kk %

[Translation]

PRESENCE IN GALLERY

The Speaker: | bring to the attention of the House the presence
in our galery of His Excellency Ahmed Attaf, Minister of Foreign
Affairs of the People’'s Democratic Republic of Algeria.

Some hon. members: Hear, hear.
[English]
The Speaker: | aso bring to the attention of members the

presence in the gallery of Dr. John H. Gibbons, Science and
Technology Adviser to the President of the United States.

Some hon. members: Hear, hear.

* Kk %

POINTS OF ORDER
COMMENTS DURING QUESTION PERIOD

Hon. Herb Gray (Leader of the Government in the House of
Commons and Solicitor General of Canada, Lib.): Mr. Speaker,
| rise on a point of order.

During question period a Reform member alleged that Clifford
Olson had a fax machine, word processor and telephone. | want to
inform the House that the hon. member’s information, like most of
what the Reform members say in this regard, is totally incorrect.

® (1505)
ANSWER OF PRIME MINISTER

Mr. Lee Morrison (Swift Current—Maple Creek—Assini-
boia, Ref.): Mr. Speaker, | rise on a point of order. | would request
that the Prime Minister be required to withdraw his slanderous
inference that the Reform Party would do away with old age
pensions.

Right Hon. Jean Chrétien (Prime Minister, Lib.): Mr. Speak-
er, if every time the Reform Party says something about me that is
not the way | like it, | would be up on my feet quite often.

I will let the people of Canada decide within 18 months. Get
ready.

ROUTINE PROCEEDINGS

[Translation]

GOVERNMENT RESPONSE TO PETITIONS

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Mr. Speaker,
pursuant to Standing Order 36(8), | have the honour to table, in
both official languages, the government’s response to three peti-
tions.

[English]

CRIMINAL CODE

Mr. Jim Abbott (Kootenay East, Ref.) moved for leave to
introduce Bill C-386, an act to amend the Criminal Code (probation
order).

He said: Mr. Speaker, | am pleased to be able to present the bill
to the House of Commons, although | am very sad about the
conditions which led to my presentation.

Last summer there was a situation where a father beat up his
28-day old son. The judge recommended that there be changes in
legidation that would alow judges to attach probation periods to
federal sentences.

When sentences are put by a judge where there is full under-
standing of the situation, the judge at the time of sentencing should
be able to set probation standards so that they are not established at
some future point in time by people who are unaware of the
absolute horror and tragedy of many of these situations.

(Motions deemed adopted, bill read the first time and printed.)

CULTURAL GRANTSACKNOWLEDGEMENT ACT

Mr. Jim Abbott (Kootenay East, Ref.) moved for leave to
introduce Bill C-387, an act to require that in the advertising and at
the opening of a cultural project supported by public money a
public acknowledgement of the grant be made.

He said: Mr. Speaker, | am pleased to present the hill in light of
the amount of discussion at the moment concerning issues like
Canada cultural grants and things of that nature.

If there were the ability to be able to understand public involve-
ment in some of the cultural projects with public money, two things
would happen. First, the public at large would be able to assess the
value it has received from its dollars.
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o (1510)

Second, it would give ability to the people of Canada to
understand the support for cultural events. This would be particu-
larly applicable in areas where federalism seems to be getting a
black eye at the moment.

(Motions deemed adopted, bill read the first time and printed.)

* * %

PETITIONS

NATIONAL HIGHWAY SYSTEM

Mr. Mac Harb (Ottawa Centre, Lib.): Mr. Speaker, | have a
petition signed by constituents in the national capital region.

They want the House of Commons to cal on the federal
government to establish an infrastructure program that would help
with the establishment of a proper national highway system.

CRIMINAL CODE

Mr. Art Hanger (Calgary Northeast, Ref.): Mr. Speaker, |
have several petitions to present. The first six bear 376 signatures
and deal with the following.

The petitioners call upon Parliament to enact two strikes legisla-
tion requiring that everyone convicted for the second time of one or
more sexual offences against a minor person, as defined under the
Criminal Code of Canada, shall be sentenced to imprisonment for
life without eligibility for parole or early release whatsoever.

For anyone awaiting trial on the offences mentioned in the
petition, the petitioners pray that such a person be held in custody
without eligibility for bail or release of any form whatsoever until
such time as the matter is fully concluded in a Canadian court of
law.

SEXUAL OFFENDERS REGISTRY

Mr. Art Hanger (Calgary Northeast, Ref.): Mr. Speaker, |
have a petition bearing 53 signatures that deals with pedophiles.

They request that sexual offenders be made public through a
registry including their date of release and the community into
which sexual offenders or pedophiles settle.

IMMIGRATION

Mr. Art Hanger (Calgary Northeast, Ref.): Mr. Speaker, |
have a petition bearing 150 signatures.

The petitioners call upon Parliament to deport immediately all
refugee and landed immigrants who commit and are convicted of a
serious crimina offence in Canada, thereby protecting the Cana-
dian people from these perpetrators.

Mr. Hanger: Mr. Speaker, | have another petition—
The Speaker: | think three in one day is enough.

Routine Proceedings

GOODSAND SERVICESTAX

Hon. Audrey McL aughlin (Yukon, NDP): Mr. Speaker, | have
a petition signed by hundreds of Canadians from the east coast to
the west coast. Some are from Quebec and Ontario.

The petitioners are very concerned about the 7 per cent GST on
reading materials. They feel the GST is an unjust taxation on
reading materials, that education and literacy are critical to the
development of our country, and that an aggressive tax on reading
handicaps this development.

The petitioners call on the government to zero rate books,
magazines and newspaper under the GST.

PUBLIC SAFETY OFFICERS

Mr. Paul Steckle (Huron—Bruce, Lib.): Mr. Speaker, pursuant
to Standing Order 36 | have a petition from anumber of petitioners
in the Campbell River, B.C., area who are petitioning the Govern-
ment of Canada.

They believe police and firefighters are often required to place
their lives at risk in the execution of their duties on a daily basis.
They also believe that employment benefits of police and firefight-
ers often provide insufficient compensation to the families of those
killed while on duty.

The petitioners therefore call upon Parliament to establish afund
known as the public safety officers compensation fund for the
benefit of families of public safety officers killed in the line of
duty.

SEXUAL OFFENDERS

Mr. Andy Scott (Fredericton—York-Sunbury, Lib.): Mr.
Speaker, | have a petition signed by 400 constituents of Frederic-
ton—York-Sunbury.

They call upon the House of Commons to institute the minimum
mandatory sentence of five years of incarceration for persons
convicted of sexual abuse against children.

GOODSAND SERVICES TAX

Mr. Andy Scott (Fredericton—York-Sunbury, Lib.): Mr.
Speaker, | have a second petition signed by 600 constituents from
New Brunswick.

They urge all levels of government to demonstrate their support
for education and literacy by eliminating the sales tax on reading
materials.

The petitioners ask Parliament to zero rate books, magazines and
newspapers under the GST. In those provinces with the HST they
ask that both levels of government consider harmonizing their sales
taxes and that reading material be zero rated under the provincial
sales tax as well.
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Mr. Andy Scott (Fredericton—York-Sunbury, Lib.): Mr.
Speaker, | have a petition signed by 300 constituents calling upon
Parliament to legalize cannabis.

e (1515)
HIGHWAY'S

Mr. Joe McGuire (Egmont, Lib.): Mr. Speaker, | have a
petition signed by people in my riding of Egmont, Malpeque,
Dartmouth and Halifax.

The petitioners state that because the national highway policy
study identified job creation, economic development, saving lives,
avoiding injuries, lower congestion, lower vehicle operating costs
and better international competitiveness as benefits, they wish to
see the national highway system in Canada being upgraded asiit is
being upgraded in the United States and Mexico.

PUBLIC SAFETY OFFICERS COMPENSATION FUND

Mr. Paul Szabo (Mississauga South, Lib.): Mr. Speaker, | have
two petitions to present today.

The first petition comes from Mississauga, Ontario. The peti-
tioners would like to draw to the attention of the House that our
police officers and firefighters place their lives at risk on a daily
basis as they serve the emergency needs of all Canadians.

They also state that in many cases the families of officers are
often killed in the line of duty and left without sufficient financial
means to meet their obligations.

The petitioners therefore pray and call on Parliament to establish
a public safety officers compensation fund to receive gifts and
bequests for the benefit of families of police officers and firefight-
ers killed in the line of duty.

TAXATION

Mr. Paul Szabo (Mississauga South, Lib.): Mr. Speaker, the
second petition comes from Ottawa, Ontario.

The petitioners would like to draw to the attention of the House
that managing the family home and caring for preschool childrenis
an honourable profession which has not been recognized for its
value to our society.

The petitioners therefore pray and call on Parliament to pursue
initiatives to assist families who choose to provide care in the home
for preschool children, the chronicaly ill, the aged and the
disabled.

ELECTORAL BOUNDARIES

Mr. Jim Abbott (Kootenay East, Ref.): Mr. Speaker, | havein
hand a petition with 25 signatures from the citizens of Riondel,
which is a small community that isliteraly at the end of aroad in
Kootenay East. It has been cut off as the result of the federa
electoral boundary changes and is going to be included in the
Okanagan riding. It is a grievous error.

The petitioners pray and request that Parliament take the neces-
sary action to correct this error and return Riondel to the federal
electoral district of Kootenay—Columbia.

CANDU REACTORS

Mr. Andy Mitchell (Parry Sound—Muskoka, Lib.): Mr.
Speaker, | am pleased to present a petition on behalf of anumber of
my constituents. These constituents are opposed to the government
selling Candu reactors or Candu technology to China.

The Speaker: Before | give the hon. member for Parkdale—
High Park the floor, did | understand that a statement was made
today that you will not be presenting yourself in the next election?

Mr. Flis: Yes, Mr. Speaker.

TheSpeaker: Asan old timer with you, Jesse, | am sorry to hear
that news. | now recognize the hon. member for Parkdale—High
Park.

Some hon. members: Hear, hear.

Mr. Flis: Thank you, Mr. Speaker, for putting the icing on my
retirement.

NORTH ATLANTIC TREATY ORGANIZATION

Mr. Jesse Flis (Parkdale—High Park, Lib.): Mr. Speaker,
following my question to the Minister of Foreign Affairs today on
NATO enlargement, | am pleased to table seven pages of signatures
on the same topic.

The petitioners argue that the security of central and eastern
Europe is of fundamental importance, not only to the countries of
the region, but also to the members of NATO, including Canada.

Therefore, the petitioners humbly pray and call on Parliament to
support unequivocally the enlargement of NATO to include all
countries of central and eastern Europe that wish to join, excluding
non a priori.

* Kk %

QUESTIONSON THE ORDER PAPER

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Mr. Speaker, | ask
that al questions be allowed to stand.

The Speaker: Is that agreed?
Some hon. members. Agreed.

M
[Translation]
REQUEST FOR EMERGENCY DEBATE
CRIMINAL BIKER GANGS

TheSpeaker: Doesthisrequest for an emergency debate refer to
theletter | have received from the leader of the party? Because only
he can—
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Mrs. Tremblay: Perhaps the fact that Mr. Duceppe is the new
leader was overlooked.

® (1520)
The Speaker: Could | see the letter please?

| am sorry. | am getting old and | cannot see very clearly. It
certainly looks like the signature of the hon. member for Rimous-
ki—Témiscouata.

Mrs. Suzanne Tremblay (Rimouski—Témiscouata, BQ): Mr.
Speaker, pursuant to Standing Order 52 of the House of Commons,
| wish to request that an emergency debate be held regarding the
social, economic and human consequences of the war being waged
by some biker gangs in Quebec.

The Bloc Quebecois represents the majority of Quebecersin the
House of Commons, and the biker gang war recently moved from
Montreal to the Quebec City region where, in the past year, some
80 criminal incidents have taken place.

The Quebec government took action by setting up an operational
co-ordination group, as well as a regiona intervention group
against organized crime, known as the GRICO unit. The provincial
government earmarked $1.5 million for Operation GRICO. In spite
of all the efforts made by the public and the government, people are
absolutely helpless against what is happening.

We in the Bloc Quebecois listened to our party’s grassroots
during our national convention and passed an urgent motion in that
regard. We must not forget the recent rally in Saint-Nicolas and last
weekend's bomb.

Mr. Speaker, | would therefore ask that you consider favourably
our request for an emergency debate.

SPEAKER'SRULING

The Speaker: | have here the hon. member’s letter. The issue
raised by the hon. member for Rimouski—Témiscouatais a serious
one, which causes great concern in Quebec and elsewhere in
Canada.

However, upon reading the Standing Orders of the House of
Commons, it seems to me that the hon. member’s request does not
meet the prescribed requirements. Should the context change, the
hon. member could always avail herself of the same process.

GOVERNMENT ORDERS
[English]

AN ACT TO AMEND CERTAIN LAWSRELATING TO
FINANCIAL INSTITUTIONS

Hon. Douglas Peters (for Minister of Finance, Lib.) moved
that Bill C-82, an act to amend certain laws relating to financial
institutions, be read the second time and referred to a committee.

Government Orders

Mr. John Williams (St. Albert, Ref.): Mr. Speaker, we do not
mind that Orders of the Day being changed halfway through the
day. Asyou know, we were talking about the amendments by the
other House to Bill C-70. Now we find, with no consultation, we
will be debating Bill C-82.

We think of the co-operation that we have given the government
side on the tobacco legislation and other legislation. Now we find,
with no consultation whatsoever, it changes the order of business
and we are now expected to debate another bill today when we have
been talking about the harmonized sales tax al morning.

| am wondering where the government is coming from in
changing the Orders of the Day like this.

The Deputy Speaker: The hon. member will appreciate that
Standing Order 40(2) states that:

Government Orders shall be called and considered in such sequence as the
government determines.

Mr. Silye: Mr. Speaker, a point of order.

The Deputy Speaker: Is it the same point of order?

Mr. Silye: Yes, Mr. Speaker.

The Deputy Speaker: No, | am not going to listen to any more.
Mr. Silye: Well, it is a new point of order then.

TheDeputy Speaker: That will be judged very quickly, whether
or not it is a new point of order.

Mr. Jim Silye (Calgary Centre, Ref.): Mr. Speaker, prior to
question period starting at two o’ clock, | was on my feet during my
20 minute alotment. | was not finished. | was told by the Speaker
who chaired question period that | would get the floor after Routine
Proceedings. | do not have the floor. | was given a certain amount
of time to finish my speech because | have some very important
things to say on that bill.

® (1525)

The Deputy Speaker: The member has raised an interesting
point. Speaker Parent did give an undertaking that the member for
Calgary Centre would speak right after question period. Undoubt-
edly the Speaker thought that the bill would be recalled and the
member could finish his intervention.

Of coursg, if there is unanimous consent, we can do anything that
the House wishes to do. | wonder if the member wishes to ask for
unanimous consent to complete his intervention.

Mr. Paul Zed (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Mr. Speaker,
perhaps when Bill C-70 is brought back there would be favourable
winds to having the hon. member finish his speech at that time.

The government has the prerogative to call what business it
wishes. | know you have already ruled on that. | would remind my
hon. colleague from St. Albert to refer to the House business
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statement that was given on Thursday which clearly indicates that
Bill C-82 is coming forward today.

The Deputy Speaker: It goes without saying that the hon.
member will be entitled to finish his intervention the next time that
matter is called.

| take it from the comments of the parliamentary secretary to the
government House |eader that there will not be unanimous consent
to alowing the member to finish his remarks.

Accordingly, we are caught by the Standing Order. | have heard
enough on that point of order. The Standing Order isvery clear. The
government can call any order it wishes at virtually any time.

Mr. Silye: Mr. Speaker, | rise on a question of privilege. | had
the floor prior to question period. As a member of Parliament, my
privileges are that | am alowed to give a speech with a certain
alotment of time.

Because question period comes at a certain time and interferes
with my speech, | should not be denied my right as a member of
Parliament to finish my speech which has four minutes left.

If this government is in such a darn hurry to get on with other
legidation without letting me finish my four minutes, this is just
another example of the dictatorial power that these—

An hon. member: Order.

Mr. Silye: | had the floor, Mr. Speaker. My privileges are being
denied.

The Deputy Speaker: There was the possibility of a solution
which, obviously, is not one that is acceptable to all the members of
the House as it must be. Accordingly, it is my duty under the orders
to put the bill presently before the House.

Mr. Williams. Mr. Speaker, | rise on a point of order. You
alluded to the fact that you thought there was no unanimous
consent. | do not recall you seeking unanimous consent of the
House to let the hon. member for Calgary Centre finish the four
minutes of his speech.

The Deputy Speaker: That is correct. There was not a call for
unanimous consent. Perhaps the easiest thing to do isask if thereis
unanimous consent to let the hon. member for Calgary Centre
finish his speech?

Some hon. members. Agreed.
An hon. member: No.

The Deputy Speaker: The Chair heard a no, therefore there is
not unanimous consent.

Mrs. Wayne: Mr. Speaker, | rise on a point of order. If we are
not going to debate Bill C-70 this afternoon as | was told we were,
could you advise us please on what day next week we will be
debating it?

TheDeputy Speaker: The hon. member for Saint John probably
does not realize that the Chair does not know these things. The
Speaker is not able to do that. Perhaps the hon. Secretary of State
for International Financia Institutions will do that in his remarks.

® (1530)

Mr. Silye: Mr. Speaker, a point of order. | have aquick question
which | hope you can answer. The Speaker told me as a member of
Parliament that | would have the floor after question period for four
minutes. That Speaker left and there was a transition when the
Speakers changed. If that iswhat happened | till stand in my place
and | insist that | get my four minutes.

The Deputy Speaker: The same point was made before. | will
try to put it in other words. The government is entitled under our
rules, which have been passed by al members, to change the order
of business whenever it wishes to do that.

Hon. Douglas Peters (Secretary of State (International Fi-
nancial Institutions), Lib.): Mr. Speaker, | welcome the opportu-
nity to add my voice to those of hon. colleagues in the government
in support of Bill C-82. | hope my other colleagues will be equally
supportive.

| attach particular importance to the consumer protection mea-
sures in Bill C-82. We live in a period of rapid evolution in the
financial sector. Technological advances, globalization of financial
services markets and a changing competitive landscape are some of
thebroad trends at play. All of these trends have major implications
for consumers, most of which are positive in nature.

Canadian consumers enjoy more choice and convenience in the
financia services market than ever before. Long gone are the days
when we had to go to the bank between 10 am. and 3 p.m. on a
week day to take out money and write cheques to make payments.
Now we can get cash at any hour of the day or night through
automated banking machines. Payments can be made using conve-
nient new mechanisms like direct debit and pre-authorized debits.
In addition, we can do the basic banking we want, apply for loans
or seek insurance coverage from our home computers or by
telephone.

Technologica innovations have been accompanied by an ever-
increasing array of financial products from a range of service
providers. For example, insurance products can be tailor made to
fit an individual’s circumstances. Consumers who carry credit card
balances can reduce their interest costs by using one of the new low
rate credit cards on the market, and consumers can satisfy many of
their financial needs through one stop shopping. For example, they
can take out mortgages, invest in guaranteed investment certifi-
cates and buy mutual funds from the same trust company.

These innovations bestow countless benefits on consumers. At
the same time, they have led to changes in the relationship between
financia institutions and their clients. Consumers want this
relationship to be balanced and fair, and have therefore expressed
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the desire for better protection in their dealings with financial
institutions.

The government agrees that consumer protection must be en-
hanced in the context of a rapidly evolving financial sector. Bill
C-82 proposes several measures to accomplish this.

One key measure deals with privacy. Privacy protection is of
utmost importance to the government. This is an age where
technological advances permit increasingly easier access to and
analysis of personal information. In this environment, consumers
want to maintain control over their own information. They want to
know why their information is being collected, how it will be used
and how it will be stored.

In the financial sector the collection and handling of personal
information is a significant issue. Financia institutions rely on
extensive amounts of often sensitive information to offer their
services. Asaresult it isimportant that they take privacy protection
seriougly.

Mr. Williams: Mr. Speaker, do we have quorum?

The Deputy Speaker: The member is correct. There is not a
quorum. Call in the members.

And the bells having rung:

The Deputy Speaker: There are now 20 membersin the House.
We have a quorum. Resuming debate, the hon. secretary of state.

® (1535)

Mr. Peters: Mr. Speaker, financial institutions have made efforts
to deal with privacy concerns. For example, they participated with
consumer groups, government representatives and other business
groups in the development of the Canadian Standards Association
model code for the protection of persona information which was
finalized in April 1996.

The government wants to build on these efforts. Accordingly, the
bill provides the authority to make regulations in the area of
privacy. Specificaly, it alows for regulations requiring financial
institutions to establish procedures governing the collection, reten-
tion, use and disclosure of customer information and to inform
customers about these procedures. In addition, the bill provides the
authority to require financia institutions to establish procedures
for dealing with complaints on privacy and to report annually on
complaints received and actions taken to respond to them.

Following passage of the bill, the government intends to estab-
lish regulations to implement all of these requirements. | am sure
that hon. members will agree with the merits of this proposal.
Although privacy protection is an issue that cuts across industries,
and the government is developing a broader approach to privacy
protection, it isimportant to take this opportunity to respond to the
immediate concerns of consumers of financial services.
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Bill C-82 also provides for enhancements to the cost of credit
disclosure provisions in the legidation. These provisions were
designed to ensure consumers are informed about the cost of credit
before they enter into loan contracts.

As part of the internal trade initiative, federal and provincial
governments agreed in September 1996 to harmonize cost of credit
disclosure requirements across jurisdictions. The objective of the
harmonization exercise is to ensure uniform disclosure practices
across the country and to ensure consumers benefit from a consis-
tently high standard of protection.

Accordingly, the bill proposes amendments to the disclosure
provisionsin federal legislation. These amendments will allow the
government to implement all aspects of the agreement with the
provinces.

Under the new cost of credit disclosure regime, consumers will
receive fair, accurate, timely and comparable information about the
cost of borrowing. Armed with such information, they will be
better able to assess credit options and obtain the most economical
credit for their needs.

The government has been working to better protect consumersin
other ways. | would like to report on significant initiatives in two
areas. accessto basic financia services and information about fees.

During the course of the 1997 review, several consumer groups
expressed concern that low income individuals often have difficul -
ty in getting access to basic financia services such as opening
accounts and cashing cheques. For example, it was pointed out that
financia ingtitutions' identification requirements often include
credit cards and a driver's licence which not everyone has. To
remedy the situation the government held discussions with con-
sumer groups and with financia institutions.

| am pleased to report that the major banks have made a number
of important commitments to improve access. In particular, banks
have agreed that they will require only two pieces of signed
identification instead of three to open accounts or to cash cheques.
They will also accept sponsorships from responsible customers
known to the branch. In addition, employment will not be a
condition of opening a bank account. Bank staff will be trained to
follow these policies and to be sensitive to the needs of low income
individuals.

The government has also encouraged improvements with respect
to information about service fees. While consumers have access to
a broad range of accounts in deposit taking institutions, they often
find it difficult to compare the changes applicable to various
accounts and therefore choose the best account for their needs.
After discussion, the major banks have agreed to ensure that clear
information about their products and services is available in
publicly accessible areas of their branches. This will include
information about low cost accounts and tips on minimizing fees.
The banking industry is also working with Industry Canada to
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provide information about bank accounts on Industry Canada's
Internet site.

® (1540)

| believe that the measures | have discussed today will provide
important benefits to consumers of financial services. We are
confident that theseinitiatives will help ensure ahealthy balancein
the relationship between financial institutions and their clients.

In closing, on behalf of the government | would like to extend
sincere appreciation to the various consumer groups that played a
role in shaping these initiatives. These groups gave freely of their
time and energy to ensure that the consumer voice was heard in this
review, and the government has listened.

| call on my colleagues in the House to do the same by giving
their support to Bill C-82.

[Translation]

Mr. Richard Bélisle (La Prairie, BQ): Mr. Speaker, more than
anything else, Bill C-82 is atechnical revision of the Bank Act. It
does not contain major changes such as the deregulation of
financia institutions, for example, allowing banksto sell insurance
and the merger of major banks.

The government does, however, propose some legislative novel-
ties, one might call them, which, although they do not go as far as
the white paper and the Liberal finance committee report, do merit
our further attention.

In addition to technica amendments to the Banking Act, Bill
C-82 seeks to modify or develop legislation on two main themes:
enhancing consumer protection, on the one hand, and lessening the
burden of regulation imposed on financia institutions on the other.
It must be noted that implementation of a new access system for
foreign banks will, it seems, come in a separate act slated to come
out by the end of the year.

The government will adopt clauses on the protection of confi-
dential information, better information on the cost of credit, and
protection of consumers from tied selling. After discussions with
the government, the banks will take a number of steps to improve
access by low-income individuals to basic financial services, as
well as information on banking services which, we must admit,
have been virtually non-existent until now, possibly to the detri-
ment of users of banking services. Banks must also adopt a policy
on tied selling, and set up mechanisms to handle complaints on
this. Some banks have aready taken such initiatives.

Asfor tied selling, the government is naive almost to the point of
complacency. These measures apply only to banks, while the same
thing is not required of other financial institutions. Thisis because
banks fall under federal jurisdiction, while the other institutions,
such as insurance companies, come under provincia jurisdiction.
The federal government should let the provinces set the rules and

require its federal institutions to adhere to the provincia legisa-
tion. This is the opinion of the Bloc Quebecois. That way, the
legidation would not have the double standards it does at the
moment.

The government also states that the clauses to amend the Bank
Act so as to prevent high-pressure tied selling will come into effect
only if they prove necessary. Banks are being asked to create their
own internal complaint handling system, and the act will apply
only if this proves insufficient—but using what criteria?

The government is therefore doing nothing concrete about tied
selling. What is proposes to do eventualy is not even the right
thing, in our opinion. It just refers to tied selling in order to gain
brownie points as the elections come closer, but in actual fact it
strikes us that this is nothing but hot air.

® (1545)

If the government wants to do something concrete, it should
make the banks subject to the same legidation as financia
institutions that come under provincial jurisdiction, which offers
consumers genuine protection.

We deplore the fact that the federal government is trying to
interfere, through the back door, with areas under provincia
jurisdiction. Under sections 254 to 259 of the I nsurance Companies
Act, an insurance company with a federal charter or a foreign
company regulated under this act is currently prohibited from
selling its policies in Canada to another insurance company that is
provinciadly regulated.

Since most foreign insurance companies operate in Quebec
under a federa charter, Quebec insurance companies cannot buy
their policies when these companies withdraw from the Quebec
market.

This is unfair to Quebec insurance companies for the following
reasons: first of all, they cannot freely enter into transactions with
another insurance company that is federally regulated, even to
purchase a block of policies that are al held by Quebec policy
holders. Second, it is against the spirit of NAFTA because through
Ottawa, artificia trade barriers are being created in Quebec. Third,
banks and trust companies do not have the equivaent in their
legidation, so that afederally regulated bank or trust company may
buy blocks of business from their provincially chartered counter-
part.

In other words, Quebec insurance companies are not treated as
well as foreign companies and this, in their own country. In ajoint
brief dated February 1996, the Canadian Life and Health Insurance
Association, the Canadian Bankers Association, the Insurance
Bureau of Canada, Canada Trust, the Trust Companies Association
of Canadaand the Credit Union Central of Canada—this isstarting
to look like quite a crowd—asked the federal government to allow,
with the approval of the minister, the transfer of policiesin Canada
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from a federal insurance company to a provincial insurance
company.

The Government of Canada did not respond to this request in
Bill C-82, thus perpetuating the unfair treatment of provincially
chartered insurance companies like those in Quebec. If nothing is
done, C-82 will continue to restrict the opportunities for expansion
of provincialy regulated insurance companies, so that many will
prefer to obtain afederal charter. Let us not forget that insuranceis
a drictly provincia matter. The federal government has aways
tended to forget that.

The reason the federal government is prohibiting the sale of
policies by a federally chartered company to a provincially char-
tered company is that the latter is outside its control and supervi-
sion. On the other hand, the federal government is permitting the
sale of blocks of insurance policies by a provincialy or federally
chartered company to a federally chartered company—the reverse
is not permitted—on the grounds that the latter is under its
supervision and must be amember of the Canadian Life and Health
Insurance Compensation Corporation.

Clearly, it isaone way street: what goes one way does not go the
other. It has been this way since 1867, aways to the federal
government’s advantage. Over time, companies, and especially the
major ones, end up with only afederal charter, because a provincia
charter penalizes them by preventing them from acquiring blocks
of policies from a federally chartered company.

The provincial market, which is shrinking as a result, may well
disappear. Sooner or later, if there are no more companies with a
provincial charter, the province, as we know, will become a
redundant lawmaker, and this is how the federal government will
take total control of an area that, under the Constitution, comes
totally under provincia jurisdiction.

® (1550)

In such a situation, the Bloc certainly has nothing against the
protection of consumer information, but this is a matter of civil
law, an area of provincia jurisdiction. Quebec already has legisa-
tion on consumer protection, on the protection of personal informa-
tion, on insurance and on market intermediaries, which is to be
reviewed shortly.

The aim of the federa government is to be able to make
additional regulations in an area of jurisdiction where it has no
business, by duplicating and overlapping what already exists. In
this regard, federal policy never changes.

This is to be found in section 459 of the Bank Act, which is
amended by clause 55 of Bill C-82, which is before the House
today. The government claims in its fine speeches to want to
eliminate overlap and allow the level of government best suited to
provide the public with the services it needs to do so. In fact,
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however, it continues to trample al over fields of provincia
jurisdiction.

It cites an agreement between the provinces in order to legislate
in this area. That is not what federalism is about. It is not because
ten provinces agree on a subject that the federal government hasthe
right to make laws and regulations in an area of jurisdiction that is
not its own.

The federal government claims with Bill C-82 to be improving
access to basic financial services for low income Canadians. For
instance, only two pieces of identification instead of three would be
required to open an account or cash a cheque, photo ID being
considered desirable but not mandatory. This is a mere facade,
since the problem remains.

The federal and provincial governments forbid banks to ask for
some identification that most Canadians carry, including their
social security number. The solution would be to think of a piece of
ID that everyone has and that banks are allowed to ask for to check
the identity of individuals. More often than not, the only cards they
can ask for are credit cards, which very few low income people
have.

Banks are not allowed to impose undue pressure on their clients,
but the legislation does not say what constitutes undue pressure. In
any case, it is up to the provinces to define this undesirable
practice, as consumer protection is a provincia responsibility.
However, the federal government reserves the right to make
regulations in an area under provincia jurisdiction where there is
already duplication and overlap, as pointed out earlier, in the case
of Quebec. This is unacceptable to us, Bloc members.

In addition, Bill C-82 makes a distinction between undue
pressure and favourable tied selling in subsections 459.1(2) and

Q).

This policy raises magjor questions, since the goods that are tied
seldom have the same life or expiry. This will make control
extremely difficult, in a word, it cannot work. Why not require
banks to comply with provincial consumer protection and tied
selling regulations?

We know that, for the federal government, streamlining and
duplication are synonyms, while harmonization really means inter-
ference. But this must stop, particularly if the government wants to
fulfil the commitments madein the last speech from the throne. We
feel that Bill C-82 provides the government with a good opportuni-
ty to show that it intends to fulfil its fine promises by not
legislating and by not adopting regulations that duplicate and
overlap what is already being done at the provincia level.

The federal government is imposing on banks standards that are
not imposed on other institutions that come under provincia
jurisdiction. Given that all these financia institutions are ultimate-
ly competing against each other, the only way to ensure they are
subjected to the same rulesisto let the provinces decide how these
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institutions, including banks, must deal with the issue of consumer
protection, including complaints relating to tied selling.

® (1555)

The Insurance Brokers Association of Canada fears that federal
regulations in the financial planning sector would interfere with
what is aready being done. According to the association, the code
of ethics on the disclosure of persona information, which is
currently adhered to on a voluntary basis, is too soft on banks,
given what is required of intermediaries in the marketplace.

The Bloc Quebecois expressed a number of reservations regard-
ing Bill C-82. The government should correct the irritants that we
mentioned today. Then, and only then will we be able to support
Bill C-82.

Mr. Asselin: Mr. Speaker, | rise on a point of order. The hon.
member sitting next to me just made an excellent speech. He gave
some advice to the government, but | notice that there are more
Bloc Quebecois members than government members, or even
Reform Party members, in the House of Commons. | am asking the
Chair to check to see if there is a quorum.

And the count having been taken:

The Deputy Speaker: There are now more than 20 membersin
the House, we can therefore resume debate.

[English]

Mr. Jim Silye (Calgary Centre, Ref.): Mr. Speaker, | rise to
address Bill C-82. | would like to go over a number of issues and
review some of the items that are in the bill which the parliamenta-
ry secretary has pointed out.

| would also basicaly like to submit to the House a lot of the
work that was done by my colleague from Okanagan Centrewho is
our critic for industry and who has been monitoring and following
the impact of this bill on Canadians and the four pillars of our
financial ingtitutions in Canada. A lot of what | do will be some
work that he has done and that he has monitored.

| will express the overal outline of the Reform Party and then
explain to Canadians who are watching how standing committees
work, what actually is presented at standing committees by various
groups and how that has an impact or no impact on final legislation.
I will then read into the record a report by the member for
Okanagan Centre which he has sent to the Secretary of State for
International Financial Institutions. That way our position as a
party and our contribution to this debate on this issue will
definitely be moved forward.

The Secretary of State for International Financia Institutions
indicated that Bill C-82 was really about protecting consumers. Ina
sense that is right but there are objections | have to that comment.
How do we protect consumers when we increase their taxes? How
do we protect consumers when we confuse them across this
country, for instance, with the harmonized sales tax in three
provinces but not in the other provinces? How can we implement
tax reform and how do we encourage financia institutions and the
four pillars to know what is going on when we have one tax regime
in three provinces and a different one in other provinces?

® (1600)

We saw that big flaw. We saw that the direction of the govern-
ment in terms of taxation was the wrong direction. We saw that in
terms of another bill we debated earlier today, Bill C-70, the
harmonization tax, the blended sales tax or the tax inclusive pricing
which the Senate sent back to the House. | thought we were
finished with it.

Although the amendment is headed in the right direction on that
bill, tax inclusive pricesin three provinces confuses consumers and
lenders. The bill does not go far enough. | do not see why the hill
should not have had, along with being open and visible, a national
harmonized sales tax, not a partial one, and a single rate, not a
mid-double digit rate. A lower rate would force the federa
government to keep its expenses down and not overspend. There
should have been another amendment to allow doctorsto claim the
GST on input credits.

The Liberalsare very lucky they have a Senate and senators who
went on a trip. Because of the power they have in the other place
they were able to send the bill back to this House. At least they
understand the meaning of representation and what is in the best
interest of an area or a community. The Liberal premier of New
Brunswick a so understands the meaning of representation. He puts
the people of New Brunswick first and not the Liberals. He putsthe
people he represents first and not his party. He puts his province
first and not the Liberal federal government. Many Atlantic MPs
will benefit from that decision.

| said many times that the harmonization effort was not really
based on economic benefits for Canadians. | submitted sufficient
proof that it bears a high cost. Yet the parliamentary secretary just
said on Bill C-82 that he is worried about consumers.

Consumers are taxpayers. Taxpayers have had to pay three
provinces $961 million. Taxpayers are consumers. They have a
traditional cost in terms of their businesses and government
transitional costs of $200 million. They are over a billion dollars
now. There will be a huge increase in costs to consumers when the
blended sales tax is applied in the three provinces after April to
goods and services the provincial salestax never applied to before.
It will represent a 7 per cent tax increase to consumers.
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| have read al the news about the government and what the
Liberals are doing by introducing this bill and that bill and by
jumping back and forth one to another. A new issue has come up
that amazes me and disappoints me. The Liberals truly sound like
the Conservatives before them.

During the Charlottetown accord Mulroney |abelled anyone who
voted against his accord as enemies of Canada. Now certain
Liberals feel threatened by the actions of the Liberal premier of
New Brunswick, Frank McKenna, in terms of the Liberals' re-elec-
tion chances federally. They are angry he did a flip-flop on the
harmonized salestax. They are angry he did an about-turn and does
not support the harmonized sales tax the way it was being shoved
down the throats of Atlantic Canadians.

McKenna sided with the Senate banking committee to defer tax
inclusive pricing, much to the embarrassment of the Libera
government and in particular the finance minister who claims that
he was representing the consumers of Canada, the consumers of
Atlantic Canada. Yet he is contradicted by the Liberal premier.

A disgruntled Liberal MP claimsthat ** people are getting tired of
his shenanigans”, referring to Premier McKenna and his actions.
The Liberal MP goes on to state further “on the condition of
anonymity”. This is a public servant elected by people and he
speaks on the condition of anonymity. Does that shows real
courage? He says. ““| have never seen a premier accumulate so
many enemies in three and a half years”.

Because a Liberal premier, no less, disagrees with the federal
government on what is best for the constituents of New Brunswick,
he is labelled an enemy of the federa Liberals. Shame. Arrogance
abounds on the government side.

® (1605)

All members of Parliament should be evaluating the conse-
quences of increased taxes. All members of Parliament should be
evaluating the consequences of tied selling, alowing banks to get
into all businesses and becoming a stronger oligopoly. All MPs
should be interested in representing the wishes of their constitu-
ents.

Our job as politicians is to represent voters across the country,
not just the wishes of the federal Liberal government. If they do not
agree with the government they should not be labelled as enemies
of the country, as enemies of Canada, or as enemies of the Liberal
government. If the Liberal government cannot keep an election
promise it is not the fault of those who oppose. Nor should they be
labelled as enemies.

| spent some time on the aspect of consumer protection. That is
what Bill C-82 is all about. After the review will the bill improve
things for the people of Canada, the consumers, as the Secretary of
State for International Financial Institutions claims?
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Let us look more specifically at what the legislation does for
Canadaand for Canadians. Some of the more notable clausesin the
bill provide that more detailed information be available to the
consumer regarding cost of credit disclosure. They require simpli-
fied and improved dissemination of information to consumers
about basic financial services, low cost options and fees on
products and services. They aso allow non-deposit taking institu-
tions to opt out of the Canada Deposit Insurance Corporation and
loosen subsidiary requirements. So far so good.

They introduce regulationsto allow financial institutionsto enter
into joint venture agreements and propose changes that permit
mutual insurance companies to issue participating shares. They
require that large mutual insurance companies remain widely held
after conversion to a stock company. They also permit foreign
banks to be regulated as Canadian banks.

In terms of foreign competition the Reform supports competition
in the financial sector. We support permitting foreign banks to be
regulated as Canadian banks. The Reform feels that competition
leads to the best service and to alower cost for the delivery of that
service.

There is also an item called coercive tied selling. The whole
issue of tied selling is probably the single most controversial aspect
of the bill the government will have to address and be held
accountable and responsible for. The issue raises serious concerns
with regard to tied selling. Subsection 459.1(1) in clause 55 states:

A bank shall not impose undue pressure on, or coerce, a person to obtain a
product or service—

Subsections (2) and (3) set out provisions where the banks are
allowed to offer loans to persons on more favourable terms and
conditions, on the condition they buy other products and services
from aparticular person. A bank or one of its affiliates may offer a
product and service to persons on more favourable terms, on the
condition a person obtains a loan from the bank.

Although subsections (2) and (3) are intended to be interpreta-
tive clauses for the courts, it is our opinion that they permit tied
selling and give the banks considerably more power than they
enjoy now.

We recommend that these clauses be deleted. If not, the banks
will have the ability to pressure individual and small businesses to
consolidate their financial activities and requirements into asingle
provider. This would not be considered fiscally prudent. Having
assets under one roof increases the relative influence of the bank to
determine who is granted loan capital and who is denied access.

 (1610)

In order to ensure a balanced system that respects both the
interests of the consumer and the integrity of Canada’s financia
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institutions it is necessary to ensure that legislation such as the
Bank Act is clear in its meaning and intent.

We must be prudent in all cases and ensure that access to capital
is freely available without constraints of any kind. That point is
trying to strengthen the argument that tied selling is a very delicate
and potentially divisive issue. It deserves further review and
discussion.

Earlier | said | would talk about some items raised in the
Standing Committee on Finance in October last year. Thisiswhere
the issue was discussed and certain groups came before the
committee to make representations.

I will read the fourth report of the Standing Committee on
Finance of October 1996 under tied selling:

Tied selling occurs when a vendor requires a customer to purchase one produce or
service as a condition of purchasing another one. As the white paper points out
‘“concerns have been raised that the special nature of the relationship between
financial institutions and their customers renders their customers especially
vulnerable to coercion and that market forces and the Competition Act may not
provide sufficient safeguards for these consumers”.

The committee is concerned that tied selling must not be confused with cross
sdlling. Cross selling, in essence, involves offering a lower price for a particular
product or service if the customer agrees to purchase another product or service.

That is like a volume discount. It continues:

Non-coercive cross selling may actually result in savings to customers who often
find package sales attractive. As well, banks may find it worthwhile to make small
business loans only if other services to that customer are part of a package, and the
committee does not wish to discourage lending to small business. It is not aways a
simple matter, however, to distinguish between tied selling and cross selling.

That gets back to my earlier point that the Bank Act must be
clear in its language and in itsintent, and | do not believeitis. It
goes on:

The Independent Investment Dealers Association brought three specific cases of
aleged coercive tied selling by banks before the Senate Committee on Banking,
Trade and Commerce. The Canadian Bankers Association has disputed that these
cases involve tied selling. Without investigating the details of each case, the
committee cannot judge their merits. Suffice it to say, however, the committee
remains concerned about the possible abuse of power by not only banks but by all
financial ingtitutions and insists that their customers not be subjected to abusive
practices involving tied selling.

The Competition Act currently prohibits tied selling by “‘a major supplier of a
product in a market that is likely to

(a) impede entry into or expansion of afirm in the market,

(b) impede introduction of a product into or expansion of sales of a product in the
market, or

(c) have any other exclusionary effect in the market with the result that competition
isorislikely to be lessened substantialy” .

The committee does not believe that any of its concerns about tied selling of
financial services can be dealt with by the Competition Act prohibitions since undue
pressure on an individual customer would not meet the test of substantially lessening
competition in that market. Accordingly, arguments to the effect that the Competition
Act can resolve this committee's concerns about tied selling are specious.

In addition to the Competition Act prohibitions against tied selling, section 416(5)
of the Bank Act states as follows:

**No bank shall exercise pressure on aborrower to placeinsurancefor the security of
a bank with any particular insurance company—""

The committee received representations from both the Canadian Bankers
Association—and the Independent Investment Dealers Association—on this
provision.

The I1IDA asked that section 416(5) be amended to read as follows:

““No bank shall exercise pressure on a borrower to purchase or obtain any
financial product or service from any particular supplier”.

The CBA objects to the use of the word ** pressure’” asit currently applies, and to
the expansion of its prohibition beyond *‘insurance for the security of the bank” to
““any financial product or service”.

The committee shares the concerns of the CBA that the word ‘“pressure’’ is not
defined and that many aspects of selling could involve an element of pressure. As
stated by the Consumers Association of Canada, what is important is that the
pressure not be undue or coercive. The committee therefore recommends that
section 416(5) of the Bank Act be reconsidered with aview to reflecting that it is not
just any pressure, but only undue or coercive pressure, that amounts to unacceptable
behaviour.

Secondly, the committee recommended that the prohibition in section 416(5) of
the Bank Act against undue or coercive pressure should apply to the provision of
*“any financial product or service’’ and not just “‘insurance for the security of the
bank’’. There is no reason why such pressure should be permitted in any instance.

Thirdly, the committee recommends that a provision similar to section 416(5) of
the Bank Act as amended above apply to all federally regulated financial institutions.
Undue or coercive pressure should not be prohibited only among banks.
Recognizing the possibility that constitutional issues might arise, the committee
recommends that the government undertake discussions with the provinces with a
view to obtaining this protection for consumers of all financial institutions.

Fourthly, the committee recommends that financial institutions would be required
to:

designate asenior level officer in each financial institution to implement procedures
for dealing with consumer complaints;

provide customers with details on how customers can make complaints; and

report annually on the complaintsreceived and the actions taken to respond to these
complaints.

Fifthly, the committee recommends that customers who believe their complaints
have not been dealt with adequately by the financial institution concerned shall be
informed of their right to complain directly to the Consumer Protection Bureau—
under the Minister of Industry, and the CPB shall report to Parliament on such
complaints.

Sixthly, in the event the largely self-regulatory regime proposed herein proves
inadequate to protect customers against undue or coercive pressure from tied selling,
stronger measures should be undertaken.

Lastly, the committee recommends that officials study the laws and jurisprudence
in other jurisdictions to assist in determining more precisely the difference between
tied selling and cross selling. For example, section 106 of the 1970 Bank Holding
Company Act of the United States spells out in some detail the instances of activities
of banks that are not considered to be tied selling and which are therefore
presumably for the benefit of consumers. Various provincia laws dealing with this
issue might also prove helpful.

These are the conclusions drawn by the Standing Committee on
Finance based on the submissions given by various witnesses on
the issue of tied selling.

One can see how technical thisissueisin the sensethat it is hard
to understand and is hard for anybody to really get it clear in their
mind the difference between tied selling and cross selling, when
they are going from one by placing conditionsinto the other where
they are just suggesting a better deal or a lower rate and a real
benefit if they are offering cross selling.
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| would like to read from a document written by the member for
Okanagan Centre, our chief critic of industry, who is not here
today. It isjust ashort article that he entitled *“1t's Time to Stop and
Take a Good Look at the Financial Sector”. Having read this, |
share the genera thrust and view of his position on this.

® (1620)

He goes on to write:

[The finance minister] surprised many in his 1996 budget speech by assuring
Canadians that banks would not be allowed to sell insurance through their branch
networks—this year. This soft ball, so deftly tossed our way, neither assuaged our
concerns or addressed the issue.

The real issueis not whether the banks should be allowed to sell insurance or enter
into the car leasing business but whether true competition exists within the financial
sector and thus whether the consumer and the economy will benefit if banks are
alowed to enter other markets.

The banks assure us that their own industry is competitive and not the oligopoly
that Canadians suspect. This is difficult to believe when the six largest banks in
Canada move en masse to raise or lower interest rates every time the bank rate so
much as twitches. The only competition in this case is, who will move first.

The four pillars of the financial sector, banking, insurance, trust companies and
securities dealers, have crumbled as deregulation and technological progress has
blurred thelinesof distinction. The bankshave been applying pressure ever sinceto sell
insurancein their branch networks, enter into auto leasing, and increasetheir interestin
the securities market. Further deregulation and the subsequent increase in the size of
banks, however, could reduce competition in the financial sector and hurt consumers.
These are perennial issuesin Parliament particularly when areview of theBank Actis
scheduled. Major reviews are conducted every 10 years, interspersed with minor
reviews every 5 years.

1997 bringsaminor review butitisamajor review that isrequired. We need to know
agood many things: How do our financial institutionsinteract? How do they operatein
relation to other sectors of the economy?What are the strengths and weaknesses of the
current regulatory structure? Not only will the answers reveal whether or not true
competition exists within the banking sector and thus, whether or not they should be
allowed to expand into other financial services, theanswerswill determinetheveritable
strength of our financial sector asit heads into the 21st century. Until such areview is
completed, amoratorium should be placed on making further decisionsabout financial
institutions.

Furthermore, Parliament must be the venue, perhaps in the form of a joint
committee of the finance and industry committees. It is the only way we can assure
al interests will be recognized and the process will be both accessible and
transparent. Canadians must be able to see the process in order to put faith in it.

As lobbyists from all sides pressure members of Parliament to take sides and
others to try to frame the issue within the overly political constraints of a war
between big and small business, the challenge will be to keep our eye on the ball.
That is, to ensure true competition exists and is free to function within the
marketplace, that stability is maintained in respect of financial sectors, and a prudent
regulatory structure is in place to protect the consumer.

If the bottom line is met, Canadians and the economy will indeed emerge as
winners.

Some hon. members. Time.

Mr. Silye: That isthe opinion of the hon. member for Okanagan
Centre, who was our chief critic on industry.

I would like to continue, but | notice members on the opposite
side are either wanting to take a breath of fresh air outside or they
want me to finish speaking.

| want to add that if | would have been given unanimous consent,
which Liberal members denied me, | would have finished that four
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minutes, | would have gone back to my office and | would not be
making these people yell “time’.

For the sake of clarification and for their benefit, | would like to
let them know how much time | have left in this speech. | believel
have another 15 minutes, if | am correct. Will the Liberal members
kindly indulge me and allow me to finish my remaining 15 minutes
without yelling “time” ?

Ms. Catterall: Mr. Speaker, could you please clarify that. |
understood that the member had 20 minutes for his speech. He has
now spoken for approximately 25 minutes. He seems to be under
the impression that he has more time remaining.

® (1625)

The Deputy Speaker: The hon. member is allowed 40 minutes
for his intervention. He has 12 minutes and 26 seconds left in his
intervention.

Mr. Silye: Mr. Speaker, would you add another minutes for this
intrusion and please make it 13 minutes and 20 seconds. These
people want to rush things through in such a dictatorial undemo-
cratic fashion. They have used closure more times than the
previous government, which is not democratic. Now | am off on a
tangent which | will take a minute to do.

When you are in opposition you have the rules of the House
which are here to protect the interests of the minority. Obviously
the Liberals have such a strong majority and they are representing
the wishes of those people who put them in here. But for the
protection of all Canadians and all provinces the Liberals have to
take the time and give ustimeto be heard. They haveto allow usto
tell them what we think isright or wrong about a bill. They have to
give us the opportunity to point out what we feel on a constructive
basis could make the bill better.

If they do not have the integrity or the fortitude to sit there and
listen, then they are not redlly interested in the people of Canada;
they are interested in themselves. They have no place to go this
afternoon. They have nowhere el se to go except for here where they
can sit and listen, and that they will do at least while | have the
floor for another 11 minutes and 20 seconds.

This is meant to be a democratic ingtitution. | wish government
members would recognize that just because they have a majority
they do not have theright to trample over our rightsin the minority.
We have to be heard. We insist on being heard. The games this
House leader plays and the way the Liberals fool around with the
government orders with no notice, alack of notice on this bill. Our
chief critic is not here. He is not able to tell the people what he
realy thinks. He has been in the standing committee. He could
shed a heck of a lot more light on this bill than | could.

| have some experience with banks and financial institutions so |
feel qualified as a businessman to speak on thishill. | will get little
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more personal if not as technical on this bill once | have read this
letter which was sent by my colleague from Okanagan Centre to the
Secretary of State for International Financial Institutions. This is
the kind of work that Reform Party members do. It is a sample of
the kind of hard work that Reform members of standing commit-
tees have done.

My colleague from Capilano—Howe Sound sits on the Standing
Committee of Finance and has been our chief finance critic. He has
made a number of valuable interventions in standing committee.
They have been good, open, democratic and non-partisan sugges-
tions. Here is an example from the member for Okanagan Centre. |
hope the government listens to what he has to say. The reason |
want to read this into the record is to show Canadians how things
work in Parliament. It is not just debate and question period. For
the media and for a lot of people it is just question period, it is
theatrics. The real work is done right now on debate like thiswhere
people get up and put forth their arguments for or against a hill.
Then the bill is sent to committee where people come forward as
witnesses and argue their points of view, how they feel acertain hill
will impact on them. And then there is the work that gets done
behind the scenes.

Here is a sample of some work behind the scenes, a letter to the
Secretary of Statefor International Financial Institutions written by
the Reform member for Okanagan Centre:

Dear Minister,

As the Reform Party critic for financial institutions, | wish to express a concern
that a growing number of small business people and | have with Bill C-82, an act to
amend certain laws relating to financia institutions.

Specifically our concern rests with clause 55, section 451.1 subsections (2) and
).

While 459.1(1) states explicitly that no bank shall impose undue pressure on, or
coerce, a person to obtain products and services, subsections (2) and (3) appear to
contradict 459.1(1) by alowing the banks to do just that. In our opinion these
provisions for tied selling give the banks considerably more power than they enjoy
now.

As acknowledged by your officials, the definitions of tied selling and coercive
tied selling are numerous. While sectors do practise tied selling or product bundling,
we feel caution must be exercised where coercive or pressure tied selling is
concerned. Any legislation which could be interpreted as giving the banks the ability
to coerce or exert pressure is grievous. Mechanisms such as conditions for preferred
rates on loans and/or products and services which unduly influence the consumer to
consolidate assets within one financial institution is not prudent in our opinion.

While we understand subsections (2) and (3) are considered to be interpretive and
are intended to assist the courts, the Reform Party feels it would ultimately bein the
best interests of al concerned to delete (2) and (3) thereby allowing 459.1(1) to
stand on its own merits and to remove any chance of misinterpretation which would
give the banking sector grounds for unfair advantage. Any resulting confusion can
be adequately clarified by the provisions set out in 459.1(5) via the regulatory
powers of the Governor in Council.

Barring this amendment, we would like to suggest an aternative amendment to
Clause 45 and Clause 55 be deleted.

We are extremely aware of the time constraints inherent in the Bank Act which
emphasize a preference for speedy passage of Bill C-82 through the House. The
Reform Party does not wish to unduly delay the passage of this Bill. However, since

agrowing number of small business people, including members of the casualty and
property insurance sector, share our concerns, | feel it would be irresponsible of me
asacritic to advise our caucus to support Bill C-82 aslong as Clause 55 stands asis.

Wewould like to see an amicabl e resolution to our concerns and wish to express our
support for the merits of this legislation. Our main objective is and will always be to
ensure that the integrity of our financial institutions remainsintact and the interests of
the consumer and the small business person are balanced with the interests of the
financial sector.

| ask that you give fair and reasonable consideration to these concerns.
® (1630)

It is signed by the Reform member of Parliament for Okanagan
Centre.

As members can see, our main concern with this bill liesin that
aspect which controls tied selling and the difference between that
and cross selling. One must be very careful when passing legisa
tion and making laws that one does not step on peopl€’s toes or
infringe on the rights of the corporation or the individual.

Banks are in a position to offer alot of services. However, when
looking at the size of banks and the number of people who are
dependent on them, there has to be in anyone's mind some concern
that legislation is not passed that allows the banks to have an unfair
advantage over smaller or specialized businesses. That specialized
business may be a large insurance company which offers just one
service. It is not in a position to cross sell its product or offer
volume discounts unless a person takes out a bigger life insurance
policy or leases a more expensive vehicle or something like that.

When these smaller businesses are involved in their own special-
ized niche, it is important that when dealing with the banks that
legidation is not imposed that gives the banks more power than the
other financia institutions and investment dealers raising money,
who can be offering chequing services and who cannot.

| have heard arguments from people who are anti-bank or bank
bashers who say that the banks can get into any business they want.
They can lend money for any purpose they want, provide insurance
services or provide leasing facilities or whatever. We should then
allow other people like investment dealers or other institutions to
get into the banking business.

They do not like that so why not allow that so that we can have
these specialized businesses if they have sufficient capital to offer
other services? It seems to me that insurance companies have
sufficient cash around. They could be in the deposit taking
business, chequing business or credit card business which is a big
business. We notice in the the Eaton’s bankruptcy application that
the most successful portion of its business is the credit card
business and it is highly profitable.

We are trying to review the Bank Act, trying to make it fair for
consumers and, at the same time, not make it punitive for the
banks. We have to make sure that while one is applying for aloan
for a house and the bank is approving the mortgage, it can suggest
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one may need insurance for the house, so while one is there the
bank might like to show its package.

The problem is how can one be inside that room or how can we
pass legislation that puts one inside the law inside that room? We
do not know what the bank manager or the account manager is

saying.
® (1635)

The manager is telling the customer that the bank is giving him
or her amortgage. Thereis abig difference between your mortgage
is approved, you have the proper credit facility and you know what,
we can offer you insurance. Here is our package and | think itisa
heck of adeal. You should take alook at it. That isokay and iscross
selling in my mind. However, if the manager says that your
mortgage is approved if you also take this insurance policy on the
house, they come together, that is tied selling. That is not right.
That is coercive. That is undue pressure on the consumer.

| feel that alot of my intervention today was technical in nature,
but | wanted to tell Canadians that alot of work goesinto bills like
this. A lot of different people with different points of view make
contributions. It is not easy: tied selling, cross selling, the differ-
ence, who is inside that room, how do you know.

Although the intent of the bill isis necessary and we agree with
the majority of it, the one area that we are till unhappy with isthe
area of the tied selling in that clause.

Consequently, | move:

That the motion be amended by deleting al the words after the word *““that”” and
substituting the following therefor:

“Bill C-82, an act to amend certain laws relating to financial institutions, be not
now read a second time; that the order be discharged, the bill withdrawn and the
subject matter thereof referred to the Standing Committee on Industry”.

We are very concerned about that one area, tied selling versus
cross selling. As| said earlier in my speech, the Bank Act must be
clear and concise in its language so that people can interpret it
without ambiguity.

Mr. Morrison: Mr. Speaker, apoint of order. | would think that
great herd of Liberals could somehow manage to maintain a
quorum.

An hon. member: There is a quorum.

TheDeputy Speaker: Resuming debate, the hon. Parliamentary
Secretary to the Minister of Finance.

Mr. Barry Campbell (Parliamentary Secretary to Minister of
Finance, Lib.): Mr. Speaker, | guess for some of the members
opposite math is difficult.

The hon. member for Calgary Centre has carried on in adiatribe
about his not being permitted to finish the last four minutes of his
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speech on the previous bill. 1 am sure which al members look
forward to hearing from him on Bill C-70 when it istaken up again.

| want to point out, because he has harped on this, that in the
Thursday question the House was informed that the government
would commence consideration of Bill C-82 with respect to
financia institutions no later than 3 p.m. today, Monday and that is
exactly what we did.

[Translation]

Mr. Barry Campbell (Parliamentary Secretary to Minister of
Finance, Lib.): Mr. Speaker, it is a great pleasure for me to start
the second reading debate on Bill C-82.

This legisation proposes important measures to better protect
consumers of financial services, to lighten the regulatory burden of
financia institutions, and to define some of the provisions in the
legidation affecting these institutions.

These measures are the results of a thorough consideration
process and of widespread consultations. Therefore, | would liketo
take advantage of this opportunity to thank, on behalf of the
government, the many consumer groups, industry members and
other stakeholders who shared their opinions with us.

| want also to mention the very helpful participation of the
House of Commons Standing Committee on Finance and of the
Senate Committee on Banking, Trade and Commerce.

® (1640)

Canada has one of the strongest financial systemsin theworld, a
system that is effective, efficient and stable. It strikes a balance
between our financial institutions' competitiveness and their stabil-
ity. Wewant thisto continue. That iswhy the Canadian government
is keeping a close eye on the evolution of the financial sector and
considering ways of evaluating the system.

In 1992, we eliminated a large number of restrictions that
prevented financial institutions from freely competing with each
other. The consensus seems to be that these changes had a positive
effect. When the 1992 bill to amend the legidlation on financial
institutions was passed, it was agreed that the legidative frame-
work would bereviewed five years|ater. That iswhy the legidation
contained provisions calling for areview in 1997. We embarked on
this legislative review with two objectives in mind: to determine
whether the measures adopted in 1992 had yielded the desired
results and to see whether the legidative framework was till
appropriate in view of the financial sector’s evolution.

Following extensive consultations and in-depth analysis, the
government came to the conclusion that the framework put in place
in 1992 was working well in general and that its main components
had to be maintained. The mgjority of stakeholders agree with this
evaluation. However, we believe it is possible to make a number of
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major changes to give consumers better protection and to bring the
legidation more in line with the new realities of the markets.

[English]

Let me now turn to the specifics of these adjustments. They
involve amendments to statutes governing financial institutions
and related acts, including the Bank Act, the Co-operative Credit
Associations Act, the Insurance Companies Act, the Trust and
Loan Companies Act, the Canada Deposit Insurance Corporation
Act and the Canada Payments Association Act.

Several of the proposed adjustments are aimed at strengthening
consumer protection. Relationships between financial institutions
and their clients are in constant evolution and regulation needs to
reflect this changing environment.

The bill proposes a number of amendments to improve protec-
tion for consumersin their dealings with financial institutions. The
first of these changes involves privacy. The protection of personal
information is an area of growing concern to consumers. Accord-
ingly, the bill provides the authority to require financial institutions
to establish procedures governing the collection, retention, use and
disclosure of customer information, to implement complaints
handling procedures and to report annually on complaints. Regula-
tions will be passed to implement these requirements.

The bill also proposes to enhance cost of credit disclosure
provisionsin the financial institutions statutes following the recent
federal-provincial agreement on harmonization of disclosure re-
quirements. These changes will result in improved and uniform
disclosure practices throughout the country.

Another matter the government will address is tied selling. The
matter isacomplex issue and, indeed, members opposite have been
talking about it for a few minutes and should hear the reply.

Tied sales can be beneficial in many situations where a consumer
pays less for one product if he or she purchases a second product.
However, concerns have been expressed about the potential for
financia institutions to exert undue pressure on consumers when
selling financial products. In response, financia institutions will be
asked to adopt a policy on tied selling and establish procedures for
dealing with complaints in this area. While the government is
confident that this is the best approach, we are prepared to go
further if the need arises. The bill includes an amendment to Bank
Act to prohibit coercive tied selling.

The Secretary of State for Financial Institutions issued a press
release on February 14 which suggested that the government would
proclaim this amendment if necessary. After additional consider-
ation, the government is now prepared to set a specific date for
proclaiming the amendment. We intend to bring it into force on
September 30, 1998.

At the same time the government wants to provide an opportuni-
ty for the ingtitutions to address the tied selling matter through the
establishment of appropriate policies and procedures. Therefore,
the government is requesting that, before the proclamation date, the
House of Commons finance committee carry out a review. This
review would assess the degree to which tied selling remains a
problem and the extent to which financial institutions have re-
sponded to the challenge. It would aso consider methods to
differentiate between beneficial practices such as when discounts
are offered for taking more than one service, something the hon.
member for Calgary Centre did not want consumers to have the
advantage of, and those forms of tied selling that might be
anti-competitive. These matters would be reflected in regulations.

® (1645)

Consumersraised other issues during the 1997 review, including
the difficulty many low income individuals face in getting accessto
basic financia services and the difficulty of comparing service
charges across financia institutions. While the government is not
proposing legislative changes in these areas, | am pleased to report
that discussions with major financia institutions and consumer
groups have resulted in concrete commitments to address these
problems. | am confident that these commitments will result in
significant improvements in access and information on service
charges.

The government recognizes that to promate a proper climate for
economic growth and jobs, we need to ensure regulatory require-
ments that are fair and necessary. The bill identifies several areas
where the regulatory burden on financia institutions can and
should be eased.

First, several rules governing the operations of foreign banksin
Canadawill be modified. These will streamline regulatory require-
ments and lower costs for foreign banks. In particular, the legisla-
tion removes the requirement for regulated foreign banks which
own a schedule Il bank to own other financial institution subsid-
iaries only through a schedule Il bank. It also includes changes to
ease regulatory requirements for near banks.

Near banks are entities that do not generally take deposits and
are not regulated as banks in their home jurisdiction but provide
banking type services. Approval requirements will be reduced for
near banks in certain circumstances and near banks will be
permitted to own non-bank financial institutions.

Another element of the bill that will reduce regulatory burden is
deposit insurance opt-out for eligible institutions. Many banks in
Canada specialize in serving wholesale customers whose deposits
far exceed the amounts insurable by the Canada Deposit I nsurance
Corporation. Such institutions will be permitted to opt-out of
Canada Deposit Insurance Corporation, CDIC coverage, provided
they are not affiliated with another CDIC member. Asaresult they
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will no longer have to fulfil the reporting requirements associated
with CDIC membership. Banks serving retail customers are till
required to be members of the deposit insurance program.

In addition, subsidiary requirements will be eased. Currently
financia institutions can engage in certain types of business only
through subsidiaries. To reduce operating costs the legislation will
permit financial institutions to carry on both information process-
ing and specialized financing activities in-house.

The bill aso includes a number of changes to streamline the
self-dealing regime. These involve streamlining the operations of
the conduct review committee, narrowing the range of related
parties and allowing subsidiaries of afederal financial institution to
transact with each other.

Changes are also necessary to keep the financial institution
statutes current with evolving trends. The bill proposes a number of
changes in the area of corporate governance. Although the corpo-
rate governance provisions were updated in 1992 and are generally
considered to be working well, changes are needed to keep the
legidation in tune with evolving standards. The bill proposes
measures to update and improve corporate governance procedures,
including clarifying the duty of the audit committee and enhancing
policy holders' rights.

Regulatory adjustments will also be made to provide more
flexibility to financial ingtitutions seeking to enter into joint
venture agreements. The requirement that the eligible joint venture
be controlled by a financial institution will be removed. These
adjustments will enhance the ability of financia institutions to
compete both in Canada and abroad.

The legidation includes a number of amendments to enhance
access to capital for mutual insurance companies. They will be
permitted to issue participating shares. In addition, the demutual-
ization regime will be extended to apply to all mutua life
companies and added flexibility will be provided. Large mutual
insurance companies will be required to remain widely held after
conversion to a stock company.

® (1650)

The Superintendent of Financial Institutions will have the
authority to exempt companies on specific aspects of the demutual -
ization regime on a case by case basis. The Minister of Finance will
have the authority to exempt companies in financial distress from
any aspect of the demutualization process. Detailswill be set out in
regulations to be developed in consultation with industry partici-
pants over the coming months.

Bill C-82 aso includes a number of amendments of a technical
nature that are aimed at further streamlining the statutes governing
financial ingtitutions and the agencies that govern them.

Among the technical amendments are changes to the Bank of
CanadaAct to remove outdated impedimentsto certain activities of
the bank. These include expanding the range of instruments that a
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bank may buy and sell in clarifying the ability of the bank to carry
ancillary activities such as licensing anti-counterfeiting technolo-

ay.

The bill also includes technical amendmentsto the Bank Act, the
Co-operative Credit Associations Act, the Insurance Companies
Act, the Trust and Loan Companies Act, the Canada Deposit
Insurance Corporation Act, the Office of the Superintendent of
Financial Institutions Act and consequential amendments to the
Winding-Up and Restructuring Act and the Greenshield (Canada)
Act.

[Translation]

The financial services sector is in constant evolution. It is
absolutely necessary to update constantly the regulations govern-
ing this important sector of our economy to reflect the various
changes that occur.

Eventhough it is agreed that the system workswell in general, as
| said earlier, it will be improved immediately through the hill
before you. We are till focused on the future. That is why we have
established a task force on the future of the Canadian financial
services sector. The task force will be responsible for advising the
government on the appropriate framework for the financial sector
in the 21st century, a framework that will promote economic
growth and job creation.

We have aso undertaken a review of the payment system.
Moreover, we are reviewing the access rules for foreign banks,
which will lead to a system for establishing branches. Legidative
proposals on this subject will be made public by the end of the year.

We have to approach tomorrow’s challenges intelligently, but the
same applies to the changes before us today. This is an important
bill for many Canadians and | urge the House to adopt it as quickly
as possible.

[English]

Mr. Jim Silye (Calgary Centre, Ref.): Mr. Speaker, | would
like to ask a couple of questions of the parliamentary secretary to
the finance minister.

One of the amendmentsto the bill allows foreign banksto branch
directly into Canada. | do not disagree with that. It isagood thing.
It helps increase the number of service providers. It increases
choice which should lead to more efficiency and lower cost of
services.

| would like to ask the hon. member, on the other side of the
coin, has the government addressed the Canadian banks' concerns
regarding what they need? What is the government doing to help
our banks compete in foreign markets?

Foreign banks are now allowed to come in here. What have the
big banks, if anything, said to the finance committee with respect
to their expansion abroad? What has the government done there?
That is one question.
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The second question | would like him to touch on is with respect
to tied selling. In the press release that the government issued, it
said that it would introduce tied selling safeguards. | do not think
he would argue that there is a difference between tied selling and
cross selling, and that one is good and yet the other we have to be
careful about. | know that even in my intervention | used terminol-
ogy which is difficult to understand. If we do not go sowly it is
difficult to convey the message we are trying to pass aong to
consumers.

® (1655)

What specific protection is the government providing for con-
sumers, asthe bill stands now? What are the safeguards against tied
selling? | assume the member is also against allowing the big banks
to do it.

Mr. Campbell: Mr. Speaker, | regret, because | have great
regard for the member opposite, that he hasit wrong. The bill does
not alow foreign branching. There was an announcement at the
time the bill wasintroduced that a foreign branching regime would
be put in place by the end of the year. However, a great dea of
study needed to be done about many features of the foreign
branching proposal. He is not quite right on that, but he makes an
important point about how that will enhance competition in certain
sectors.

He is right, there is a flip side to that, which is the position of
Canadian banks abroad. | can assure the member opposite that the
government would not have taken the step of announcing the
possibility of direct branching, as opposed to the current regime,
unless it was assured that in those maor jurisdictions where
Canadian banks operate, namely the United States and Europe, they
were gaining additional access.

If he talked to bankers today he would learn that the doors have
been increasingly opening south of the border to allow greater
expansion for Canadians doing business there. Recent changes,
particularly under their securities acts, have made that an even
more hospitable environment than just a few weeks or months ago.

| am glad the member asked the question because it gives me a
chance to reinforce something which | said in French and will now
say in English, that is, the establishment of the task force on the
future of the financial services sector. That task force, which is
under way and will report to the minister roughly 18 months hence,
will address the very question of what the shape of the sector
should look like, both to ensure that our institutions can be
competitive internationally and to serve the needs of Canadian
consumers.

That brings me to thelast point, which dealt with tied selling and
cross selling. | agree with the member opposite that there are alot
of terms involved which can be quite confusing. As a former
competition lawyer | can tell him that it is a very interesting but
complex field.

If he was concerned, as he asserts, about the ability of banks to
grow and compete internationally, then | invite him, when the
finance committee studies further this issue, to read up on it, do a
bit of work on it, talk to people who know something about the
field and share his views with the committee.

Mr. Silye: Mr. Speaker, | do not appreciate the answer | was
given. | asked two questions. On the first issue the member gave a
nice political speech about foreign banks and what is not in the
legidation.

He said that | am confused. Yes, maybe | am confused. | am
confused because the government shoves legislation down our
throats, does not even give us a copy of the legislation and expects
us to debate it.

The press release to which | referred was issued by the govern-
ment on February 14. That was four weeks ago. It said what it was
going to do. It said that it had listened to everybody. It said that the
matter had been reviewed, that it was different from the June 1996
white paper and that it was going to include a new regime allowing
foreign banks directly into Canada. That is where | obtained that
information. If the government can change its mind in four weeks,
maybe it should give al of us notice.

The member did not answer my second question on tied selling.
The question was: What safeguards are in the legidation for my
benefit as a person who has not had a chance to read the final
version of Bill C-82? | wonder how many Liberals have read the
final version. What isin the bill that will satisfy the concernswhich
some Canadians have about the issue of tied selling? What is in
there to protect the consumer from undue pressure and coercion?
What is in the bill which allows the banks to hold their heads up
high and claim they are not doing it? What is in the bill? | would
like an answer to that question.

® (1700)

Mr. Campbell: Mr. Speaker, | am sorry if | offended the hon.
member opposite. He has not done his homework by his own
admission. When | rise to ask questions on questions and com-
ments | have usually read the sections | am asking about, read the
press releases properly, and know generally what | am taking
about.

The foreign branching regime will be the subject of additional
legidation in place by the end of thisyear. It is not in the bill. The
press rel ease makes that perfectly clear. That was hisfirst question.

His second question was on our banks abroad. | answered it.

His third question was on tied selling. | am tempted, as lawyers
say in court sometimes, to respond to all three questions by saying
asked and answered.
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Specificaly on tied selling, we have proposed a change in the
law with respect to coercive tied selling in direct response to the
testimony we had. We would welcome the member’s input at the
finance committee on what he thinks should be done.

The Deputy Speaker: The motion of the hon. member for
Calgary Centre is acceptable as to form.

[Translation]

It is my duty pursuant to Standing Order 38 to inform the House
that the questions to be raised tonight at the time of adjournment
are: the hon. member for Frontenac—agriculture; the hon. member
for Mackenzie—railways.

Mr. Roger Pomerleau (Anjou—Riviére-des-Prairies, BQ):
Mr. Speaker, as my hon. colleague from the Liberal Party indi-
cated, in 1992, the federal government conducted a comprehensive
review of the legidation governing the operation of financia
institutions and changed things that had remained unchanged for
50, or even 60 years, in some cases.

At the time, the industry asked that the act or amendments
thereto be reviewed after five years to see what, if anything, had
gone wrong with the 1992 reform. That is why we are doing this
now, in 1997.

We have before us Bill C-82, an act to amend certain laws
relating to financial institutions. My hon. colleague from the
Reform Party referred to this bill as a highly technical 250-page
bill, which it isindeed. These amendments will affect afair number
of acts. It will affect the Bank Act, the Cooperative Credit
Associations Act, the Insurance Companies Act, the Trust and
Loan Companies Act, the Canada Deposit Insurance Corporation
Act and the Canadian Payments Association Act, to name a few.

Thishill isvery much asymbol and an object lesson for Quebec.
A symbol because, once again, it contains provisions that encroach
upon Quebec's jurisdiction—but | will get into that later; we have
used the word ‘“ encroachment’’ so often in the past three and a half
years that it is beginning to stick in my craw—encroachments that
fly in the face of the Canadian Constitution.

It is kind of funny to see Quebec being taken to the Supreme
Court of Canada to find out whether we have the right, under the
constitution, to take a democratic step in this country, while every
day, the Liberal Party, the government in office, encroaches on,
invades provincial areas of jurisdiction without even bothering to
ask permission, thus violating its own law. It even amended the
Canadian constitution in 1982 without asking Quebec's permis-
sion. In fact, it did so in spite of the unanimous opposition of
Quebec’'s National Assembly, which included federalists. The
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federal government uses the constitution when it wantsto and the
way it wants to, while forcing Quebec to comply with it.

| want to take this opportunity to stress that the decisions to be
made in the next Quebec referendum will not have to take into
account what the Supreme Court of Canada thinks, what the
Minister of Justice thinks, or what the Prime Minister of this
country thinks. Quebecers will make a decision that concerns them
alone. | am reminded of afamousline coined by Mr. Bourassa, who
was a known federalist in Quebec. He used to say: “ Quebec is,
today and forever, the master of its own choices and of itsdestiny”.

® (1705)

The hill is also a great object lesson in that it tells us a lot of
interesting things | will get back to later.

Generally speaking, we can live with the bill in its present form.
However, we deplore the fact that the federal government is trying
to interfere, as | was saying, in areas under provincial jurisdiction,
through the back door as it were, asis often the case. That is why
our main amendments—and | give advance notice, there will be a
few covering the hill as a whole once we have gone over it in
depth—will be along the lines that the federal government should
just require federal institutions to respect, which they do not do, the
provincial legislation in effect where they conduct their activities,
when these activities come under provincia jurisdiction; insurance
being strictly a provincia matter.

In ajoint brief mentioned by my colleague, the member for La
Prairie, some twenty minutes ago, which was signed by a number
of people, including the Canadian Life Insurance Association, the
Canadian Bankers Association, the Insurance Bureau of Canada,
Canada Trust, the Trust Companies Association of Canada, and
Credit Union Central of Canada—we are talking about a lot of
people here—they all asked the federal government to allow, with
the minister’s approval, life insurance policies in Canada to be
transferred from afederal to aprovincia underwriter. Thisisnotin
the bill, with the result that the injustice to provincial underwriters
and specifically those in Quebec continues to exist.

A provincia underwriter may not buy blocks of insurance
policies from afederal underwriter under the law as it now stands.
What exactly does this mean? It means that when underwriters
want to obtain a charter, they are better off going for a federa
charter, which lets them buy up blocks of provincia insurance
policies, because the reverseis not permitted under law. Inthelong
term, underwriters in Quebec and elsewhere will always be better
off obtaining a federal charter, while Quebec already has legida
tion covering this. In the long term, underwriters will gradually
switch over to federal charters, with the result that, in afew years,
the federal government will be able to say that the legidlation we
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have in Quebec covering these fields of activity is redundant,
without purpose, and should be abolished.

Thisis how the federal government has gradually taken over the
provinces and specifically Quebec's fields of jurisdiction. In the
long term, the purpose of this interference is to increase Ottawa's
powers. This has been going on for along time. People have been
talking about it as far back as 1867, well before my time. Thisis
how they have gradually turned Canada from a confederationinto a
federation.

The term “‘confederation”” has an extremely specific meaning.
First of all, it is the name that was given to Canada: the Canadian
confederation. A confederation is a group of virtually autonomous
states which decide to provide themselves with a central govern-
ment less powerful than the sum of themselves, to pool certain
things. That is what we are seeing in Europe. Europe will be a
confederation.

But, gradually, the central power has taken over certain jurisdic-
tions, or taken over from some participants in this power, and the
circumstances have gradually turned Canada into a federation. In
other words, the central power is now greater than the power of the
provinces, not what the Fathers of Confederation initially planned.
This has led to the political impasse we are now at, going from one
referendum to another, until the next one.

® (1710)

The goal of al of the federal government decisionsisto transfer
more and more power to Ottawa, more and more political power,
while the economic power is being transferred, generally speaking,
to Ontario. To refer to Gordon Gibson's famous book, Plan B,
which | think my Reform friends have read, he says that the major
problem in Canada is not Quebec, the problem is Ottawa.

| recommend that my colleagues, who think we are the only ones
saying this, read Gordon Gibson’s famous Plan B, where he states
that the federalists are the problem. The problem is Ottawa, and the
senior public servants, the bureaucracy that exists here, which is
perpetuated by inertia.

I will return later to a discussion of theinvasion of jurisdictions,
but this act is one of the many we have spoken out against since
coming to this House. | could not begin to list the laws we have
spoken out against as invading Quebec’s areas of jurisdiction, as
gradually transferring powers that belong to Quebec to the central
power in Ottawa.

We know very well that being a political minority leads inevita-
bly to being an economic minority. The one with power over the
purse strings has control, and vice versa. The more power, the more
control. Ottawais gradually assuming all of the power by invading
Quebec’s areas of jurisdiction, and it is making the decisions. This
bill represents a decision to invade one area of jurisdiction:

insurance, which belongs literaly to the provinces. It has been
decided to pass legislation to cover all insurance, whereas Quebec
already has a set of laws governing this.

So thisisaminor decision in a 250-page piece of legislation that
will have long term consequences for Quebec insurance compa-
nies.

| would like to give a few examples of minor decisions madein
the past that have had disastrous economic consequences in the
long term. Take for instance when they dug the St. Lawrence
Seaway. At one point it was decided to dig the St. Lawrence
Seaway. What have the consequences been for Quebec? Well,
Montreal lost its basic economic infrastructure. Asyou know, ships
used to stop in Montreal before the seaway was built, and all the
plants were there. The government wanted to shift the economic
centre to Toronto to have direct access to the core of the U.S.
market: Chicago, Detroit and Milwaukee, via the Great Lakes.

So they created the St. Lawrence Seaway, which took away
Montreal’s basic economic infrastructure, and you do not have to
take my word for it. Mordecai Richler said as much himself in his
book Oh Canada! Oh Quebec! My dear friend Mordecai tells us:

[English]

““Once the St. Lawrence seaway was in place Montrea’s dlip-
page was inevitable”.

[Translation]

Once the St. Lawrence Seaway was built, Montreal’s decline
started. It was inevitable. A minor decision made in Ottawa which
had disastrous consequences for Quebec, in the long term, exactly
like those we find in Bill C-82.

Another example, much more recent, isthe Borden line. In 1963,
the federal government started to regulate the sale of crude oil by
establishing the Borden line. All oil sold in Ontario had to be
western oil, and the pipeline built from the west to Sarniaended in
Sarnia. At the time, the petrochemical industry was in the east end
of Montreal, in my riding, in Montréal-Est, in Anjou. That iswhere
the oil companies were. We were refining the oil.

So what happened as a result of this minor political decision?
The oil companiesin Montreal that were refining oil had to get the
oil in Sarnia, refine it and return it to Ontario. In the long run, the
oil companies realized they would be better off if they transferred
their refineries to Sarnia, got the ail locally, refined it and then
delivered the finished product to Quebec. We lost 8,000 jobs when
four of our six major oil companies moved out.

A minor decision was madein Ottawa, with disastrous economic
consequences in the long run for Quebec, like the decision we see
in Bill C-82.
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What about the auto pact? The entire automobile industry was
established in Ontario. Quebec never got any of the tens of
thousands of jobs in that sector.

Air transportation: more minor decisions were made in Ottawa.

® (1715)

They decided one day to build the Mirabel airport, because
Dorval was busy and had too much air traffic. Once the Mirabel
airport, which cost an arm and a leg, was built, and tens of
thousands of people were moved out of their homes, a minor
political decision was made: the requirement that air carriers
arriving from the east serve Montreal ahead of all other Canadian
cities was lifted. The requirement was eliminated.

What costs airlines the most is not flying time, but take offs and
landings. So it is to their advantage to land in only one place to
serve Canada, and of course they chose Toronto.

Once Mirabel was emptied, hundreds of millions of our dollars
were allocated to expanding Pearson airport in Toronto. Money was
spent to empty the place, because a decision was made in Ottawa,
just like the decisions that appear in C-82.

What happened as the result? Ottawa coul d then question the use
of having the air traffic controllers school in Montreal, when
Toronto was where the action was. So the school was moved to
Toronto, and the head office of Air Canada was moved to Toronto,
because that was where the action was. A minor decision to transfer
things to Toronto had dreadful economic consequences.

In the energy system, what about the billions of dollars that were
spent? | think $12 billion was spent in all over 20 or 25 yearsin
Ontario to create 40,000 jobs in atomic research, whereas Quebec
all on its own developed the single it controls, hydro electricity.
One quarter of the $12 hillion came from Quebec and went,
because of a government decision, to the development of atomic
energy in Ontario, which will eventually become a competitor.

Then there was the tobacco debate. Today in Oral Question
Period, we saw that the federal government has been doing
research up to now to increase levels of nicotine. | worked in the
tobacco fields in Ontario for a number of years, and the research
centreisin Delhi. | know this city well, because | spent some time
there.

They did studies for about ten years in order to increase the
nicotine content in tobacco and then they turn around and, choking
with emotion, make decisions in the House to show their concern
about smoking among young people and they abolish tobacco
company sponsorships.

Government Orders

Where does most of the tobacco sponsorship occur? In Quebec.
In two to three years, we may lose the Montreal Grand Prix, the
Jazz Festival or the Benson & Hedges Symphony of Fire because
of a government decision. All this is happening because the
government has decided to pass laws and make decisions encroach-
ing on our areas of jurisdiction.

All those cases are examples of small decisions with catastroph-
ic conseguences, the same way a small provision in Bill C-82
encroaches on Quebec's jurisdiction. The government is trying to
justify this—and what an object lesson it is—by claiming that the
transfer of insurance blocks between a company with a federal
charter and a company with aprovincial charter raises a problem of
civil law and common law by virtue of what is called *‘novation”,
an extraordinary word.

This means that someone cannot transfer his debts to another
person without the agreement of his creditor. In other words if |
borrowed, for instance, $6,000 from a bank, | cannot tell the bank
that my brother will pay my debt. Under the principle of novation,
a bank will never accept that, and the peculiar thing is that this
principle is being used in bill C-82 to encroach on one of Quebec’s
areas of jurisdiction.

® (1720)

Double standards again, if that principle applies—and, as | just
explained it largely does—a debt is not transferrable. The govern-
ment has used this principle in a bill to encroach upon Quebec's
areas of jurisdiction and has failed to specify that the same
principle would apply to the transfer of Canada's debt.

You will remember, | am sure, that the Bélanger-Campeau
Commission received three studies. One was conducted in France,
the other in England and the other, if | am not mistaken, under the
aegis of the C.D. Howe Institute. They all came to an extraordinary
conclusion saying that Quebec is not legally required to take on
part of Canada’s debt if it becomes a country. These studies were
conducted by people outside the government.

We all remember what Ross Perot said. During the presidential
campaign in the United States, he said: *‘ Poor Quebecers, you do
not have to carry that debt””. Those are the words of Ross Perat,
whowasthen in the running for the presidency of the United States.
He did not get in, but he did say that.

These studies tabled before the Belanger-Campeau Commission
explained the principle of “novation”, and they were taken up by
English columnists across Canada. | will briefly read from one of
those texts to show that whenever you refer to principles in a bill,
you have to recognize that these principles apply everywhere and at
all times. The principle is the following; | am quoting in English
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from a December 13, 1994 article by David Crane. As you know,
David Crane is the financial editor of the Toronto Sar. He said:

[English]

‘“Canada’s foreign creditors would not want to transfer part of
Canada’s debt to Quebec. Thisis money they |oaned to Canada, not
Quebec. Thereisno way in theworld you can go to an international
banker and for every $100 Canadian bond get a $75 Canadian bond
and a $25 Quebec bond. In a way that helps Quebec because it
means that Canada would have to reach an accommodation with
Quebec. Since Canada cannot force Quebec to take its share of the
debt technically Quebec could walk away from its share of the
debt”.

[Translation]

That is al. | yield the floor to my friends. However, William
Johnson has a similar text.

Mr. Yvan Bernier (Gaspé, BQ): Madam Speaker, once again
we are witnessing in this House an attempt on the part of the
Liberal federal government to meddle in an area of provincia
jurisdiction, as my colleague from Anjou—Riviére-des-Prairies so
ably proved. He gave several examples. What is the federal
government trying to do?

We have every right to believe that we will have an election in
the spring. During the last referendum, the Liberal government
promised it would recognize distinct society. It is so distinct that as
soon as we turn around, it tries to step into yet another area of
provincia jurisdiction through its spending power.

One may well wonder if the Prime Minister gets it. He knows
full well though that when it comes to provincia powers, Quebec-
ers are adamant. We would like to repatriate the powers Ottawa
took away from us, and now he wants to interfere in areas that
come under our jurisdiction. It is very rude on their part. If we are
on the eve of an election, why are they doing this? They know full
well that Quebecers are going to say: “ This time you will not get
away with it”.

It is supper time, young people at home are watching us; | would
like my colleague from Anjou—Riviére-des-Prairies to quickly go
over what he explained earlier so that people realy understand
what is at stake here, the dark side of Bill C-82, and why it is so
important for Quebecers to pay attention and remember how the
Liberal government is intruding. People must understand this and
let the government know what they think come election time.

® (1725)

I would ask my colleague to repeat the examples that clearly
show how the Liberal government, the Prime Minister, the member
for Shawinigan, are once again trying to pull the wool over our

eyes.

Mr. Pomerleau: Madam Speaker, | do not know if | should
repeat everything | just said.

Mr. Bernier (Gaspé): Give other examples.

Mr. Pomerleau: There is indeed no lack of examples showing
that, every time Canada’'s and Quebec's interests come into con-
flict, our friends opposite, originally from Quebec, francophones
from Quebec, are the first to come down on Quebec and votein a
way that serves Canada's interests at the expense of Quebec.

| think that my hon. colleague can fully understand that, any time
nationwide issues are discussed, Liberal members from Quebec,
who are aminority in their own caucus, will eventually toe the line
of the Canadian magjority, and put Canada’s interests before those
of Quebec.

Take for exampl e the tobacco issue. Every single member on the
other side, including those from Quebec, voted with the govern-
ment, knowing full well that this legislation directly affects all
festivals held in Montreal. They al voted with the government.

We will recall that, when we were dealing with the raw milk
cheese issug, in a fanciful departure from reality, the Minister of
Health decided it was harmful to people's health, even though
people have been eating raw milk cheese for ages and no one has
ever died from it. All of a sudden, the minister decided that raw
milk cheese, which just happens to be sold, made and widely sold
in Quebec, was bad for our health and that its production should be
discontinued. The Bloc Quebecois then had to organize a sampling
of this “poisoned”’ cheese in this House to show the public and
those voting on the other side that there was nothing wrong with it.
Not one member from Quebec on the other side took a stand with
us on this issue.

These two recent examples show that members from Quebec
elected under the Liberal banner inevitably stand on the side of
Canada, for the interests of Canada, as opposed to those of Quebec.

Before | conclude, | will remind you of the famous words of the
Minister of Interdepartmental Affairs who, just a few months
before the referendum, and that iswhy he was made a minister, said
in Toronto—I heard him myself and could not believe my ears—
that the best way to resolve the Quebec issue was to make
Quebecers suffer.

A member from Quebec, paid by Quebecers and sent here to
look after their interests, comes here with only one ideain mind: to
make Quebecers suffer. That is what Quebec members on the
Liberal side are like.

[English]

Mr. Andy Mitchell (Parry Sound—Muskoka, Lib.): Madam
Speaker, | am pleased to have an opportunity to rise in the House
today to debate Bill C-82 and to discussits provisions and some of
its impacts on consumers.
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Having just listened to the previous speech in the House | will try
to address the bill as opposed to having a diatribe about something
that was not relevant to the bill.

The bill is about making important progress to ensure that our
banking regime, our financial institution regime, is more respon-
sive to the needs of consumers wherever they live in Canada, be it
in Quebec or elsewhere.

This is part of an ongoing process undertaken by the Liberal
government. We are trying to combine the best of our financial
institutions. There are some positives we want to maintain as a
society and as a government.

Our banks are successful corporations. They are strong. They are
world leaders in finance. They provide financial stability to the
country, far more so than the banking industry in many other
countries.

® (1730)

Today the banks in Canada employ 500,000 people. They
represent 3.5 per cent of the whole Canadian workforce. The
financia services industry in Canada represents about 7.5 per cent
of GDP. These are all important aspects of financial institutionsin
Canada and something we as a government and we as Canadians
want to ensure continues.

However, we need to balance that as well. We need to balance
that with the need to ensure that these financial institutions are
serving consumers. We need to balance that with the need to
protect consumers who use our financial institutions from potential
abuses. Regardless of their socio-economic status, we aso need to
ensure that consumers of al stripes have access to our financial
institutions.

What this bill is about is combining those two things, maintain-
ing what is best in our financial institutions but also ensuring that
we have the appropriate protection for consumers built into
legidation.

This is not something that is just happening today. It is some-
thing we have done all along. | had an opportunity, when we dealt
with the issue of access to capital as part of the industry commit-
tee's examination of the banking industry, where we worked as a
government to institute changes with the banks so that there would
be better protection for consumers. Coming out of that process was
some progress. We were able to put in place a number of tools to
help our small business community to have better accessto capital.
One of the tools was ensuring that the banks would have to
establish a code of conduct that governs how they deal with their
small business customers.
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| would say to al of those small business men and women who
may be watching today, when they are talking to their account
manager at their local branch they should ask for that code of
conduct. It sets out the rules on how the banks are going to deal
with their accounts.

A second tool that was put into place was an aternative dispute
resolution system. If someoneis not pleased with the processthat is
taking place with their account manager there is a mediation
process available at their banks and they should ask to use it.

As a third tool, all the financia ingtitutions, the banking
institutions anyway, have an ombudsman in their operation to
whom the consumer can appeal his or her problem if they are not
pleased with the decision of the account manager. The banks have
come together now and have an industry-wide ombudsmen con-
sumers can appeal to if they are not satisfied with what is
happening in the institution.

The fifth tool that we have been able to put in place is the
requirement that the banks provide to the government and to the
people of Canada quarterly statistics on their small business
lending. Infact, | believeitiscloseto 19,000 different stats that are
provided each quarter on small business lending.

Some of these tools that we were able to develop through the
industry committee and working with the financial institutions are
finding their way into the legislation that we are debating in front
of the House today. The code of conduct isone where the rules have
to be set out up front and in writing so that the consumer
understands exactly what the rules are and that the institutions
understand exactly what the rules are that they are going to play by.

We see those types of tools coming out in the privacy codethat is
being suggested in this piece of legislation. We are seeing, in the
wholeissue of tied selling, that there will be a code of conduct that
outlines what is and what is not permissible, that it is public and
that the consumer knows in advance.

We al so see the use of the ombudsmen in this piece of legislation
whereif the consumer is not satisfied on the issue surrounding tied
selling, that theinstitution is following its code of conduct, then the
consumer should appeal it to the ombudsman.

The third tool that we see coming out in this piece of legislation
as well is the whole issue of reporting. The financial intitutions
will have to report the number and nature of the complaints they
are receiving on the issue of privacy and on tied selling so that
there can be public accountability of what they are doing.

It has been mentioned by a number of speakersin the House that
this bill is fairly technical in nature in the changes that it is
proposing. However, there really is some important application to
what everyone will actually see in dealing with their financia
institutions.
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First is the whole issue of privacy and privacy protection. Most
consumers who deal with financial institutions are concerned when
they see the array of computers and the massive amount of
information that banks have on individuals. They are rightly
concerned that the information is going to be maintained in a
confidential nature. None of us would like that type of information
to be exchanged with phone marketers or whoever else it might be
given to.

This bill calls on the financial institutions to develop a public
code of conduct as to how they will deal with privacy issues. It
cals on them to publish that code. It calls on the financial
institutions to establish a method by which consumers can com-
plain and put forward their concerns that the privacy code is not
being maintained and to make those types of complaints and
concerns public. That is positive. Consumers want to see their
privacy protected.

Another issue that is being addressed in the review of the
banking and financia services industry is disclosing the cost of
credit. Over the years Parliament has moved and financial institu-
tions have moved on the need to disclose the cost of credit. That is
very important to someone who is obtaining a loan or a lease,
although | believe more work has to be donein terms of disclosure.
The consumer needs to know what will be the actual cost.

Although we have had disclosure laws for some time, this will
make those disclosure laws more uniform so that a consumer can
make an informed comparison between the disclosure of one
company and the disclosure of another company, or between one
industry and another. That is something which is being taken on
with this review and it is positive.

Then there is the whole issue of tied selling. That is of real
concern to consumers. All of us would agree that it would be
inappropriate if somebody from a financial institution said to
someone “‘| will approve this loan only if you buy something else
from me”. That isthe type of tied selling which we do not want to
see. It is different from cross selling and up selling, which is quite
appropriate and a normal business function. However, we do not
want to have tied sdlling.

That iswhy | am pleased to see that this legislation contains an
amendment to the Bank Act which would prohibit tied selling if the
self-regulation that | talked about a little earlier was not enough,
that being the development of a published policy, a public com-
plaints procedure, an appeal mechanism to an ombudsman and a
reporting by the ombudsman on what he or she believes are
infractions. If wefind that is not going to be enough, if we find that
is not going to ensure that this practice does not become wide-

spread, then there is some legidlative fallback position that we are
able to provide ourselves.

This legislation will lead to an entry policy review, which the
minister has committed to completing in this calendar year. We
will take a look at streamlining the procedures by which foreign
banks can operate in Canada. Most of us would see that as being
positive. If we can increase the amount of competition in the
financial servicesindustry in this country, most people believe that
will lead to improved service, improved access to capital and a
whole range of good things that will come through increased
competition. Most people in Canada would see that as being
positive. | am pleased to see that the Secretary of State for
International Financia Institutions is proceeding with that review
and will complete it in fairly short order.

There are a couple of things the minister was able to announce
which came out of the review he has been undertaking and the
discussion paper which he put forward some months ago. One of
them has to do with the access to basic financial services.

® (1740)

| think there are alot of consumers who have been frustrated in
dealing with their local financia institution when they try to cash a
cheque and do not happen to be at their own institution or they try
to deposit a cheque and then find out that the funds will be held and
they cannot get access to the funds for aweek or two. Perhaps they
are trying to open an account and for some reason there are
arbitrary rules in the ingtitution and they will not be alowed to
open an account.

Often it is low income Canadians or those who are not in the
workforce who have great difficulty accessing these financia
institutions. It is not appropriate. There should be equal access to
financia institutions.

| was pleased to see as part of the discussion paper and in
discussions with the financial services community that a number of
standards have been put forward and the institutions have agreed to
work toward and implement within their branches things like
lessening the identification requirements, explaining clearly
whether a hold funds will be placed on the individua’s account,
eliminating employment as a condition of opening an account,
ensuring that there is no minimum deposit requirement in order to
open an account, training of staff to be more sensitive when dealing
with consumers who might be opening a small account. | think
these a positive things that needed to be worked out and | am
pleased to see that has been done.

As part of the discussion paper some important work has been
done which has been discussed in the House, the need for the banks
and other financial ingtitutions to proactively advertise their low
cost services. We heard that in the discussion on credit cards where
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many institutions have low cost credit cards. When it is pointed out
some would say they did not even know that existed.

| was pleased to see that in response to the discussion paper the
financia institutions have made a commitment to proactively
advertise their low cost services. | look forward to seeing that
implemented and the changes taking place.

In conclusion let me say that with the legislation the government
is moving aong the road to find a balance between keeping those
things about our financia services industry that are strong and
helpful to the country and to the citizens of our country. We want to
make sure that financial stability is maintained and that employ-
ment opportunities that are presented by financial institutions are
maintained.

We also want to make sureit is done in away which will protect
individual consumers and will give consumers the right to access
those services.

This has been an ongoing process by the government over the
last three and a half years and progressis being made. | am sure the
task force which was struck to look at future changes and at our
financial services sector going into the 21st century will continue. |
look forward to its findings.

Mr. Herb Grubel (Capilano—Howe Sound, Ref.): Madam
Speaker, | would like to take this opportunity to congratulate my
colleague, John Chant, for having been named the director of
research for the task force on financia services which was ap-
pointed in response to Bill C-82 and some of the difficulties that
were raised in that context.

Professor Chan is a trained economist who was for a long time
the chairman of the department of economics at Simon Fraser
University. | have spent many hours with him in seminars, tenure
committees and various other officia functions. | am very pleased
that the government has appointed him to this position.

As aresult of my acquaintance with him, | am sure that the
report which will come out will be superb. All the research papers
will be of the highest quality. What the government does with it is
another question.

® (1745)

The white paper on financial services was tabled in June 1996.
Thefirst draft of Bill C-82 was discussed in the finance committee.
We heard from many witnesses. My special interest was on the
restraints to be put on foreign banks because | had written and done
research in that field. It was of great interest to me to see what
innovation would take place.

There is alot of scepticism about what committee hearings do,
whether or not they are a waste of time, and in the end the
government does what it wants to do anyway.

Government Orders

After this experience | must say | am very encouraged. At the
same time | am also somewhat concerned about how it was
possible the white paper of June 1996 could do what it did. What
did this paper do? What did we find out was wrong in Bill C-82
with respect to foreign banks?

It turns out that foreign banks in Canada are now required to
operate at al times as subsidiaries of their foreign parents. That
imposes a huge cost on the operation of foreign banksin Canada. It
has prevented the establishment of alot of banks. In recent yearsit
has driven out a large number of them. The owner is required to
have capital of at least $10 million, to have a board of directors,
and to issue every six months very large and onerous reports.

We were told in the finance committee hearings that this was a
serious detriment to the expansion of further foreign competitionin
the country, which almost everybody agrees would be to the benefit
of consumers.

That isnot all. | was even more disturbed when | heard witnesses
telling us that they had been providing services of extreme
importance to Canadians. For example, a company told us that it
was about to introduce a new credit card system under which it
would be possible to charge an interest rate of about half the current
normal charge under bank cards issued at the moment.

The company has developed a computer program which allowsit
to investigate the credit worthiness of large blocks of people. Asa
result of that and the experience of operating in the United States, it
is able to break even and make a normal profit on a much lower
interest rate. It would be a great innovation if such a system were
introduced in Canada. It would put downward pressures on all
interest charges on credit cards. At any rate if Canadians do not
want it they do not have to go to that company.

Bill C-82 suggested in itsfirst draft that the company wanting to
introduce the new credit card would have to incorporate itself,
spend $10 million on a capital base, have a board of directors and
have al kinds of onerous reporting requirements.

® (1750)

Similarly there has been a company in Canada for many years
specifically aimed at making loans to people who have been turned
down by conventional banks, people who cannot get credit any-
where. This is often the last recourse for certain borrowers.

The company happens to be owned by an American company.
The first draft of Bill C-82 suggested that this organization would
have to incorporate with a minimum of $10 million. We were told
that if the company had been forced into doing that it would simply
have left Canada, to the detriment of the Canadian public.

| find very disturbing how these ideas got into the first draft of
Bill C-82. | asked very pointed questions of the witnesses, especial-
ly people, namely the representatives of the big banks who argued
that those rules were in the interest of Canada
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The answers received from the representatives of the big banks
were not very good. They did not look very good when they tried to
answer my questions in a rhetorical fashion without going into
details on why it was taking place.

While there is this disturbing aspect about how this could have
been put into the bill in the first place, it raises questions about the
power of banks and their influence.

The people of Canada should feel confident that the second
reading of the hill has eliminated this onerous requirement for
foreign bank subsidiaries. Now they can operate as branches. Those
companies that provide alimited range of financial services even if
they are owned by a foreign banks will not have to incorporate.

This is a great victory for the parliamentary system and the
functioning of the finance committee. To anybody wishing to read
the blues or the reports of the finance committee on what went on |
will take a little credit for complaining about how bad this part of
the bill was. It was removed in 18 months.

The task force will report. | hope and trust, knowing John Chant
and knowing the quality of the people on the task force, we will get
more competition from foreign banks or from other financia
intermediaries. That is the only way to make sure there is no
concentration of power in the banks or in the financial system.

This ends my discussion of Bill C-82. | welcome the changes.
However | would now liketo turn to an issue raised by John Geddes
in The Financial Post last weekend. The story has the potentia of
hurting the credibility of the government on an issue on which it
invested a great deal of credibility going into the next election.

When the 1997 budget document came out there were tables,
summaries of transactions, what money was coming into the
government over the next two years, what was going out and where
it was being spent.

In 1995-96 in that same document there were tables outlining the
size of departmental spending. It was broken down separately.
These numbers are almost impossible to obtain except if one goes
through the onerous job of looking at the estimates.

® (1755)

In the past departmental spending in 1993, 1994 and 1995 was
always there. There was a lot of bragging in the document of two
years ago about how the program review undertaken by the head of
the Treasury Board would reduce departmental spending from $51
billion to $42 billion or by 19 per cent. | wondered why that was
not there this year.

In previous documents the yearly target for each department was
clearly outlined. The yearly obligated spending cuts in the depart-
ments of defence, transport, native affairs, natural resources,

heritage and culture were outlined, but for this year they were not
there. | did not think through why the information was not there. |
asked someone who said it just was not done this year.

This week the Senate finance committee is holding a hearing in
which it will ask the government precisely what happened and why.
The government is supposed to be cutting 19 per cent of depart-
mental spending and is not on target. It is way off target at only 9
per cent. Less than half the proposed cuts have been undertaken.

The article goes on to discuss how the people in the Treasury
Board are trying to spin this scandal. The scandal is not just that
they did not meet the target. In the eyes of the Liberalstherewasa
certain fairness in the way in which they distributed the burden of
fiscal restraint. They claimed they would download a certain
percentage on the provinces because everybody has to share 24 per
cent. They said that was okay because they cut their program
spending by 19 per cent. They did not and they will not. Let us see
how they will fix it up over the next two years. If they do not fix it
in this year's budget, when will they do it?

| remind the people of Canada that the government came in with
a deficit of $42 billion. By 1998-99 there will still be a $6 billion
deficit, which means that the Liberals have projected to eliminate
$36 billion from the deficit. | ask viewersto test themselves as they
listen to this debate. What percentage of the $36 billion total came
from cuts to government spending? | have what is alleged to be $9
billion from departmental spending. Now we find out that is not
true. Instead of $9 billion it will only be $4 billion.

How did government members break the back of the fiscal
crisis? It was by increased revenue. They say that it was the gross
dividend but neverthelessit is higher taxes. Some $28 billion worth
of higher taxes is the main instrument used by the government to
eliminate the deficit. It was supposed to have cut $9 billion in
departmental spending. Now it turns out the government is way off
target by $4 billion.

Let uslook at that in the context of what the government asked
the provincesto absorb. It has reduced transfersto the provinces by
$7.5 billion. The government was supposed to have cut its depart-
mental spending by now and it is not even delivering on this. |
believe thisis realy a major scandal. This raises mgjor questions
about the ability, the seriousness and the integrity of the govern-
ment on its highly touted fiscal plans.

® (1800)

It is true that the Minister of Finance has set hurdles about one
inch high, jumped over them, cleared them by a large margin and
then bragged that he is hitting his targets, that he is doing better
than his targets. | must congratulate him on the ability of his spin
doctors to so fool the people of Canada into thinking that he is
doing theright thing, that all of the attention in the aftermath of the
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budget release was focused on hitting the targets, exceeding the
targets.

That to a very large extent was due to circumstances over which
the minister had no control. One of them was lower interest rates.
We know there were lower interest rates, not just in Canada but
throughout the world. It was the world interest rates which came
down.

| am prepared to admit that there were also some reductions in
the gap between the U.S. and Canadian interest rates which should
be attributed to the deficit reduction progress made. | do not deny
this. Neverthel ess, the attention on thislow barrier that the minister
set for himself, and was exceeded and was very easily exceeded,
was due, first, to the lower interest rates created outside of Canada.
Second, it was created by economic growth which resulted in
bracket creep and higher tax take. That is how the government
came to the position of being able to brag as it did.

Because of this excellent, superb spin doctoring by the minister
and his department, nobody noticed until the Senate finally got
around to it that the government is away off target on the spending
for which it is directly responsible, namely what is known as
departmental spending. It is supposed to be $9 billion when it is
only $4 hillion. | say shame.

Mr. Barry Campbell (Parliamentary Secretary to Minister of
Finance, Lib.): Madam Speaker, | find myself in the rather
awkward position of thinking that we had heard the last from the
member for Capilano—Howe Sound last week and standing up to
thank him on that occasion for his even-handednessin giving credit
where credit is due. Now to my great chagrin | see that he will not
stay dead and | am going to have to put a stake through his heart
once more.

| did mean what | said last week about him doing politicsalittle
differently but today his colleagues seem to have got to him. | think
he has been a little unfair in his comments today.

There are two targets that matter, the targets for reducing the
deficit and reducing overall program spending. We are on target for
both. In fact, we are doing better than we projected for both. There
has been no increase in program spending astoday’s article that the
hon. member referred to claims.

Projected program spending would amount to $106 billion in
1997-98 and $105 hillion in 1998-99. With program review the
1997 budget forecast program spending was revised downwards, as
the member knows. As with our deficit reduction targets we are
ahead of our origina projections.

| will use this time to say that. It is in the nature of a comment
because | care not to ask him a question.

Government Orders

® (1805)

Mr. Grubel: Madam Speaker, this is spin doctoring at its best.
However, as | have great respect for the hon. member, | do not
think this is the cause of his problem.

There is a difference between program spending and departmen-
tal spending. | am not talking about program spending. Sure, the
downloading went ahead as expected. The problem | have is with
something that is called departmental spending which is part of
program spending.

Since this was not stated in the budget, | can only rely on the
graph that has been provided here. For example, government
services were supposed to have gone from about $6 billion to $4
billion in the 1997-98 fiscal year. Where is it? It is till at $6
billion. This goes on and on. The only department that hit its target
is the Department of National Defence.

| would be happy to learn from the hon. parliamentary secretary
if he has in his briefing notes a page dealing with this issue. His
comments concerned program spending, which | have no problem
with. However, the issue that is being discussed this week in the
Senate committee deals with departmental spending. | would love
to hear why this articleis wrong. | would love to be able to tell my
people in the next election that the government is really on track
but these numbers suggest it is not. | wonder what went wrong.

Mr. Jim Silye (Calgary Centre, Ref.): Madam Speaker, |
always listen with great interest when the member for Capilano—
Howe Sound takes the time to make a speech. | especialy listen
when he goes off any written text because | find then he gives us
the benefit of what he is really thinking and it comes out a lot
clearer.

| would like to get something straight. | have never read that
newspaper article to which hereferred. | do not have a clue what he
is talking about.

Therefore, as an individual MP sitting here, | am hearing for the
first time that the government is behind in its departmental
spending cuts. It has not made the size or kind of cuts in
departmental spending that it had projected it would when it
bragged about how it was going to eliminate the deficit. It did that
by downloading 25 per cent or 29 per cent on to the provinces. The
member for Capilano—Howe Sound told methat we also had to get
our spending under control. We are all going to share this equally.

What the member just said is that the government indicated it
would cut departmental spending by 19 per cent, which means $9
billion. It has not done that. Nor does it appear that it is going to be
able to achieve that. | just want to get this perfectly straight and
clear because | know this member does not say things just to win
political brownie points like members on the opposite side do. He
does not take cheap, political, partisan shots like members on the
other side do.
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Mr. Morrison: Like you do.

Mr. Silye: Like | do sometimes. However, he does think things
through. | would like to know, as a taxpayer, will the government
be able to achieve what the master of myth, the finance minister,
set out in budgets? Where is the government on its $9 hillion in
spending cuts by departments now? Has it cut anything at all? How
much hasit cut? What is there left to cut? How much time does he
have to get there?

Over afour year period has the government pulled the wool over
Canadians' eyes? Has the master of myth led the Canadian
taxpayer astray again by not coming clean on where we are on
departmental spending?

® (1810)

Mr. Grubel: Madam Speaker, if | may read from an article from
the Financial Post, dated March 15-17, authored by John Geddes,
it states that according to figures published last month by Treasury
Board, with the government's main spending estimates. *‘The
government projects that its departments will spend about $50
billion in fiscal 1997-98 beginning April 1, compared with the
target of just under $42 hillion set out in Martin's landmark 1995
budget” . Thisbudget said the spending cut would be 19 per cent. In
fact, it will be only 9 per cent. This is a true scandal.

The only department which has met its 1995 target is the defence
department. Even the department headed by one of the most
effective managers in the government, namely the department of
transport, has fallen by a steep 38 per cent, but that still does not
equal the 51 per cent cut which was targeted in 1995.

| urge anyonewho isinterested in thisto have alook at thistable.
It raises serious questions about the integrity of the government. It
keeps on talking about how far it has exceeded that one-inch target
it set for itself. What really counts is smaller government. What
really countsisdoing what isright but is politically hard, namely to
undertake the cuts in departmental spending.

Why has that not taken place? What is going on? How much
more is missing from the 1997 budget as we go into an election?

| hope that the other House in its committee work will make sure
that if there are other skeletons in this closet they will be dug out
and the government will be held accountable for not carrying
through with the grandiose plans it had. We will not be diverted by
spin doctors from what is going on in government.

Mr. Silye: Madam Speaker, | thank the member for his answer. |
guess what he is really saying is that over the last four years the

government has cut $7.5 billion in transfers to the provinces and
only $1 billion of departmental spending and that the reduction in
the deficit has come from increased taxes. Is that correct?

Mr. Grubel: Madam Speaker, that is correct. If | may repeat
those numbers, of the $36 billion improvement, $28 billion came
from increased taxes through bracket creep.

Mr. Jim Abbott (Kootenay East, Ref.): Madam Speaker, it has
been interesting listening to the debate on Bill C-82. We have had
the government interpretation and we have had the Reform inter-
pretation. We have not heard a lot of interpretation by the Bloc.

| thought that it might be of value to read into the record atotally
independent interpretation written by the law firm of Gowling,
Strathy & Henderson in Ottawa. It is entitled “Financia Institu-
tions Legidation and Foreign Branch Banking”. It states:

In mid February the Secretary of State for Finance—tabled legislation to
strengthen consumer protection, ease the regulatory burden on financial institutions,
and “‘fine tune” certain provisions in the financial institutions statutes. Bill C-82, an
act to amend certain laws relating to financial institutions, responds to proposals set
out in the June 1996 consultation paper, the 1997 Review of Financial Sector
Legislation: Proposals for Changes, and to comments received during the
consultative hearings. The legislation establishes March 31, 2002, as the new
“sunset’” provision for all federally regulated financial institutions.

The government has given itself expanded authority to make regulations
governing privacy and enhanced cost-of-credit disclosure. The Bill also introduces
tied-selling safeguards, and provisions to improve dissemination of information
about fees.

To update and fine tune financial institutions regulation, banks that do not take
retail deposits will be alowed to opt out of the Canada Deposit Insurance
Corporation coverage, more flexibility will be provided to financia institutions
seeking to enter into joint venture arrangements and access to capital for mutual
insurance companies will be enhanced.

Changes to the provisions governing the operations of the foreign banks in
Canadainclude: ‘' near banks” (entities which do not generally take deposits and are
not regulated as banks in their home jurisdiction but do provide one or more banking
type services) which have received approval under the Bank Act to enter the
Canadian market will no longer need to seek further approvals, provided their
unregulated activities do not include taking deposits;

Removing the requirement for regulated foreign banks owning Schedule Il banks
to own their own financial institution subsidiaries through the Schedule I bank; and

Permitting near banks to own non-bank financial institutions.

Mr. Peters also announced that separate legislation will be made public before the
end of the year to allow foreign banks to branch directly into Canada. The easing of
foreign bank entry was a priority recommendation contained in separate reports
released last fall by the Senate Committee on Banking, Trade and Commerce and the
House of Commons Committee on Finance.

The government’s decision to act in this area prior to receipt of the report of the
Task Force on the Future of the Canadian Financial Services Sector was ‘‘noted’’ in
the Finance Minister’'s February 18 budget when he stated: ‘‘the increased
competition this [foreign branch banking] should produce will increase the
financing options—that is, the increased access to capital required by small- and
medium-sized Canadian businesses.
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Before | go on to conclude this analysis by the law firm | might
say that any action that the government, indeed any government,
can take which will increase access to capital required by small and
medium sized Canadian business surely must be a positive activity.
What is stopping so many operations in Canada from being able to
survive, let aong thrive, is a lack of access to capital. If in the
judgment of our industry critic this bill turns out to be a tool that
will work in that direction, then if for only that reason | would be
inclined to support it.

Carrying on with this analysis:
The main characteristics of the new branching regime would be as follows:
Foreign bank branches would not be alowed to take retail deposits.

The ability to operate branches would generally apply to foreign banks with at
least $25 hillion in assets on a world-wide basis, a limit that would permit most
foreign banks operating in Canada as subsidiaries to operate as branches.

The Superintendent would have the power to require the maintenance of assetsin
Canada with an unrelated approved financial institution to cover liabilities of the
branches.

A capital equivalency deposit of at least 5% of branch liabilities would have to be
maintained at all times with a recognized financia institution.

The foreign bank would have to be regulated on a consolidated basis in its home
jurisdiction in line with internationally recognized regulatory standards acceptable to
the Superintendent, with appropriate co-operative regulatory arrangements in place.

Branches would be subject to appropriate Canadian reporting, auditing and
taxation requirements. In cases of branch liquidation all assets in Canada of the
foreign bank could be seized to satisfy the obligations of the Canadian branches.

The government will also review al other aspects of foreign bank entry policy.
Pending completion of this review, foreign companies offering a limited range of
financial services which now operate unregulated in Canada as well as new entrants
that meet certain criteria, (i.e., non-deposit taking with a $200 million ceiling on the
assets of Canadian operations) will be allowed to carry on their activities without
being regulated, but will be required to disclose to creditors and customers that it is
not regulated as a financial ingtitution in Canada.

A fina decision on the status of those unregulated foreign companies now
operating in Canada and of those intending to set up operations during the interim
period, will be taken once the branching regime and review of the foreign bank entry
policies have been completed. It is expected that once the banking regimeisin place
a number of these companies will convert their Canadian activities to branch
operations.

® (1820)

| wanted to put on the record an independent anaysis or
evaluation of what is a very technical bill. | recognize that not
infrequently members end up in some fairly partisan sparring, and
various things are said sometimes in jest and sometimes in the heat
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of the moment. However, with us having the unfortunate title of
politician, sometimes we act like politicians.

Thebill is probably one in which each of uswould dowell torise
above the normal partisan discussion which is going back and forth
because it is so key to what ends up impacting Canadiansin every
day of their lives.

As| understand it from a summary that has been given to me by
our industry critic, the bill will provide that more detailed informa-
tion will be available to the consumer regarding cost of credit
disclosure.

| recall that very frequently, amost on an annual basis, there is
discussion in the public domain about the cost of credit cards of
banks as well as credit cards of the financial institutions. | note that
in the current Eaton’s difficulty that the credit card section of the
Eaton’'s empire is one of the strongest assetsit has. It is reported to
be a part of the corporation that does not require support and ends
up contributing to the bottom line of the Eaton’s group.

We also note that most of the banksissue credit cards with 18, 20
and 24 per cent interest rates on an outstanding balance. While
Canadian consumers have a personal responsibility for what they
do and must not aways be looking to the government to be
protected, on the other side of the coin there is a clear understand-
ing that the Canadian consumer who has a piece of plastic, a credit
card by which he or she can access all sorts of goods and services,
has a responsibility in the way that credit card is used.

Clearly, asthe credit card balance goes up and particularly where
there is a very high interest rate, it is important that there be
detailed information available to the consumer so that he or she
may understand what the cost of constantly carrying a balance will
be. | wonder how many Canadians are really aware if they have a
$2,000, $3,000 or $5,000 balance on their credit card, that as long
as they leave it on their credit card, just how much more interest
they will actually end up paying for the use of that money? It isthe
equivalent of a very high cost loan.

A second part of Bill C-82 requires a simplified and improved
dissemination of information to consumers about basic financial
services, low cost options and fees on products and services.

® (1825)

It works to the the advantage of some of usto pay a $25 monthly
fee or whatever the feeiswhere everything isrolled in whether it is
inclusive of a safety deposit box, perhaps a credit card with no
further fee, perhaps overdraft protection that is available on the
side that simply needs to be activated. But al of these financial
services end up costing money.

In alot of instances when people started to use their bank card,
they were drawn into the practice of using that card on the
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assumption that their transaction was not going to cost them
money. Indeed, some banks actually did that.

| applaud what the government is bringing forward where there
is a simplified and improved dissemination of information to
consumers about what the services are and what the costs are.

Allowing non-deposit taking institutions to opt out of the Canada
Deposit Insurance Corporation and loosen subsidiary requirements
makes sense. This becomes a user pay kind of a situation of which
the Reform Party is completely in favour. We believe that people
who are making use of any service, whatever the service may be, it
is their responsibility to make sure that the service is properly and
adequately funded.

If non-deposit taking institutions are required to pay into the
Canada Deposit Insurance Corporation the danger is much the
same as the danger that we have realized with both the Conserva-
tives and now the Liberals leaving people with no option. Both
have told people that they have to pay into the unemployment
insurance fund, for example. Where there is a mandatory require-
ment, where thereisasucking in of money we can count on the fact
that there is a government somewhere in the background.

In this instance the fact that the Canada Deposit Insurance
Corporation will permit non-deposit taking institutions to opt out is
only fair, right and proper.

It introduces regulations to alow financial institutions to enter
into joint venture arrangements and proposes changes that permit
mutual insurance companies to issue participating shares. This gets
into a dlightly trickery area in my judgment.

On the surface it appears to be a very sound move. Not
infrequently people will end up in a business situation where they
require someone, some corporation, some financial body, some
venture capital. That venture capital has to come from an organiza-
tion with very deep pockets. Quite frankly, | cannot think of a
better description of banks than an institution with deep pockets.

It would allow the bank entering into joint venture arrangements
for that bank to be able to get into the boardroom, into the decision
making process should it so chooseif the venture is going off track.
One of the difficulties in my constituency, and | suspect with alot
of businesses al over Canada, is that when they enter into an
arrangement with the bank, almost invariably the bank ends up
making sure that it is triple secured for any of the money that it
actually extends in the form of a loan.

When it is triple secured it ends up falling back on afeeling of
comfort. Perhaps they do not have to look over the shoulder of the
entrepreneur to the same extent. Not looking over the shoulder of
the entrepreneur initself ends up creating some difficulty or some
problem. More often than not, the financial institution, the venture

capitalist, having a vested interest, will be able to foresee difficul-
ties.

Madam Speaker, | note that you are giving me the high sign. |
will sit down. | know that the House will just be waiting with bated
breath for me to continue my intervention the next time this topic
comes up.

[Translation]

CANADA LABOUR CODE

BILL C-66—TIME ALLOCATION MOTION

The House resumed from March 13, 1997, consideration of the
motion.

The Acting Speaker (Mrs. Ringuette-Maltais): It being
6.30 p.m., pursuant to order made Wednesday, March 12, 1997, the
House will now proceed to the taking of the deferred division on
the motion for time allocation at third reading stage of Bill C-66.

Cadl in the members.
® (1900)

(The House divided on the motion, which was agreed to on the
following division:)

(Division No. 260)

YEAS

Members
Anderson Arseneault
Assadourian Augustine
Axworthy (Winnipeg South Centre/Sud-Centre) Barnes
Beaumier Bélar
Bélanger Bellemare
Bethel Bhaduria
Bodnar Bonin
Brushett Caccia
Campbell Catterall
Cauchon Chamberlain
Cohen Collenette
Copps Culbert
Cullen DeVillers
Dingwall Dion
Dromisky Duhamel
Dupuy English
Fewchuk Finestone
Flis Fontana
Fry Gaffney
Gagliano Gallaway
Gerrard Godfrey
Graham Grose
Guarnieri Harb
Harper (Churchill) Harvard
Hickey Hopkins
Hubbard lanno
Iftody Irwin
Jackson Jordan
Kilger (Stormont—Dundas) Kirkby
Knutson Kraft Sloan
Lee Lincoln
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchi
Massé McCormick
McGuire McTeague
McWhinney Minna
Mitchell Murphy
Murray Nault
O'Rellly Pagtakhan
Parrish Patry
Peric Peterson



March 17, 1997

COMMONS DEBATES 9117

Phinney
Pillitteri
Reed
Richardson

Scott (Fredericton—York—Sunbury)

Sheridan
Steckle
Szabo
Torsney
Verran
Whelan
Zed—105

Abbott

Asselin
Bellehumeur
Bernier (Gaspé)
Blaikie

Chrétien (Frontenac)
Cummins

de Jong

Debien

Dumas

Fillion

Frazer

Grey (Beaver River)
Guay

Hanger

Hart

Jacob

Landry

Laurin

Leroux (Richmond—Wolfe)
Mayfield
McLaughlin
Morrison
Plamondon
Rocheleau

Silye

Strahl

Venne

White (North Vancouver)

Bakopanos

Brien

Calder

Daviault
Duceppe

Gagnon (Québec)
Lastewka
Lefebvre
McKinnon
Mercier

Picard (Drummond)
Ur

Pickard (Essex—Kent)
Proud

Regan
Robichaud
Serré
Simmons
Stewart (Brant)
Thalheimer
Valeri

Walker

Wood

NAY S

Members

Althouse

Bélisle

Bergeron

Bernier (Mégantic—Compton—Stanstead)
Breitkreuz (Yorkton—Melville)
Créte

Dalphond-Guiral

de Savoye

Deshaies

Epp

Forseth

Gouk

Grubel

Guimond

Harper (Simcoe Centre)

Hill (Macleod)

Laonde

Langlois

Lebel

Leroux (Shefford)

McClelland (Edmonton Southwest/Sud-Ouest)
Meredith

Nunez

Pomerleau

Sauvageau

Speaker

Tremblay (Rimouski—Témiscouata)
Wayne

Williams —58

PAIRED MEMBERS

Boudria

Brown (Oakville—Milton)
Coallins

Dubé

Easter

Goodale

LeBlanc (Cape/Cap-Breton Highlands—Canso)
Loubier

Ménard

Paré

Tremblay (Rosemont)
Vanclief

The Acting Speaker (Mrs. Ringuette-Maltais): | declare the

motion carried.

[English]

Mr. Gouk: Madam Speaker, could you confirm that thisisin
fact the 37th time that the Liberals have invoked closure with this

motion?

Government Orders

[Translation]

COPYRIGHT ACT

The House resumed, from March 13, 1997, consideration of Bill
C-32, an act to amend the Copyright Act, as reported (with
amendments) from a committee.

The Acting Speaker (Mrs. Ringuette-Maltais): The House
will now proceed to the taking of the deferred divisions on report
stage of Bill C-32.

[English]

The questionison Motion No. 1. A vote on Motion No. 1 applies
to Motions Nos. 8, 11, 39, 42, 43 and 46.

Mr. Kilger: Madam Speaker, | would propose that you seek
unanimous consent that members who voted on the previous
motion be recorded as having voted on the motion now before the
House—there will be some exceptions—with Liberal members
voting yea.

Mrs. Chamberlain: Madam Speaker, | wish to have clarifica-
tion. On group 7, | wish to have some amendments but this would
not affect those.

[Translation]

Mrs. Dalphond-Guiral: Madam Speaker, members of the offi-
cia opposition will vote yes.

[English]

Mr. Strahl: Madam Speaker, Reform Party members present
will vote no unless instructed otherwise by their constituents.

Mr. Blaikie: Madam Speaker, NDP members present vote yes
on this motion.

Mrs. Wayne: Madam Speaker, the PC Party will be voting nay.
Mr. Bhaduria: Madam Speaker, | will be voting for the motion.

Ms. Blondin-Andrew: Madam Speaker, had | been here for the
first vote | would have voted with my party. | would therefore like
my vote applied as such.

Mr. Telegdi: Madam Speaker, | would like to be recorded as
voting with my party on this one, as| did not vote on the previous
one.

Mr. Epp: Madam Speaker, in order to have clarity and no big
problems about this later, you indicated thiswas on MotionsNos. 8
and 11. | believe the intent is 8, 9, 10 and 11. | would like that
clarified, please.

® (1905)

The Acting Speaker (Mrs. Ringuette-Maltais): The question
ison Motion No. 1 and the vote on Motion No. 1 appliesto Motions
Nos. 8 to 11, 39, 42, 43 and 46.

(The House divided on Motion No. 1, which was agreed to on the
following division:)
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(Division No. 261) NAYS
Members
Abbott Breitkreuz (Yorkton—Melville)
YEAS Cummins Epp
Forseth Frazer
Members Gouk Grey (Beaver River)
Grubel Hanger
Harper (Simcoe Centre) Hart
Althouse Anderson Hill (Macleod) Mayfield
Arseneault Assadourian Mg(rirllilgnd (Edmonton Southwest/Sud-Ouest) gg:dlth
ﬁgd”:h Winnipeg South Centre/Sud-Cent guguame Speaker Strah
xworthy (Winnipeg Souith Centr entre) Barnes Wayne White (North Vancouver)
Beaumier Bélair Williams—23
Bélanger Bélise
Bellehumeur Bellemare PAIRED MEMBERS
Bergeron Bernier (Gaspé)
Bernier (Mégantic—Compton—Stanstead) Bethel
Bhaduria Blaikie
Blondin-Andrew Bodnar Bakopanos Boudria
E"”‘T‘ Emmliil Brien Brown (Oakville—Milton)
eccla amp Calder Collins
Catterall Cauchon Daviault Dubé
Chamberlain Chrétien (Frontenac) Duceppe Easter
Cohen Collenette Gagnon (Québec) Goodale
Copps Créte Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Culbert Cullen Lefebvre Loubier
Dalphond-Guiral de Jong McKinnon Ménard
de Savoye Debien Mercier Paré
Deshaies DeVillers B rcard (Drummond) \1;:3?? (Rosemont)
Dingwall Dion
Dromisky Duhamel .
Dumas Dupuy [Tr andlati on]
English Fewchuk
Filli Finest . . .
fie Fonam ~ TheActing Speaker (Mrs. Ringuette-Maltais): | declare Mo-
Fry Galfney tion No. 1 carried. | therefore declare MotionsNos. 8, 9, 10, 11, 39,
Saghiano gz‘éﬁ’;yay 42, 43 and 46 carried.
Graham Grose
Guarnieri Guay [Engllsh]
Guimond Harb
Harper (Churchill) Harvard ) . ) ) i
Hickey Hopkins Mr. Kilger: Madam Speaker, | believe you will find unanimous
Hubberd janno consent to apply the results of the vote just taken to report stage
Jack;n Jacob Motion No. 49, report stage Motion No. 6 and report stage Motion
Jordan Kilger (Stormont—Dundas) No. 17.
Kirkby Knutson
Kraft Sloan Lalonde . . .
Landry Langlois TheActing Speaker (Mrs. Ringuette-Maltais): Is that agreed?
Laurin Lebel
L L Richmond—Wolf . . .
Leroux (Shefford) Leroux (Richmond—Wolfe) Mrs. Chamberlain: Madam Speaker, on Motion No. 17, | wish
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi to abstain.
Maloney Marchi
Massé McCormick - . .
McGuire McLaughlin Mr. Blaikie: Madam speaker, | wonder if the government whip
McTeague McWhinney could repeat what he said.
Minna Mitchell
Murphy Murray ) i
Nault Nunez Mr. Kilger: That the vote previously taken on report stage
o Raly g;gr?khm Motion No. 1 be applied to report stage Motions Nos. 49, 6 and 17.
Peric Peterson
Phinney Pickard (Essex—Kent) The Acting Speaker (Mrs. Ringuette-Maltais): Do we have
Pilue Plamondon unanimous consent?
merieau oul
Reed Regan
Richardson Robichaud Some hon. members: No.
Rocheleau Sauvageau
Scott (Fredericton—York—Sunbury) Serré . . i .
Sheridan Simmons The Acting Speaker (Mrs. Ringuette-Maltais): There is not
Stecde Stewart (Brant) unanimous consent
Szabo Telegdi )
Thalheimer Torsney ;
Tremblay (Rimouski—Témiscouata) Valeri [Tranglation]
Venne Verran
Walker Whelan . . .
Wood Zed —142 The question is on Mation No. 48.
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® (1910)
[English]

An affirmative vote on Motion No. 48 obviates the necessity of
putting the question on Motion No. 49. A negative vote on Motion
No. 48 necessitates the question being put on Motion No. 49.

The question is on Motion No. 48

Mr. Kilger: Madam Speaker, | would propose that you seek
unanimous consent that members who voted on the previous
motion be recorded as having voted on the motion now before the
House, with Liberal members voting nay.

[Translation]

Mrs. Dalphond-Guiral: Madam Speaker, members of the offi-
cia opposition will vote nay.

[English]

Mr. Strahl: Madam Speaker, Reform Party members present
will vote yes.

Mr. Blaikie: Madam Speaker, New Democrats vote no.
Mrs. Wayne: Madam Speaker, | will be voting yes.

Mr. Bhaduria: Madam Speaker, | will be voting against the
motion.

Mrs. Chamberlain: Madam Speaker, | wish my vote to be
recorded with the government on this motion.

(The House divided on Motion No. 48, which was negatived on
the following division:)

(Division No. 262)

YEAS

Members
Abbott Breitkreuz (Yorkton—Melville)
Cummins Epp
Forseth Frazer
Gouk Grey (Beaver River)
Grubel Hanger
Harper (Simcoe Centre) Hart
Hill (Macleod) Mayfield
McClelland (Edmonton Southwest/Sud-Ouest) Meredith
Morrison Silye
Speaker Strahl
Wayne White (North Vancouver)
Williams—23

NAY S

Members
Althouse Anderson
Arseneault Assadourian
Assdlin Augustine
Axworthy (Winnipeg South Centre/Sud-Centre) Barnes
Beaumier Bélar
Bélanger Bélise
Bellehumeur Bellemare
Bergeron Bernier (Gaspé)
Bernier (Mégantic—Compton—Stanstead) Bethel
Bhaduria Blaikie
Blondin-Andrew Bodnar
Bonin Brushett
Caccia Campbell

Government Orders
Catterall Cauchon
Chamberlain Chrétien (Frontenac)
Cohen Collenette
Copps Créte
Culbert Cullen
Dalphond-Guiral de Jong
de Savoye Debien
Deshaies DeVillers
Dingwall Dion
Dromisky Duhamel
Dumas Dupuy
English Fewchuk
Fillion Finestone
Flis Fontana
Fry Gaffney
Gagliano Gallaway
Gerrard Godfrey
Graham Grose
Guarnieri Guay
Guimond Harb
Harper (Churchill) Harvard
Hickey Hopkins
Hubbard lanno
Iftody Irwin
Jackson Jacob
Jordan Kilger (Stormont—Dundas)
Kirkby Knutson
Kraft Sloan Laonde
Landry Langlois
Laurin Lebel
Lee Leroux (Richmond—Wolfe)
Leroux (Shefford) Lincoln
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchi
Massé McCormick
McGuire McLaughlin
McTeague McWhinney
Minna Mitchell
Murphy Murray
Nault Nunez
O'Rellly Pagtakhan
Parrish Patry
Peric Peterson
Phinney Pickard (Essex—Kent)
Pillitteri Plamondon
Pomerleau Proud
Reed Regan
Richardson Robichaud
Rocheleau Sauvageau
Scott (Fredericton—York—Sunbury) Serré
Sheridan Simmons
Steckle Stewart (Brant)
Szabo Telegdi
Thalheimer Torsney
Tremblay (Rimouski—Témiscouata) Valeri
Venne Verran
Walker Whelan
Wood Zed —142
PAIRED MEMBERS
Bakopanos Boudria
Brien Brown (Oakville—Milton)
Calder Coallins
Daviault Dubé
Duceppe Easter
Gagnon (Québec) Goodale
Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lefebvre Loubier
McKinnon Ménard
Mercier Paré
Picard (Drummond) Tremblay (Rosemont)
Ur Vanclief
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The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 48 lost.

Mr. Kilger: Madam Speaker, | believe you will find consent to
apply the results of the vote just taken to report stage Motions
Nos. 5, 44, 25, 28, 31, 35, 38, 40, 41 and 55.

TheActing Speaker (Mrs. Ringuette-Maltais): |s there unani-
mous consent?

Some hon. members. Agreed.
[Editor’s Note: See list under Division No. 262.]

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tionsNos. 5, 44, 25, 28, 31, 35, 38, 40, 41 and 55 defeated. Motions
Nos. 2, 3, 50, 51 and 52 are therefore defeated.

[Translation]
The next question is on Motion No. 49.
® (1915)

Mr. Kilger: Madam Speaker, you will find there is unanimous
consent that members who voted on the previous motion be
recorded as having voted on the motion now before the House, with
Libera members voting yea.

Mrs. Dalphond-Guiral: Madam Speaker, members of the offi-
cia opposition will vote yea.

[English]
Mr. Strahl: Reform Party members present will vote no.
Mr. Blaikie: New Democrats vote yes, Madam Speaker.
Mrs. Wayne: | will be voting no, Madam Speaker.
Mr. Bhaduria: | will vote yes on this motion.
[Tranglation]
[Editor’s Note: See list under Division No. 261.]

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 49 carried.

[English]

Mr. Kilger: Madam Speaker, | believe you will find consent to
apply the results of the vote just taken to the following government
report stage Mations Nos. 6 and 17.

The Acting Speaker (Mrs. Ringuette-Maltais): Do we have
unanimous consent?

Some hon. members. Agreed.
[Editor’s Note: See list under Division No. 261.]

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tions Nos. 6 and 17 agreed to.

[Translation]
The question is on Motion No. 4.

Mr. Kilger: Madam Speaker, you will find there is unanimous
consent that members who voted on the previous motion be
recorded as having voted on the motion now before the House, with
Liberal members voting nay.

Mrs. Dalphond-Guiral: Madam Speaker, members of the offi-
cia opposition will vote yea.

[English]
Mr. Strahl: Reform Party members present vote no.
Mr. Blaikie: New Democrats vote yes, Madam Speaker.
Mr. Silye: | would like to vote yea on this motion.
Mrs. Wayne: Madam Speaker, | will be voting no.

Mr. Bhaduria: Madam Speaker, | will be voting no on this
motion.

[Translation]

(The House divided on Motion No. 4, which was negatived on
the following division:)

(Division No. 263)

YEAS
Members
Althouse Assdlin
Bélisle Bellehumeur
Bergeron Bernier (Gaspé)
Bernier (Mégantic—Compton—Stanstead) Blaikie
Chrétien (Frontenac) Créte
Dalphond-Guiral de Jong
de Savoye Debien
Deshaies Dumas
Fillion Guay
Guimond Jacob
Lalonde Landry
Langlois Laurin
Lebel Leroux (Richmond—Wolfe)
Leroux (Shefford) McLaughlin
Nunez Plamondon
Pomerleau Rocheleau
Sauvageau Silye
Tremblay (Rimouski—Témiscouata) Venne—36
NAY S
Members
Abbott Anderson
Arseneaullt Assadourian
Augustine Axworthy (Winnipeg South Centre/Sud-Centre)
Barnes Beaumier
Bélair Bélanger
Bellemare Bethel
Bhaduria Blondin-Andrew
Bodnar Bonin
Breitkreuz (Yorkton—Melville) Brushett
Caccia Campbell
Catterall Cauchon
Chamberlain Cohen
Collenette Copps
Culbert Cullen
Cummins DeVillers
Dingwall Dion
Dromisky Duhamel
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Dupuy English
Epp Fewchuk
Finestone Flis
Fontana Forseth
Frazer Fry
Gaffney Gagliano
Gallaway Gerrard
Godfrey Gouk
Graham Grey (Beaver River)
Grose Grubel
Guarnieri Hanger
Harb Harper (Churchill)
Harper (Simcoe Centre) Hart
Harvard Hickey

Hill (Macleod) Hopkins
Hubbard lanno
Iftody Irwin
Jackson Jordan
Kilger (Stormont—Dundas) Kirkby
Knutson Kraft Sloan
Lee Lincoln
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchi
Massé Mayfield
McClelland (Edmonton Southwest/Sud-Ouest) McCormick
McGuire McTeague
McWhinney Meredith
Minna Mitchell
Morrison Murphy
Murray Nault
O'Reilly Pagtakhan
Parrish Patry

Peric Peterson
Phinney Pickard (Essex—Kent)
Pillitteri Proud

Reed Regan
Richardson Robichaud
Scott (Fredericton—York—Sunbury) Serré
Sheridan Simmons
Speaker Steckle
Stewart (Brant) Strahl
Szabo Telegdi
Thalheimer Torsney
Valeri Verran
Walker Wayne
Whelan White (North Vancouver)
Williams Wood
Zed—129

PAIRED MEMBERS

Bakopanos Boudria

Brien Brown (Oakville—Milton)
Calder Collins

Daviault Dubé

Duceppe Easter

Gagnon (Québec) Goodale

Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lefebvre Loubier

McKinnon Ménard

Mercier Paré

Picard (Drummond) Tremblay (Rosemont)

Ur Vanclief

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 4 lost.

Mr. Kilger: Madam Speaker, | believe you would find unani-
mous consent to apply the result of the preceding vote to the
following motions: Motions Nos. 7, 54, 57 and 32.

[English]

TheActing Speaker (Mrs. Ringuette-Maltais): |s there unani-
mous consent?

Some hon. members. Agreed.

® (1920)

Mr. Silye: Madam Speaker, | rise on a point of order. | would
like to make it clear that on this set of motions | am voting nay as
opposed to the previous ones so it will not apply in the same way.

(The House divided on Motion No. 7, which was negatived on
the following division:)

Althouse
Bélisle
Bergeron

Bernier (Mégantic—Compton—Stanstead)

Chrétien (Frontenac)
Dalphond-Guiral
de Savoye
Deshaies

Fillion

Guimond
Laonde

Langlois

Lebel

Leroux (Shefford)
Nunez

Pomerleau
Sauvageau
Venne—35

Abbott
Arseneault
Augustine
Barnes

Bélar
Bellemare
Bhaduria
Bodnar
Breitkreuz (Yorkton—Melville)
Caccia
Catterall
Chamberlain
Collenette
Culbert
Cummins
Dingwall
Dromisky
Dupuy

E_pp

Finestone
Fontana
Frazer
Gaffney
Gallaway
Godfrey
Graham

Grose
Guarnieri

Harb

Harper (Simcoe Centre)
Harvard

Hill (Macleod)
Hubbard
Iftody

Jackson

Kilger (Stormont—Dundas)
Knutson

Lee

Government Orders

(Division No. 265)

YEAS

Members

Assdlin

Bellehumeur

Bernier (Gaspé)

Blaikie

Créte

de Jong

Debien

Dumas

Guay

Jacob

Landry

Laurin

Leroux (Richmond—Wolfe)
McLaughlin

Plamondon

Rocheleau

Tremblay (Rimouski—Témiscouata)

NAY S

Members

Anderson
Assadourian
Axworthy (Winnipeg South Centre/Sud-Centre)
Beaumier
Bélanger

Bethel
Blondin-Andrew
Bonin

Brushett
Campbell
Cauchon

Cohen

Copps

Cullen
DeVillers

Dion

Duhamel
English
Fewchuk

Flis

Forseth

Fry

Gagliano
Gerrard

Gouk

Grey (Beaver River)
Grubel

Hanger

Harper (Churchill)
Hart

Hickey

Hopkins

lanno

Irwin

Jordan

Kirkby

Kraft Sloan
Lincoln
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(The House divided on Mation No. 60, which was agreed to on

the following division:)

Abbott
Anderson
Assadourian
Augustine
Barnes
Bélar
Bélisle
Bellemare
Bernier (Gaspé)
Bethel
Blaikie
Bodnar
Breitkreuz (Yorkton—Melville)
Caccia
Catterall
Chamberlain
Cohen
Copps
Culbert
Cummins
de Jong
Debien
DeVillers
Dion
Duhamel
Dupuy

Epp

Fillion

Flis

Forseth

Fry
Gagliano
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MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi

Maloney Marchi

Massé Mayfield

McClelland (Edmonton Southwest/Sud-Ouest) McCormick

McGuire McTeague

McWhinney Meredith

Minna Mitchell

Morrison Murphy

Murray Nault

O'Rellly Pagtakhan

Parrish Patry

Peric Peterson

Phinney Pickard (Essex—Kent)

Pillitteri Proud

Reed Regan

Richardson Robichaud

Scott (Fredericton—York—Sunbury) Serré

Sheridan Silye

Simmons er

Steckle Stewart (Brant)

Strahl Szabo

Telegdi Thalheimer

Torsney Valeri

Verran Walker

Wayne Whelan

White (North Vancouver) Williams

Wood Zed—130
PAIRED MEMBERS

Bakopanos Boudria

Brien Brown (Oakville—Milton)

Calder Collins

Daviault Dubé

Duceppe Easter

Gagnon (Québec) Goodale

Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)

Lefebvre Loubier

McKinnon Ménard

Mercier Paré

Picard (Drummond) Tremblay (Rosemont)

Ur Vanclief

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tions Nos. 7, 54, 57 and 32 lost.

The next question is on Motion No. 60.

Mr. Kilger: Madam Speaker, | rise on a point of order. If the
House would agree | would propose that you seek unanimous
consent that the members who voted on the previous motion be
recorded as having voted on the motion now before the House, with

Liberal members voting yea.

[Translation]

Mrs. Dalphond-Guiral: Madam Speaker, members of the offi-
cia opposition will be voting yea.

[English]

Mr. Strahl: Madam Speaker, Reform Party members present
will vote yes unless they make motions otherwise.

Mr. Blaikie: Madam Speaker, New Democrats vote yes.

Mrs. Wayne: Madam Speaker, | vote yes.

Mr. Bhaduria: Madam Speaker, | will be voting yes.

Gerrard

Gouk

Grey (Beaver River)
Grubel

Guay

Hanger

Harper (Churchill)
Hart

Hickey

Hopkins

lanno

Irwin

Jacob

Kilger (Stormont—Dundas)
Knutson

Laonde

Langlois

Lebel

Leroux (Richmond—Wolfe)
Lincoln

Malhi

Marchi

Mayfield
McCormick
McLaughlin
McWhinney
Minna

Morrison

Murray

Nunez

Pagtakhan

Patry

Peterson

Pickard (Essex—Kent)
Plamondon

Proud

Regan

Robichaud
Sauvageau

Serré

Silye

Speaker
Stewart (Brant)
Szabo
Thalheimer

(Division No. 264)

YEAS

Members

Althouse
Arseneault
Asselin
Axworthy (Winnipeg South Centre/Sud-Centre)
Beaumier
Bélanger
Bellehumeur
Bergeron

Bernier (Mégantic—Compton—Stanstead)
Bhaduria
Blondin-Andrew
Bonin

Brushett
Campbell
Cauchon
Chrétien (Frontenac)
Collenette

Créte

Cullen
Dalphond-Guiral
de Savoye
Deshaies
Dingwall
Dromisky

Dumas

English

Fewchuk
Finestone
Fontana

Frazer

Gaffney
Gallaway
Godfrey

Graham

Grose

Guarnieri
Guimond

Harb

Harper (Simcoe Centre)
Harvard

Hill (Macleod)
Hubbard

Iftody

Jackson

Jordan

Kirkby

Kraft Sloan
Landry

Laurin

Lee

Leroux (Shefford)
MacL ellan (Cape/Cap-Breton—The Sydneys)
Maloney

Massé
McClelland (Edmonton Southwest/Sud-Ouest)
McGuire
McTeague
Meredith

Mitchell

Murphy

Nault

O'Rellly

Parrish

Peric

Phinney

Pillitteri
Pomerleau

Reed

Richardson
Rocheleau

Scott (Fredericton—York—Sunbury)
Sheridan
Simmons

Steckle

Strahl

Telegdi

Torsney
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Tremblay (Rimouski—Témiscouata) Valeri
Venne Verran
Walker Wayne
Whelan White (North Vancouver)
Williams Wood
Zed—165

NAY S

Members
—0

PAIRED MEMBERS

Bakopanos Boudria
Brien Brown (Oakville—Muilton)
Calder Coallins
Daviault Dubé
Duceppe Easter
Gagnon (Québec) Goodale
Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lefebvre Loubier
McKinnon Ménard
Mercier Paré
Picard (Drummond) Tremblay (Rosemont)
Ur Vanclief

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 60 agreed to.

The next question is on Mation No. 13. An affirmative vote on
Motion No. 13 obviates the necessity of putting the question on
Motions Nos. 14 and 15. A negative vote on Motion No. 13
necessitates the question being put on Motions Nos. 14 and 15.

[Translation]

Mr. Kilger: Madam Speaker, | believe you would find unani-
mous consent that members who have just been recorded as having
voted on the previous motion be now recorded as having voted on
the motion now before the House, with Liberal members voting
yea.

Mrs. Dalphond-Guiral: Madam Speaker, members of the offi-
cia opposition will be voting nay.

[English]

Mr. Strahl: Madam Speaker, Reform Party members present
will vote no.

Mr. Blaikie: Madam Speaker, New Democrats vote yes on this
motion.

Mrs. Wayne: Madam Speaker, | will vote yes.
Mr. Bhaduria: Madam Speaker, | will vote yes.

(The House divided on Mation No. 13, which was agreed to on
the following division:)

(Division No. 266)

YEAS
Members
Althouse Anderson
Arseneault Assadourian
Augustine Axworthy (Winnipeg South Centre/Sud-Centre)
Barnes Beaumier
Bélair Bélanger
Bellemare Bethel
Bhaduria Blaikie
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Blondin-Andrew Bodnar
Bonin Brushett
Caccia Campbell
Catterall Cauchon
Chamberlain Cohen
Collenette Copps
Culbert Cullen
de Jong DeVillers
Dingwall Dion
Dromisky Duhamel
Dupuy English
Fewchuk Finestone
Flis Fontana
Fry Gaffney
Gagliano Gallaway
Gerrard Godfrey
Graham Grose
Guarnieri Harb
Harper (Churchill) Harvard
Hickey Hopkins
Hubbard lanno
Iftody Irwin
Jackson Jordan
Kilger (Stormont—Dundas) Kirkby
Knutson Kraft Sloan
Lee Lincoln
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchi
Massé McCormick
McGuire McLaughlin
McTeague McWhinney
Minna Mitchell
Murphy Murray
Nault O'Rellly
Pagtakhan Parrish
Patry Peric
Peterson Phinney
Pickard (Essex—Kent) Pillitteri
Proud Reed
Regan Richardson
Robichaud Scott (Fredericton—York—Sunbury)
Serré Sheridan
Simmons Steckle
Stewart (Brant) Szabo
Telegdi Thalheimer
Torsney Valeri
Verran Walker
Wayne Whelan
Wood Zed —112
NAY S
Members
Abbott Assdlin
Bélisle Bellehumeur
Bergeron Bernier (Gaspé)
Bernier (Mégantic—Compton—Stanstead) Breitkreuz (Yorkton—Melville)
Chrétien (Frontenac) Créte
Cummins Dalphond-Guiral
de Savoye Debien
Deshaies Dumas
Epp Fillion
Forseth Frazer
Gouk Grey (Beaver River)
Grubel Guay
Guimond Hanger
Harper (Simcoe Centre) Hart
Hill (Macleod) Jacob
Lalonde Landry
Langlois Laurin
Lebel Leroux (Richmond—Wolfe)
Leroux (Shefford) Mayfield
McClelland (Edmonton Southwest/Sud-Ouest) Meredith
Morrison Nunez
Plamondon Pomerleau
Rocheleau Sauvageau
Silye Speaker
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Verne T ok Temiscoueta) (Division No. 267)

Williams—53

PAIRED MEMBERS

Bakopanos Boudria

Brien Brown (Oakville—Milton)
Calder Coallins

Daviault Dubé

Duceppe Easter

Gagnon (Québec) Goodale

Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lefebvre Loubier

McKinnon Ménard

Mercier Paré

Picard (Drummond) Tremblay (Rosemont)

Ur Vanclief

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 13 agreed to.

The next question is on Mation No. 24. An affirmative vote on
Motion No. 24 obviates the necessity of putting the question on
Motion No. 25. A negative vote on Motion No. 24 necessitates the
question being put on Motion No. 25.

® (1925)

Mr. Kilger: Madam Speaker, | rise on a point of order. If the
House would agree | would propose that you seek unanimous
consent that members who voted on the previous motion be
recorded as having voted on the motion now before the House.

At thistime | would draw your attention to deleting the name of
the Minister of Foreign Affairs. Otherwise Liberal memberswill be
voting nay.

[Translation]

Mrs. Dalphond-Guiral: Madam Speaker, the official opposi-
tion will be voting nay.

[English]

Mr. Strahl: Madam Speaker, Reform Party members present
vote no.

Mr. Blaikie: Madam Speaker, New Democrats vote yes on this
motion.

Mrs. Chamberlain: | vote yes on this motion, Madam Speaker.
Mr. Telegdi: | vote yes on this motion, Madam Speaker.

Mr. Peri¢: Madam Spesker, | want to be recorded as voting yes
on this motion.

Mrs. Wayne: | will be voting yes, Madam Speaker.

Mr. Bhaduria: | will be voting no on this motion, Madam
Speaker.

(The House divided on Motion No. 24, which was negatived on
the following division:)

YEAS
Members
Althouse Blaikie
Chamberlain de Jong
McLaughlin Peric
Telegdi Wayne—38
NAY S
Members
Abbott Anderson
Arseneault Assadourian
Assdlin Augustine
Barnes Beaumier
Bélair Bélanger
Bélisle Bellehumeur
Bellemare Bergeron
Bernier (Gaspé) Bernier (Mégantic—Compton—Stanstead)
Bethel Bhaduria
Blondin-Andrew Bodnar
Bonin Breitkreuz (Yorkton—Melville)
Brushett Caccia
Campbell Catterall
Cauchon Chrétien (Frontenac)
Cohen Collenette
Copps Créte
Culbert Cullen
Cummins Dalphond-Guiral
de Savoye Debien
Deshaies DeVillers
Dingwall Dion
Dromisky Duhamel
Dumas Dupuy
English Epp
Fewchuk Fillion
Finestone Flis
Fontana Forseth
Frazer Fry
Gaffney Gagliano
Gallaway Gerrard
Godfrey Gouk
Graham Grey (Beaver River)
Grose Grubel
Guarnieri Guay
Guimond Hanger
Harb Harper (Churchill)
Harper (Simcoe Centre) Hart
Harvard Hickey
Hill (Macleod) Hopkins
Hubbard lanno
Iftody Irwin
Jackson Jacob
Jordan Kilger (Stormont—Dundas)
Kirkby Knutson
Kraft Sloan Laonde
Landry Langlois
Laurin Lebel
Lee Leroux (Richmond—Wolfe)
Leroux (Shefford) Lincoln
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchi
Massé Mayfield
McClelland (Edmonton Southwest/Sud-Ouest) McCormick
McGuire McTeague
McWhinney Meredith
Minna Mitchell
Morrison Murphy
Murray Nault
Nunez O'Rellly
Pagtakhan Parrish
Patry Peterson
Phinney Pickard (Essex—Kent)
Pillitteri Plamondon
Pomerleau Proud
Reed Regan
Richardson Robichaud
Rocheleau Sauvageau
Scott (Fredericton—York—Sunbury) Serré
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ghgri?:r?s S”yeer Mr. Kilger: Madam Speaker, for clarification, the member for
Steckle Stewart (Brant) Guelph—Wellington under whose name the motion stands will be
el e %ragfey voting yea and all the other Liberals will be voting nay.
Tremblay (Rimouski—Témiscouata) Valeri
Venne Verran
Vorits (North Vencouves) whelan (The House divided on Motion No. 26, which was negatived on
Wood Zed—156 the following division:)
PAIRED MEMBERS
(Division No. 268)
Bakopanos Boudria
Brien Brown (Oakville—Milton)
Calder Collins
Daviault Dubé YEAS
Duceppe Easter
Gagnon (Québec) Goodale
Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso) Members
Lefebvre Loubier
McKinnon Ménard
N_Iercier Paré éﬁgggria élltalhlfiuese
Picard (Drummond) vremtiay (Rosemant) Breitkreuz (Yorkton—Melville) Chamberlain
Cummins de Jong
. . . E| F
The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo~ Frager psirn
tion No. 24 lost. Sfa% (Beaver River) Sg:gg (SimooeCertrs)
i . . . Hart Hill (Macleod)
Mr. Kilger: Madam Speaker, | rise on a point of order. | believe  mayfield McClelland (Edmonton Southwest/Sud-Ouest)
you would find consent to apply the results of the vote just takento st e
the following report stage Motions Nos. 29 and 34. Speaker Strahl
Wayne White (North Vancouver)
TheActing Speaker (Mrs. Ringuette-Maltais): Isthereunani-  V""am—2°
mous consent?
Some hon. members: Agreed. NAYS
[Editor’s Note: See list under Division No. 267.] Members
~ TheActing Speaker (Mrs. Ringuette-Maltais): | declare Mo- s Arsenealt
tions Nos. 29 and 34 lost. Mation No. 30 is therefore defeated.  Augustine Barnes
Beaumier Bélair
The next question is on Motion No. 26. Bdager B
. . . Berg_eron ) Bernier (Gaspé)
Mr. Kilger: Madam Speaker, | rise on a point of order. If the Bernier (Mégantic—Compton—Stansted) - Bethd
House would agree | would propose you seek unanimous consent  Bonin Brushett
that members who voted on the previous motion be recorded as ~ Sxda Campbell
having voted on the motion now before the House, with Liberal  chrétien (Frontenac) Cohen
i i i Collenetis C
members voting nay with the exception of the member under e oS
whose name the motion stands. Cullen Dalphond-Guiral
de Savt Debi
D(;haige De\/li?lners
® (1930) Dingwall Dion
. Dromisky Duhamel
[Tranglation] Dumas Dupuy
English Fewchuk
Fillion Finestone
Mrs. Dalphond-Guiral: Madam Speaker, the official opposi-  Fis Fontana
tion will be voting nay. Eliano i
i Gerrard Godfrey
ngll Graham Grose
[English] Grabem S
uarnieri uay
Guimond Harb
Mr. Strahl: Madam Speaker, Reform Party members vote yes.  Harper (Churchill) Harvard
Hickey Hopkins
l\t/]r. Blaikie: Madam Speaker, New Democrats vote yes on this o fanno
motion. Jack Jacob
Jo_rd:n Kilger (Stormont—Dundas)
Mrs. Wayne: Madam Speaker, | will be voting yes. KIrky oo Kutson
Landry Langlois
ia I i Laurin Lebel
Mr. Bhaduria: Madam Speaker, | will be voting yes for the Lau el (Richmond—Wolfe)

motion.

Leroux (Shefford)

Lincoln
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MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi McClelland (Edmonton Southwest/Sud-Ouest) McLaughlin
Maloney Marchi Meredith Morrison
Massé McCormick Silye Speaker
McGuire McTeague Slr};hl Wayne
McWhinney Minna : i .
Mitchell Murphy White (North Vancouver) Williams —28
Murray Nault
Nunez O'Rellly
Pagtakhan Parrish
Patry Peric NAY S
Peterson Phinney
Pickard (Essex—Kent) Pillitteri
Plamondon Pomerleau Members
Proud Reed
Regan Richardson
Robichaud Rochelea Anderson Arsenealt
Sauvageau Scott (Fredericton—York—Sunbury) ourtan n
Serré Sheridan Augustine Barnes
Simmons Steckle Beaumier Bélair
Stewart (Brant) Szabo Bélanger Bélise
Telegdi Thalheimer Bellehumeur Bellemare
Torsw_ey Tremblay (Rimouski—Témiscouata) Bergeron Bernier (Gaspé)
Valeri Venne Bernier (Mégantic—Compton—Stanstead) Bethel
%et:?gn wal kder Blondin-Andrew Bodnar
/00 :
Bonin Brushett
Zed—135 Caccia Campbell
Catterall Cauchon
PAIRED MEMBERS Chamberlain Chrétien (Frontenac)
Cohen Collenette
Copps Créte
Culbert Cullen
Bakopanos Boudria Dalphond-Guiral de Savoye
Brien Brown (Oakville—Milton) Debien Deshaies
Calder Collins : ;
Daviault Dubé gf;g”ers g'r:')gm";’i'y
Duceppe Easter
Gagnon (Québec) Goodale Duhamel Dumas
Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso) Dupuy English
Lefebvre Loubier Fewchuk Fillion
McKinnon Ménard Finestone Flis
Mercier Paré Fontana Fry
Picard (Drummond) Tremk_)lay (Rosemont) Gaffney Gagliano
ur Vanclief Gallaway Gerrard
Godfrey Graham
The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo- gmse g“_am'e:j'
. . . . U uimon
tion No. 26 defeated. The next question is on Motion No. 27. rd Harper (Churchill)
Harvard Hickey
Mr. Kilger: Madam Speaker, | believe you will find consent to ~ Hopkins :j;%bya’d
apply the results of the vote just taken to report stage Motion  win Jackson
No. 27. Jacob Jordan
Kilger (Stormont—Dundas) Kirkby
i i . i Knutson Kraft Sloan
The Acting Speaker (Mrs. Ringuette-Maltais): Isthereunani-  Laonde Landry
mous consent? Langlois Laurin
Lebel Lee
Leroux (Richmond—Wolfe) Leroux (Shefford)

Some hon. members. Agreed.

Lincoln

MacL ellan (Cape/Cap-Breton—The Sydneys)

Malhi Maloney
. . . Marchi Massé
Mrs. Chamberlain: Madam Speaker, | wish to vote with the  yccormick McGuire
government on Motion No. 27. McTeague Mcwhinney
Minna Mitchell
- . . . Murphy Murray
(The House divided on Motion No. 27, which was negatived on Nt Nunez
the following division:) O'Reilly Pagtekhan
Parrish Patry
Lo Peric Peterson
(Division No. 269) Phinney Pickard (Essex—Kent)
Pillitteri Plamondon
Pomerleau Proud
YEAS Reed Regan
Richardson Robichaud
Members Rocheleau Sauvageau
Scott (Fredericton—York—Sunbury) Serré
Abbott Althouse Sheridan Simmons
Bhaduria ) Blakie Steckle Stewart (Brant)
Breitkreuz (Yorkton—Melville) Cummins Szabo Teleqdi
de Jong Epp . €9
Forseth Frazer Thalheimer Torsney
Gouk Grey (Beaver River) Tremblay (Rimouski—Témiscouata) Valeri
Grubel Hanger Venne Verran
Harper (Simcoe Centre) Hart Walker Whelan
Hill (Macleod) Mayfield Wood Zed —136
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PAIRED MEMBERS

Bakopanos Boudria

Brien Brown (Oakville—Milton)
Calder Collins

Daviault Dubé

Duceppe Easter

Gagnon (Québec) Goodale

Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lefebvre Loubier

McKinnon Ménard

Mercier Paré

Picard (Drummond) Tremblay (Rosemont)

Ur Vanclief

[Translation]

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 27 lost.

The next question is on Motion No. 35.
[English]

Mr. Kilger: Madam Speaker, | believe you would find that with
respect to Motion No. 35, the vote was applied as aresult of avote
taken earlier on Motion No. 48.

The Acting Speaker (Mrs. Ringuette-Maltais): Thank you,
that motion was defeated.

[Translation]

The question is on Motion No. 36. The vote on this motion will
also apply to Motion No. 58.

Mr. Kilger: Madam Speaker, if you were to seek it, | believe
you would find unanimous consent that all members who voted on
the motion previously before the House be deemed to have voted
on the motion now before the House, with Liberal members voting
nay, except for the member for Guelph—Wellington, who will be
voting yea.

Mrs. Dalphond-Guiral: The official opposition will be voting
nay, Madam Speaker.

[English]

Mr. Strahl: Madam Speaker, Reform Party members present
will vote no.

Mr. Blaikie: Madam Speaker, New Democrats will vote no on
this motion.

Mrs. Wayne: Madam Speaker, | will be voting yes.
® (1935)

Mr. Bhaduria: | will be voting yes on this motion, Madam
Speaker.

(The House divided on Motion No. 36, which was negatived on
the following division:)

(Division No. 270)

YEAS

Members

Bhaduria Chamberlain

Wayne—3
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NAY S
Members
Abbott Althouse
Anderson Arseneault
Assadourian Assdlin
Augustine Barnes
Beaumier Bélar
Bélanger Bélise
Bellehumeur Bellemare
Bergeron Bernier (Gaspé)
Bernier (Mégantic—Compton—Stanstead) Bethel
Blaikie Blondin-Andrew
Bodnar Bonin
Breitkreuz (Yorkton—Melville) Brushett
Caccia Campbell
Catterall Cauchon
Chrétien (Frontenac) Cohen
Collenette Copps
Créte Culbert
Cullen Cummins
Dalphond-Guiral de Jong
de Savoye Debien
Deshaies DeVillers
Dingwall Dion
Dromisky Duhamel
Dumas Dupuy
English Epp
Fewchuk Fillion
Finestone Flis
Fontana Forseth
Frazer Fry
Gaffney Gagliano
Gallaway Gerrard
Godfrey Gouk
Graham Grey (Beaver River)
Grose Grubel
Guarnieri Guay
Guimond Hanger
Harb Harper (Churchill)
Harper (Simcoe Centre) Hart
Harvard Hickey
Hill (Macleod) Hopkins
Hubbard lanno
Iftody Irwin
Jackson Jacob
Jordan Kilger (Stormont—Dundas)
Kirkby Knutson
Kraft Sloan Laonde
Landry Langlois
Laurin Lebel
Lee Leroux (Richmond—Wolfe)
Leroux (Shefford) Lincoln
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchi
Massé Mayfield
McClelland (Edmonton Southwest/Sud-Ouest) McCormick
McGuire McLaughlin
McTeague McWhinney
Meredith Minna
Mitchell Morrison
Murphy Murray
Nault Nunez
O'Rellly Pagtakhan
Parrish Patry
Peric Peterson
Phinney Pickard (Essex—Kent)
Pillitteri Plamondon
Pomerleau Proud
Reed Regan
Richardson Robichaud
Rocheleau Sauvageau
Scott (Fredericton—York—Sunbury) Serré
Sheridan Silye
Simmons er
Steckle Stewart (Brant)
Strahl Szabo
Telegdi Thalheimer
Torsney Tremblay (Rimouski—Témiscouata)
Valeri Venne
Verran Walker
Whelan White (North Vancouver)
Williams Wood
Zed—161
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PAIRED MEMBERS

Bakopanos Boudria

Brien Brown (Oakville—Milton)
Calder Coallins

Daviault Dubé

Duceppe Easter

Gagnon (Québec) Goodale

Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lefebvre Loubier

McKinnon Ménard

Mercier Paré

Picard (Drummond) Tremblay (Rosemont)

Ur Vanclief

[Translation]

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 36 lost. | therefore declare Motion No. 58 lost as well.

[English]

Mr. Kilger: Madam Speaker, | believe that you will find consent
to apply the results of the vote just taken to report stage Motion
No. 37.

TheActing Speaker (Mrs. Ringuette-Maltais): Is there unani-
mous consent?

Some hon. members. Agreed.
[Editor’s Note: See list under Division No. 270.]

[Translation]

The Acting Speaker (Mrs. Ringuette-Maltais): | therefore
declare Motion No. 37 lost. | declare Motion No. 59 lost as well.

[English]
The question is on Mation No. 45.

[Translation]

Mr. Kilger: Madam Speaker, if you were to seek it, | believe
you would find unanimous consent that all members who voted on
the motion previously before the House be deemed to have voted
on the motion now before the House, with Liberal members voting

nay.

| wish to indicate the withdrawal of the members for St. Paul’s
and Essex—Kent.

Mrs. Dalphond-Guiral: Madam Speaker, the official opposi-
tion will be voting yea.

[English]

Mr. Strahl: Madam Speaker, Reform Party members present
will vote yes.

Mr. Blaikie: Madam Speaker, New Democrats vote yes on this
motion.

Mrs. Wayne: Madam Speaker, | will be voting yes.

Mr. Bhaduria: | will vote no on this motion, Madam Speaker.

(The House divided on Motion No. 45, which was negatived on

the following division:)

Abbott

Assdlin
Bellehumeur
Bernier (Gaspé)
Blaikie

Chrétien (Frontenac)
Cummins

de Jong

Debien

Dumas

Fillion

Frazer

Grey (Beaver River)
Guay

Hanger

Hart

Jacob

Landry

Laurin

Leroux (Richmond—Wolfe)

Mayfield
McLaughlin
Morrison
Plamondon
Rocheleau
Silye

Strahl
Venne

White (North Vancouver)

Anderson
Assadourian
Barnes
Bélar
Bellemare
Bhaduria
Bodnar
Brushett
Catterall
Chamberlain
Collenette
Culbert
DeVillers
Dion
Duhamel
English
Finestone
Fontana
Gaffney
Gallaway
Godfrey
Grose

Harb
Harvard
Hopkins
lanno
Irwin
Jordan
Kirkby
Kraft Sloan
Lincoln
Malhi
Marchi
McCormick
McTeague
Minna

(Division No. 271)

YEAS

Members

Althouse

Bélisle

Bergeron

Bernier (Mégantic—Compton—Stanstead)
Breitkreuz (Yorkton—Melville)
Créte

Dalphond-Guiral

de Savoye

Deshaies

Epp

Forseth

Gouk

Grubel

Guimond

Harper (Simcoe Centre)

Hill (Macleod)

Laonde

Langlois

Lebel

Leroux (Shefford)

McClelland (Edmonton Southwest/Sud-Ouest)
Meredith

Nunez

Pomerleau

Sauvageau

Speaker

Tremblay (Rimouski—Témiscouata)
Wayne

Williams —58

NAY S

Members

Arseneault
Augustine
Beaumier
Bélanger

Bethel
Blondin-Andrew
Bonin

Caccia

Cauchon

Cohen

Copps

Cullen

Dingwall
Dromisky
Dupuy

Fewchuk

Flis

Fry

Gagliano
Gerrard

Graham
Guarnieri

Harper (Churchill)
Hickey

Hubbard

Iftody

Jackson

Kilger (Stormont—Dundas)
Knutson

Lee

MacL ellan (Cape/Cap-Breton—The Sydneys)
Maloney

Massé

McGuire
McWhinney
Mitchell
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Murphy Murray
Nault O'Rellly
Pagtakhan Parrish
Patry Peric
Peterson Phinney
Pillitteri Proud
Reed Regan
Richardson Robichaud
Scott (Fredericton—York—Sunbury) Serré
Sheridan Simmons
Steckle Stewart (Brant)
Szabo Telegdi
Thalheimer Torsney
Valeri Verran
Walker Whelan
Wood Zed—104

PAIRED MEMBERS

Bakopanos Boudria

Brien Brown (Oakville—Milton)
Calder Coallins

Daviault Dubé

Duceppe Easter

Gagnon (Québec) Goodale

Lastewka LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lefebvre Loubier

McKinnon Ménard

Mercier Paré

Picard (Drummond) Tremblay (Rosemont)

Ur Vanclief

[Translation]

The Acting Speaker (Mrs. Ringuette-Maltais): | declare Mo-
tion No. 45 lost.

Hon. Sheila Copps (Deputy Prime Minister and Minister of
Canadian Heritage, Lib.) moved that Bill C-32, an act to amend
the Copyright Act, as amended, be concurred in at the report stage
with further amendments.

[English]

Mr. Kilger: Madam Speaker, if the House would agree | would
propose that you seek unanimous consent that members who voted
on the previous mation be recorded as having voted on the motion
now before the House, with Liberal members voting yea.

[Translation]

Mrs. Dalphond-Guiral: Madam Speaker, members of the offi-
cia opposition will be voting yea.

[English]

Mr. Strahl: Madam Speaker, this bill is supposed to help artists
but hurts the whole industry. We are going to vote no.

® (1940)

Mr. Blaikie: Madam Speaker, New Democrats vote no on this
motion.

Mrs. Wayne: Madam Speaker, | will be voting no.

Mr. Bhaduria: Madam Speaker, | will be voting no on this
motion.

Government Orders

(The House divided on the motion, which was agreed to on the

following division:)

YEAS

Members
Anderson Arseneault
Assadourian Asselin
Augustine Barnes
Beaumier Bélar
Bélanger Bélise
Bellehumeur Bellemare
Bergeron Bernier (Gaspé)
Bernier (Mégantic—Compton—Stanstead) Bethel
Blondin-Andrew Bodnar
Bonin Brushett
Caccia Catterall
Cauchon Chamberlain
Chrétien (Frontenac) Cohen
Collenette Copps
Créte Culbert
Cullen Dalphond-Guiral
de Savoye Debien
Deshaies DeVillers
Dingwall Dion
Dromisky Duhamel
Dumas Dupuy
English Fewchuk
Fillion Finestone
Flis Fontana
Fry Gaffney
Gagliano Gallaway
Gerrard Godfrey
Graham Grose
Guarnieri Guay
Guimond Harb
Harper (Churchill) Harvard
Hickey Hopkins
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My question is quite smple. Pursuant to the agreement we
signed three yearsago with GATT, now known asthe WTO, the 118
signatory states agreed to reduce direct farm subsidiesin their own

Canadais preaching by example. Of coursg, it is benefiting from
all thissinceit is saving money on the backs of farmers, who will,
of course, pass on higher prices to all consumers.

Let me give you an example. Here, in Canada, over athree year
period, the government has, under the helm of the Minister of
Finance, reduced direct farm subsidies by 21 per cent, or more than
one fifth, compared to 23 per cent for our neighbours south of the

Some members will say: ““Yes, but Jean-Guy, that is 2 per cent
more”’. Yes, | agree, but these cuts are being implemented over
seven years instead of three, which is more than twice as long. All
things considered, the cuts in Canada are more than twice what
they are in the United States. Our farmers are directly affected.
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[Translation]

The Acting Speaker (Mrs. Ringuette-Maltais): | declare the
motion carried.

(Motion agreed to.)

TheActing Speaker (Mrs. Ringuette-Maltais): When shall the
bill be read the third time? At the next sitting of the House?

Some hon. members. Agreed.
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[Translation]

A motion to adjourn the House under Standing Order 38 deemed
to have been moved.

AGRICULTURE

Mr. Jean-Guy Chrétien (Frontenac, BQ): Madam Speaker,
you have such a good memory that you probably remember that,
last Tuesday, | put a question to the Minister of Agriculture. | was
not very pleased with the answer, that goes without saying. That is
why | want to take advantage of these Adjournment Proceedingsto
revive the debate; | am ready to listen to the answer of the
Parliamentary Secretary to the Minister of Agriculture, who is
currently in Japan to promote Canadian exports.

The most striking example is without any doubt the total
elimination of subsidies to industrial milk producers over the next
five years.

® (1945)

To keep their income at the level it was two years ago, farmers
must raise the selling price of industrial milk. And you know as
well as| do that each time the price of butter goes up, consumption
goes down.

We arein adilemmaand our milk producers are able to increase
dairy production by 5to 10 per cent fairly easily. But if weraisethe
price, we will have to reduce the quotas. Thus, we are in a catch 22
situation with this government.

For example, the Western Grain Transportation Act was sudden-
ly abolished in the West. That meant $860 million each year. Sure,
since that was in western Canada, this good government of ours
gave amost $3 billion as a bonus to farmers, while there was no
bonus to the dairy producers when their grant was cut; there is a
double standard.

Moreover, the Federation of Dairy Producers of Canadaformally
asked the agriculture minister to postpone until February 1, 1998
the next 15 per cent cut in the grant to industrial milk producers,
which is to take effect on August 1, 1997. It is only a matter of six
months. We are waiting for an answer and if you consult the
calendar, you will see that there will be an election in June. |
suspect our good Minister of Agriculture will make his announce-
ment during the next election campaign, which | for one would find
quite dishonest on his part.

We are only four months away from August 1, and | wish the
agriculture minister would make that announcement, which would
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be most reassuring for our dairy producers, since, according to
reports, the income of Quebec dairy producers has fallen every
year because of these famous cuts.

[English]

Mr. Jerry Pickard (Parliamentary Secretary to Minister of
Agriculture and Agri-Food, Lib.): Madam Speaker, the govern-
ment is eliminating dairy subsidy gradually at the dairy industry’s
request so as to avoid any disruptions.

The dairy industry is continualy improving its efficiency and
competitiveness so consumers can expect that dairy products will
continue to represent good value in the future as they have in the
past.

The Canadian Dairy Commission has been instrumental through
its pricing policies in maintaining fair returns for efficient dairy
producers and ensuring a continuous supply of high quality dairy
products for consumers are affordable prices. | am confident that
the dairy sector will be able to adapt to the changes in the subsidy
that remain to be implemented because they will be gradual and
foreseeable.

Comparing support for agriculture between countries is best
done by looking at producer subsidy equivalents, PSE. The PSE
measures how much farm revenue results from policy transfers
counting both expenditures by government and support created by
market regulations. The PSEs are estimated consistently for all
OECD countries.

In 1996 the PSE for Canada for all agriculture was 22 per cent
and for the dairy sector it was 57 per cent. In the United States the
PSE for all agricultural products was considerably lower at 16 per
cent and for the U.S. dairy sector it was lower also at 48 per cent.

Expenditures for agriculture overall in Canada are expected to
decline over the next few years. Spending on income support
especially for subsectors other than dairy, poultry and eggs is
declining, but the spending is also being shifted from passive price
or income support toward the development of transitional assis-
tance. In the United States spending is targeted less on adjustment
and more on plain income transfers.

The Canadian government’s resolve to cut back on spending
overal, not only in agriculture, has helped to create an economic
environment that is conducive to investment and development.
Interest rates are lower in Canada than in the U.S. Agriculture
benefits for Canada are very positive.

® (1950)
RAILWAY'S

Mr. Vic Althouse (Mackenzie, NDP): Madam Speaker, some
weeks ago | asked a question in the House to which the minister of
agriculture chose to respond. It had to do with the establishment of
branch lines after the change in the Transportation Act that

Adjournment Debate

occurred in the House the last year. The protection of branch lines
which was intended to last until the end of 1999 simply disap-
peared.

As aresult we have seen at least the CNR post its list of branch
lines that will be abandoned. That list is becoming very instructive
for communitieslooking to see what will happen to them if they are
living on branch lines.

The point | was trying to make with the government was that we
are finding time after time the railways have announced that they
will no longer maintain or provide service to branch lines. When
community groups or others investigate to see whether or not they
should buy them, they find the railway has aready achieved an
agreement with the elevator companies along the lines to agree
they will not sell to anybody attempting to use the elevators and
purchase them later.

The point | was trying to make with the minister of agriculture
because he represents a seat on the prairies was that the envisioned
creation of a whole bunch of short lines will not happen.

We have several actual examples. Oneisin my riding. It islight
rail. A short line could exist if they moved traffic out slowly and
they are willing to set up a short line. There is a large afafa
dehydrating plant at the end of that short line which provides quite
a lot of tonnage. To make the short line efficient and effective
economically they will also have to continue to haul the grain
gathered on those lines.

The two companies that have elevators at three or four points
along that line decided to build inland terminals 30 or 40 miles
away. They do not want their own gathering outlets competing
against the capacity of those inland terminals. They have an
agreement which seems to be held by the railway that the line can
only be purchased by someone who refuses to move grain on the
line. That makes it uneconomical for the community short line to
exist.

The minister being a political person decided to make some
politics with his answer. He decided to ignore the question
completely and say that if there were no short lines in Saskatche-
wan it would be because of the provincial law.

If he had listened at the short line conference he and | were in
attendance at, he would have heard existing short line operators
point out that it was not a problem for them at all. They could
simply constitute themselves first off as a Canadian corporation
and use Canadian successor right laws. In fact the operators already
in existence say Saskatchewan successor right laws are not an
impediment whatsoever. Their real problem is having the elevator
companies stay in existence along those lines.

We are back to the situation we had 100 years ago before we
started regulating rail lines and elevator companies, where the
elevator companies and the railroads smply have farmers at their
mercy.
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Mr. Jerry Pickard (Parliamentary Secretary to Minister of
Agricultureand Agri-Food, Lib.): Madam Speaker, by streamlin-
ing and shortening the current process for rail line rationalization
the Canadian Transportation Act will encourage the conversion of
underutilized rail lines to short line railroads as opposed to their
abandonment.

The main line railways are required to make available a three-
year plan showing which lines they intend to keep and which they
intend to sell, lease or discontinue.

Once the railways have advertised their intention to divest
themselves of a particular line, parties interested in setting up short
line railroads on that line would then have at least 60 days to
indicate their interest to the railway. The elevator companies
cannot prevent the creation of short lines.

Within the legislation there is a provision that states therailroads
must negotiate with the interested parties in good faith. It is a
business decision of the elevator companies whether they continue
to operate an elevator or close the elevator to consolidate their
operations.

It is anticipated that there will be line abandonments due to
elevator closures. However it is also anticipated that opportunities
for short line operators will arise on branch lines that have
operational elevators and sufficient volumes.

Short line operators have to take into consideration the consoli-
dation of an investment plan of grain companies when they make
decisions on potential purchases of lines. If no interest is expressed
by short line operators, the CTA alows provincial or municipal
governments to acquire the lines at net salvage value.

In summary, new provisions of the CTA encourage the transfer
of lines where it makes economic sense and provides opportunity
for governments to acquire lines if it is in the public interest to do
0.

The Acting Speaker (Mrs. Ringuette-Maltais): Pursuant to
Standing Order 38(5) the motion to adjourn the House is now
deemed to have been adopted. The House stands adjourned until
tomorrow at 10 am. pursuant to Standing Order 24(1).

(The House adjourned at 7.55 p.m.)
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