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HOUSE OF COMMONS

Friday, November 28, 1997

The House met at 10 am.

Prayers

GOVERNMENT ORDERS

® (1005)
[English]

INCOME TAX CONVENTIONS
IMPLEMENTATION ACT, 1997

The House proceeded to the consideration of Bill C-10, an act to
implement a convention between Canada and Sweden, a conven-
tion between Canada and the Republic of Lithuania, a convention
between Canada and the Republic of Kazakhstan, a convention
between Canada and the Republic of Iceland and a convention
between Canada and the Kingdom of Denmark for the avoidance of
double taxation and the prevention of fiscal evasion with respect to
taxes on income and to amend the Canada-Netherlands Income Tax
Convention Act, 1986 and the Canada-United States Tax Conven-
tion Act, 1984, as reported (without amendment) from the commit-
tee.

Hon. Jim Peterson (for the Minister of Finance) moved that
the bill be concurred in.

(Motion agreed to)

TheActing Speaker (Mr. McClelland): When shall the bill be
read a third time? By leave, now?

Some hon. members. Agreed.

Hon. Jim Peterson (for the Minister of Finance) moved that
the bill be read the third time and passed.

He said: Mr. Speaker, as you have indicated, this involves tax
treaties with a number of countries including Denmark, Iceland,
Kazakhstan, Lithuania, Sweden and The Netherlands, but most
important or certainly most in the news has been the amendments
involving our treaty with the United States of America. This
important amendment is taking place in terms of social security

benefits which are paid by the American government to people
living in Canada.

The effects of thistax apply basically to about 60,000 Canadians.
About one-third of these are low income residents of Canada who
are still in receipt of U.S. socia security benefits.

Under the current law the Americans are entitled to withhold
25.5% of these social security payments they make to peopleliving
in Canada. Where these recipients, approximately 20,000 of them,
lose out isif they were taxed at ordinary Canadian income tax rates
on these benefits, their tax rates, because they are in lower income
brackets, would be much lower. Therefore, this blanket withhold-
ing of 25.5% by the Americans is a detriment to these particular
residents of Canada.

® (1010)

This is why we have undertaken on their behalf to renegotiate
this treaty to ensure that they can be taxed not by the source
country, the United States, by way of withholding, but in Canada
where they would be taxed on their net income. Many of these low
income residents of Canadawill end up paying no taxes whatsoev-
er.

For recipients of U.S. socia security benefits who are in higher
tax brackets, there will also be a relieving position which comes
about because only 85% of the benefits will go into taxable
incomes, rather than 100%. This is mirroring the way the United
States would tax its residents on this income.

Thisbill has gone through the House for second reading where it
received great support from all sides. It has gone to both commit-
tees where they have sent it back unamended. It is of course
important that we enter into these new treaties with new trading
partners so that Canada can continue to be at the forefront of
avoiding double taxation and encouraging international invest-
ment, international flows of currency, international jobs, but
particularly in terms of our provisions dealing with the Americans.

It is very important that we make these relieving provisions so
that we can get on with the job of making sure that these people are
treated fairly by both the United States and Canada as it relates to
their social security benefits.

[Translation]

| would like to repeat what the hon. member for Kamouraska—
Riviére-du-L oup—Témiscouata—L es Basques said about getting
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the co-operation of all parties because the main purpose of this bill
is to remedy a fundamental inequity for low income persons.

[English]

We expect that as soon as this passes—and we certainly hope to
have the unanimous support of all members of the House—that it
will be signed into law very quickly and receive royal assent. We
understand that the United States has done all that is necessary
except receive presidential signature on thisbill. As soon asit goes
through, we would expect that within a few weeks, or in as short a
time as possible, refund cheques will be sent out. Revenue Canada
will be co-operating with the U.S. revenue authorities to track
down every person who might have been unfairly prejudiced over
the last two years by these provisions.

We expect, with the support of all members, to be able to correct
this inequity and to make sure that the taxpayers in Canada who
have been unfairly prejudiced are going to get their refunds.

| thank all members of this House for their splendid co-operation
on this excellent bill.

Mr. Rahim Jaffer (Edmonton—Strathcona, Ref.): Mr. Speak-
er, | riseon behalf of the official opposition to address Bill C-10, an
act to implement the convention between Canada and Sweden, a
convention between Canada and the Republic of Lithuania, a
convention between Canada and the Republic of Kazakhstan, a
convention between Canada and the Republic of Iceland and a
convention between Canada and the Kingdom of Denmark for the
avoidance of double taxation and the prevention of fiscal evasion
with respect to taxes on income and to amend the 1986 Canada-
Netherlands Income Tax Convention Act and the Canada-U.S. Tax
Convention Act of 1984.

I will be sharing my time with my hon. colleague, the insatiable
snack-packer from Calgary West.

It is clear that the proposed conventions with Sweden, Lithuania,
Kazakhstan, Iceland and Denmark are important tax treaties.
Neither myself nor any member of the official opposition would
argue that these conventions are in and of themselves bad fiscal

policy.

The thought of unchecked tax duplication is enough to make any
of us a little uneasy. Much of Bill C-10 concerns simple—

The Acting Speaker (Mr. McClelland): If the hon. member
would forgive me, | think | heard that the hon. member would like
to share his time. At this particular point in the interventions, we,
without unanimous consent, cannot split histime. | just wanted to
make you aware of that.

® (1015)

Mr. Rahim Jaffer: Can | seek the unanimous consent of the
House?

TheActing Speaker (Mr. McClelland): Does the hon. member
have unanimous consent to split his time?

Some hon. members. Agreed.

Mr. Rahim Jaffer: Mr. Speaker, much of Bill C-10 concerns
simple parliamentary housekeeping. | think my hon. colleague
from Calgary West would agree with that.

However, as my hon. colleague from Calgary Southeast has
pointed out in past debates on this hbill, part VII of this act
concerning tax treatment of social security payments from the U.S.
social security fund to Canadian residents reveals another Liberal
tax gouge.

| am losing track but | think this is tax hike number 38, what a
record.

Arguments have been made in this House and in committee that
this bill will make amendments to the 1995 third protocol that will
increase tax fairness and provide tax relief for lower income
Canadian seniors.

Tax relief and fairness for low income seniors is an important
and noble goa but unfortunately it is a goal that will not be
achieved through this legislation.

In fact, | find it difficult to belief that tax relief is the goal of a
Liberal government at all because the very tax treaty that imposed a
25% flat withholding tax for U.S. social security payments coming
to Canadian residents was negotiated and agreed on by this
government, the very government whose members are saying that
it was an unfair agreement.

To fully understand this issue, | have to review the history of
public policy on social security payments and taxation. It has given
me a pretty clear idea of the low quality of the legidation before us
today.

The 1984 U.S.-Canada Income Tax Convention Act allowed
50% of socia security payments to Canadian residents to be
included for purposes of Canadian taxation. That made a lot of
sense because it was the same treatment that U.S. recipients of
social security have. That is to say 50% of their social security
payments were included for the purposes of taxation. With only
50% of their social security payments included for taxation, many
low and middle income seniors avoided paying any taxes on their
social security income.

This policy was changed in 1995 when the government entered
into negotiations with the Americans to produce the third protocol
which imposed a25% flat withholding tax on those payments being
made to American residents retiring in Canada.

For low income seniors, this meant 25% of their income
disappeared. After Canadian seniors let this government know that
their treatment under the third protocol was completely unaccept-
able, the government went back to the table.
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The fourth protocol, the results of which are included in Bill
C-10, would see theinclusion rate of U.S. social security payments
rise from 50%, as it was before 1985, to 85%. That is a 70%
increase on the inclusion rate.

Every senior who pays taxes will now pay more under this
legidation. It is not just wealthy seniors, it is all taxpaying seniors
who will be hit by this tax grab. This very fact was admitted in
committee and, while | was not privy to the discussions, it was a
matter of public record. Section 7 of part V1 of Bill C-10isclearly
another Liberal tax grab.

When seniors suffering under the 1985 treaty asked for tax
fairness, when they asked the government to do something about
the 25% withholding tax, they were not looking for a 70% tax
increase.

What this policy will do is penalize any and all seniorswho have
private savings that supplement their incomes so that they are at
least within the lowest tax bracket.

Middle income seniors who have made sacrifices and wise
financia choices about their retirements are being punished. This
is not exclusively the very rich. It is every senior who pays taxes
and who collects the U.S. seniors benefits, whether they make
$10,000 a year or $1 million.

| am sure that this point will be ignored and my colleagues from
across the way will remark that Reform is protecting the interests
of the wealthy. This is simply not true and | would ask my
colleagues to think about the facts before they perpetuate misun-
derstandings and misinformation.

® (1020)

Further to the issue of U.S. social security paymentsto Canadian
residentsit must be known that unlike CPP payments that are taxed
only as income when they are withdrawn, U.S. social security
payments are taxed at the time they are made and not when they are
withdrawn. So Canadians receiving U.S. social security benefits
have already paid taxes on those benefits.

A Canadian working in the U.S. would pay taxes on his or her
premiums but would pay little or no taxes when he or she claimed
the benefits. This makes sense since seniors are less able to pay the
taxes when they are on a fixed income in their retirement years.

If that worker who contributed to the U.S. socia security system
moved back to Canada he or shewould have to pay taxes on 85% of
his or her socia security income. They are being taxed twice. This
is not only unfair, it violates the intended goals of our tax
convention which is to eliminate any tax duplication.

| want to stress some key points before | conclude. Firgt, this
legidation was rushed through the industry committee. The critic
for this hill, the hon. member for Calgary Southeast, only discov-

Government Orders

ered that Bill C-10 would proceed through the industry by chance
a the last minute. This makes me pretty suspicious that this
legidation contains merely house cleaning matters.

Second, as | understand, the chair of the industry committee
disallowed the hon. member for Calgary Southeast to request that
seniors affected by Bill C-10 be allowed to testify before the
committee. If there were nothing offensive in the legidation, the
government would have nothing to fear from being transparent.

Another unfounded concern that came up in committee is that
Reform is trying to delay the issuance of cheques owed to seniors
by not alowing Bill C-10 to be fast tracked through the committee.
Bill C-10 provides for the partial or full refund to some seniors of
the IRS to a 25% withholding tax which occurred because of the
original Liberal bill that was flawed.

The government has also said that Reform is doing this in an
attempt to protect a small group of high income seniors from taxes.
Thisisnot true. The facts are every senior who receives U.S. social
security and who pays taxes will pay more under this legislation.
Theinclusion rate for calculating taxable income moves from 50%
under the pre-1996 convention to 85% under this bill, the fourth
protocol.

By suggesting that Reform somehow wants to protect its idle
rich supporters by supporting this bill, the government apparently
feels that any senior who pays taxes is a high income senior and an
idle rich supporter of the Reform Party.

For the record, let me remind the House that demographic
studies show that the Reform supporter on average is less wealthy
than the average Canadian. Our supporters are not very rich. They
are average Canadians who are hurt by the heavy burden of
taxation. However, | am not here today to speak exclusively on
behalf of Reform supporters. | am here to speak on behalf of
Canadians.

| would like to bring the attention of the House to the fact that the
committee reports contain a clear statement by senior tax bureau-
crats that the inclusion rate would rise from 50% to 85% under Bill
C-10, and that this rise would cost al taxpaying seniors.

Reform resents the suggestion that we are responsible for
delaying Bill C-10. We did not create the problem in the first place;
the government did. Reform did not delay bringing forward this
legidation until after the election; the government did. Reform did
not wait three weeks since the debate to bring Bill C-10 to
committee; the government did. And Reform did not refuse to hear
witnesses explain the impact that this would have on their liveli-
hood; the government did.

I am not naive to the fact that government backbenchers
followed the lead of their cabinet. But an issue that involvesraising
taxes of Canadian seniors is just the sort of issue that should
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compel hon. members of the House to either change their caucuses
or defy their caucuses.

Canadian seniors need a unified voice in the House, a voice that
will speak resolutely whenever the government reaches its hands
into their pockets. | fear that they do not have this voice with the
government. This is not just about money, it is about seniors with
retirement dreams and it is about seniors who will face their
retirement years in government imposed poverty.

TheActing Speaker (Mr. McClelland): For the benefit of hon.
members who were not here earlier, the hon. member for Edmon-
ton—Strathcona had asked that his time be split. There are no
questions and comments at this time.

® (1025)

Mr. Dennis J. Mills (Broadvien—Greenwood, Lib.): Mr.
Speaker, | was under the impression that the Reform Party was
going to put forward another speaker. However, | appreciate having
the opportunity to speak in support of this hill.

First, any attempt which this House makes to simplify the tax
acts of Canada is something which | support and celebrate.

Bill C-10 would organize tax treaties for efficiency and fairness
where there is a specific benefit to seniors in Canada. However
imperfect, | believe it should be supported by all parties.

I would like to pick up from where the hon. member for
Edmonton—Strathcona left off in his remarks. He talked about the
fact that members on the government side of the House should
debate and challenge the tax system of this country. The fact of the
matter is we do. This party is not made up of lemmings. The
government is not asking members to suppress creativity on how to
improve or reform the tax acts. Quite frankly, | think the hon.
member for Edmonton—Strathcona knows that.

Thisis purely coincidental today. There is a book which a group
of us put together called “ The Single Tax System” back in 1990.
When | look at the acknowledgements of the people who contrib-
uted | notice the name ““Rahim Jaffer, Ottawa. | acknowledged
the hon. member for Edmonton—Strathcona as one of the people
who helped me put this effort at tax reform together.

The hon. member for Edmonton—Strathcona is here as a newly
elected member of Parliament. | celebrate his being here. He is a
creative, intelligent and thoughtful individual. However, | think
that the challenge for the opposition isnot just to criticize the flaws
which exist in legidation, it is also the responsibility of the
opposition to put forward constructive aternatives.

We listened attentively to the member’s remarks during the last
10 minutes and all he did was criticize this piece of legidation. |

have never seen a piece of legislation which was flawless, but not
once did the member talk about a constructive aternative. | am
beginning to wonder if the hon. member for Edmonton—Strathco-
na has gone soft on the notion of comprehensive tax reform. He is
in the index of this book as being one of the strong supporters of a
single tax system and comprehensive tax reform, but not once
during his remarks did he talk about what he would put forward as
his aternative or his party’s aternative.

The day that the member was elected | was happy and hopeful
that when he came to this Parliament he would be a champion of
comprehensive tax reform. | thought that the member and the hon.
member for Calgary Southeast, the former head of the Canadian
Tax Foundation, were passionate supporters of the single tax
system before they were elected. We have been here for months and
we have heard barely a peep out of those members. All they do is
criticize. They do not talk about comprehensive tax reform any
more. They do not talk about the single tax system.

® (1030)

| listened attentively to the member’s notice that there may be a
couple of flawsin Bill C-10. | repeat myself. There could be areas
requiring improvement in any piece of legidation, but | think we
need to hear from the opposition parties on an issue like this one
where they stand on comprehensive tax reform. Are they going to
whisper about it from time to time, or are they going to get
passionate in the House about real reform?

Thetimeisright. We hear right now that not aday goes by inthe
United States that Democrat and Republican senators and con-
gressmen are not looking at the notion of comprehensive tax
reform. If the United States government has a simplified tax act
because it flushed out and cleaned up many of the credits buried in
the tax act, we know that we must follow.

We should not avoid taking advantage of this opportunity. We
should get right into the debate, put our best creative minds
together and see if we can create some momentum and some
political will.

In the last 10 years | have watched our government and the
previous government cut, cut, cut, offload all direct grants; but the
fact of the matter is that the biggest or the largest grants to
individuals or corporations are buried in the Tax Act of Canada.
There is no accountability or very little accountability in these tax
preferences.

| stand here today appealing to the Reform Party to stand up for
comprehensive tax reform, the same way they did before they were
elected. | also say to the Reform Party that itisfair ball to critiquea
flaw or two in apiece of legidation, but | appeal to my friend from
Edmonton—Strathcona to put forward a constructive aternative.
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TheActing Speaker (Mr. McClelland): Hon. members, before
we go continue with the debate | should point out that the first
three speakers had 40 minutes. We are now going to our fourth
speaker, and it will be 20 minutes and 10 minutes for questions
and comments.

[Translation]

Mr. Michel Bellehumeur (Berthier—Montcalm, BQ): Mr.
Speaker, | am not sure | understood right. Do | have ten, or twenty,
minutes for my speech?

The Acting Speaker (Ms. Thibeault): Twenty.
Mr. Michel Bellehumeur: Very good, thank you.

| am pleased to rise in the House today, particularly after the
speech by the representative of the government, the hon. member
for Broadview—Greenwood. | trust he was not generalizing, when
he said that all the opposition did was criticize. | believe | am very
well placed to point out that this was a half-truth.

| trust that he was not generalizing and was referring specifically
to one, or al, Reform members. Since the beginning of this
Parliament, looking back to when the government has presented
bills, it has on a number of occasions had the complete co-opera
tion of the Bloc Quebecois because not only were the rights and
obligations of Canadians being advanced, but Quebeckers were
also demanding to be properly represented and defended. That the
Bloc has done. We have done it since June 2, and even before that,
since the 35th Parliament.

Injustice, | have personally given 100% co-operation to the new
Minister of Justice and | have always offered constructive debate to
move legidation forward, to advance the law.

® (1035)

| hope that the member was referring only to a member of the
Reform Party or to the Reform Party as awhole and not to the Bloc.

That said, Bill C-10 is another example of the Bloc's leading the
way in asking the Liberal government to act in this area, given its
importance for a number of Quebeckers and Canadians. This is
another area where Canadian and Quebec interests merge, and this
bill is a striking example.

What isthis bill about and what does it contain? It implements a
series of tax conventions between Canada and other countries in
order to avoid double taxation. Furthermore, Bill C-10 amends the
1984 tax convention between Canada and the United States,
resolving the problems of Quebec and Canadian retirees receiving
American pensions.

| am going to talk on behaf of the Bloc Quebecois and
Quebeckers because | am in agood position to do so. A number of
Quebecers worked in the U.S. and decided, on their retirement, to
return to their homeland, the beautiful country of Quebec. They
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returned to Quebec and received American pensions. Because they
had problems with taxation, these people were taxed in the United
States and what little they had left from their pension was then
taxed in Canada so they were doubly penalized and doubly taxed.
Something had to be done.

My riding of Berthier—Montcalm is not near the American
border, like other ridings along the Canadian border and the border
between Quebec and the States. Despite that, there is a municipali-
ty in my riding caled Rawdon where there are a number of
anglophoneswho have worked in the States. For awhile in the 35th
Parliament, a number of my constituents in Berthie—Montcalm
contacted me to draw my attention to this tax inequity.

Other members of the Bloc were also contacted. We thus became
aware of the problem and rose on a number of occasions in this
House with questions and worked in committee to oblige the
government to act quickly. It did not act as quickly as we wanted,
but it did act. A sin confessed is half forgiven. At least the
government acted and introduced abill. You know how the Liberals
across the way are. With them, nothing is ever smple. You know
how the many Liberals listening to my remarkstoday are. They had
to cloud the issue.

Mr. Bob Kilger: We are all here.

Mr. Michel Bellehumeur: You are al here. Fine, they are al
here listening carefully to what | am saying. They should listen
more carefully, this way they would speak |ess nonsense than they
have in the past little while.

That having been said, more seriously, the government confused
the issue somewhat by putting together a bill containing a series of
tax treaties between Canada and various countries which we cannot
all treat equally because of their respective tax systems. Around the
world, there are countries with tax systems very similar to that of
Canada and countries with completely different tax systems.

Wewould have liked—thisis admittedly acriticism | am making
this morning, but a constructive and very positive one—Bill C-10
to deal exclusively with the American issue, a second bill to deal
with other countries with a tax system similar to ours and a third
one to deal with countries with a tax system completely different
from ours.

® (1040)

It seems to me that this would have been less confusing and,
particularly given the urgent, pressing need of many Quebeckers
and Canadians and the fact that the United States are withholding
money, | think that atax convention, abill dealing specifically with
the U.S. would have helped expedite matters. These people who
have been waiting for a cheque from the U.S. would have received
it by now if we had worked diligently on preparing separate billsto
expedite the process.
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But the Liberals crammed everything into a single bill. For
example, the purpose of parts 1 to 5 is to implement income tax
conventions that have been signed with Sweden, Lithuania, Ka-
zakhstan, Iceland and Denmark. These are countries with taxation
systems that are, by and large, quite similar to Canada's.

The purpose of these conventionsisto avoid double taxation and
prevent fiscal evasion. They are based largely on the OECD model.
It is not a case of reinventing the wheel. What is good is retained
and used in the conventions with these countries.

There are also other countries with taxation systems less similar
to ours, however, and a convention has also been produced to help
in these cases. There is a tax convention signed with these
countries. But many of them are considered to be countries where
the rich hide their money, so-called tax havens. It is somewhat
disappointing that they have all been lumped into one bill, Bill
C-10.

Let us compare Canada's taxation system with the taxation
systems of these countries. As | said earlier, a comparison of the
maximum corporate and individual income tax rates reveals some
differences and some similarities. For instance, the maximum
corporate rate in Canada is 30.74% and the maximum individual
rate is 52.94%.

In Sweden these percentages are similar. But in Lithuania, while
the maximum corporate tax rate is 29% instead of 30.74%, not a
major difference, the individua tax rate is 35% compared with
Canada's 53%. You can immediately see the clear advantage for
businessmen with a bit of money to pay their taxes in Lithuania
rather than in Canada.

There are rather significant differences at various levels. One
thing which is not really a concern, but which must be addressed is
the fact that, over the years, Canada has signed many treaties with
other countries. The figures | am quoting were given at a meeting
of the Standing Senate Committee on Banking, Trade and Com-
merce, held on April 24, 1997. As of April 24, Canada had signed
57 tax treaties that were in effect between Canada and various
countries, while 34 other ones had yet to be ratified.

Asamember of the opposition, one wonders—again, thisisnot a
negative criticism, on the contrary—whether the government
allocated adequate resources to ensure a follow-up on al these
conventions.

The tax treaties signed between countries are usually not for the
benefit of ordinary citizens. Ordinary people do not have bank
accounts in Switzerland or in Barbados, and they do not do
business with Lithuania, Denmark, the Netherlands or the United
States. Usually, the provisions of these treaties are used by
multinationals, or by very wealthy people who have accounts here

and there, such as in Switzerland or Barbados, and who travel
frequently.

® (1045)

As an opposition party, we are the keepers of this government’s
sometimes deficient moral rectitude, and we have the right to
wonder whether there are sufficient resources. With 57 treaties
already signed and 34 other ones to be ratified—and more have
probably been signed since April 1997—we wonder how many
public servants are following up on all these conventions.

Mr. Speaker, | hope you are firmly seated in the Chair, because
the committee learned that only one public servant was conducting
this follow-up work. Thankfully, this person is working full time,
which is something, given the cuts made by the government. We
know there is an official monitoring this full time.

Itisnot being critical in anegative way to say that more than one
official would have been better, considering what has gone on in
the past and how people have been tricked in Canada and in
Quebec. | think taxpayers, Quebeckers and Canadians, have been
had in the past, including at roughly this time last year.

Of course, | am referring to the scandal of the family trusts.
Everyone knows that it is rather frightening when officials, just
before Christmas, can have a little meeting and decide to allow
companies to send money outside Canada without paying any
taxes. We are not talking here about $100, $1,000 or $100,000, we
are talking about billions of dollars. | think that taxpayers, in these
difficult times, could legitimately expect that there would be fair
treatment for these companies but that they would be treated fairly
too.

People who have means, who have two billion dollarsin liquid
assets and who want to transfer this money can afford to pay for
very good legal advice, for good lawyers, but also for good tax
experts. | am not saying that what they did wasillegal, but it was
certainly immoral, | want to state that very clearly, especially since
everyone in Canada and in Quebec has to pay taxes, their fair share
of taxes. | do not think it was proper for them to transfer this money
without paying their fair share.

There are also other examples, when tax treaties are applied,
when companies can afford good advisers, we see that certain
people, certain companies can sidestep the law and avoid paying
their fair share of taxes.

Briefly, | will give you a small example everyone knows about,
Canada Steamship Lines. Everyone knows what that company is.
Everyoneknowsthat it isaCanadian company, but that its shipsfly
the flags of other countries, including Barbados and various
countries. But why isthat? It is to avoid paying their fair share of
the taxes that they should be paying in Canada. Thisis not normal,
especially considering who owns these ships. It is not normal that
in Canada people should do such things.
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Is the Bloc's criticism negative? No, this is positive criticism.
We want as much as possible—

Some hon. members: Hear, hear.

Mr. Michel Bellehumeur: | do not understand why the Liberals
are not applauding me this morning, when what | am saying is a
self-evident truth.

| think it is normal for the opposition parties, including the Bloc
Quebecois, which are seeking the greatest equity for the people of
Quebec and Canada, to try to get legidation that is as free of flaws
as possible. We want to remedy those flaws. These two examples, |
think, are striking. What is involved here is not to have huge
quantities of international tax conventions. We just want to have
quality tax conventions so that there can be proper follow-up and
everyone can pay his or her fair share of tax.

Earlier, the government member, the hon. member for Broad-
view—Greenwood, was criticizing Reform members. He was
accusing them of giving up on tax reform.

® (1050)

| understand why he did not say this about the Bloc Quebecais,
because we have been talking about tax reform for along time for
both corporations and individuals.

If we look more specifically at this morning's topic, internation-
al tax conventions, | can refer you to two proposals made by usin
the fall of 1996 focusing on corporate taxation.

This could have been included in international treaties as part of
a mini-tax reform. It did not have to be a mgjor reform, but they
could at least have shown some degree of good faith in ensuring
that it is not aways the same ones who haveto pay. | believe that a
certain equity must be sought, and | can understand the taxpayers
who are sitting in their living rooms and watching the government
members over there. They are saying that the same ones always end
up paying, and | understand that.

The government has thus missed a great opportunity to show its
good faith with this bill. One of the proposals made by the Bloc
Quebecois in the fall of 1996 is the deductibility of interest
charges. When a Canadian company has a branch in a tax haven,
not only does it first of all take advantage of very low tax rates on
profits earned outside the country, but it can also deduct from its
income earned in Canada the interest on loans used to invest in that
offshore branch. We think the tax system is too generous in this
case.

We would aso have liked the government to amend the Income
Tax Act to put a stop to this abuse. | think everyone has got the
point, but so people understand better, | will give you a specific
example. | have a company in Barbados; | borrow money in
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Canadato invest in Barbados to increase my profits in Barbados; |
pay practically no taxes in Barbados, but, moreover, | deduct my
interest costs in Canada. Thisisabit crazy. | think the government
could help people by putting a stop to these tax shelters.

The other proposal—and | will be brief, because time is passing
quickly—concerns the deduction for intercorporate dividends.
When a Canadian company has a subsidiary in a country Canada
has a convention with, the dividends paid by the subsidiary to the
parent company are not taxed in Canada. There are certain condi-
tions, but they are easily met. This Canadian rule is much more
generous than what is done in the States.

We asked the federal government to amend the Income Tax Act
in order to tax foreign subsidiariesin Canada and to give a credit to
them for tax already paid. That did not come about, but you know
how determined the Bloc is. When we have an ideawe do not let go
of it, especialy when it is agood idea like Quebec sovereignty and
income tax issues. We will continue, we will keep at the govern-
ment and perhaps soon, the government will concede asit did with
Bill C-10 on the tax convention between Canada and the United
States.

| repeat, and | conclude on this point, thiswas areal battle horse
for the Bloc. We won. We were there for our constituents and we
will be there again, every day, until Quebec becomes a country.

[English]

Ms. Susan Whelan (Essex, Lib.): Mr. Speaker, | believe the
hon. member has just mentioned the importance of this bill and the
time urgency of it as it affects Canadians receiving U.S. social
security. Thisincludes all Canadians, not just seniors but those who
are disabled and spouses and children of those who worked in the
United States.

| believe the hon. member has already partially corrected the
record where the member for Edmonton—Strathcona earlier said
that it was rushed through the industry committee.

Aschair of theindustry committee | want to confirm that | spoke
to every member on the steering committee, including the member
who represents the Reform Party. It was agreed by all parties that
we would have no witnesses because of the urgency of this bill and
get it back to the House as quickly as possible for debate. It was not
that witnesses were disallowed.

For two years this bill has been debated. For two years thisissue
has been out there. If the Reform Party wanted to do its research, it
would see that this has been going on for two years. Asthe member
for the Bloc said, it has been going on too long. It is now before the
House and we must deal with this as quickly as possible.

| hope that all members will recognize the importance of getting
the refunds back to people as quickly as possible. We must
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recognize the importance of this bill to put Canadians on parity
with their neighbours who live next to each other whether they are
seniors or not seniors, that those who receive income will pay their
taxes based on what they should pay. We recognize that they pay
tax on U.S. socia security by the fact that they are only going to
include 85% and not 100% of their income whereas their Canadian
neighbours who worked in Canada and receive only Canadian
benefits will pay tax on 100% of their income.

® (1055)

[Translation]

Mr. Michel Bellehumeur: Mr. Speaker, the member is right
about not hearing witnesses in order to speed up passage of thehill,
given the Bloc Quebecois repeated demands, given that we
understood that we would not be getting separate bills, as | was
saying we would have preferred, but so as not to further delay
implementation, given that the government had not acted as
quickly as we would have liked.

The federal machine can only move so quickly, however. We
therefore did agree with the government not to hear witnesses.
These were issues the Bloc Quebecois and the Liberal government
looked at very closely. We therefore knew where we were headed.
There were precedents. Canada had signed several international
treaties; that was also on the agenda. There were aso treaties with
the OECD.

What it @l boils down to is that we have this bill. It is not what
wewould have liked, but | think that at this stage, in the interest of
speed, al parties, government and opposition aike, should cooper-
ate in order to ensure the speediest possible passage of thisbill, the
purpose of which is to have everyone paying their fair share of
taxes.

This does not mean, however, that there is no need for vigilance.
It does not prevent the government from taking a very closelook at
its tax system to ensure that corporations taking advantage of tax
havens are not encouraged but, on the contrary, watched very
closely. We are therefore going to cooperate in ensuring that this
bill is passed as quickly as possible.

[English]

The Acting Speaker (Mr. McClelland): Questions and com-
ments. Hon. members, we have just a couple of minutes before we
go to statements by members. If we have enough of the membersin
place, let us get started with statements and we will come back to
the hon. member for Churchill on debate because he would have to
be interrupted after about two minutes.

We will now proceed to Statements by Members.

STATEMENTSBY MEMBERS

[English]

CANADIAN WAR MUSEUM

Mr. David Pratt (Nepean—Carleton, Lib.): Mr. Speaker, as
the Canadian War Museum moves forward with plans for a long
awaited expansion, | am very pleased that an advisory committee
has been established.

Thewar museum holds a specia place in the hearts of many with
its mandate to stand as a memoria to those Canadians who
defended peace, freedom and democracy.

It is essential that Canadians of al ages as well as future
generations be informed and reminded of Canada’s proud military
heritage. Those concerned with the future of the museum, such as
veterans groups should become actively involved in reviewing and
commenting on future policy proposals.

It isintended that the Canadian War Museum advisory commit-
tee would work together with the war museum, the friends of the
war museum and many other organizations that care deeply about
the future of this institution.

Not everyone can make the pilgrimage to Vimy Ridge or Dieppe,
but by working together we can ensure that the war museum
explores new ways and continues to be a focal point for national
remembrance.

GUN CONTROL

Mr. Philip Mayfield (Cariboo—Chilcotin, Ref.): Mr. Speaker,
two things happened this week to indicate that the wheels are
falling off the Liberals' gun control scheme.

Inabrief presented to the justice committee, the Canadian Police
Association said the Liberal government misled them into believ-
ing that police could get into the firearms computer system when
making emergency calls. After hearing this criticism the Liberals
now say that the police on call will have computer access to the
system.

We also learned this week that the justice department’s mail-in
registration system will be so unreliable and unsafe that it will
actually endanger policemen into providing inaccurate informa
tion. For example, justice officials claim that any firearms serial
number incorrectly recorded on a mail-in application and then put
on aregistration certificate will still make the certificate valid. This
is ridiculous. This means police will be unable to count on the
accuracy of vital information entered into the system.

Why do the Liberals not faceit? Their gun registration systemis
falling apart and must be scrapped immediately. It is becoming
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obvious that this sloppy gun registration system gives police no
security but instead greater risk.

® (1100)

[Translation]

BLOC QUEBECOIS

Mr. Richard Marceau (Charlesbourg, BQ): Mr. Speaker, the
parliamentary wing of the Bloc Quebecois recently published a
booklet entitled *“ Quebec—on the road to nationhood.

This booklet is designed to be a credible and intelligent response
to the world-wide disinformation campaign led by the federal
government and its henchmen around the world.

It sets out in factual, non partisan terms the rea political
situation of Quebec and Canada, thereby giving its full meaning to
the unaltered commitment of many Quebeckers to taking their
destiny into their own hands.

On behalf of Quebec's sovereignists, | wish to congratulate my
colleagues from the Bloc Quebecois who sit on the Standing
Committee on Foreign Affairs and International Trade on a job
well done. They have advanced Quebec’s project to build a country
of its own by the year 2000.

[English]

APEC

Ms. Sophia Leung (Vancouver Kingsway, Lib.): Mr. Speaker,
| congratul ate the Prime Minister, the Minister of Foreign Affairs,
the Minister for International Trade and the Secretary of State for
the Asia Pacific on their important work during the APEC summit
in Vancouver.

Their leadership has brought together the heads of state and
senior officials of 18 countries to share their common concerns and
their financial goals.

Some have accused the government of dismissing human rights
issues. This is simply not true. Canada remains committed to
human rights. This commitment was demonstrated in the govern-
ment’s support for the people’'s summit.

We make our voice heard through dialogue and co-operation, not
through confrontation and accusation.

* k% *
[Translation]

JOE BEELEN

Mr. Bernard Patry (Pierrefonds—Dollard, Lib.): Mr. Speak-
er, | would like to pay tribute to Joe Beelen, aresident of my riding
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of Pierrefonds—Dollard returning from a voluntary assignment to
Thailand for the Canadian Executive Service Organization, CESO.

The purpose of this assignment was to provide assistance to a
pharmaceutical products laboratory. Joe Beelen used his skills and
experience to develop an exhaustive index of al standing operating
procedures as well as to provide technical information and assis-
tance in preparing the products.

Later, he developed a personnel training program and designed a
system for setting production standards to meet government re-
quirements. Thisfirst class volunteer is one of the many Canadians
who go on assignments outside the country for CESO.

We can be proud of the work accomplished by these volunteers
who represent Canada so well abroad.

Thank you, Mr. Beelen, and congratulations on your involve-
ment in this important project.

[English]

JUSTICE

Mr. Peter Goldring (Edmonton East, Ref.): Mr. Speaker,
Edmonton was shocked this week by yet another failure of our
justice system. A man with a long history of abuse, including a
recent arrest for assault with a weapon and death threats against his
wife, was jailed and then released on bail. He then proceeded to do
exactly what he was arrested for threatening to do. He killed his
wife.

A victim of abuse in life, a victim of justice failure in death,
Jennifer’s calls for help went unanswered. Two tragic deaths and
one orphaned child isthe legacy of the failure of our justice system.
The law must ensure jail until trial for such obvious threats to
society.

A two year old girl now cries out aone.

* * %

TAXATION

Ms. Susan Whelan (Essex, Lib.): Mr. Speaker, during our
November constituency week | held a very successful pre-budget
consultation meeting in my riding of Essex. Interestingly my
constituents did not find that a tax cut was desired or needed.

| say “interestingly’’ because it was reported in today’s Globe
and Mail that aC. D. Howe Institute report, authored by economist
William Robson of the ingtitute and William Searth of McMaster
University, recommends that the government hold off on any tax
cuts in favour of using budgetary surpluses to aggressively pay
down the national debt.

Although my constituents acknowledged our national debt as a
problem, and some felt it was a priority, they aso have basic
concerns for our socia programs, pension plans, health care and
education. Our 50:50 €election promise is what they want.
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| urge the finance minister to make careful consideration of the
advice being offered through the pre-budget consultation process.
| congratulate those Canadians who took the time and effort to
participate in the process.

[Translation]

CANADIANFEDERALISM

Ms. Jocelyne Girard-Bujold (Jonquiére, BQ): Mr. Speaker,
we are supposedly living in an brand new Canada that bears no
relation with the centralizing and domineering Canada of old. As
evidence of that, we are often told that the issues relating to
forestry, tourism, mining and social housing have been settled.

® (1105)

However, in the last 60 days, the Liberal government announced
that it will develop a plan to ensure Canadians get appropriate
education. It also announced programs that will deal with young
people, health, rural communities, school adjustment, not to men-
tion the socia union, and centralizing bills such as the legislation
on drinking water.

In spite of the rhetoric, the Liberal government’s attitude
remains the same. It is more centralizing and domineering than
ever. When the federal government takes a step forward, provincial
governments take a step backward. The only way for Quebeckersto
move forward is to achieve sovereignty and they will do so.

[English]

CHILD & YOUTH FRIENDLY OTTAWA

Mr. Mac Harb (Ottawa Centre, Lib.): Mr. Speaker, Child &
Youth Friendly Ottawa is an organization dedicated to promoting
children and youth issues. By developing partnerships among
young people, business groups and political leaders, local youth are
able to experience a sense of citizenship and responsibility.

Founded by an outstanding community leader, Max Keeping,
Child & Youth Friendly Ottawa is run in partnership with young
people. Its successful work includes inspecting and assisting local
businesses in the area to become child and youth friendly. It also
promotes student arts, advises regional government on civic issues
affecting youth, and has established a youth volunteer corps.

Children in every part of our country are Canada's promise for
the future. With the millennium just around the corner, Child &
Youth Friendly Ottawa is calling on all members of Parliament to
help organize their constituencies so that Canada will become the
first child and youth friendly country in the world.

| support its call and congratulate Max Keeping and everyone at
Child & Youth Friendly Ottawa on a job well done. Keep up the
excellent work.

CORRECTIONAL SERVICE CANADA

Mr. Rob Anders (Calgary West, Ref.): Mr. Speaker, let me
read a little shopping list: over 6,000 bags of Humpty Dumpty
cheese popcorn, 12,600 bags of Hostess Cheezies, and 57,540 bags
of potato chips.

Some would think this is for the Reform snack pack caucus
meeting but it is not. Correctional Service Canada has ordered
89,493 bags of snacks for Canadian criminalsfrom coast to coast to
coast. That isaconvict snack bill of $45,000 that we are sending to
the Canadian taxpayers. Never mind stopping patronage pork; we
have to stop prison pork rinds.

It istime for the government to get the message. Prisons are not
convenience stores and taxpayers do not want to pick up the tab for
convicts' snacks. No more chips at the convict snack shack while
taxpayers take the dip.

[Translation]

INSTITUT DE PHARMACOLOGIE

Mr. Nick Discepola (Vaudreuil—Soulanges, Lib.): Mr. Speak-
er, | take this opportunity to mention another initiative of our
government that will promote the economic development of a
strategic sector of the Canadian economy.

On November 25, the Secretary of State responsible for the
federal office of regional development in Quebec inaugurated the
new offices of the Institut de pharmacologie, in Sherbrooke. This
high-tech centre, which specializes in medical chemistry and
pharmacology, is the only one of its kind in Canada.

Through its contribution of close to $4 million, the federal
government has recognized the expertise of the Eastern Townships
in the area of medical research. It has a so shown the confidence it
has in partnerships with the private sector and with educational
institutions to develop a promising sector for Canada.

[English]

SEAL HUNT

Mrs. Sue Barnes (London West, Lib.): Mr. Speaker, in recent
weeks my riding and others across Canada have been contacted by
very concerned Canadians about the seal hunt. There are a couple
of comments | would like to put on record because | know there has
been a lot of misinformation about the seal hunt.
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There has been a televised advertising campaign put on by
Canadians Against the Commercial Seal Hunt. It has launched an
advertising campaign against Canadian seal ers |oaded with inaccu-
rate and misleading allegations.

CATCSH alleges that Canadians are subsidizing an industry that
kills baby seals. That is absolutely false.

CATCSH alleges that the sea harvest provides few economic
benefits. That is also false.

CATCSH alleges that Canadians paid $3.4 million in subsidies
and administrative costs in 1996 for a seal harvest that is uneco-
nomic. That is absolutely false.

® (1110)

Contrary to the impression conveyed by this organization and
other anti-sealing zealots, the commercial harvesting of seals in
Canadais more tightly regulated now than at any other time in our
history.

REFORM PARTY OF CANADA

Ms. Bev Degarlais (Churchill, NDP): Mr. Speaker, it hasbeen
quite a week in parliament. Reform members supported record
bank profits made from the service charges paid by Canadians.

Reform told Canadians that despite mounting evidence Canada
need not join the rest of the world to fight global warming.

Reform showed no respect for working men and women or for
the collective bargaining process.

Perhaps most disappointing, Reform spoiled its motion on the
future of Canada and the process of reaching a national consensus
through the Calgary declaration, a process we in the New Demo-
cratic Party support, especidly the idea of Canadians finding
common ground on unity, by moving an amendment that could be
interpreted to stand in the way of aboriginal treaty rights and
self-government.

The New Democratic Party supports the process which began in
Calgary. Shame on the official opposition.

* Kk %

THE LATE JOHN SOPINKA

Mr. Peter MacKay (Pictou—Antigonish—Guysborough,
PC): Mr. Speaker, | rise this morning to pay tribute to one of
Canada's greatest legal minds, the late Supreme Court Justice John
Sopinka.

Much has been said this week to describe the life and accom-
plishments of Justice Sopinka. From modest beginnings he attained
stature as a professional football player, respected criminal litigator
and a member of the Supreme Court of Canada.

S0.31

Whether catching a football or writing a thoughtful dissenting
judgment, he did so with aclassand unique styleall hisown. In his
64 years John Sopinka demonstrated numerous persona qualities
that one could not help but admire and wish to emulate.

He was passionate about his vision for the law, often able to
forge consensus over difficult issues at the Supreme Court of
Canada level. Justice Sopinka had the ability to build coalition
without watering down principles. He was unafraid to stand up to
the changing winds of public opinionin making adecision if hefelt
that it was consistent with legal and social principles.

As an athlete, attorney, judge and family man, Justice Sopinka
set new standards for greatness. If the magnitude of one's loss is
the measure of life's gifts, this loss seems immeasurable.

His family and Canada mourn his departure for a higher court.
Our sincere condolences to Mrs. Sopinka and the Sopinka family.

* Kk %

[Translation]

CHRISTMASBASKET CAMPAIGN

Ms. Raymonde Folco (Laval West, Lib.): Mr. Speaker, as in
previous years, the Laval Volunteer Centre is organizing again this
year the 13th edition of its Christmas Basket Campaign, and has set
as its goa to collect 500 tonnes of food.

The purpose of this operation is to provide assistance to families
who are going through serious economic difficulties because, of
illness, bankruptcy or job loss, for example.

By enlisting the co-operation of 600 businesses and with the
commitment of 1,400 volunteers and the contributions of the
population of Laval, the centre expects to distribute 1,300 food
baskets to about 4,000 persons on Sunday, December 21.

There are also in these families children and young people who,
unfortunately, cannot enjoy some of the simple pleasures they so
justly deserve.

Therefore, the Laval Volunteer Centre also organizes a large
campaign to collect new toys so that these children too can enjoy
Christmas.

In conclusion, | congratulate the organizers of this important
charitable event and | encourage Canadians everywhere in Canada
to also become involved in their own community.

* Kk %

TFO TELEVISION NETWORK

Mr. Mauril Bélanger (Ottawa—Vanier, Lib.): Mr. Speaker, |
do not want to be negative, but | would like to point out that there
seems to be a contradiction between what our Bloc colleagues are
preaching and what their PQ counterparts in Quebec are doing.
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Presently, TVO, the English language educational television
network in Ontario, is broadcast to certain regions in Quebec
based on a monthly wholesale pass-through rate. But in the case
of TFO, the French channel of that network, Télé Québec and the
Government of Quebec refuse to allow its broadcasting based on
such a rate.

Instead of feeling sorry for French Canadians and throwing up
their hands in despair, as they unfortunately have a tendency to do
sometimes, my colleagues in the Bloc should pick up the phone,
describe to their PQ counterparts how great TFO is, and remind
them of their own policy on French Canadians outside Quebec.

ORAL QUESTION PERIOD

® (1115)

[English]

THE ENVIRONMENT

Mr. Chuck Strahl (Fraser Valley, Ref.): Mr. Speaker, this
government has had months to prepare for the Kyoto conference.
The environment minister has over 4,000 bureaucrats at her
disposal and a budget of $.5 billion. The conference starts on
Monday and she still does not even know what position she will be
arguing for or against.

For months this minister has said that she is taking the matter
very seriously. Canadians do not believe her any more. If sheredly
did take this seriously she would have released Canada’s position

long ago.

What possible excuse does this minister have for not having a
position ready to take to Kyoto?

Hon. Herb Gray (Deputy Prime Minister, Lib.): Mr. Speaker,
as the hon. member said, Canada’s position will be stated publicly
on Monday, but this will still be timely in terms of discussions at
the officia level and it will be very timely in terms of when the
decisions are made by ministers. This will be at the end of the
conference and the ministerial portion does not even begin until
December 8.

Canada's position will be known well before that time. It will be
aclear position. It will be agood position, unlike the Reform which
has stated they do not know what they are talking about at al on
this subject.

Mr. Chuck Strahl (Fraser Valley, Ref.): Mr. Speaker, this gets
more and more curious.

When the Libera government cancelled its announcement
planned for today it needed a pretty big excuse. It had already used

up al the little excuses along the way. What excuse did it tell us
al?

It said that a small detail had to be ironed out, an extremely
minor point. What could that detail be? Could it be perhaps how
much would this Kyoto deal cost Canadians or was it how much
would it cost and who would pay or perhaps how would thisdeal be
forced down the provinces' throats?

Just which minor point wasit that caused such a cabinet split and
cancelled the announcement for today? What went wrong on the
way to Kyoto?

Hon. Herb Gray (Deputy Prime Minister, Lib.): Mr. Speaker,
what has gone wrong with the Reform Party? When they were
asked their position they said our position does not count. So what
details are holding up the Reform Party in stating their position?

They are the Official Opposition. They are there, they claim, to
be some day, and it will never happen, an alternative government.
They have just proven why they will never be a government and
they will not even be a party after the next election.

Mr. Chuck Strahl (Fraser Valley, Ref.): Mr. Speaker, obvious-
ly there is a hot air problem within cabinet at least.

We have asked this government nearly 100 times to detail its
position for Canadians. | think that is reasonable. One hundred
timesit has said that Canadians are going to have to wait just alittle
longer. We are sick of waiting.

The government promised again to release its position. Again,
today it failed to do so but it has not cancelled its trip to Kyoto. Of
course not, the government is going to go. It does not have a
position. Nobody knows what it is going to cost, but it is going to
go off and sign a deal, whatever the deal might be.

My question is for the Minister of the Environment, if shewould
care to answer this. How can she leave for Kyoto this weekend
when the government still does not have a made in Canada
position? Will the Minister of the Environment—

The Acting Speaker (Mr. McCleland): The hon. Deputy
Prime Minister.

Hon. Herb Gray (Deputy Prime Minister, Lib.): My friend is
totally wrong. The minister is leaving at the end of next week as
scheduled because the ministerial portion of the meeting does not
begin until December 8. Our position will be known publicly well
before that time and yet there will still be no Reform position. They
do not count. They do not care. Why do they not take responsibility
to come to the table with a consensus to help Canada have a good
deal? Where is the Reform Party? Absolutely nowhere.

Mr. EricLowther (Calgary Centre, Ref.): Mr. Speaker, we just
have to keep going. This Liberal sagaon Kyoto just continues. The
Liberals have painted themselves into a corner. For months they
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have been saying they would sign adeal in Kyoto, before they had
decided what Canada’'s position would be.

They agreed to a deal before they had seen it and worse till,
before they had even come up with their own policy. Now they
have fallen victim to those rash promises. They are boarding planes
and they are till writing their position.

How can this minister board the plane for Kyoto? How can she
sign adeal when she does not even know what the national position
is?

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, guess what, this government does have a position. We
have been articulating it for months. The Reform Party refuses to
listen that this is a real and serious issue, that this government is
committed to legally binding targets in Kyoto that are redlistic,
achievable, that will be applied equitably in this country.

On Monday we will let Canadians know what the targets and
time lines are in order to go to Kyoto.

Mr. Eric Lowther (Calgary Centre, Ref.): Mr. Speaker, delay
after delay.

My question now is on behalf of the people that have been shut
out of this insane process. Two weeks ago the provinces agreed in
principle to emission deadlines by the year 2010, but last week the
federal government said it had unilaterally changed that to 2007.

® (1120)

Why has the government reneged on this deal with the prov-
inces? How can it possibly come up with a nationally agreed to
plan in the next 48 hours? This is too incredible.

Will the Minister of the Environment really get on that plane
without getting provincial agreement first?

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, the government has worked very closely with all
Canadians on this issue: provinces, territories, business, industry,
environmental groups, municipalities and Canadian citizens.

Good environmentalists have a 3R background: reduce, recycle,
reuse. This Reform Party has refused, refused, refused: refused the
science, refused to know and acknowledge that Canadians are
concerned about thisissue and refused to acknowledge that thisisa
real issue.

[Translation]

KYOTO SUMMIT

Mrs. Suzanne Tremblay (Rimouski—Mitis, BQ): Mr. Speak-
er, my question is for the Minister of the Environment.

Oral Questions

The press conference scheduled for this morning prior to the
Kyoto summit was cancelled.

My question is a very ssimple one. Would the minister tell this
House why the government is hung up on the Kyoto summit, and is
unable to make its position public?

[English]

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, the government was committed to making our targets
and time linesknown in time for the Kyoto conference. On Monday
our targets and time lines will be made public. At the moment we
continue to negotiate in good faith, not only with all of our partners
in Canada but internationally as well.

[Translation]

Mrs. Suzanne Tremblay (Rimouski—M itis, BQ): Mr. Speak-
er, | hope the minister is aware of the time difference, and | trust
that she will go over there armed with the photocopier number,
because if things go on as they are, she is going to need it to
communicate the government position.

She tells us that she is negotiating in good faith, but what
credibility will she have on arrival in Kyoto if, right up until then,
she has been unable to make her government’s position public?
How can her world partners take her seriously?

[English]

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, in the international community the Canadian govern-
ment is very well respected for our efforts at negotiating important
consensus. It is more important that we come out of Kyoto with a
consensua agreement world-wide on how we as an international
community are going to reduce greenhouse gases.

Canada continues to negotiate with other countries, some of
whom have put their targets on the table. We are trying to find a
consensua opinion.

[Translation]

Mr. Bernard Bigras (Rosemont, BQ): Mr. Speaker, my ques-
tion is for the Minister of the Environment.

For weeks now, the minister has been telling us she has al the
flexibility required to alow the government to take a bold approach
at the Kyoto summit.

Since the government obviously still has no position, is it
prepared to endorse the Quebec position, which suggests that it
should go beyond the objective set by Japan?

[English]

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, this government does have a position. We have had a
position. | have explained what our negotiating position is. Our
targets and time lines will be made public on Monday.
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[Translation]

Mr. Bernard Bigras (Rosemont, BQ): Mr. Speaker, how does
the minister explain her government’sinability to play the lead role
in this area that it has with anti-personnel mines?

[English]

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, on December 8 and 10 ministers from around the
world will be going to Kyoto and they will be making decisionsin
that period of time on behalf of the global community on how all
citizens of this world can confront this very real and serious issue.

Canada will be there. We will play our full role.

* k* %

APEC

Mr. Bill Blaikie (Winnipeg—Transcona, NDP): Mr. Speaker,
my question is for the Deputy Prime Minister. It has to do with the
fact that many Canadians are embarrassed, and indeed many
Liberals are embarrassed, by the rather cryptic remarks of the
Prime Minister with respect to the pepper spraying of demonstra-
tors.

| wonder whether the Deputy Prime Minister would care to
defend the Prime Minister’s remarks. | wonder if he would also at
the same time condemn the fact that peaceful demonstrators were
asked to sign pledges that they would not demonstrate against
APEC or countries at APEC on pain of being arrested. What is
going on—

The Acting Speaker (Mr. McCleland): The hon. Deputy
Prime Minister.

® (1125)

Hon. Herb Gray (Deputy Prime Minister, Lib.): Mr. Speaker,
Canada as host of the APEC conference has an obligation under
international law to defend the integrity of the precinct where the
meeting is taking place. With respect to the use of pepper spray, the
RCMP has announced that is under review. | understand the
concerns of Canadians about whether appropriate procedures were
followed.

Mr. Bill Blaikie (Winnipeg—Transcona, NDP): Mr. Speaker,
the Deputy Prime Minister has refused to condemn the requiring of
peaceful demonstrators to sign pledges not to do things unpleasing
to the government. The theory of the Liberals is that trading with
other countries helps them to adopt our values. The government is
not worried that what is actually happening is that we are adopting
their values. We are getting more like them instead of them getting
more like us.

Hon. Herb Gray (Deputy Prime Minister, Lib.): Mr. Speaker,
the hon. member’s question shows that his allegation could not
possibly be correct. The RCMP is reviewing the appropriateness of

the matter of signing these undertakings. | am sure more will have
to be said. | understand the concerns this practice has created. |
believe it should be fully looked into and further reports should be
made as a result

THE ECONOMY

Hon. Jean J. Charest (Sherbrooke, PC): Mr. Speaker, | hope
the report will include some information about instructions given
by the Prime Minister's Office.

My question is about Canadian retailers and small business who
will soon start one of the most important periods of the year, the
month of December. What is the government trying to accomplish
with policies of high payroll taxes, with an increase of 70% in CPP
premiums, with an increase in interest rates this week and further
increases in interest rates, and a postal strike to add to business
people's pain? What message are they sending to Main Street
business people in Canada who are trying to earn a living?

Hon. Jim Peterson (Secretary of State (International Finan-
cial Institutions), Lib.): Mr. Speaker, | am pleased that our
government was able to announce a20¢ decreasein the El tax. This
isamajor breakthrough. It isamajor concession becauseit has cost
us $1.4 billion. How can he say that this is negligible?

Hon. Jean J. Charest (Sherbrooke, PC): Mr. Speaker, the
minister must be out to lunch. Today he will probably find out that
amajor union in this country is pursuing this government, that it is
bringing the government to court over the abuse of the El systemin
using it for the purpose of reducing the deficit.

Since this government seemsto be encouraging further increases
in interest rates, is it really saying to Canadians that even if the
unemployment rate were at 8% that it is okay to have well over a
million Canadians out of work. It is fine with this Liberal govern-
ment. As long as it meets its deficit numbers it does not actually
care whether there are more poor children, whether there are people
out of work, or whether we have a lower standard of living.

Hon. Jim Peterson (Secretary of State (International Finan-
cial Institutions), Lib.): Mr. Speaker, our record has been to create
over one million jobs since we have taken office. Weredlize thisis
not enough and we want to see it go even further. In terms of
interest rates, Canada today as a result of the sound economic
policies we have pursued, has the lowest five-year mortgage ratein
history. We have the lowest 30-year rate on our debt. These are
sound accomplishments on behalf of all Canadians.

* k* %

THE ENVIRONMENT

Mr. Rob Anders (Calgary West, Ref.): Mr. Speaker, we only
have three sleeps left before the Kyoto conference starts, and still
no plan from this government. This conference starts Monday. Will
the environment minister write her plan in the plane on the back of
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an air sickness bag? Why will she not come out from under her
rock and tell us her plan now?

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, the Reform needs to start listening, listening to what
this government’s position is, which has been articulated for weeks
in this House of Commons. Reform needs to start listening to the
people of this country who in the vast mgjority say that thisis an
important issue. They want the government to do something about
it and they are willing to take their part. When will the Reform
Party get serious about this issue?

Mr. Rob Anders (Calgary West, Ref.): Mr. Speaker, | cannot
listen to a Liberal press conference that gets cancelled because of
internal caucus divisions. The environment minister says that she
only hasaminor glitch in her plan. Never mind the minor glitches,
| am still concerned about the major glitches of the plan like how
much it will cost or how she will pay for it.

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, perhaps on Monday the Reform Party will be around
to hear what our targets and time lines are.

® (1130)

In the meantime, over the weekend they might talk to their
constituents and come to understand how important thisissueisto
them and the fact that they want this government to do something
about this serious issue.

[Translation]

EMPLOYMENT INSURANCE FUND

Mr. Stéphan Tremblay (L ac-Saint-Jean, BQ): Mr. Speaker, on
Friday, the Minister of Finance said that the surplus in the
employment insurance fund has a direct impact on the health and
stability of public finances.

Will the Minister of Human Resources Development finally
admit, like his colleague from Finance, that the surplusisaform of
deficit insurance for the government and of poverty insurance for
the unemployed?

Hon. Pierre S. Pettigrew (Minister of Human Resources
Development, Lib.): Mr. Speaker, | certainly would not want to
contradict my colleague, the Minister of Finance. Of course, |
support his position.

What | can tell you is that, as minister—

Hon. Jean J. Charest: Yes, yes, you had no choice. We
understand.

Hon. Pierre S. Pettigrew: No, | mentioned it because the
member for Lac-Saint-Jean had opened the door.

What | can tell you—

Oral Questions
Hon. Jean J. Charest: We understand.

Hon. Pierre S. Pettigrew: | hear the Conservative leader, who
certainly does not want us to point out that he was a member of a
government where surpluses—

Hon. Jean J. Charest: It is other peopl€’s fault.

Hon. Pierre S. Pettigrew: —were unheard of. Our government
has surpluses, while the Conservatives had deficits. We manage the
employment insurance fund in a responsible way.

Mr. Stéphan Tremblay (L ac-Saint-Jean, BQ): Mr. Speaker, |
remind the minister that the fund is there to protect workers, should
they become unemployed.

When will the minister finally admit that it is not his money and
that he is using the surplus to reduce the government's deficit?

Hon. Pierre S. Pettigrew (Minister of Human Resources
Development, Lib.): Mr. Speaker, our government has lowered
employment insurance premiums four times in the past four years.

We implemented the largest employment insurance reform to
modernize the system and adapt it to today’s labour market. We
must maintain the necessary flexibility to follow up on this reform
and to react to any demand with regard to the most important
reform of the past 25 years. That is responsible fiscal management.

[English]

CANADA POST

Mr. Jim Gouk (West Kootenay—Okanagan, Ref.): Mr.
Speaker, there is atired old cliché that the cheque is in the mail.
Instead of corporations, let us take a look at the effect this postal
strike is having on ordinary Canadians.

Let ustake the case of Judy Gillespie from Union Bay, B.C. who
went to the unemployment office to get her cheque and wastold the
cheque was in the mail. However it was not delivered. It is lost
somewhere in post office limbo. Amid tears she tells a tale of two
young children with nothing, | repeat nothing to eat.

What does the minister who has denied the urgency of this
matter have to say to this mother and her young children? Judy
Gillespie and thousands of others like her are listening to his
answer right now.

Hon. Lawrence MacAulay (Minister of Labour, Lib.): Mr.
Speaker, there is never a good time for a strike and there is never a
good time for a lockout. There is also never a good time to talk
about legidation until it is introduced.

| have asked my mediator to meet with me this afternoon and |
will evaluate the situation.

Mr. Jim Gouk (West Kootenay—Okanagan, Ref.): Mr.
Speaker, the government has set up distribution centres for
government cheques but in sprawling rural areas that does not
work. Many communities are a long way from these centres and



2440

COMMONSDEBATES

November 28, 1997

Oral Questions

people who cannot afford food, never mind gas, have no way to get
there. This is an overwhelming hardship on Canadians most in
need.

Why can the minister not understand the damage he is doing to
thousands of Canadians who count on this government and are
being let down? When is he going to legislate an end to this
devastating and harmful strike?

Hon. Pierre S. Pettigrew (Minister of Human Resources
Development, Lib.): Mr. Speaker, it isimportant for Canadians to
realize that this government is quite aware of the hardship that this
strike is creating. The government and my department, Human
Resources Development Canada, have set up 500 sites across the
country for peopleto pick up their cheques. We made an agreement
with the postal people to deliver certain government cheques and
most of them have been.

Accommodations can aso be made for hardship cases such as
for those for whom this system has failed. This is the best system
that we could provide during this difficult time.

[Translation]

FRANCE-QUEBECAGREEMENT

Mr. Pierre Brien (Témiscamingue, BQ): Mr. Speaker, my
question is for the Minister of Foreign Affairs.

Yesterday, officials from Quebec and Canada had a meeting to
try to find a compromise solution regarding the judicial co-opera-
tion agreement between France and Quebec. The federal govern-
ment’s stubbornness still stands in the way of any progress being
accomplished on this important issue.

® (1135)

Why isthe Minister of Foreign Affairs maintaining an inflexible
position when Quebec is showing obvious openness and suggesting
possible compromises? Such a position prevents a mutually accept-
able compromise.

Hon. Lloyd Axworthy (Minister of Foreign Affairs, Lib.): Mr.
Speaker, a convention between Canada and France is required
under French law for an agreement between any Canadian province
and France to have force of law.

Unfortunately, the Government of Quebec will not recognizethis
fact and reality and, as a result, Quebeckers have to do without
judicial assistance in relation to alimony and support. | would like
to have an agreement with Quebec, but it does not want to—

The Acting Speaker (Mr. McClelland): The hon. member for
Témiscamingue.

Mr. Pierre Brien (Témiscamingue, BQ): Mr. Speaker, perhaps
the minister should look in the mirror before pointing a finger.

On the one hand, the federal government passed a meaningless
resolution recognizing Quebec’s specificity in terms of civil law
but, on the other hand, it wants Quebec’s civil law to be subject to
Canadian law.

Does the minister recognize that he is speaking from both sides
of his mouth and that what he really wants to do is to * Canadia
nize”’ Quebec’s civil law?

Hon. Lloyd Axworthy (Minister of Foreign Affairs, Lib.): Mr.
Speaker, Quebec’s position is that Canadian conventions between
France and Canada do not apply to Quebec. We can go nowhere
from there. It is difficult to negotiate with the Government of
Quebec when it will not recognize conventions between Canada
and France.

[English]

CANADA POST

Mr. Ken Epp (Elk Island, Ref.): Mr. Speaker, this postal strike
is making it impossible for charities to send out their solicitations
and for donors to respond at this most important time of the year.

For example, the New Brunswick Lung Association in Frederic-
ton is stuck with 300,000 Christmas seal envelopes which now
need to be delivered by hand. With the mail not moving at
Christmas, its receipts from donors for this most worthy cause will
just get hammered.

What does the minister have to say to these charities and the
people who rely on them?

Hon. Lawrence MacAulay (Minister of Labour, Lib.): Mr.
Speaker, as| indicated previously, thereis no good timefor astrike
or alockout. Also | have indicated quite clearly that | have asked
my mediator to meet with me. | will meet with him after question
period and evaluate the situation.

Mr. Ken Epp (Elk Idand, Ref.): Mr. Speaker, this evaluation
should have been done months ago. Christmas is now only weeks
away and needy families will have a tough Christmas because of
this mail strike.

The Ottawa Food Bank for example is down to one-third of its
usua funding. Thousands of needy children will have a bleak
Christmas because of this do nothing government.

Surely this government can do better than merely watch from the
sidelines while this government authorized monopoly takes the joy
of Christmas away from thousands who need it.

Does the minister have any plans at all on solving this thing in
the long term?
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Hon. Lawrence MacAulay (Minister of Labour, Lib.): Mr.
Speaker, quite simply we call it the system. If hon. colleagues
would just listen, what | indicated to the hon. member previously
is that | am going to meet with my mediator following question
period, evauate the situation. Then if there are any decisions to
be made, they will be made.

[Translation]

ALGERIA

Mrs. Monique Guay (Laurentides, BQ): Mr. Speaker, my
question is for the Minister of Foreign Affairs.

More than 80,000 people have died since 1991 as aresult of the
civil war in Algeria. This tragedy has people throughout Quebec
speaking out in support of the Algerian people and expressing their
indignation at the international community’s failure to act.

What specifically are Canadian diplomats doing to mobilize the
UN Commission on Human Rights with respect to Algeria?

Hon. Lloyd Axworthy (Minister of Foreign Affairs, Lib.): Mr.
Speaker, | share the hon. member’s concern about the serious
situation in Algeria. We have held severa discussions with Alge-
ria’s Minister of Foreign Affairs. During my last visit to the Middle
East, | spoke with other ministers from that region.

| am happy to learn that European parliamentarians will be going
to Algeria next week. Canada is certainly prepared to undertake—

The Acting Speaker (Mr. McClelland): The hon. member for
Sault Ste. Marie.

® (1140)

[English]

FOREIGN AFFAIRS

Mr. Carmen Provenzano (Sault Ste. Marie, Lib.): Mr. Speak-
er, my question is for the Minister of Foreign Affairs.

The United States has not yet declared whether Canadians will
receive an exemption to anew American entry law that threatensto
cause major delays at our borders which is an inconvenience to
Canadians.

Could the minister please inform the House of the status of
negotiations aimed at ensuring a Canadian exemption from this law
to alow continued easy access to the United States?

Hon. Lloyd Axworthy (Minister of Foreign Affairs, Lib.): Mr.
Speaker, last weekend in Vancouver the Prime Minister in a
meeting with the President had the occasion to raise the issue, as |
did with the secretary of state.

Oral Questions

The United States administration is very sympathetic to the
need. What is really happening is that a number of anendmentsare
now before the U.S. Congress which would obviate the necessity
for the kind of rules which exist.

We are working very closely with those congressmen and
senators. We are quite satisfied that the situation will be resolved
within the next several months.

DANGEROUSOFFENDERS

Mr. Jack Ramsay (Crowfoot, Ref.): Mr. Speaker, it is absolute-
ly shocking and sickening that Yves Richard, a pedophile who
forced 12 little girls to perform sadistic sexual actsincluding atwo
year old, has been granted a weekend unescorted pass into Ottawa.

The sentencing judge said that this was the worst case of sexual
abuse he has ever seen, yet the bleeding heart parole board has
granted this pedophile an unescorted weekend pass into this city.

| ask the solicitor general—

The Acting Speaker (Mr. McClelland): The Parliamentary
Secretary to the Solicitor General of Canada.

Mr. Nick Discepola (Parliamentary Secretary to Solicitor
General of Canada, Lib.): Mr. Speaker, in effect, Mr. Richard is
on a day pass.

| want to state to the House that when these passes are awarded,
therisk that could be posed to the public is aways assessed. In this
case | can assure the House that the inmate in question is always
under the supervision of a loca parole officer.

Mr. Jack Ramsay (Crowfoot, Ref.): Mr. Speaker, this unes-
corted weekend pass was granted after serving less than two years
of an eight year sentence.

What has the solicitor general to say to the victims and their
families who have been horrified by this news? What does he have
to say to them?

Mr. Nick Discepola (Parliamentary Secretary to Solicitor
General of Canada, Lib.): Mr. Speaker, it is very easy to take an
isolated exception or one case out of context.

In essence, if the member reviews all of the statistics, he will
understand that when it comes to escorted temporary passes and
other temporary passes the success rate is very high, in excess of
98%.

One must realize that the majority of inmates eventually get out
into the public after serving their sentences. It isimportant that the
parole process is alowed to work so that we can reintegrate these
people who eventually get out into society.
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ENVIRONMENT

Mr. Rick Laliberte (Churchill River, NDP): Mr. Speaker,
climate change is an international issue and we are also dealing
with an international deadline. Tomorrow the countries of the
world will be starting to negotiate the Kyoto draft agreement.

Today the front page news is that cabinet is divided, while the
rest of the world is ready to set targets from zero to 15%. Beyond
that embarrassment, this government has not stated which depart-
ment is the designated lead for Canada’s role.

Can the Deputy Prime Minister assure Canadians he understands
that climate change is an environmental issue and that the environ-
ment minister will be the lead negotiator in Kyoto and in the
post-Kyoto implementation process?

Hon. Herb Gray (Deputy Prime Minister, Lib.): Mr. Speaker,
| can assure the hon. member that Canada takes this issue very
seriously and that the environment minister will be the chair of the
Canadian delegation.

Mr. Rick Laliberte (Churchill River, NDP): Mr. Speaker, one
thing we have realized is that the government and the official
opposition have something in common. Neither of them have a
Kyoto position.

English is my second language, but now | understand the
meaning of ignorance.

® (1145)

The Reform leader’'s primary concern has been his collection
plate and he cannot even acknowledge the impending disaster of
our existence on this planet.

Isthe prime minister recognizing the Reform Party’s interests, or
will he ensure that Canadawill take aleadership role and regain the
lost respect we have had from the world as an environmental leader
and set reductions as a goa for this nation?

Hon. Herb Gray (Deputy Prime Minister, Lib.): Mr. Speaker,
| can assure my hon. friend that we will take aleadership role, quite
the contrary to the non-approach of the Reform Party.

My hon. friend would help if he would encourage the Saskatche-
wan government, the province he is from, to be fully supportive
and co-operative with the federal government. Will he make that
commitment now?

Mr. John Herron (Fundy—Royal, PC): Mr. Speaker, after last
night’s cabinet debacle and today’s cancelled press conference, the
world community now knows how disorganized this government is
going into next week’'s negotiations.

| want to help. If the Minister of the Environment is unsure of
what should be our position beyond targets and timelines, will she
include the following economic instruments. joint implementa-

tion, tradable permits of emissions, recognition of Canada's carbon
sink and a phased in plan for involvement of emerging nations? Or
is the Kyoto position lost in the mail?

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, | thank my colleague for the question. He rai ses some
very important elements of our negotiationsin Kyoto. In fact, those
are part of our negotiation position.

With regard to the targets and timelines, as | have said before, we
will let them be known on Monday.

HUMAN RIGHTS

Hon. Jean J. Charest (Sherbrooke, PC): Mr. Speaker, | would
like to offer the government an opportunity to clarify for the House
its position on human rights and trade.

The Minister of Foreign Affairs will remember that a few years
ago the Prime Minister stated during a visit to his riding of
Shawinigan, when asked what our position was, that it depended on
the size of the country we are dealing with. In other words, name
me your country and | will name you my principles.

| would like to know what isthe position of this government with
regard to trade and human rights.

Hon. Lloyd Axworthy (Minister of Foreign Affairs, Lib.): Mr.
Speaker, | think our position has been made very clear, that they are
both very clear objectives of the Government of Canada to pursue
in its international relations. Trade itself does not bring about an
improvement in human rights, but it does bring access to many
countries so that we can engage in that dialogue.

A good example is today when we were able to announce that
both ourselves and China are co-sponsoring amajor Symposium on
human rights that will be held in Canada early in the new year. That
is a sign of how engagement can work.

[Translation]

FEDERAL PUBLIC SERVANTS

Mr. Eugene Bellemare (Carleton—Gloucester, Lib.): Mr.
Speaker, my question is for the President of Treasury Board.

In Canada, we are free to practice the religion of our choice. Is
the minister planning to set aside areas in government buildings
where Muslim public servants can fulfil their religious obligations
on their own time?

Hon. Marcel Massé (President of the Treasury Board and
Minister responsible for Infrastructure, Lib.): Mr. Speaker,
freedom to practice on€e's religion means, for our employees as
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well, the right to be able to observe one'sreligious practicesin the
prescribed places and at the prescribed times.

Government administration requires that we all make an effort to
facilitate the practice of al religions and make it possible for
individuals to observe the required religious practices.

* Kk %

DEBT REDUCTION

Mr. Rahim Jaffer (Edmonton—Strathcona, Ref.): Mr. Speak-
er, on Tuesday, the Conseil du Patronat told the Minister of Finance
that any budget surplus should be devoted to reducing the debt and
the tax burden.

The Minister of Finance heard that same message from ordinary
citizens and from business groups.

Does the Minister of Finance have an excuse for not complying
with this request?

Hon. Jim Peterson (Secretary of State (International Finan-
cial Institutions), Lib.): Mr. Speaker, | am happy to announce that
we tried to achieve balanced fiscal programs.

We are well aware that the tax burden is considerable. We know
that our debt has to be reduced, and we also have to maintain the
social programs that are very important to all Canadians.

* % *
® (1150)

ASBESTOSINDUSTRY

Mrs. Madeleine Dalphond-Guiral (Laval Centre, BQ): Mr.
Speaker, my question is to the Minister of International Trade.

Thefederal government claimsto be making every effort to save
the asbestos industry. Yet recently, we heard the press secretary to
the Minister for International Trade say that there was no action
plan.

Are we to understand that there is no strategy to save the
asbestos industry and that the minister does not intend to raise this
issue with the World Trade Organization?

[English]

Hon. Sergio Marchi (Minister for International Trade, Lib.):
Mr. Speaker, | think when the hon. member quotes a person she
should do justice by quoting the entire paragraph.

Clearly the Government of Canada has been on the lead in
bringing together not only the Government of Quebec but the
industry in terms of asbestos. Yesterday my deputy minister with
government officials from Quebec and with the entire industry met
on the strategic plan to come forward. There was agreement around
the entire table.

Oral Questions

The hon. member might want to say why her premier from
Quebec wanted during his visit to Quebec not for us proceed on
the—

The Acting Speaker (Mr. McClelland): The hon. member for
Winnipeg Centre.

GOVERNMENT BUILDINGS

Mr. Pat Martin (Winnipeg Centre, NDP): Mr. Speaker, this
government owns 50,000 buildings, many of which are outdated,
expensive to operate and waste energy. Yet today, unbelievably, the
government postponed an energy retrofit program that would
create thousands of jobs, save a fortune in operating costs and
reduce harmful greenhouse gas emissions.

On the eve of Kyoto can the Minister of the Environment please
explain why in the world she would postpone an idea as good asjob
creation through energy conservation.

Hon. Ralph E. Goodale (Minister of Natural Resources and
Minister responsiblefor the Canadian Wheat Board, Lib.): Mr.
Speaker, the idea is by no means postponed.

The federal buildings initiative is an ongoing effort of the
government to encourage greater energy conservation in the
construction and the operation of federal government buildings.

Over the last number of years we made considerable progressin
achieving energy savings from a cost point of view and also
improvements in the greenhouse gas performance. That program is
ongoing and it will continue to be ongoing with announcements
one after the other.

IMMIGRATION

Mr. Norman Doyle (St. John's East, PC): Mr. Speaker, the
Geneva convention relating to the status of refugees in Canada, to
which Canada is a signatory, states that contracting states shall in
particular make every effort to reduce as far as possible al the
charges and costs associated with the assimilation and naturalisa
tion of refugees.

My question is for the Minister of Citizenship and Immigration.
How does the minister square our international obligations under
the Geneva convention with a head tax of $970 per adult refugee?

Ms. Maria Minna (Parliamentary Secretary to Minister of
Citizenship and Immigration, Lib.): Mr. Speaker, | would like to
say to the hon. member that the loan program for immigrants and
refugees is a mechanism to assist those in need of financia
assistance to cover the costs of certain fees associated with entering
Canada.
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Second, 95% of beneficiaries are refugees in need of assistance.
This program has been a major success story. In fact, | am pleased
to inform the House that over 92% of the loans have been paid
back.

This not only demonstrates this government’s commitment to
helping immigrants and refugees enter Canada, it also speaks well
to the integrity of newcomers to our country.

THUNDER BAY

Mr. Stan Dromisky (Thunder Bay—Atikokan, Lib.): Mr.
Speaker, my question is addressed to the minister responsible for
the Ministry of Transport.

In the middle of the city of Thunder Bay a railway tanker car
containing volatile butane sprung aleak, thus possibly endangering
the lives of hundreds of nearby residents.

What has been done and what is now being done to protect the
citizens of my riding in this situation?

Hon. Don Boudria (Leader of the Government in the House
of Commons, Lib.): Mr. Speaker, Transport Canada’s top priority
is public safety. Propane gas response specialists were on the scene
early to assist the local fire department—

An hon. member: How dare he answer this.

Hon. Don Boudria: | am sorry that the leader of the Conserva-
tive Party is not concerned about public safety.

As a preventive measure some 100 households were evacuated.
As of today that number has been reduced to safety, and Transport
Canada will be seizing the tanker car in question for investigation.

® (1155)

THE ENVIRONMENT

Mr. Dale Johnston (Wetaskiwin, Ref.): Mr. Speaker, when we
ask the government what commitments it is going to make on
behalf of Canadians in Kyoto we get things like manana, manana,
tomorrow. But tomorrow is here.

We would like to know what are the standards to which this
minister is going to oblige Canadians. Will she tell us today?
Manana is here.

Hon. Christine Stewart (Minister of the Environment, Lib.):
Mr. Speaker, as | said before, | suggest the Reform Party go home
and study this issue, listen to its constituents and come back on
Monday. We will let those members know on Monday what our
targets and time lines are.

Thisisarea and serious issue. The hon. member’s constituents
are concerned about it. The constituents of each and every one of
the members want them to take a responsible position on thisissue.

* Kk %

[Translation]

DAIRY INDUSTRY

Ms. Héléne Alarie (Louis-Hébert, BQ): Mr. Speaker, my
question is to the Minister of International Trade.

Last week, the Standing Committee on Agriculture reviewed the
issue of the importation of oil, butter and sugar mixtures.

Will the government finally accept the dairy industry’s request
that oil, butter and sugar mixtures be reclassified under the proper
tariff line, as has already been successfully argued in a recent
NAFTA panel?

Hon. Sergio Marchi (Minister for International Trade, Lib.):
Mr. Speaker, this is a very important question. We have spoken
with industry representatives in Quebec and in Canada. | have had
extensive discussions with my colleague, the Minister of Agricul-
ture, and other ministers.

We are willing to review this matter and we are working very
hard on this. | hope to be able to provide more information in the
near future.

EMPLOYMENT INSURANCE FUND

Ms. Angela Vautour (Beauséour—~Petitcodiac, NDP): Mr.
Speaker, my question is to the Minister of Human Resources
Development.

At a time when 57% of the unemployed are not €eligible for
unemployment insurance, the Liberal government is reducing the
deficit on the backs of the unemployed. Because the Liberals do not
care what happens to the unemployed in this country, the CSN had
to submit a petition to the Federal Court to seek an end to the
government’s raiding of the employment insurance fund.

Have we really reached the point where it is necessary to go to
court so that the unemployed can receive what they are entitled to,
that is more generous benefits? Or is the minister willing to
promise that in the future, the surplus will benefit only the
unemployed?

Hon. Pierre S. Pettigrew (Minister of Human Resources
Development, Lib.): Mr. Speaker, as you are aware, we have
implemented a major employment insurance reform. We feel that
the reserve is absolutely necessary. | believe it is important that
there be such a reserve.

Before we came to office, when the Conservative government
wasin power, the employment insurance fund went from a surplus
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to a deficit of $6 billion. A reserve is necessary because it reduces
the need to increase premiums in a full-blown recession.

We must also seeto it that we can provide benefits when they are
most needed—

The Acting Speaker (Mr. McClelland): The member for West
Nova

[English]

CANADA POST

Mr. Mark Muise (West Nova, PC): Mr. Speaker, depending on
what time of day it is the minister responsible for Canada Post
cannot decide whether or not he is going to privatize the corpora-
tion. The government has also made it clear that it has no plans to
end this postal strike. In fact, the government has no long term
business strategy for the future of the crown corporation.

The Canadian Federation of Independent Business reports that
small and medium size businesses are losing $200 million a day
while this government drags its feet about ending the strike.

Does the minister have any idea what he is going to do about
Canada Post and if so, when?

Hon. Alfonso Gagliano (Minister of Public Works and Gov-
ernment Services, Lib.): Mr. Speaker, the government since last
April has given amandate to Canada Post to have universal service
to al Canadians, to commercialize operations so that it can make
profits and investments in the future and also to have price stamps
below inflation.

That is what we are doing and we hope the negotiations will be
completed as soon as possible so it can go on with its mandate.

* k% *
[Translation]

IMMIGRATION

Ms. Raymonde Folco (Laval West, Lib.): Mr. Speaker, my
question is for the Parliamentary Secretary to the Minister of
Citizenship and Immigration.

The government is being criticized because potential immigrants
are alegedly discouraged from coming to Canada because they
cannot afford the landing fees.

Can the parliamentary secretary explain to this House what steps
she is taking to help those people who cannot afford the landing
fees?

® (1200)
[English]

Ms. Maria Minna (Parliamentary Secretary to Minister of
Citizenship and Immigration, Lib.): Mr. Speaker, the govern-
ment has aloans program which isvery effective. In fact, it helps at
least 95% of refugees and people come to this country. We also

Routine Proceedings

have a very high payback, 92%. It is a program that works very
well for refugees and immigrants coming into this country. It is
very effective.

The Acting Speaker (Mr. McClelland): Hon. members, this
would bring us to the end of Question Period.

ROUTINE PROCEEDINGS
[English]

BOARD OF INTERNAL ECONOMY

The Acting Speaker (Mr. McClelland): | have the honour to
inform the House that the following members have been appointed
as members of the Board of Internal Economy for the purposes and
under the provisions of an act to amend the Parliament of Canada
Act, Chapter 32, Statutes of Canada 1997, namely, the hon.
member for Winnipeg—Transcona and the hon. member for Pic-
tou—A ntigoni sh—Guysborough.

* k% %
[Translation]

GOVERNMENT RESPONSE TO PETITIONS

Mr. Peter Adams (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Mr. Speaker,
pursuant to Standing Order 36(8), | have the pleasure to table, in
both official languages, the government’s response to 12 petitions.

[English]
PETITIONS

HUMAN RIGHTS

Ms. Aileen Carroll (Barrie—Simcoe—Bradford, Lib.): Mr.
Speaker, | have a petition signed by 448 constituents of my riding
of Barrie—Simcoe—Bradford concerning women appearing top-
less in public. These constituents request Parliament to enact
legidation prohibiting women from appearing topless in public.

* Kk %

[Translation]

QUESTIONSON THE ORDER PAPER

Mr. Peter Adams (Parliamentary Secretary to Leader of the
Government in the House of Commons, Lib.): Mr. Speaker, the
following question will be answered today: No. 7.

[Text]
Question No. 7—Mr. Ted White:

What has the government determined to be the average annua unemployment
rates over the previous 5 years for persons 18-25 and 26-34 with regard to: (a) ethnic
identification and (b) gender?
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Hon. John Manley (Minister of Industry, Lib.): According
to Statistics Canada:

Unemployment rates by gender
persons aged 18-25

Both Sexes Men Women
1992 16.6 19.4 13.6
1993 16.5 191 13.6
1994 15.3 17.0 13.4
1995 14.0 15.4 12.6
1996 14.3 15.4 13.0

Source: Labour Force Survey, Statistics Canada

Unemployment rates by gender
persons aged 26-34

Both Sexes Men Women
1992 11.7 129 10.3
1993 11.6 12.2 10.8
1994 10.7 11.4 9.8
1995 9.7 10.0 9.3
1996 9.7 101 9.3

Source: Labour Force Survey, Statistics Canada

The labour force survey, source of Canada’s official unemploy-
ment estimates, does not include data on ethnic origin.

[Translation]

Mr. Peter Adams:. Mr. Speaker, | suggest that the remaining
questions be alowed to stand.

The Acting Speaker (Mr. McClelland): Is it agreed?
Some hon. members: Agreed.

GOVERNMENT ORDERS
[English]

INCOME TAX CONVENTIONSIMPLEMENTATION ACT,
1997

The House resumed consideration of the motion that Bill C-10,
an act to implement a convention between Canada and Sweden, a
convention between Canada and the Republic of Lithuania, a
convention between Canada and the Republic of Kazakhstan, a
convention between Canada and the Republic of Iceland and a
convention between Canada and the Kingdom of Denmark for the
avoidance of double taxation and the prevention of fiscal evasion
with respect to taxes on income and to amend the Canada-Nether-
lands Income Tax Convention Act, 1986, and the Canada-United
States Income Tax Convention Act, 1984, be read the third time
and passed.

Ms. Bev Degjarlais (Churchill, NDP): Mr. Speaker, | want to
speak at third reading on Bill C-10 that implements the treaty from
tax conventions with a number of countries such as Sweden,

Lithuania, Denmark and Kazakhstan. It amends tax treaties or
conventions with the United States and the Netherlands.

Primarily a housekeeping bill, but a very lengthy and detailed
one, it prevents double taxation in many cases and it works to
prevent fiscal evasion by citizens. For the most part, we support the
direction of the bill.

® (1205)

However, we have major concern with part VII of the bill. It is
the amendment with the United States and it concerns over 80,000
people who receive social security benefits from the U.S. but who
reside in Canada.

What is happening to them is unfair because it is done retroac-
tively. These problems resulted from Bill S-9 in the last Parlia-
ment. Bill C-9 was layered with different taxation items.

The main thrust of our effortsin attacking the bill focused on the
tax loopholes for wealthy individuals and corporations. However,
many seniors were taken off guard when they experienced adrastic
and unanticipated reduction in their social security benefits.

Before 1996, as a Canadian citizen living in Canada and
receiving U.S. socia security benefits, they had to report all these
benefits on their Canadian tax return. Fifty per cent of these
benefits were then deducted. Therefore one ended up paying
Canadian taxes on the other 50%. The benefits however were not
subject to any U.S. income tax.

Since Bill S-9 wasrratified, U.S. social security benefits were no
longer subject to Canadian tax. One still had to report these
benefits as income on their Canadian tax returns, but could deduct
the entire amount under * other deductions”.

This convoluted calculation is done because the government still
needs to include benefits in total income for purposes of calculat-
ing the GST credit, child tax benefit and the provincial tax credits.

What was bad news for pensioners was that their U.S. benefits
were now subject to U.S. tax. The tax was taken right off the top at
25.6% of the total benefit. This tax could not be recovered because
it is treated as non-resident withholding tax.

There was alot of legitimate protest after the passage of the bill
because it unfairly attacked the incomes of some 80,000 Canadians
who had done their retirement planning and had based their
livelihood on a set of rulesin place when they were working in the
United States.

The protest continued for a fair amount of time. Last April the
government made the announcement that there would be change.
Indeed, that change has been made in the bill which is before the
House today.

Now, instead of the United States taking off the withholding tax
of 25.5%, the government and the country where the citizen resides
will be taxing the citizen on the social security payment, the
Canadian government in this case.

On the flip side of the coin, the American government will tax
American citizens receiving the Canada pension plan or the Quebec
pension plan.
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What this government did not do was go back to the pre-1995
taxation level which was 50% of the social security payments.
Instead, the government will be taxing 85% of the socia security
benefits, 85% instead of the previous 50%.

One could make the argument that in many cases this is better
than it was ayear or so ago but is still not nearly as good as it was
prior to 1995. This is very unfair. This was done without properly
consulting the people who were affected.

An organization called the Canadian Association of Social
Security Seeking Equality is involved in this issue. It lobbied on
thisissue, and it was an important one, particularly in the Windsor
area, for the election of June 2.

These citizens were not properly consulted. They certainly did
not approve the change. For these people, the change is not good.
They did their planning based on the rules and then the rules
change.

Why is it that this government and its twin in the official
opposition only push for tax reform that will benefit the very
wealthy. For this reason, for the reason that the bill does not go far
enough, we will be opposing Bill C-10.

Mr. John Herron (Fundy—Royal, PC): Mr. Speaker, | rise
today to speak to Bill C-10, an act to implement tax conventions
between Canada and the states of Sweden, Denmark, Iceland,
Kazakhstan, Lithuaniaaswell asamending income tax conventions
between Canada and the countries of the Netherlands and the
United States of America.

My party supports the agreements and the intent of this legisla-
tion would ratify in terms of income tax conventions between
Lithuania, Sweden, Kazakhstan, Iceland and Denmark to avoid
double taxation and the prevention of fiscal evasion.

® (1210)

However, the Progressive Conservative Party raised concerns
earlier in the House surrounding the retroactive charges this
legidation holds for the 1984 Canada-United States Tax Conven-
tion Act that was amended in 1995 by this Liberal government.

The facts in the matter are the following. Part VII of this bill is
intended to uphold the promise made by the finance minister on
April 9, 1997, a promise made during a host of pledges laid out by
his government just days before the federal election was called.

Initially, the reaction by the affected groups to the announcement
was extremely positive. However, now that the legislation has
come forward, there are still some serious problems that have yet to
be dealt with.

First, let us take alook at how the Liberals came to this point.
Right off the top, | want to be on the record commending the
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Liberalsfor admitting they made a mistake. However, the Liberals,
after changing the tax protocol in 1995 and setting the legislation
effective January 1996, have now conceded they were wrong and
are retroactively setting January 1, 1996 as the date effective for
the current legidation, giving credence to the saying *‘if you do not
succeed at first, try, try again”. Although they are trying, unfortu-
nately they have unsatisfactorily succeeded here.

The proposed increase from 50% to 85% inclusion of social
security benefits is ambiguous because the government has stated,
more often than not, that under American tax protocol Americans
are taxed at 85%. However, that 85% is a maximum and in fact the
majority of the people who fall under this provision are still taxed
at a50% inclusion rate in the United States. In fact, on page 4 of the
U.S. Social Security Publication 915, it states:

The taxable part of your benefits usually cannot be more than 50%. However, up
to 85% of your benefits may be taxable, only if the following situation applies to
you: the total amount of one-half your benefits and all other income is more than
$34,000.

Those are American dollars not Canadian. | would never suggest
that we follow the American lead, but just for information it would
beinteresting to know what the income tax bracket threshold would
be for people required to pay over 50%. When asked in committee,
the officials could not give an equivoca answer.

Furthermore, this increase does not take into account that in the
United States social security premiums are taxed when earned and
not taxed deferred as is the CPP in Canada.

Second, the Minister of Finance has stated publicly to those
affected that the social security aspect of the third protocol was
revenue neutral. If this is the case, why is the new change
increasing the inclusion amount by 70%?

Third, | have noticed that the retroactive change would not cause
Canadians to pay back taxes to Revenue Canada and those owed
money would be paid dualy. For this | congratulate the govern-
ment. However, it is unfortunate that a consistent policy cannot be
followed. The reason | mention this is that recently caucus
colleagues of mine have had calls from constituents involving a
very similar situation.

The situation involved contract buyout packages whereby a
mistake by the government—noatice in both instances a mistake by
the government was the cause of the problem—miscalculating
Treasury Board's buyout of the formula caused hardships to
thousands of Canadians. However, unlike C-10, in this particular
incident the people were required to pay back the money to the
government.

Theincident | am referring to isthe forces reduction plan carried
out by the Department of National Defence. Why were people
adversely affected by this defence buyout when the Department of
Finance is capable of writing off debt? These constituents were
given just 30 days to make arrangements for payment on debts
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ranging anywhere from $100 up to $1,500 before interest started to
accumulate.

The former defence minister applied to the Treasury Board to
have the debt remitted last January and that request was denied in
March. One month later, the Minister of Finance announces the
contents of C-10 and is able to find money to retroactively pay
these retirees. | realize the two instances are separate and need to
be handled on their own merit. However in my opinion the same
standards should have been used for military service personnel.

® (1215)

My party believes the avenue the finance minister has used to
rectify the third protocol mistake he initiated two years ago is
flawed. These retired individuals do not deserve a 70% tax grab by
the finance minister who, while wavering on tax cuts, seems to
have no problem with tax hikes for retired people, as evidenced by
Bill C-2 and Bill C-10.

Some constituents have even commented on the fact that 15% is
non-taxable. These constituents have asked for the bill to included
aminimum of 15%. | understand it isimproper to make any change
to new legidation, but that is something the government should
revisit in the future.

Mr. Rob Anders (Calgary West, Ref.): Madam Speaker, Bill
C-10 makes me angry for several reasons. First, the Liberals tried
to convince people this was merely atechnical change. They tried
to hide the fact that it was a tax grab. Second, the Liberals tried to
force the hill through committee so that nobody would be able to
recognize it as the tax grab it was before it was okayed in
parliament.

I will now talk about Mr. Farrel Mok. He receives a disability
pension from the United States. He islegally blind. He has recently
undergone aliver transplant and his medication costs are very high.
Prior to 1996 Mr. Mok’s pension was treated as tax exempt, but that
is no longer the case. Under the third protocol there was a 25.5%
tax at source. He was totally unprepared for the tax grab the
government quickly imposed without warning in the new fourth
protocol.

Mr. Mok says the disability pension is his major source of
income and he is incapable of working. The imposition of the tax
on his revenue has caused ‘* tremendous hardship™” as described by
Mr. Mok. The fourth protocol will cause even greater hardship
since he now must include 85% of his pension in his taxable
personal income.

Mr. Mok says that athough his situation is bad he knows that
others are much worse and that it will be even harder for persons
who receive disability pensions and are residents in health care
facilities. These people arein danger of being forced to leave the

facilities because they will no longer be able to afford the cost of
the care.

It basically goes to some of the tenets of what the Liberal Party
stands for in this regard. They are arrogant and out of touch. They
are dlitist because they think they know better. When it all comesto
naught and we scratch below the surface, they are tax and spend
Liberals.

Under the second protocol Canada taxed about 50% of what was
coming in, in U.S. socia security benefits. Then under the third
protocol it was split between the two governments. They both had a
crack at roughly 25% of the money that was coming in. Now with
the fourth protocol we have not only gone back to the process
whereby Canada has full jurisdiction on this taxation so it can once
tax 50% but the Liberals have upped it. The Liberal government
has upped it to 85%.

The taxman had the whole arm of seniors. Then that was
changed by the third protocol and the taxman shared the arm. The
United States got half of it and the Canadian tax man got the other
half. Under the fourth protocol the Canadian taxman has the first
part of the arm he had to begin with and the part the United States
used to have before. Since it has been tacked up to 85% heistaking
an extra share of what the seniors have left. That demonstrates
exactly what is going on with Bill C-10, the tax protocol.

| have heard people across the way say that the bill has been out
there for two years. There is nobody to blame for the bill being out
there for two years but the Liberals. Liberal tax increases have been
out there since Confederation. | wish people would finally realize
what is going on.

| have some questions about legislation as it comes before the
House. These are litmus tests which | believe can be applied to
most legislation that comes before the House. The first question is
who wants it. The 45,000 to 50,000 seniors who receive their social
security benefits from the United States do not want an 85%
inclusion rate.

® (1220)

Let us look at some of the other stakeholders. Is it the 50,000
people across the boarder in the United States who receive OAS
and some of our Canada pension plan benefits? No, they do not
want it either. If it affects people who collect social security
benefitsin the United States, thereisagood chance that it will have
impact on Canadians in the United States who are collecting some
of their benefits. That isatotal of 100,000 people who do not want
it.

The only other stakeholder in the group is the Canadian govern-
ment, the taxman, the finance minister and the revenue minister.
They are the only people who want it.
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Then we have to ask who will pay for it. The American
government will not pay for it. The Canadian government will not
pay for it. The people who pay taxes are the seniors who planned
on receiving the benefit and not having it taxed at an 85%
inclusion rate. That is who will pay for it. It will be on the backs
of seniors.

Once again the Liberals have brought in 37 tax increases. The
Canada pension plan increase is the 38th. The government has a
record of tax increases since it took office in 1993. Once again the
taxpayer will pay for it.

This time it is particularly insidious because it is not hitting all
taxpayers. The government is going after a small group of taxpay-
ers, 50,000 senior citizens. They are the ones who will pay the bill.
Those people who have worked and helped build the country are
being taxed at an 85% rate of inclusion when it used to be 50%. The
Liberals have the audacity to claim it was somehow a technical
change and not anet tax grab. When taxes go from 50% to 85%it is
a huge tax grab, tax hike. Shame on the Liberas for calling it a
mere technical change.

Who will dlip through the cracks? The Libera said they would
give atiggly-wiggly rebate to some people. What about the people
who moved? What about the people who die? What about those
people who were not on the government records for the rebate?
Those are the ones who will dlip through the cracks.

The Liberals think that by putting through the legislation and
caling it atechnical tax bill somehow they will be able to pull the
wool over the eyes of Canadians and dlip this through. My
alternative is not to impose an 85% inclusion tax rate. That is the
Reform solution. The government does not need more money. It
spends it unwisely.

An hon. member: Oh, oh.

Mr. Rob Anders:. If the member across the way would like to
engage in a debate about how poorly his government spends tax
money, | would do it. | raise it now because it is relevant to the
debate.

Who dlips through the cracks? The 50,000 seniors are the ones
who will get nailed by this measure. We should be concerned about
them and not the revenue minister or the technicalities.

Doesit solve the problem it was intended to address? What was
the problem? There was a complication. Both the United States and
Canada had joint jurisdiction in taxing social security benefits.
Under the second protocol Canada had a crack at 50%. Under the
third protocol the United States and Canada both had relatively
equal cracks at roughly 25% each. That was complex and proved to
be too problematic so people were calling for achange. They asked
for it to be taken back to the time when Canada had full jurisdic-
tion.
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Then the Liberals agreed to do that, but rather than moving back
to the 50% they had in the second protocol, they brought in a tax
hike and hit everybody with 85%. Does it solve the problem of the
complexity? Yes, it makes sure Canada has sole jurisdiction. Only
the Canadian taxman, the finance minister and the revenue minister
on the Liberal benches will get the money. It no longer goes to the
United States.

® (1225)

However, they solve the problem by bringing in a tax hike, a
built-in 70% top up in terms of what was coming in before as
revenue. It is the 37th tax increase the government has implement-
ed since it took office in 1993.

Surely, if there are problems with a bill, the Liberals should be
running with their tails between their legs, realizing this is a tax
grab that they will be nailed for.

The list gets worse. Now it comes to how much it will cost. The
seniors affected say it will impact them to the tune of about $2,000
each. It could be much more for many of them. If we take that
round number and multiply it by 50,000, we are talking about
millions of dollars which the government is milking from a small
select group of seniors. It applies to anybody who makes more than
$7,000 a year. This impacts a wide spectrum of seniors.

Of those 50,000 people collecting U.S. social security benefits,
those who make more than $7,000 per year will be impacted by the
Liberal tax grab. Anyone who makes beyond the basic tax exemp-
tion will be nailed by members across the way.

They have the audacity to claim that thisis a technical tax hike.
It isnot. It isimpacting on every person of the 50,000 who qualify
for U.S. socia security benefits above the basic tax exemption of
$7,000. It istough for me to imagine how one would be ableto live
on $7,000, but some seniors obviously do it. Government members
say that anybody who makes more than $7,000 will be taxed at an
85% rate of inclusion on their U.S. social security benefits. Shame
on them.

They did not have the courage to raise this issue before the
election. No, they dillied and they dallied. They brought it in asone
of their first measures after they formed the government.

Why did they bring it in right after they secured their mandate in
an election? Why did they raise CPP premiums? Why did they do
these things? It is because they know these things are unpopular. It
is a classic example of government reserving tax hike decisions
until after the election.

When they were campaigning in Windsor where it will impact a
lot of seniors | did not hear the Liberals talking about how they
would suck tax money out of seniors who live in that neck of the
woods. They did not have the courage to do it. They knew it would
impact on votes, the bottom line for Liberals. They left the
decision until after the election. Just like the CPP tax hike, they are



2450

COMMONSDEBATES

November 28, 1997

Government Orders

bringing it in right on the heels of the election. They are hoping
seniors will forget by the time it comes around to the next election.

| speak on behalf of seniorsin Windsor, for those people who are
being taxed beyond the second and third protocols. | hope these
people remember and take it out on the Liberals in Windsor who
did not stand up for them or talk about it previous to the election.
They brought it in on the heels of their mandate. | hope they lose
their seats for what they have doneto seniorsin Windsor and across
the country who will be taxed at an 85% rate of inclusion, 70%
higher than they were taxed under the second protocol. Shame on
the Liberals.

Ms. Susan Whelan (Essex, Lib.): Madam Speaker, | want to
correct the record. The hon. member obviously does not have his
facts correct. The 85% inclusion policy was announced in April,
before the election.

As the member from Essex county, just outside Windsor, it was
in my campaign brochure for everyone to see. They knew exactly
what they were voting on. | wanted to ensure my constituentsknew
we had gone to bat for them and that we had incurred a change they
wanted.

It does not only affect seniors. It also affects disabled Canadians.
On average they receive $6,000. Overall those earning low incomes
will pay less tax under the new proposal than they did under the
25.5%. Some will pay no tax. The majority will be better off.

| think Reform Party members should get their facts straight.

® (1230)

Mr. Rob Anders. Madam Speaker, once again | am going to
apply that litmus test question to that Liberal MP across the way
with the quavering voice because she knows exactly what shedid to
those seniors.

The question iswho wantsit. | cannot personally believe that she
had seniors in her riding begging for an 85% inclusion rate. | can
believe that seniorsin her riding were asking for a simplification.
There is no way they were asking for that rate to be jumped from
50% to 85%. Shame on her.

That isa70% jump intherateand | bet my bottom dollar that not
asingle senior went to her office or spokein atown hall or read her
literature and said *‘ by Jove, | want to see ajump in therate | pay
on this’. Shame on her.

Ms. Susan Whelan (Essex, Lib.): Madam Speaker, with all due
respect to the hon. member, | think he should be aware that | have
discussed this with thousands of people in my riding. | have
knocked on doors and talked about the issue. And no, no onewould

like to see it go from 50% to 85%. However, we want to treat all
Canadians on parity.

All Canadians, especially those seniors he talked about who use
our hedlth care system who live in Canada, should pay their fair
share of taxes. An 85% inclusion rate still recognizesthat 15% of it
is not taxable. They live in Canada and they use our health care
system. So their neighbours are going to pay on 100% of their
income and they are going to pay on 85% because we are
recognizing that they paid tax dollars on that.

| believe that the majority of my constituents know and believe
they want to be treated fairly and equitably with their neighbours.
In case the hon. member isnot aware, | have direct family members
who are affected by this. We have discussed this. They have told
me they want to pay their fair share of taxes. They do not want
special treatment. As well, some of my family members are going
to be under the amount that will have to pay taxes and they do not
deserve to pay taxes, disabled Canadians, and they will be getting
their money back, and the sooner the better.

The longer the Reform Party holds this up, and that is exactly
what it is doing by delaying and delaying, these people will not get
their cheques. | say to the hon. members across the way please
support this bill and get it back on track.

Mr. Rob Anders. Madam Speaker, | have just heard the
admission | need. She made it right here in the House. She said no
senior stood up and asked her for an 85% inclusion rate. Yet we
have the government bringing this bill forward.

That saysto me, it screamsit out loud, | asked the question in the
House but she just admitted it here, the only people who want it are
her, the revenue minister and the finance minister.

While she has consulted with seniors, and nobody asked for an
85% inclusion rate, she stands here with pride in the House today
and bellyaches about how she wants to see an 85% inclusion rate,
how it is fair, but that nobody asked for it, nobody demanded it,
nobody wanted it.

The only people who want are this Liberal MP and some of the
people she is defending in terms of the finance minister and the
revenue minister. In terms of equity, where isthe equity when those
people in the United States were putting in their tax money? They
were being taxed at the point of source. They were being taxed on
putting money into this fund and now they get taxed again on
taking it out, but thistime it is by the Canadian government. They
got taxed by the United States going into it and they are getting
taxed at an 85% inclusion rate by this government, by the Liberals,
on the way out.
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Once again | just want to drive it home for the seniors in
Windsor. They said it in the House today. Nobody asked for an
85% inclusion rate but this government is doing it to them
anyhow.

Ms. Susan Whelan: Madam Speaker, | believe the hon. member
has confused the record once again. What the seniors in Windsor
and Essex County said, and very clearly at the meetings | wasat, is
that they did not want a 25.5% withholding tax. They wanted that
system changed. We told them up front that they cannot go back to
the 50%. We have to do something new. We sat down with them
and worked out the numbers.

Originaly the magjority of the people from the case group
thought the 85% inclusion rate was fair because it benefited low
income and middle income seniors. The people who are going to be
affected or are going to have perhaps higher taxes than under the
25.5% are those who are in the upper income the hon. member
speaks on behalf of.

Anyone in the middle or lower income under an 85% inclusion
rate will pay little or no tax and will pay alot lesstax than under the
25.5% withholding tax. We cannot go back three steps. We have to
move forward.

We were dealing with a 25.5% withholding tax. We have to go
into the future and that is what we are doing.

® (1235)

| can guarantee we are fighting on behalf of low income and
middle income seniors and all seniors so they are on parity with
their Canadian neighbours, where as the Reform Party standstoday
and the numbers will show that it is only fighting for the rich.

Mr. Rob Anders. Madam Speaker, if that member across the
way has the audacity to say that people who make $7,000 a year
above the basic tax exemption or better are the idle rich, shame on
her.

Every person, every senior of those 50,000 who makes more
than the basic personal exemption of roughly $7,000 pays that 85%
inclusion rate; 85% if you make more than $7,000. Shame on her.

For somebody making $8,000 in a U.S. socia security benefit,
for her to claim those people are the idle rich when they make more
than $7,000 on that and are going to pay 85% rate of inclusion,
when it was 50% before, shame on her. How dare she stand before
the House and call somebody who makes $8,000 the idle rich.

[Translation]

The Acting Speaker (Ms. Thibeault): Is the House ready for
the question?

Some hon. members: Question.

The Acting Speaker (Ms. Thibeault): Isit the pleasure of the
House to adopt the motion?
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Some hon. members. Agreed.
Some hon. members: No.

The Acting Speaker (Ms. Thibeault): All those in favour will
please say yea.

Some hon. members. Yea

The Acting Speaker (Ms. Thibeault): All those opposed will
please say nay.
Some hon. members: Nay.

The Acting Speaker (Ms. Thibeault): In my opinion the yeas
have it.

And more than five members having risen:
[English]

The Acting Speaker (Ms. Thibeault): Pursuant to Standing

Order 45, the recorded division stands deferred until Monday,
December 1, 1997 at the ordinary hour of daily adjournment.

* Kk %

CANADA CO-OPERATIVESACT

The House proceeded to the consideration of Bill C-5, an act
respecting co-operatives, as reported (with amendment) from the
committee.

SPEAKER'SRULING

TheActing Speaker (Ms. Thibeault): There are two motionsin
amendment standing on the Notice Paper for the report stage of Bill
C-5.

[Translation]

Motion No. 1 will be debated and voted on separately.
[English]

Motion No. 2 will be debated and voted on separately.

I will now propose Motion No. 1 to the House.
MOTIONS IN AMENDMENT

Hon. Jim Peterson (for the Minister of Industry) moved:
Motion No. 1

That Bill C-5, in Clause 85, be amended by replacing lines 28 to 30 on page 49
with the following:

**(b) subject to subsection (8), appoint a director to fill the vacancy.”

[Translation]

Mr. Eugene Bellemare (Carleton—Gloucester, Lib.): Madam
Speaker, | am very pleased to rise today to speak at report stage of
Bill C-5, an act respecting cooperatives. | am also pleased to report
to the House on two supplementary amendments which came after
the adjournment of deliberations on Bill C-5 by the Standing
Committee on Industry.
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[English]

The need for two more technical amendments became apparent
just after the committee adjourned its hearings. We would like to
put forward these amendments now.

® (1240)

Mr. Bob Kilger (Stormont—Dundas, Lib.): Madam Speaker, |
regret having to interrupt my colleague. There is one more
grouping. | wonder if we could seek unanimous consent that the
second motion be deemed read and seconded, while the ministers
who were just mentioned are still present in the House.

The Acting Speaker (Ms. Thibeault): Is there unanimous
consent?

Some hon. members. Agreed.

[Translation]

Mr. Eugene Bellemare (Carleton—Gloucester, Lib.): Madam
Speaker, | too am pleased to speak of the two additional amend-
ments in the House today, which were made following the adjourn-
ment of the deliberations of the Standing Committee on Industry on
Bill C-5.

[English]

The need for two more technical amendments became apparent
just after the committee adjourned its hearings. We would like to
put forward these amendments now.

The first relates to section 85 of the bill. The amendment is
required to correct the conflict regarding how long directors may
be appointed to fill an existing vacancy on a board.

Section 85(1)(b) states that an appointed director may fill a
vacancy until the next annual meeting. However, section 85(9)
states that the director may serve for the unexpired term of their
predecessor.

The amendment resolves the conflict by removing the time
period set out in section 85(1)(b). This ensures that the bill is
consistent with similar provisions of other federa corporate law
Statutes.

[Translation]

Permit me to remind the House of the way Bill C-5 was drafted.
The bill is the result of an initiative by users, that is, the
co-operative sector. It comes from people who know best what it
takes to maintain the vitality and dynamism of the co-operative
movement.

The co-operatives sector in Canada sought a consensus among
its members on their needs in order to survive and prosper in a
competitive market. This bill is the outcome of hard work and
devotion by the members of the co-operative movement in an effort
to modernize legislation.

The bill was well received by all parties at second reading. In
addition, it received the general approval of the committee, not

only of the witnesses appearing before it but of the members sitting
on it.

The bill has three main objectives. The first consists in revitaliz-
ing the rules for managing co-operatives. Accordingly, the hill
gives co-operatives access to tools other businesses already have.
Furthermore, it simplifies the process of incorporation and reduces
government intervention to a minimum.

The second objective is to give co-operatives access to new
forms of financing. For example, it authorizes them to issue
participating stock on the stock exchanges enabling them to borrow
on the financial market if they wish to do so.

The third objective is to reinforce the distinct character of
co-operatives, by ensuring that only those organizations operating
according to co-operative principles may be constituted as co-op-
eratives. The bill also reinforces the control exercised by members
and empowers them to decide on the structure of the co-operative.

The new legidation will enable Canadian co-operatives to
operate effectively. It will help to stimulate investment, economic
growth and job creation in numerous communities throughout
Canada.

The co-operatives have been anxiously awaiting this reform.
They have done their part. They did al of the ground work
themselves. They have clearly pointed out what they wanted in this
bill, and worked hammer and tongs to attain that goal.

The work done by the co-operatives has considerably facilitated
the process of studying the bill. The effects of this can be seenin
the support it has received on second reading and in committee.

[English]

The industry committee heard from several witnesses. It heard
from two national organizations representing co-operatives, the
Canadian Co-operative Association and the Conseil canadien de la
coopération.

Further, it heard from specific members of the co-operative
sector, the Alberta Wheat Pool and the Manitoba Pool Elevators.
Finaly, it heard about the cross-country consultations on this
initiative with grassroots members of the co-operative sector.

® (1245)

One substantive issue was raised at committee. It concerned the
ability of a co-operative to pay out a member who dissents on a
proposal for afundamental change or achangeto the articles. Some
members of the co-operative sector raised concerns that the right of
membersto dissent and be paid out could potentially jeopardize the
capital base of a co-operative. These concerns were expressed in
committee by the Alberta Wheat Pool and the Manitoba Pool
Elevators.

In the true spirit of co-operation, a consensus was arrived at
within the co-operative sector itself to deal with this issue. An
amendment was proposed to allow aco-op to set out initsarticles
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atime period for payout to a dissenting member aslong asthetime
period does not exceed 10 years.

The amendment also ensures that the rights of members are
protected by stipulating that any payout made will accumulate
interest at rates set out in the regulations. This amendment was
passed in committee.

Five other amendments were passed in committee. These were
all technical in nature and did not raise any debate.

| wish to commend the hard work done by al committee
members from all parties to bring Bill C-5 to fruition.

[Translation]

I will be pleased to address the second amendment in a few
minutes.

Mrs. Francine Lalonde (Mercier, BQ): Mr. Speaker, during
second reading, the Bloc Quebecois expressed its agreement in
principle with this bill.

It pointed out, in particular, certain concerns raised by the hill. It
is true that this bill started with a request from the co-operatives,
but it must be kept in mind that Canadian and Quebec co-opera
tives, which, like the other co-operatives in the world, have to
adjust to economic changes, have been involved in serious debate
among themselves. They are torn between wanting to be flexible
enough for the new economy, and not straying too far away from
co-operative principles.

| know, and thisis afinding | want to report, arising out of the
work of the committee, that the Conseil québécois des coopéra-
tives, which encompasses all Quebec co-operatives, agreed with
the bill in the end, but only after negotiating and winning a number
of points it proposed. At report stage, the Consell québécois
pointed out that one of the points on which it had not won out
related to the powers of the general assembly of members.

| would like to take this opportunity to point out that the first
amendment, which suddenly popped up after this lengthy process,
which took two years, and after the end of the committee’s work at
report stage, without our having heard a word about it beforehand,
is a new one. It must be pointed out as well that this amendment
diminishes the power of the general assembly of members and
confirms the concerns | have expressed.

At the report stage, in the light of the discussions going onin the
union movement, | said | still had some concerns about this bill.
The representative of the Conseil québécois des coopératives did
not say | was wrong to have concerns. He said he shared them, but
that out of solidarity he would agree with his Canadian colleagues,
pointing out that very few co-operatives in Quebec are federally
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chartered. To my knowledge, there are only six of 2,900, if we
count all the co-operatives and 1,650 if we count the non- financial
ones.

The amendment is not insignificant. It eliminates the use of
general meetings to replace members who themselves were re-
placed by the board of directors.

® (1250)

I will try to make this a bit clearer. When a board member
appointed by the general meeting has to resign or be removed, one
of two things can happen: either they wait until the next general
meeting or they are replaced. The bill provided that a replacement
be found just until the next annual meeting. The first amendment
eliminates the ““until the next annual meeting.

Quebec law, and | checked, very specifically provides that, in
such an instance, the vacancy is filled until the next annual
meeting, or—to put it another way—for the remainder of the
mandate. So | feel quite justified in saying that it is deplorable that,
after this process, which must be commended, we end up reducing
members' powers.

| add that, for Quebec members, the powers of the members at
the general meeting had been reduced compared to what is
provided in Quebec legislation, because in this attempt at modern-
ization, non-members may hold capital. Under Quebec law, these
non-members may become board members, because they provide
capital, but their appointment must be approved by the annual
general meeting. This is what the Conseil wanted in the federal
legidation, but it was denied.

So, not only will there be members on the board of directorswho
have not received the approval of the annual general meeting, but,
if amember isreplaced, the bill does not say it isonly until the next
annual general meeting.

For this reason, | am strongly opposed to this amendment and
once again | do not understand why a government that has boasted
about giving co-operatives what they wanted shows up with this
amendment at the last minute. It confirms the fears | had, because
co-operatives, of course, have to come up with the means to
operate as best they can.

Thisis an important sector of our economy. It is a sector that is
exceptional for the collective ownership by the members, and for
the corporate characteristic of putting longevity ahead of short term
profits, through transferability, purchase, sale, and so forth. It is
therefore an important sector of the economy that needs to evolve,
but it cannot do so by abandoning its fundamental principles. One
of these principles is the power of the annual general meeting.

We therefore oppose this first amendment.
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[English]

Mr. Eric Lowther (Calgary Centre, Ref.): Mr. Speaker, | will
be speaking to the bill in general and certainly to the amendment.

| have been encouraged by the whole process surrounding this
bill, particularly by the way it was handled by the committee and
the way the government listened to the concerns of the co-op
members. | think the co-op sets a good example for al of us. The
whole co-op structure is based on accountability to the members.
That is part of the reason why the whole process works so well.

The amendments proposed to the bill and the total bill really
were birthed out of concerns of the co-op management and
members. The co-operatives recognized there was a need for
change. They arein anincreasingly competitive environment. They
realized if they did not make some changes their viability was at
risk for the long term.

® (1255)

They realized they were competing against larger entities with
smaller management hierarchies and less bureaucracy. They real-
ized they had to be more customer focused and more efficient.
They realized that some investment dollars were needed in order to
sustain them for the long term. | thought it was interesting that this
realization caused them to actually bring forward the legidation in
this bill, even to the point in our committee of fine tuning some of
the amendments that we have here, to make sure there was not one
thing that was not addressed.

These amendments here today were not something that the
government so much brought forward as the members of the
co-operatives themselves did. The management of the co-opera
tives brought them on themselves. This shows the accountability
back to the members and that the government is listening to the
needs of this industry and this group worked in this case. It was
quite encouraging to me.

What | would like to see as atake-out of this whole endeavour is
the lessons learned on the positive side. | encourage the govern-
ment also to dea with some of the redlities that Canadians are
faced with and look at the model in this bill: a responsiveness to
membership, a responsiveness to the people that put the directors
of the co-operatives in place and the people that put us here.

| have concernsas| look at thishill and | compareit to what | see
us in the House and the government doing. We talk about the fact
that thereis no deficit outstanding, we are hoping, yet we are sitting
on a$600 billion debt and we seeinterest rates threatening to creep
up on us. We are sitting on an interest rate time bomb. We pay $45
billion ayear in interest. | was doing a calculation on this and that
is enough money to put four million young people through a four

year degree program at university. That is alot of money and we
pay that in interest every year.

These are all redlities Canadians have to face. When | ook at the
co-operative situation and | look at what is happening in our
government, | do not see the same kind of responsiveness here in
the House of Commons. When | 1ook at the throne speech with 29
new spending initiatives and we have that reality as far as the debt
and the interest goes, it just does not line up for me and | do not
think it lines up for a lot of Canadians.

Canadians are looking for us to deal with the realities that are
needed in Canadatoday. L ess government, not more. The co-opera-
tives have demonstrated this in the management of their own
operations. We do not seem to be able to do it in this House. We
need to consider allowing Canadians to be heard the same way that
members of the co-operatives were, to allow this government to
encourage an environment where Canadians can plan for their
future like the co-operatives have planned for theirs.

The problem is that we do not seem to be listening here and alot
of Canadians are pretty frustrated about that. What we get instead
iswhat | have heard on and off in the debate in this House in the
last couple of days and actually over the last several weeks.

There is a plan for the CPP that is going to bail it out they say,
but it has been there for 30 years and 30 years of government
management has left a $560 billion unfunded liability. The money
that goes in at one end pays for those who receive it at the other.
There redly is no equity there to draw from, even though we have
been paying into it for 30 years. There was a study done in
Maclean’s not long ago that 66% of Canadians do not believeit will
be there for them when it comes time for them to collect. Thisis

pretty tragic.

Instead of listening to some of the proposals we put forward and
some of the other strategiesthat are out therein the world that have
bailed out government funded pension plans and that are working,
the government’s answer is to increase the premiums by 73%. It
will keep grinding the old engine hoping it is going to work one
day. The fact isthat it has not for 30 years and it is very unlikely it
will go forward. Ten percent of every Canadian’'s paycheque is
going to be going into a plan that has not worked.

What is equally tragic about this whole thing is that we are not
listening. The government is not listening to the people, especially
when we consider that youth unemployment is sitting at 16.5% to
17%. Here is our answer. We are going to hike up payroll taxes. We
are going to hike up CPP. It is a mistake on the government’s part.
It will hurt the youth of this nation more than we can fully
comprehend. They are the people who are keen to get out and apply
their skills and energy. If that is cut off it will have negative
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reverberations in our country for years to come. The hope of our
youth is being crushed with high payroll taxes.

® (1300)

In hoping to make us feel better about it, the government
introduced a CPP investment board to manage the funds. Many of
us have seen the results of government appointed boards. It ismore
of a concern than a consolation.

What Canadians really want is something like the co-operatives
are doing. They want the ability to manage their own affairs. They
want to manage their own money. We should remember that it is, in
fact, their money.

They could do it successfully. Many people have their own
investment plans, their own pension plans, which are available in
other countries. Those plans have worked three to four times better
than what we are seeing in government-run plans.

Thiswould give Canadians a chance to plan for their future, just
like the co-operatives are attempting to do. They are planning for
their future in a very competitive marketplace.

There is another thing the co-operatives did with this very
interesting bill and these amendments. They looked for a way to
protect themselves and to survive for the long term. That seemsto
be very wise in this day and age. Canadians want to have the same
opportunity to protect themselves and to establish security for their
families in the long term.

It is incumbent upon government, particularly the Government
of Canada, to do al it can to move that along. However, the
government isholding it up. It continually saysthat iswhat it wants
to do, but we are over-governed, we have a debt and interest
problem, we have the highest tax to GDP ratio of al the G-7
countries. Twenty-nine new spending initiatives were announced,
even in the face of that. CPP has been increased 10%. We have
another government appointed board.

Those are not the answers that Canadians are looking for. We do
not need more bricks on the load, we need relief, especialy in the
face of youth unemployment at 16.5% and using the El surplus to
pay down the debt and balance the budget. These are not the
answers.

Thereis some hope. The hope isthat the government was able to
listen to the co-operatives and is responding to the needs of the
co-operatives. That tells me that thereis aray of hope here. When
government is ready to listen and frees itself from political
patronage and influence and concerns itself with where Canadians
are at, thereis hope. The co-operatives are alowed to plan for their
future.

We support this bill, not only for what it does for the co-opera-
tives but for what it represents. It represents the kind of approach to
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government that is responsive to the voters and will bring about
resolutions and improvements to serve the needs of Canadians.

Let us take this simple bill and use it as an example—

The Acting Speaker (Mr. McCléland): Resuming debate, the
hon. member for Churchill River.

Mr. Rick Laliberte (Churchill River, NDP): Mr. Speaker, |
stand on behalf of my party to support Bill C-5, as amended.

The amendments up to now, until the recent amendment which
was moved quickly, were consistent with the co-operative way of
doing business. The co-operative movement during consultations
was challenged to support the bill as it was drafted, as well as the
amendments. It went two rounds in the co-operative sector beforeit
went one round in the federal sector. That shows great respect for
the co-operative movement. These amendments seem to be al but
technical issues. The co-operative sector actively discussed the
amendments as did officials from Industry Canada, the co-op
secretariat of Agriculture and Agri-Food Canada and there was a
representation from the co-op of national organizations.

® (1305)

With respect to the position that the co-op sector has had in its
gatherings as representatives, this bill seems to be a great step for
our country. | would like to tak to the whole co-operative
movement about how it will dea in light of the increasingly
globalized world.

There are many federated co-op activities in Canada in areas
related to fuel and food and many other items that meet the basic
economic needs of people in this country. There is one key phrase
among these items, “ Truly Canadian”. That is probably the most
powerful message of the co-operative movement. That is a unity
message for us. Even our fellow representatives from Quebec
showed support for a co-operative movement in their provinces.
That co-op supports the idea that people should combine their
efforts, their resources and their visions in an effort to create and
support our economy. An entrepreneur from downtown New York
would never imagine helping someone in small town Canada.

We have seen the Arctic co-ops shine. They are groups of
partisans and craftsmen who have gathered their crafts and their
marketing skills and have shown the world that as Inuit artists they
could not do it singlehandedly. An individua could not create the
energy or the economy or the resources, but many individuas
could create collectively. As a collective the Inuit artists can be
seen as a spotlight of this nation throughout the world.

| draw the House's attention to some of the experiences the
co-ops have created in this country. In my neck of the woods, the
Boreal Forest, the fur industry was amajor activity. It was handled
through Hudson's Bay and the Rupert’s Land agreements of the
British North America Act. All of a sudden the fur trade began to
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wither away. Nobody represented the trappers. All of asudden their
whole economy was falling apart.

The fur marketing board started up in northern Saskatchewan
and the province of Saskatchewan through the CCF movement saw
the light that could empower the people to market their own
product.

PRIVILEGE

STANDING COMMITTEE ON FINANCE

Mr. Dick Harris (Prince George—Bulkley Valley, Ref.): Mr.
Speaker, | riseon aquestion of privilegein regard to aleaked report
of the Standing Committee on Finance. Beauchesne's sixth edition,
Citation 877 states:

No act done at any committee should be divulged before it has been reported to
the House. Upon this principle the House of Commons of the United Kingdom, on
April 21, 1937, resolved *‘ That the evidence taken by any select committee of this
House and the documents presented to such committee and which have not been
reported to the House, ought not to be published by any member of such committee
or by any other person”. The publication of proceedings of committees conducted
with closed doors or of reports of committees before they are available to Members
will, however, constitute a breach of privilege.

Today in an article written by Rob Carrick of the Globe and
Mail, a portion of the contents of the finance committee's pre-bud-
get report was revealed. The first two paragraphs state:

The foreign content on RRSPs and registered pension funds should rise to 30 per
cent from the current 20 per cent, the House of Commons finance committee says.
The limit should be raised by two percentage points annually for five years, the
committee says in a pre-budget report to Finance Minister Paul Martin that will be
released Monday.

This morning at the finance committee members of the govern-
ment admitted they had talked to the press concerning some issues
in the matter of the work of the committee in preparing this report.

® (1310)

Joseph Maingot's Parliamentary Privilege in Canada on page
188 states:

A prima facie case of privilege in the parliamentary sense is one where the
evidence on its face as outlined by the member is sufficiently strong for the House to
be asked to send it to a committee to investigate whether the privileges of the House
have been breached or a contempt has occurred and report to the House.

The evidence regarding this alleged leak of the pre-budget
finance report is more than sufficiently strong. The article in the
Globe and Mail would have us believe that the journalists either
had access to the report or was told in detail of the report.

We are getting alittle tired of the lack of respect this government
gives this House and, in particular, those matters concerning
finance and the Department of Finance.

Need | remind this House that only recently there was a
complaint in this House concerning the government with respect to
the setting up of the CPP board before the bill to authorize the
board was passed by Parliament. The Speaker commented on this
on November 6, 1997 on page 1006 of Hansard. He said:

This dismissive view of the legislative process, repeated often enough, makes a
mockery of our parliamentary conventions and practices. That it is the Department
of Finance that is complained of once again has not gone unnoticed.

Once again, it is the same group of people making a mockery of
our parliamentary conventions. They view Parliament as a nui-
sance. They have little respect for Parliament and it is time we take
them to task.

Mr. Speaker, if you rule this to be a prima facie question of
privilege, | am prepared to move the appropriate motion.

Mr. Paul Szabo (Mississauga South, Lib.): Mr. Speaker, thisis
on the same point of order raised by the hon. member.

As a member of the finance committee and having been at the
meeting today and present at the consultations, | would like to
advise members of certain facts which maybe are not clear from the
intervention of the member who just spoke.

First, we are not talking about legislation.

The Acting Speaker (Mr. McClelland): In the opinion of the
Chair, we are now getting into debate. | listened carefully to the
intervention by the hon. member for Prince George—Bulkley
Valley. The Chair will take the point of privilege raised by the
member under advisement and the Speaker will rule as to whether
or not this is a point of privilege and the Speaker will rule as to
what further steps the House will make. However, we will not get
into debate on the merits at this time.

| assure the House that the Chair does appreciate the importance
of the member’s potential point of privilege. The Speaker will rule
on the potential point of privilege.

CANADA CO-OPERATIVESACT

The House resumed consideration of Bill C-5, an act respecting
co-operatives, as reported (with anendments) from the committee,
and of Motion No. 1.

Mr. Rick Laliberte (Churchill River, NDP): Mr. Speaker, |
have heard stories from my parents and grandparents about the fur
trade and the creation of a co-operative movement to try to market
their furs. Unfortunately, we lived in the backwoods of the



November 28, 1997

COMMONS DEBATES

2457

Churchill River, far removed from the garment makers in Mon-
treal. In those days it was way beyond anyone's means to transport
or communicate in order to co-operatively market and envision
ourselves as a world leader in garment development in fur.

The co-operatives have taken on challenges. They have made
mistakes by trying to develop economies through acollective effort
in the communities. We cannot blame them for that because the
effort was worth it. Individua markets and the globalization of
multinationals who take out of our markets and economies is
probably our nation’s biggest fear.

® (1315)

Look at the success of the agricultural co-ops, the pools in
marketing their grains and agricultural products worldwide. It isa
major success. We have a wealth of resources in this country,
resources in our people and our ideas. We have our timber, mining,
water and other natural resources and non-renewable resources, all
living resources.

| would like members to pay attention when they go to the
parliamentary restaurant and turn to the right as they enter. They
will see a picture highlighting the capital of this nation and its
pyramid load is on the land, the resources, the timber, mining and
fish. That image should be drawn up in a co-operative measure as
how to go forward into the next millennium.

Look at the crown corporations. We have been selling off our
railroads to American interests. All of a sudden Omnitrax owns
major tracks of railroads in western Canada. Why did we not give
the first option to Canadians? Maybe a Canadian co-operative
could have taken up the transportation sector. Why not challenge
ourselves in a co-operative perspective and give the first option to
truly Canadian people as opposed to outside offshore interests?

| am very proud to speak on behalf of all the New Democrats and
support this growing process of the co-operative movement in our
nation. | encourage all Canadians to support their co-operativesin
their regions. We must keep the process of negotiating these bills
and amendments by taking it to the co-operative leaders and
representatives and let them design and structure the necessary
bills and legislation to come before the House.

The amendment which came in late, unfortunately may have
missed the opportunity. However, | think it is truly a technica
oversight on the part of legislators.

In closing, there are issues on the multilateral agreement on
investment that will impinge on our national ability to improve the
economy and the strength of our Canadian companies because
outside interests can actually test the favouritism of our Canadian
corporations and co-operatives.
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The parties have united in supporting the co-operatives bill. We
are looking to the government and the collection of all representa-
tives of Canada to see the co-operatives flourish in this nation.

Mr. Mark Muise (West Nova, PC): Mr. Speaker, | am pleased
to speak to Bill C-5, an act representing co-operatives.

Canada's history respecting co-operatives dates back to the
mid-1800s with the formation of the Farmers' Mutual Fire Insur-
ance Company. Thiswas aresult of the recognition by farmers that
they too could have the same security in producing and marketing
their products as seen by successful large businesses. The farmers
decided to band together to gain better control over the marketing
of their products and purchases. This was the birth of co-operatives
in Canada.

The PC Party is pleased to support this legislation. Let me
highlight some of the main characteristics of Bill C-5.

Bill C-5 redefines and widens the definition of co-operative
basis. The principles of co-operative basis date back to 1844 and
were set out by the Rochdale Society of Equitable Pioneers in
England. These principles formed the basis of most Canadian
provincia legidation for over 50 years before they were adopted
by the federal government in the Co-operative Associations Act.

The new definition under Bill C-5 is in keeping with the 1995
statement on co-operative identity issued by the International
Co-operatives Alliance and sets the tone for all proposed changes
to the act. The new definition includes the principle of open
membership. There is also some flexibility added to the one
member, one vote principle with regard to delegate voting.

® (1320)

Furthermore the principle of member funded investment is
expanded under Bill C-5 in order to provide for co-ops issuing
investment shares. The principle of using surplus funds to extend
the operation of co-operative enterprisesis also added. Finaly, the
principle of education is included.

Bill C-5 makes changes to the rules governing incorporation. It
permits co-operatives to incorporate provided they operate on a
co-operétive basis.

The act currently requires a memorandum of association for the
granting of incorporation status. This memorandum is submitted to
the minister. He then decides, provided the application meets all
technical requirements and conditions, to either grant or deny the
right of incorporation. This paternalistic approach works against
the co-operative philosophy of group decision making.

With Bill C-5 they will be acting under the same principles of the
Business Corporations Act of incorporation as aright and not at the
discretion of the crown. The proposed systemis simpler and would
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streamline the administrative practices. Thiswould also reduce the
costs currently associated with incorporation for all parties.

Bill C-5 introduces the concept of natural person when describ-
ing co-operatives. Asaresult, they are awarded the samerights and
privileges of a natural person. This is instead of detailing the
various rights, powers and privileges individualy. It is aso in
keeping with the same rights now awarded to business corporations
and mirrors the powers some provinces aready offer co-operatives.

Record keeping under Bill C-5 is simplified and streamlined.
This again is in keeping with similar rules found in the Business
Corporations Act.

Bill C-5 simplifies the rules governing amalgamations with
other co-operatives or corporations. For instance, Bill C-5 will
allow provincial co-operatives to merge with federal co-operatives
provided that the end result is a federal co-op.

Furthermore, co-operatives will have similar rights to those of
business corporations under the Canada Business Corporations
Act. When applying for an arrangement, the courts will have the
power to order an arrangement or reorgani zation and not the crown.
This is a change from the current situation where members apply
directly to the minister.

Bill C-5 aso includes provisions specifically for worker and
housing co-operatives. Currently they are governed under genera
rulesin the existing act. The industry has identified several gapsin
the current legislation which does not address the needs of these
two types of co-operatives. Bill C-5 attempts to resolve this
problem.

In conclusion, | am pleased to support Bill C-5. | believe that it
will benefit co-operatives and in turn, millions of Canadians.

[Translation]

Mr. Antoine Dubé (L évis, BQ): Mr. Speaker, because | sit on
the industry committee, which considered this bill, and particularly
because | am the member for Lévis, | am pleased to take part in this
debate.

“Why Lévis?’ you may ask. As all Quebeckers know, Lévisis
the cradle of the Mouvement Degjardins. The first Caisse populaire
Desjardins was founded on December 6, in 1900 | think. The
centenary is coming up. Over four million Quebeckers belong to
the Mouvement Degjardins.

Mr. Eugéne Bellemare: And Ontarians.

Mr. Antoine Dubé And Ontarians. The member for Carleton—
Gloucester, who is involved in this movement, also recognizes the
importance of co-operatives for the survival of the French lan-
guage. It played alargerolein the survival, and | do mean survival,
of the French language throughout Canada.

Lévisis the site of the Consell de coopération du Québec. It is
also the site of the headquarters of the Federation des coopératives
en aimentation du Québec. There are several other federations,
service co-operatives, including the federation interested in social
economy, with headquarters in Lévis.

® (1325)

All this to say that, with the presence of the Mouvement
Desjardins and the 2,000 employees working at the headquarters of
the various Mouvement Degardins institutions, Lévis can lay
claim to being the co-operative capital of Quebec.

As the member for thisriding, | therefore have no choice but to
speak to this bill. One aspect that struck me in committee, because
weare at report stage, was that, as the member for Carleton—Glou-
cester mentioned, there is what | would describe as a remarkable
climate of co-operation among committee members, thanks to
those influenced by representatives of the co-operative movement.

There are two large groups of co-operatives in Canada. Thereis
the Conseil canadien de la coopération, which covers the franco-
phone community and which has representatives in all the prov-
inces of Canada except Newfoundland. There is also an equivalent
organization for the anglophone community across Canada.

What we noted, and | also want the House to know this, is that
the representatives of these two councils appeared together, side by
side, before the committee. They cameto testify and to submit their
briefs while pursuing the same objectives. They showed solidarity,
and | concluded that it would be possible, with people who have an
open mind, to work co-operatively.

My colleague for Carleton—Gloucester might not like what | am
saying, but this is proof of the value of the idea that the Bloc
Quebecois and the sovereignists of Quebec are proposing to al of
Canada, that is an open hand. It would be possible to have a
partnership that would be useful for everyone if each of the parties
made the effort and if they were confident in the efficacy of such a
process.

I would like to point out that when people co-operate, franco-
phones and anglophones, they discuss on an equal footing. We have
always insisted on that.

So | wanted to take this opportunity to point out this example of
co-operation that these people are providing us. | consider it
unfortunate, at this stage, that there were two amendments
introduced this morning, especially Motion No. 1, which limits the
role of board members in relation to what can be decided at a
meeting, as the member for Mercier clearly explained.

Except for that, the Bloc Quebecois reiterates that it supports the
bill. We supported all the amendments that were proposed and the
points of view provided by the witnesses who appeared before us.
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Sowewill continue to show co-operation by voting in favour of the
bill at third reading.

[English]

TheActing Speaker (Mr. McClelland): Isthe House ready for
the question?

Some hon. members: Question.

TheActing Speaker (Mr. McClelland): Isit the pleasure of the
House to adopt the motion?

Some hon. members. Agreed.
(Motion No. 1 agreed to)

The Acting Speaker (Mr. McClelland): The hon. government
House leader, on a point of order.

Hon. Don Boudria (Leader of the Government in the House
of Commons, Lib.): Mr. Speaker, | had understood during negoti-
ations with the House leaders that there would be an agreement to
terminate the report stage of this bill today so that we could do the
third reading next time.

® (1330)

If that isthe case, as| believeit is, | wonder if the House would
be prepared to ask for a division on the other amendment. |
understood there were two of them.

The Acting Speaker (Mr. McCléland): The House has heard
the suggestion of the government House leader. Is it the pleasure of
the House to proceed as described by the government House
leader?

Some hon. members. Agreed.

The Acting Speaker (Mr. McClelland): Accordingly, pursuant
to agreement made earlier thisday, Maotion No. 2 is deemed to have
been proposed and seconded.

Hon. John Manley (Minister of Industry, Lib.) moved:

Motion No. 2

That Bill C-5, in Clause 302, be amended by replacing, in the French version,
paragraphs 302(24)(a) and (b) with the following:

‘‘a) soit cing ans aprés cejour;

b) soit atout moment, maisau plustard dix ans, apréscejour, tel qu'il est mentionné
dans les statuts de la coopérative.”

The Acting Speaker (Mr. McClelland): The question is on
Motion No. 2. Isit the pleasure of the House to adopt the motion?

Some hon. members. Agreed.
(Motion No. 2 agreed to)

Hon. Don Boudria moved that Bill C-5, an act respecting
co-operétives, as amended, be concurred in.

TheActing Speaker (Mr. McClelland): Isit the pleasure of the
House to adopt the motion?

Some hon. members. Agreed.

Private Members' Business
An hon. member: On division.

(Motion agreed to)

[Translation]

CANADA PENSION PLAN INVESTMENT BOARD ACT

BILL C-2—NOTICE OF TIME ALLOCATION

Hon. Don Boudria (Leader of the Government in the House
of Commons, Lib.): Mr. Speaker, the leaders of each party have
consulted and | must advise you that unfortunately it was impossi-
ble to reach an agreement pursuant to Standing Order 78(1) or
78(2) concerning proceedings at the report stage and at the third
reading of Bill C-2, an act to establish the Canada pension plan
investment board and to amend the Canada Pension Plan and the
Old Age Security Act and to make consequential amendments to
other acts.

Pursuant to the provisions of Standing Order 78(3), | give notice
that a minister of the crown will be presenting a motion on time
allocation at the next sitting of the House in order to assign a
specific number of days or hours for the debate at those stages and
for the decisions required to dispose of these stages.

Some hon. members. Shame.
[English]

TheActing Speaker (Mr. McClelland): It being 1.33 p.m., the
House will now proceed to the consideration of Private Members
Business, as listed on today’s Order Paper.

PRIVATE MEMBERS BUSINESS

[English]

GOODS AND SERVICES TAX
Ms. Wendy Lill (Dartmouth, NDP) moved:

That, in the opinion of this House, the government should consider the
advisability of increasing literacy in Canada by removing the Goods and Services
Tax on al reading materials.

® (1335)

She said: Mr. Speaker, it isapleasure and privilege to rise today
to put forward Motion No. 93 which reads as follows:
That, in the opinion of this House, the government should further contribute to

increasing literacy in Canada by removing the Goods and Services Tax on all reading
material.

Since the GST was introduced in 1990 under the Conservative
government of Brian Mulroney and implemented in 1991 the
people of Canada have been subjected to a 7% tax on al reading
material. That includes books, children’s books, magazines wheth-
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er at the news stand or by subscription, and newspapers. In fact all
reading material.

The GST is the first federal tax on reading in Canada's history.
Provinces have never taxed books. Every time someone openstheir
wallet to buy a magazine or a novel they pay an extra 7¢ on the
dollar to the federal government. Post-secondary students who buy
their own books must pay tax. Literacy learners who mostly buy
their own materials must pay tax. Tutors in literacy are aso
affected. Canadians purchasing books for self-health purposes and
to further their knowledge must pay tax. Parents who buy their
children books must pay tax.

We recognize there are GST credits and other educational credits
for students, but these do not make up for the fact that we tax
textbooks. We are talking about a tax burden on a fundamental
activity which people the world over take part in and benefit
profoundly from, reading, something very simple, something very
intimate when shared.

| had the honour of attending the public readings of the governor
genera literary award winners last week. It was a very special
event to be involved in a public reading. We all know reading is
something quiet and restorative. It helps us to connect with
ourselves and link up the outside with our inner selves. It is a
healthy, nurturing and calming pastime.

Unlike our national sport, fights never break out in groups of
readers. Reading is educational, sustainable, non-polluting and
non-violent, an A1 activity. Yet we are being taxed by the federa
government for the privilege of engaging in it.

| would even go so far as to put forward the radical idea that
reading is an important cornerstone of the country’s culture. If
writing is so then reading must also be.

In 1960 the O’ Leary roya commission asserted that magazines
and newspapers were the most important publicationsin creating a
Canadian culture and sense of identity:

So far as the written word is concerned it is left largely to our periodical press, to
our magazines, big and little, to make a conscious appeal to the nation to try to
interpret Canada to all Canadians, to bring a sense of oneness to our scattered
communities.

One does not have to be reading a 400-page novel by Jane
Urquhart or David Adams Richards. One can be enjoying a
favourite column in the newspaper or the weekend funnies.

My children still love to pour over magazines which advertise
toys at Christmastime, reading every word about the toys they are
interested in over and over and over so that they can conjure up a
perfect picture in their minds of how wonderful that toy will be
when they finally see it under the Christmas tree.

M agazines and newspapers are the reading material of choice for
young Canadians and new learners. For someone young or old
trying to crack the barrier between the non-reading and the reading
world, magazines provide a colourful, picture filled non-threaten-
ing and potentially successful journey into the world of print.

Reading is thankfully something which Canadians continue to
engage in despite the barrage of audio visual images coming at us
at all hours of the day and night. Reading, however, like many other
good things in our cultural and physical environment is somewhat
on the endangered list and not helped along in the least by the GST.

Canada has a very high illiteracy rate. One if five Canadians
tested in arecent international literacy survey could not understand
thelabel on abottle of aspirin well enough to know the safe dosage.
When provided with a nutritional analysis, only one out of four
Canadians could calculate the percentage of calories that came
from fat in a Big Mac.

On September 12, 1997 the Globe and Mail quoted the Minister
of Finance as saying: “‘| can't see how taking the tax off booksis
going to stimulate literacy” . The Minister of Finance continues to
contend that literacy is not a financial issue and therefore, | guess,
somehow not his responsibility.

® (1340)

Thiskind of thinking is very disturbing because it indicates that
he either does not understand his own job or heisflailing about for
any excuse to denounce the Don't Tax Reading Coalition’s ongoing
campaign.

I will try to take him through it step by step. The GST makes
reading material more expensive. Reading is the foundation of
literacy so literacy in this case is entirely the responsibility of the
minister.

Clearly the best way to promote literacy isto ensure no obstacles
are in the way of those who are trying to achieve it. Anything that
makes books more expensive, for example a 7% federa tax, is
certainly a large obstacle.

An international survey done in 1996 found that 97% of Cana
dians who achieved the highest literacy levels had more than 25
books in their homes. Only 50% of those in the lowest literacy
levels had more than 25 books in their homes.

The GST prices reading materials out of reach of low income
Canadians. It is truly regressive for that reason. Relatively speak-
ing, lower income Canadians spend alarger amount of their income
on reading materials than those of higher income Canadians. The
government’s own data say so.

Why should the Minister of Finance care if we are a nation of
bookworms? After al, it is the age of the Internet and computers.
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Why not toss out theidea of reading along with the time honoured
belief in universal health care and pension plans?

Why do we want to be literate? Because it is good for business.
Britain, Japan, Australia, Ireland and the United States do not tax
books. They know that strong literacy skills are essential in the
modern workforce. Strong literacy skills are even more essential in
this technologically driven era. Bear in mind, one has to be able to
read to use the Internet. Canada's ability to train and redeploy its
workforce to compete internationaly is hindered by inadequate
literacy skills.

Senator Joyce Fairbairn opened an internationa policy confer-
ence on adult literacy in November, saying on behaf of the
Minister for Human Resources and Development:

A highly skilled literate workforce is crucial to a strong and internationally
competitive economy as industrialized countries around the world fight to maintain
and expand their share of high wage jobs.

Decision and policy makers have to take literacy seriously
because the information society and the global economy require
individuals and economies with high literacy and numeracy skills.

Today’s new jobs require highly literate workers. Literate adults
and senior citizens will be far better equipped to maintain their
independence and quality of life in the future, thus lessening the
need for social services.

The percentage of unemployment decreases as the literacy level
decreases. The Minister of Finance and his government should
surely be interested in these facts. He should also be interested in
the stunning impact the GST has had on the Canadian publishing
industry.

Within thefirst three months the GST was introduced, book sales
dropped by 14% and the market has never really recovered. The
used book trade has dropped even more sharply from 15% to 20%.
Magazine sales are down 15%. Newspaper circulation is down 5%.

During the most recent recession of the early 1980s and every
previous recession in Canadian history sales of reading materials
have increased but not this time. It is astounding to think of the
revenues that have been lost because of this regressive tax.

Writers' royalty earnings dropped significantly due to the im-
position of the GST. We should think of the legions of artists,
printers, book sellers and publishers who are no longer working
because of the plummeting fate of the publishing industry.

The Government of Ireland, incidentally, tried atax on books 10
years ago and withdrew it after six months because it was having
such a negative impact on sales, but not our government.

Let us consider the astounding economics of book publishing.
The authors of children’s books currently gets 5% royalties on the
sales of their creations. The government gets 7% in tax. Yes, the

Private Members' Business

government is earning more than the writer while the publishing
houses continue to tread water with the odd infusion of funds from
a beneficent government.

The impact on the magazine industry with the imposition of the
tax has been profound as well. Many consumers simply would not
remit the GST on their subscription renewals. Magazine publishers
have had to remit the 7% even if they have not collected it.

® (1345)

All of this reminds me of a story in Jewish folklore found in a
letter to the editor of the Globe and Mail from a Charlottetown
reader. It isabout amythical town of fools. In one story the citizens
of the town discover that a storm has left a wide crater in the
middle of their main street and they fear that passers-by will fall in
and break their legs. After much discussion they decide not to fill
the hole but to build a hospital beside it.

Rather than removing the GST from the sale of books Ottawais
throwing life rafts to the publishing industry and the Canadian
literacy program. What we need to do is empower the consumer.
Take the 7% stranglehold off the book marketplace and then the
demands for and sales of books will rise. That is what is really
needed to benefit the publishing industry.

Finance claims that the general public has become accustomed
to GST on magazines and books. But the Don't Tax Reading
Coadlition to this day gets hundreds of phone calls, letters and
petitions complaining about the GST. People hate the principle of
paying tax on reading. Books are for learning and improving. They
are not cash cows. Eighty-three per cent of Canadians are on record
as opposing a tax on reading.

| say to the Minister of Finance that it is time he filled that hole
caused by the devastating tax on books. It is time to do the right
thing, do what the Liberals promised before the 1993 election at a
policy conference chaired by the Minister of Finance. As well
during the election and after the 1993 election the Liberas
promised to reaffirm the historic principles embodied in the tax
free status of the printed word and remove the GST from reading
materials. The prime minister said so himself.

We recogni ze that the government has tried to reduce the impact
of GST on books by offering tax rebates to municipalities, schools
and qualifying literary organizations, but these rebates are only for
institutions. What about the individual consumer?

Taxing books deals a crippling blow to our fight against illitera-
cy. If want to be a country that reads, then we must eliminate the
tax on books.

In closing, | would like to read from a well loved and respected
Canadian children’s writer, Sheree Fitch, on the topic of GST:
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On the road to Lunenburg

A village by the sea

| met some politicians

Here's what they said to me;

This is the road to Lunenburg

We're committed to literacy

| said | know you really care. . .

So. . .what about reading and the GST?

On the road to Heart’s Content
In the middle of Newfoundland
I met a group of children
Here's what they said, off hand;
We really like your books miss,
We really like them a lot
Where do we go to get them?
Two dollars is al we got.

On the road to anywhere

In the middle of the galaxy,

| met a child who aways smiled
Here's what she said to me;
Yesterday | saw the moon

It wasn't in the sky

It was in a book—it sounded round
The gold got in my eye.

You see—I learned to read, miss.
Isn't it grand?

I never knew it possible

To hold the moon in my hands

I never knew it possible

To hold the moon in my hands.

In closing, | believe it istime we tackled the problem of literacy
in our country by taking the tax off the printed word. It is time we
took the tax off our country’s imagination.

Mr. Speaker, | would like to put forward arequest for unanimous
of the House to make this motion votable.

TheActing Speaker (Mr. McClelland): Does the hon. member
have unanimous consent?

Some hon. members: No.
The Acting Speaker (Mr. McClelland): Resuming debate.

Mr. Tony Valeri (Parliamentary Secretary to Minister of
Finance, Lib.): Mr. Speaker, the government is firmly committed
to supporting literacy. The question has always been how can we do
this without jeopardizing the hard won progress that we have made
in getting the nation’s finances in order.

It is quite clear that any measures taken must be effective and in
fact fiscally responsible. That is why the government has
introduced an initiative that rebates 100% of the GST paid on
books to public libraries, schools, universities, colleges and other
bodies which promote literacy.

® (1350)

This means that there is no GST on any books distributed freely
for use in primary or secondary schools or other educational
settings. This aso results in tax relief on books, not only for
structured learning in our schools and colleges but also for lifelong
learning through public libraries and front line literacy groups.

The GST rebate on books recognizes the important role played
by educational ingtitutions and community groups in helping
individuals get the tool s they need to learn how to read. In addition,
it is an efficient and responsible investment. Targeting assistance
for front line literacy groups will certainly ensure a greater impact
for every dollar of expenditure.

The specia rebate complements government initiatives an-
nounced in the 1997 budget to support learning and education in
Canada. And this year funding to the National Literacy Secretariat
will rise by 30% to $30.3 million, creating more opportunities for
individuals to improve their literacy and communication skills.

For students the education credit has been increased to recognize
the non-tuition costs of schooling and the tuition credit has been
expanded to cover not only tuition fees but also mandatory fees
imposed by post-secondary institutions for educational purposes.
In addition, students are now able to carry forward any unused
tuition and education credits to be applied to future income.

Further, the annual contribution limit for registered education
savings plans has been doubled and parents are now able to transfer
that unused RESP into their registered retirement savings plan.
Furthermore, the Canada Council provides support to Canadian
authors and assistance is available to Canadian publishers through
the Department of Canadian Heritage.

There are anumber of ways that the government has taken on the
initiative of literacy and is ensuring that the expenditures being
made are targeted to front line literacy groups so that we can ensure
that individuals who are most in need of literacy assistance will get
it through the tax and rebate that we have provided through the
GST.

Quite clearly the government does not claim that targeted tax
relief will answer al the challenges that we face with respect to
literacy and education. However, we are certainly convinced that
these measures will go along toward supporting efforts to improve
literacy levels in communities across Canada. The Prime Minister,
the Minister of Finance and al members of the House are
committed to ensuring that literacy isa priority for the government.
It is a priority which is reflected when we speak with Canadians.

| think the agreement in the House is perhaps how we will
achieve the goal of increasing literacy in this country. We feel we
have balanced that approach through our tax expenditure and will
continue on that track to ensure that Canadians are well served by
the expenditures the government makes.

Mr. Rahim Jaffer (Edmonton—Strathcona, Ref.): Mr. Speak-
er, | rise in the House to speak on Motion No. 93, which reads:
That in the opinion of this House, the government should consider the advisability

of increasing literacy in Canada by removing the goods and services tax on all
reading materials.

| applaud the member for Dartmouth for presenting this motion.
My constituency of Edmonton—Strathcona is home to the Univer-
sity of Alberta, an institution that is poised to become one of the
finest in Canada. So | can appreciate how important it is to address
the question of taxes on reading materials.



November 28, 1997

COMMONS DEBATES

2463

In fact, | even support the argument presented by the hon.
member that the GST on books and other reading material works
to discourage reading. As the cost of books and reading materials
goes up, the demand goes down. That is the irrefutable law of
supply and demand.

| am surprised to learn, however, that the member from the New
Democratic Party has embraced such an important free market
concept. | wait eagerly for the day when the NDP caucus standsin
solidarity in the House and declares that taxes kill jobs. It will be a
great day for Canada.

At the heart of the motion is the claim that taxes can create
perverse incentives. In this case it is argued that taxes on books
discourage people from purchasing books. This was not the
intended purpose of the tax but the unintended and unseen conse-
quences of the tax.

This argument is completely valid and it is an argument that has
been made throughout history by many great scholars. It was an
argument made by 17th century satirist Frederick Bastiat in his
classic essay What is Seen, What is Not Seen, and it is an argument
that is being made today by Nobel prize winning economists like
James Buchannan and others.

® (1355)

What | find curious, however, is that while the members of the
New Democratic Party understand the principle of supply and
demand when it applies to books, they do not understand this
principle in other applications.

For instance, when Reform argues that increases to the CPP
contributions are a tax on jobs, the members of the NDP seem
confused. However, when the cost of labour goes up, demand for
that labour goes down. Taxes kill jobs.

When the cost of books goes up, the demand goes down. It isa
very simple law of economics that has been proven over the course
of history.

Let me provide the House with another example. The Liberal
government taxes consumption at 15%. That means that when we
spend our money we are now paying about 15% in taxes on
average. When we save our money we are taxed at 54%.

This is another example of the perverse incentives which taxes
can create. The incentive in this case is not to save. With the state
of our CPP, encouraging Canadians not to save is avery bad idea,
and yet | have heard so many individuals on the ideological left
claiming that RRSP tax exemptions should be eliminated because
they are a tax avoidance measure employed by the wealthy.

There is also the question of capital gains tax. Thisis atax on
productivity. When people are taxed for creating wealth, disincen-
tives are created for productivity. Yet those on the ideological left
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are often heard calling for a higher capital gains tax. That is a
recipe for economic stagnation and unemployment.

| could go on and on. For every tax and government regulation
created there is an unseen and unintended consegquence. Overtaxed
cigarettes and liquor create underground, illegal black market
industries. Increased payroll taxes create unemployment.

It issimple. Big government is the very source of our economic
problems and not the source of the solutions. Big government is a
disease masquerading as its own cure. | wish the NDP could come
to appreciate this fact.

Having said al that, | regret that neither | nor the members of my
caucus can support the motion. Reformers believe in tax cuts and
we hate the dreaded GST, but it is our position that tax cuts should
be broad based so that one product or one industry is not given
preferential treatment.

| am sceptical of the merit of eliminating taxes on certain
products or even on certain industries while neglecting other
products or industries.

We subsidize Canadian book publishersto the tune of almost $20
million. Now the Liberals are adding ancther $15 million to this
subsidy in the interests of promoting Canadian culture. A GST tax
exemption would add to this preferential treatment.

Do not get me wrong. Canadian businesses are overtaxed.
Canadian consumers are overtaxed. However, a fair tax system is
one which provides for broad based tax relief.

Every Canadian business makes the claim that its product or
industry makes a vital contribution to Canadian society and should
be granted certain tax concessions. | am very sympathetic to this
claim. Canadian businesses are overtaxed and they are looking for
any way to get out from under the thumb of the federal govern-
ment, but we must be extremely careful when we create tax
concessions which give certain industries preferential treatment.

My hon. colleague from the NDP will very likely point out the
many preferential tax concessions which are currently in place, but
| would counter that by promising that a Reform government will
implement a more simplified tax system which will be built on the
principles of equality and fairness.

Having said dl this, | am not convinced that GST on books is
affecting literacy in Canada. Access to literature through public
libraries and public schools ensures that those who wish to have
access to books can do so. However, | would agree that access to
the latest information may be hampered as universities and public
schoolstry to find money in their budgets. But thisis not athreat to
literacy in the country.

| can understand the frustration which the hon. member feels for
this issue. The Liberals broke their promise to scrap the GST as it
appliesto books. The Reform Party has criticized the government’s
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lack of accountability in this House. Campaigning promises In achart illustrating the various levels of reading ability among

should be kept. adults aged 16 to 65, Canada's rate is 101% for the category

We support the member of the NDP in so far as she is bringing
the question of accountability to the attention of this House. We
cannot, however, support the motion for the reasons | have already
stated.

In closing, | applaud the hon. member for the NDP for her clear
economic thinking and for bringing the issue of accountability to
this House.

® (1400)
[Translation]

Mrs. Suzanne Tremblay (Rimouski—Mitis, BQ): Mr. Speak-
er, | rise today to speak on Motion M-93 moved by my colleague
from the NDP, the hon. member for Dartmouth.

The motion reads as follows:

That, in the opinion of this House, the government should consider the
advisability of increasing literacy in Canada by removing the goods and services tax
on all reading materials.

When Bill C-70 on harmonizing the GST was debated in the last
Parliament, the Bloc Quebecois made the same request: that the
GST on books be completely abolished. The Bloc Quebecois is
therefore pleased to support this motion today.

Let us start with alittle semantics, to be clear on the scope of this
motion.

In French, literacy trandates as knowing how to read and write,
or the ability to understand and decode information to give it
meaning. |lliterate persons are those who do not know this code.
Without this code, they do not have the capacity to read or write, let
alone the knowledge to do so. Functiona illiterates know the code
but experience various degrees of difficulty in understanding, using
or interpreting it to give it meaning.

That having been said, it is inappropriate to translate literacy by
“aphabétisme’’. But semantics is not the topic of my remarks
today, so | will stick to the text of the motion as it stands. Let us
move to the topic of the motion asking that the government remove
the GST on al reading materials.

The federal government has been repeating ad nauseam that
Canada is the best country in the world. According to the govern-
ment, illiteracy is not a problem in Canada. Just look at the
mind-boggling statistic quoted in the 1997 edition of L’ Etat du
monde: the literacy ratein Canadais estimated at 104%. L et ustake
a closer look at this statistic which seems mind-boggling at first
glance.

We will refer to Reading the Future: a Portrait of Literacy in
Canada, a document published jointly by Statistics Canada, the
Department of Human Resources Development and the National
Literacy Secretariat in 1996. This document is based on the
International Adult Literacy Survey.

‘“comprehension of narrative texts’. Does this means that every
Canadian knows how to read and write? Of course not.

Indeed, out of this 101%, 17% of the population only reach the
first level of reading. At thislevel, a person can read the directives
on a bottle of aspirin. Twenty-six per cent are at the second level.
At this level, a person can read, in an article, a short sequence of
information on the characteristics of agarden plant. Thirty-five per
cent are at the third level of reading. At thislevel, aperson can read
movie reviews and select the least favourable one.

Finally, 23% of the population reach levels 4 and 5. At these
levels, people can read information on leaflets and integrate them
in an interview, or they can use an advertisement from the
Department of Human Resources Development to answer ques-
tions that use different words from the ones in the add.

The percentages are similar for the other two categories that
were part of the test to evaluate reading ability, namely comprehen-
sion of schematic texts and comprehension of texts with a quantita-
tive content.

The International Adult Literacy Survey defines literacy as the
ability to use printed matter and written information to function in
society, reach on€'s objectives, improve one's knowledge and
increase one’'s potential. The survey shows that an impressive
number of Canadian adults have avery low level of reading ability,
which prevents them from fully participating in Canada's econom-
ic and socia life.

The survey also shows that the availability of reading material is
the primary factor in maintaining people’s ability to read and
understand. A country whose people read less than those of another
country will be less productive and less competitive. This brings us
to the purpose of the mation, which is to remove the GST on all
reading materials.

® (1405)

According to the International Association of Publishers, Cana-
da is the G-7 country that imposes the highest taxes on reading
material. In Canada, the tax is imposed only by the federa
government. The United States, Japan, England, Austraia and
Ireland are among the countries that realized the importance of not
taxing books.

This tax has had a very negative impact. Sales of new books
dropped by 10%, those of used books by 15% to 20%, and those of
magazines by 15%. Newspapers sales dropped by 5%, the first
drop in 20 years in that sector. These combined drops have hurt
publishers and writers, as their income also dropped.

The fact that the GST on reading material would have such an
impact was anticipated. Anyone in the country who wants to buy
reading material must pay a tax. Students who want to buy books
must pay taxes. Functionally illiterate people who want to learn to
read must pay a tax. Parents who want to buy books for their
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children must pay a tax. People who want to improve their
knowledge and learn new things must pay taxes.

| have something to tell members opposite. | am thinking of a
word which | cannot usein this House, because they would jump up
from their seats. Still, | have that word in mind to describe their
attitude and their behaviour regarding the GST on books. Let me
explain.

At their 1992 convention, the Liberals adopted a resolution
whereby they pledged to abolish the GST on books and reading
material. In 1993, in a letter to the Don't Tax Reading Coalition,
the Prime Minister promised to implement his party’s resolution.

I would like to remind the House of what some of our friends
across the way said when they were in opposition and the Conser-
vative government wanted to pass the GST hill.

In November 1990, the Deputy Prime Minister claimed that
charging the GST on books was akin to promoting ignorance. In
1991, the Minister of Canadian Heritage said that it was harmful to
Canadian unity and identity. In 1990, the Minister of Industry gave
a 20-minute speech explaining in great detail why he was opposed
to the GST.

In December 1990, the member for Ottawa Centre tabled a pile
of petitions against the GST. The parliamentary secretary to the
Minister of Transport tabled four petitions against the GST. The
government leader tabled a petition against taxing books and cared
about the functionaly illiterate.

The Minister for International Cooperation and Minister respon-
sible for Francophonie tabled a petition against taxing books and
magazines. The member for Carleton—Gloucester aso tabled a
petition, saying it was outrageous to tax newspapers and any
reading material, whether it is intended for educated people or,
worse yet, for those learning to read.

The government does offer tax reductions on books purchased by
some libraries, educational institutions and organizations promot-
ing literacy. But that is not enough. The government is still
pocketing $120 million in taxes on reading material.

The Minister of Human Resources Development wants to in-
crease training and development programs. He should know that,
according to international studies, a substantial number of appli-
cants can be turned down because of the fact that their limited
reading skills in turn limit their capacity to enrol in adult and
continuing education.

To conclude, | urge the government and the members across the
way to stop behaving like tartuffes and to practice what they have
always preached, by abolishing the GST. If they were brave, al
members, including Reformers, would give unanimous consent to
make this motion avotable item, so that we can put an end to taxing
ignorance.

Private Members' Business

[English]

Mr. Mark Muise (West Nova, PC): Mr. Speaker, | rise today to
speak in favour of increasing literacy levels in our country and in
our communities.

As afather of two young girls, literacy is something that is very
important to me. We should never lose sight of the fact that literacy
skills are a key to learning. Many people think that literacy begins
when we go to school and ends when we finish our formal
education. However, studies have shown that the first years or year
of a child’s life will have a significant impact on their learning.

Reading to a child, whether it be when he or sheisin the womb,
a newborn or a toddler, is an important first step in developing a
lifelong desire to learn.

® (1410)

Whether students are headed for post-secondary education or
directly into the labour force, they need fundamental learning skills
and basic knowledge. These are essential if they are to keep on
learning, advance their careers and achieve their personal goals.

In short, the future of our youth and of our economy depends on
whether today’s students are being given a sound background in
primary and secondary schools.

We all have aroleto play in promoting literacy in our homes and
communities. As to exempting books from the GST/HST, | would
be open to hearing more information on this.

The GST was designed to raise no more money than the hidden
tax it replaced. Specia credits offset the impact of GST on low
income earners, schools, hospitals, municipalities and new homes,
Basic groceries, financial services and prescription drugs are not
taxed.

By law, GST revenues can only be used to service or reduce the
debt. In April 1996, Ottawa and Nova Scotia, New Brunswick and
Newfoundland agreed to harmonize their sales taxes and to bury
the tax in the price.

At that time Progressive Conservative members and senators
from those three Atlantic provincestried to expand the list of goods
and services that are exempt from GST or HST. Examples of the
proposed exemptions were books and funerals.

This being my first term, | was not part of the government that
implemented the GST but | was amember of the party that saw the
need to replace the hidden federal sales tax.

Unlike the Liberals who vowed to abolish the GST, the PC party
recognized from the beginning that the GST would have to be
fine-tuned after introduction. We see this as a continuing process.
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As all members know, the Liberals did not scrap the GST, much to
the chagrin of certain members of this House.

During the Hamilton East by-election, the NDP leader for her
part promised to cut the GST to 5% from 7%. She said she would
eliminate the GST on new homes, children’s shoes and clothing,
books, school supplies, furniture and other essential family pur-
chases.

She did not mention that the British Columbia NDP government
raised the salestax to 7% from 6%. Nor did she mention that one of
the very first things that Saskatchewan’s NDP government did was
to raise its rate to 9% from 7%. Having improved its financial
position, it has since lowered it back to 7%.

In closing, | want to reiterate my party’s commitment to
improving literacy levelsin this country. However, the government
must act with prudence. Before endorsing this motion, we must
weigh the benefits of any changes against the potential cost. |
would like to see hard data on the impact that taxing books has on
literacy in comparison with lost revenues.

Mr. Mac Harb (Ottawa Centre, Lib.): Mr. Speaker, | rise to
speak in support of literacy in our society. | thank my colleague for
putting her motion before the House of Commons. | will be
focusing on the problem of literacy.

As the member from Rimouski indicated, presently in Canada
over 25% of the total population is considered to be illiterate.
Certainly if we were to look at the cost to society as awhole as a
result of that, it would be in the range of $15 billion to $20 billion
annualy.

To look at the source of it, we really have to go back to the early
days of schooling, to the primary level, to the secondary level and
to the graduate level. According to Statistics Canada, many
graduating university students are considered to be functionally
literate.

We have a problem here that is of a big magnitude. There is a
problem here that is not only a federal responsibility but a
responsibility of the provinces, school boards, the family and
society as a whole. What we need is a holistic approach to the
whole problem of illiteracy.

Personally, | congratulate the government and, in particular, the
Minister of Finance as well as the Prime Minister for ensuring the
continuation of funding to the secretariat in charge of literacy in
Canada. The funding for that agency was due to end in 1993-94.
Thanks to the efforts of many of my colleagues on the government
side that funding has continued despite the fact that education is a
provincia responsibility.

® (1415)

Many positive things are taking place in society. A council of
ministers is looking at the issue of education across the country.

Provincial ministers of education across the country are looking at
the whole notion of standardsin the area of education. | believethis
is the essential element to finding a solution to the problem of
illiteracy in Canada.

It is very unpleasant that in the second richest country on earth
one out of every three students drop out before they reach
university. Asone of therichest countries on earth, over 25% of the
population has difficulties reading or writing.

We spend per capita more than almost any other country in the
world. Next to Sweden we spend over $50 billion a year on
education. If someone turns around and says we need more funding
for education, my answer would be no, we need to look at the way
we are spending our resources.

| am not one of those people who says we need more school
boards across Canada. | am one of those people who sayswe should
eliminate every school board across the country from coast to coast
to coast. In every municipality we should have one director of
education that reports to a municipal or regiona government.
These elected officials would have to go to the public every three
years in any event.

We would have democracy through the regional government. We
would be able to eliminate the different administrations from coast
to coast that cost millions and millions, if not billions of dollars.
Then we would be able to put that money back into schools, into
classrooms to provide necessary resources for students. That would
be the first step.

The second step would a revamp of the way we do things. We
need a national strategy for education and literacy. We need
national literacy and education standards. If | were to graduate
from auniversity or any educational institution in Newfoundland, |
should be able to obtain the equivalent education in British
Columbia or in Alberta. If | finished my education as an engineer
or as atechnologist in New Brunswick, | should be able to practise
elsewhere in Canada.

We need transportability of education similar to what we havein
the national health act. We need an understanding across the
country that we live in the same nation. If | finish my first year of
university in western Canadal should be able to transfer my credits
to eastern Canada. Unfortunately we do not have that now.

There are many complicationsin the system. Instead of creating
ways to help students at the provincial level progress in their
education, we are creating complications and walls in front of
them. Although education and literacy are provincial responsibili-
ties the government has made literacy a national priority. | am
delighted by that.

We need a co-operative approach among the municipal, provin-
cial and federal governments and the business community which
has a very important role to play.
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We complain consistently that over 20% of students graduating
from university cannot find jobs. Part of the reason they cannot
find jobs is that some students are graduating in fields where there
are no jobs. Who is setting the priority? Who is telling students
in every university and community college in Canada where the
jobs are? Someone should tell them which fields to consider if
they want to find jobs in ingtitutions, businesses or government
agencies.

® (1420)

It certainly does not help anyone if every student across the
country wants to become a lawyer. It will not help everyone if
every student wants to be enrolled in history. There is no national
strategy by the provinces to address this issue.

As for the federal government, one by one our ministers have
consistently spoken about the need for a co-operative approach
among different levels of government. | hope one day soon, as
usual, the federal government will be open to the provinces asking
it to act, whether as a chair, a facilitator or whatever, to develop
those standards in education, standards in training and standards in
literacy. | aso hope we will look at standards in the environment,
standards in every single sector.

We are a nation of different provinces. We al live under one
Confederation. We are diverse. We need at least a common
understanding that we require aminimum standard everyone across
the country agrees on.

To that extent education is a provincia responsibility. That is
fine, fair and square. The bottom line is an understanding among
the provinces that on an annual basis we need a nationa testing
standard in the core subjects. | am not talking about geography or
history but about core subjects such as math, science, physics and
chemistry.

We also need a strategy to provide the necessary toolsto teachers
across the country. How often have we seen provincial govern-
ments going to teachers at the university level, the community
college level or the high school level to ask what they can do to
help them do their jobs better and have amore educated or far more
prepared student population? It rarely happens.

Look at what happened in the province of Ontario, for example,
with Bill 160. The educational community was on one side and the
government was on the other. In between them we had the
population of Ontario shaking their heads. Rather than have an
abrasive approach among governments, educational institutions
and teachers we need a co-operative approach. That is what is
necessary. We need a co-operative approach in education and

literacy.

Looking at the wealth we have in the country and at the quality
of our institutions we can do it. There is no doubt in my mind.

Private Members' Business

The Speaker: | would inform the House that we have approxi-
mately nine minutes left in debate and it is the custom to give the
last five minutes to the mover of the motion.

Mr. Rick Laliberte (Churchill River, NDP): Mr. Speaker, |
will try to be brief.

The motion asks for the government to consider removing GST
on books and reading material. This inhibits and puts up blockades
and barriers in people's journey down the road to literacy. The
worse effect isfor the people who cannot afford it. That iswhat my
colleague pointed out. People who can barely afford to buy a book
have to also pay the 7% GST.

The Reform Party says that it supports tax incentives but not
GST on books. Liberal members on thisside are telling us that they
appreciate the literacy issue but removing the GST from books is
not necessarily on their agenda.

The last Libera member who spoke created an interesting
debate, and | have to take him on. He indicated that we do not need
school boards. That is a magjor debate.

® (1425)

School boards, university senates and boards of directors of
community colleges are trying to create an ownership of their
communities and regions by representing parents and children to
try to envision the future of their education. At the moment, thereis
no national vision on education as it has been decentralized to the
provinces.

A national vision createsavision for the journey from kindergar-
ten to grade 12. After grade 12, when they graduate, we drop them
off. If the student survives, great. We congratul ate them if they find
a career. If they do they will probably be wealthy enough to buy a
house or a vehicle and maybe some books for their children, but
there is no journey.

Our acts of education say that the provinces are responsible for
our children until they are 21 years old. In reality, the mgjority of
these graduates are 17 and 18. We are short-circuiting our invest-
ment on our children.

Why not invest in our children regardless of what journey or
where they are at in high school, university, trade school, commu-
nity college, business school or any other school they are in until
they are 21 or 25 years old? Why not take this huge tax grab that we
cal GST and invest it correctly?

Historically, the biggest tax incentives came after the second
world war. The country was ready to fight in a war against some
aggression in the world and suppress it. We won that war. Now this
tax incentive in money and resources is to make our lives safe and
peaceful in an international community. However, we cannot do
this without the betterment of our children and a vision for our
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youth in this great country we call Canada from coast to coast to
coast.

The GST is a major test for the parties. The hon. member is
raising amajor issue. The GST on the print mediais adisincentive
for these children and does not give them the opportunity to get
their hands on books, magazines and a learning stage. This is a
simple test.

Other bigger debates will come into this House and | look
forward to being a big part of those debatesif they enter the House.
In the meantime, let us take the GST off. That is al the member is
asking.

Ms. Marlene Catterall (Ottawa West—Nepean, Lib.): Mr.
Speaker, thereis only alittle over aminute left in this debate. | just
want to make one point.

| think my colleagues who have spoken before have outlined a
number of initiatives that are being taken in the area of literacy
both to help very young children and right through to university
and so on, to help the libraries and schools that are instrumental in
helping young people to read and adults to learn to read, often for
the first time very late in life. They are instrumental along with a
number of community organizations that are also supported by the
funds that are raised in part through the GST.

| have to ask a question of my colleagues on the opposite side of
the fence. One of the results of taking the GST off reading
materials would be to reduce the amount of revenue coming from
the GST. We have to ask ourselves who it benefits. Among others,
the people who benefit are the people who are buying things like
Hustler, Penthouse, Playboy and the swimsuit edition of Sports
Illustrated.

Isit really important to help literacy by helping publications that
are doing quite well, thank you very much, and do not need any
help whatsoever from the taxpayer? Or, should we look in fact at
investing directly into literature and reading materia that is
available to the general public as we do through schoals, libraries,
universities and so on and through very directed literacy programs
delivered on the ground by community organizations across this
country?

I, frankly, prefer the latter.

Mr. Ken Epp (Elk 1sland, Ref.): Mr. Speaker, | want to just add
my two bits worth to this debate.

Being an educator al my life, | of course know the value of
books. | think it is unconscionable that students who, for the most
part these days, are having a great deal of trouble making ends
meet, are taxed to death by a government that has this insatiable
hunger for tax revenue.

With respect to what the hon. member from the Liberal Party
opposite said just a few moments ago, | have a tendency to agree
that there would be a loss of tax revenue obviously from some
printed materials that many would value not worthy of that

exemption from the GST. On the other hand we find that taxpayers
money is being used via Heritage Canada to subsidize equally
offensive publications and equally offensive productions. | have
seen and heard them myself. That is using taxpayers money.

® (1430)

Perhaps we should strike a deal. Let us say that we will not take
the tax away from booksif at the same time we will stop using that
tax revenue for things which come into exactly the same category.

To be very honest | feel that we need to reduce government
expenditures so that we can reduce the amount of debt and reduce
the amount of interest payable. Then we could reduce in total the
amount that Canadians have to pay in taxes.

If we get on to that and reduce the GST, say in stages to zero on
everything, in the end all Canadians will benefit, especially those
who are interested in promoting literacy in the country which isthe
motive of this bill, but in other areas as well. It would be a great
boon to our economy if the government got its cotton pickin’ GST
fingers out of our lives.

The Acting Speaker (Mr. McClelland): The time for Private
Members' Business has expired. However as colleagues know, it is
a convention in the House on non-votable private members
motions that the last few minutes are very often given to the mover
of the motion to sum up.

Do we have the unanimous consent of the House to give the
mover of the motion, the hon. member for Dartmouth, three
minutes to sum up?

Some hon. members. Agreed.

Ms. Wendy Lill (Dartmouth, NDP): Mr. Speaker, that is about
as much time as | am going to need.

| cannot tell you, Mr. Speaker, how disappointed | am that | was
not able to get unanimous consent on this mation. | thought this
was something we might be able to come together on.

| am speaking on behalf of al the readers and the potential
readers in Canada who were negatively impacted by this decision
to not open this issue one more time for discussion. Given the fact
that 83% of Canadians would like to see the GST removed from
reading materials, | would say that it is a sad day for democracy.

| would also say that it seemed to me that it should have been
possible for a dozen or so people left in this House on a Friday
afternoon to actually address the issue at hand, which was the very
direct relationship between the cost of books and literacy. That was
really the only issue we had to be discussing today. We did not have
to take each other down ideological paths around labour, around
school boards and around Hustler magazine. A lot of red herrings
were hauled out on to the floor this afternoon. | am very disap-
pointed at that. The people who were hoping that this might be
chanceto discuss the GST again arereally going to be saddened by
that.
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| want to close with arequest to the Liberals. Why will you not The Acting Speaker (Mr. McClelland): The time provided for
keep the promise that you made many times over your reign and  the consideration of Private Members Business has now expired
before you were elected? Please, do what you said you weregoing  and the order is dropped from the Order Paper.
to do. Inthe words of your Minister of Canadian Heritage, “ Food is
not subject to GST becauseit isanecessity. So are books. They are . . . .
needed for young minds to grow”. This is from the heritage n e)l(tt t:'g% ;%4 pmwglqlf tg%]t:i ;tgnd(s) r%dérogzgj until Monday
minister. | hope that at some point your party will somehow get -+ P 9 )
together on your ideas on this and you may in fact do what people
in Canada have been asking be done for many years. (The House adjourned at 2.34 p.m.)
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Clouthier,Hec . ... Renfrew — Nipissing—
Pembroke ............... Ontario .............. Lib.
Coderre, Denis . . ... Bourassa ................ Quebec .............. Lib.
Cohen, ShaUghNESSY . .. ..ot Windsor — St. Clair ... ... Oontario .............. Lib.
Collenette, Hon. David M., Minister of Transport .................. DonValleyEast.......... Ontario .............. Lib.
COMUZZI, JOB . . ot Thunder Bay — Nipigon ..  Ontario .............. Lib.
Copps, Hon. Sheila, Minister of CanadianHeritage .. ............... HamiltonEast............ Oontario .............. Lib.
Créte, Paul . ... Kamouraska— Riviére—du—
Loup — Témiscouata— Les
Basques................. Quebec .............. BQ
CUllen, ROY ... EtobicokeNorth.......... Ontario .............. Lib.
CUMMINS, JONN ..o e e e Delta— South Richmond . BritishColumbia . .. ... Ref.
Daphond—Guira,Madeleine................ ... . ... L. LavalCentre............. Quebec .............. BQ
Davies, Libby ...... ... VancouverEast .......... British Columbia . ..... NDP
deSavoye Pierre ... ..o Portneuf................. Quebec .............. BQ
Debien,Maud . ...... ..t LavaEast............... Quebec .............. BQ
Degarlais,Bev . ... Churchill ................ Manitoba............. NDP
Desrochers,Odina . ...t Lotbiniere ............... Quebec .............. BQ
DeVillers, Paul, Parliamentary Secretary to President of the Queen’s
Privy Council for Canadaand Minister of Intergovernmental Affairs SimcoeNorth ............ ontario .............. Lib.
Dhaliwal, Hon. Harbance Singh, Minister of National Revenue . .. ... Vancouver South —
Burnaby ................ BritishColumbia . .. ... Lib.

Dion, Hon. Stéphane, President of the Queen’s Privy Council for
Canadaand Minister of Intergovernmental Affairs............... Saint—Laurent— Cartierville Quebec .............. Lib.
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Discepola, Nick, Parliamentary Secretary to Solicitor General of

Canada. . ... Vaudreuil — Soulanges ... Quebec .............. Lib.
Dockrill,Michelle ......... ... BrasdOr ............... NovaScotia .......... NDP
Doyle, NOrman ........ ... St.John'sEast ........... Newfoundland ........ PC
Dromisky, Stan . ... Thunder Bay — Atikokan . Ontario .............. Lib.
Drouin,Claude. . ... ..o Beauce.................. Quebec .............. Lib.
DUb& ANtOINE . ... ..o i Lévis ................... Quebec .............. BQ
DUDE JEAN . ... Madawaska— Restigouche  New Brunswick . ...... PC
Duceppe, GIlles . ... Laurier — Sainte-Marie... Quebec .............. BQ
Duhamel, Hon. Ronald J., Secretary of State (Science, Research and

Development)(WesternEconomicDiversification) .............. SaintBoniface ........... Manitoba. ............ Lib.
DUmMas,MaUriCe . ... ..o Argenteuil — Papineau.... Quebec .............. BQ
DUncan, JONN . ... Vancouver ISandNorth ...  BritishColumbia ...... Ref.
EBarle, Gordon . ... HalifaxWest ............. NovaScotia .......... NDP
Easter, Wayne, Parliamentary Secretary to Minister of Fisheriesand

BN . . .ottt Malpeque ............... PrinceEdwardIsland .. Lib.
Eggleton, Hon. Arthur C., Minister of National Defence ............ YorkCentre ............. Ontario .............. Lib.
Elley,Reed ... ... Nanaimo— Cowichan .... BritishColumbia...... Ref.
Epp, Ken .o Elkidand ............... Alberta............... Ref.
Finestone,Hon.Sheila ............ ... i Mount Royal ............ Quebec .............. Lib.
Finlay,John . ... . Oxford.................. Ontario .............. Lib.
Folco,Raymonde ........... ..o LavaWest .............. Quebec .............. Lib.
Fontana, JoB . ... London North Centre . .... Ontario .............. Lib.
Forseth,Paul . ... NewWestminster —

Coquitlam— Burnaby .... BritishColumbia....... Ref.
Fournier,Ghiglain ............. ... . Manicouagan ............ Quebec .............. BQ
Fry, Hon. Hedy, Secretary of State (M ulticulturalism)(Status of

WOMEN) .o Vancouver Centre ........ British Columbia ... ... Lib.
Gagliano, Hon. Alfonso, Minister of Public Works and Government Saint—l éonard —

SEIVICES . . ottt Saint—-Michdl ............ Quebec .............. Lib.
Gagnon, Christiange . ....... ..ot Québec ................. Quebec .............. BQ
Gallaway,ROgEr ... .. Sarnia— Lambton ....... Oontario .............. Lib.
Gauthier,Michd ......... ... . .. . Roberval ................ Quebec .............. BQ
Gilmour, Bill . ... Nanaimo— Alberni ...... BritishColumbia . ..... Ref.
Girard-Bujold,Jocelyne. . ... Jonquiére................ Quebec .............. BQ
Godfrey, John, Parliamentary Secretary to Minister of Canadian

Heritage. . .. ..o DonValeyWest ......... Oontario .............. Lib.
Godin,MaUriCe . ... ..o Chéteauguay . ............ Quebec .............. BQ
Godin, YVON . ..o Acadie— Bathurst ....... New Brunswick . ...... NDP
Goldring, Peter .. ... EdmontonEast........... Alberta............... Ref.
Goodale, Hon. Ralph E., Minister of Natural Resources and Minister

responsiblefor the CanadianWheatBoard ..................... Wascana ................ Saskatchewan. . .. .. ... Lib.
GOUK, JIM . West Kootenay — Okanagan British Columbia . . . ... Ref.
Graham, Bill .. ... Toronto Centre— Roseddle Ontario .............. Lib.
Gray, Hon. Herb, Deputy PrimeMinister ......................... WindsorWest . ........... Oontario .............. Lib.
Grewal, GUIMaNt . . ...ttt e e SurreyCentral ........... British Columbia . ..... Ref.
Grey,Deborah . ... ... Edmonton North ......... Alberta. .............. Ref.
GroSE, IVaN ... Oshawa ................. Ontario .............. Lib.
Guarnieri, Albina......... ... MississaugaEast ... ...... Ontario .............. Lib.
Guay, MONIQUE . ... Laurentides.............. Quebec .............. BQ
Guimond, Michel ......... ... Beauport —

Montmorency — Orléans.. Quebec .............. BQ
Hanger, Art ..o CalgaryNortheast ........ Alberta............... Ref.

Harb,Mac ... .. OttawaCentre............ Ontario .............. Lib.
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Hardy, LOUISE. . ... Yukon .................. Yukon .............. NDP
Harris Dick ... ... Prince George — Bulkley
Valley .................. BritishColumbia . .. ... Ref.
Hart, Jim .o Okanagan— Coquihalla ..  BritishColumbia ... ... Ref.
Harvard, John, Parliamentary Secretary to Minister of Agricultureand
Agri—Food ... Charleswood — Assiniboine  Manitoba............. Lib.
Harvey, André .. ... Chicoutimi .............. Quebec .............. PC
Herron, John . ... ..o Fundy —Roya .......... New Brunswick ....... PC
Hill,Grant . ... Macleod ................ Alberta. .............. Ref.
Hill,day ..o Prince George — Peace
River ................... British Columbia ... ... Ref.
Hilstrom,Howard ............ccci i Selkirk — Interlake . ... ... Manitoba............. Ref.
Hoeppner, JakeE. ... ... Portage— Lisgar......... Manitoba............. Ref.
Hubbard,Charles. ..... ... Miramichi ............... New Brunswick . ...... Lib.
1aNNo, TONY ... Trinity — Spadina........ Oontario .............. Lib.
Iftody, David ... . Provencher .............. Manitoba............. Lib.
Jackson, Ovid L., Parliamentary Secretary to President of the Treasury
Board . ... Bruce—Grey ........... Oontario .............. Lib.
Jaffer, Rahim ... ... Edmonton — Strathcona ..  Alberta............... Ref.
Jennings,Marlene .......... ... . Notre-Dame-de-Grace—
Lachine ................. Quebec .............. Lib.
Johnston, Dale . ... Wetaskiwin. ............. Alberta............... Ref
JONES, JIM ..t Markham................ Ontario .............. PC
JOrdan, JOB . .. ... Leeds— Grenville ....... Ontario .............. Lib
Karetak—Lindell,Nancy ............ ... . i Nunavut ................ Northwest Territories ..  Lib.
Karygiannis, Jim . ... Scarborough — Agincourt.  Ontario .............. Lib.
Keddy, Gerald . ..... ... SouthShore ............. NovaScotia .......... PC
Kenney,Jason . ..........oiiii Calgary Southeast . ....... Alberta............... Ref.
Kerpan, Allan .. ... Blackstrap . .............. Saskatchewan......... Ref.
Keyes, Stan, Parliamentary Secretary to Minister of Transport ... ... HamiltonWest ........... Oontario .............. Lib.
Kilger,Bob . ... Stormont—Dundas ... .. .. Ontario .............. Lib.
Kilgour, Hon. David, Secretary of State (Latin Americaand Africa) ..  Edmonton Southeast ... . .. Alberta............... Lib.
KNUESON, Gar ...ttt e e e e e Elgin — Middlesex —
London ................. ontario .............. Lib.
Konrad, DErrek . ... PrinceAlbert ............ Saskatchewan......... Ref.
Kraft Sloan, Karen, Parliamentary Secretary to Minister of the
Environment ... . YorkNorth .............. Oontario .............. Lib.
Laliberte,Rick ... Churchill River .......... Saskatchewan......... NDP
Lalonde FranCing ...t Mercier ................. Quebec .............. BQ
Lastewka, Walt, Parliamentary Secretary to Minister of Industry .. ... St.Catharines . ........... Oontario .............. Lib.
Laurin, ReNE ... .. Joliette. ................. Quebec .............. BQ
Lavigne, Raymond ......... ...t Verdun— Saint-Henri .... Quebec .............. Lib.
Lebel,Ghidain. ... Chambly ................ Quebec .............. BQ
Lee, DEreK ..o Scarborough — RougeRiver Ontario .............. Lib.
Lefebvre R§ean ... .. ... Champlain .............. Quebec .............. BQ
Leung, Sophia ...... ... Vancouver Kingsway .. ... British Columbia ... ... Lib.
Lill,Wendy . ... Dartmouth............... NovaScotia .......... NDP
Lincoln, Clifford . ..... ... Lac-Saint-Louis ......... Quebec .............. Lib.
Longfield,Judi . ..... ... Whitby — Ajax .......... Oontario .............. Lib.
Loubier, YVan . ... Saint-Hyacinthe— Bagot .  Quebec .............. BQ
Lowther, Bric . ... CalgaryCentre ........... Alberta............... Ref.
LUNN, GaIY ..ot Saanich— GulfIslands ... BritishColumbia ...... Ref.

MacAulay, Hon. Lawrence, Ministerof Labour .................... Cadigan ................ PrinceEdwardIdland .. Lib.
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MacKay,Peter ... ... . Pictou — Antigonish —
Guysborough ............ NovaScotia .......... PC
Mahoney, Steve . ... MississaugaWest . ........ Oontario .............. Lib.
Malhi,Gurbax Singh . .......... ... Bramalea— Gore— Malton Ontario .............. Lib.
Maloney,John . ... ... Erie—Lincoln .......... Ontario .............. Lib.
Mancini, Peter ... . Sydney — Victoria .. ... .. NovaScotia .......... NDP
Manley, Hon. John, Minister of Industry .......................... OttawaSouth ............ Ontario .............. Lib.
Manning, Preston, Leader of theOpposition....................... Calgary Southwest . .. ... .. Alberta............... Ref.
Marceau,Richard . ............. ... .. Charlesbourg ............ Quebec .............. BQ
Marchand,Jean—Paul .......... ... ... ... . . QuébecEast ............. Quebec .............. BQ
Marchi, Hon. Sergio, Minister for International Trade............... YorkWest............... Ontario .............. Lib.
Mark, INKy ... Dauphin— SwanRiver ... Manitoba............. Ref.
Marleau, Hon. Diane, Minister for International Cooperation and
Minister responsiblefor Francophonie . ........................ Sudbury ... Oontario .............. Lib.
Martin, Keith ... o Esquimalt— JuandeFuca. BritishColumbia ...... Ref.
Martin,Pat . ........ . WinnipegCentre ......... Manitoba............. NDP
Martin, Hon. Paul, Ministerof Finance ........................... LaSdle—Emard ........ Quebec .............. Lib.
Massé, Hon. Marcel, President of the Treasury Board and Minister
responsibleforInfrastructure .......... ... ... oL Hull —Aylmer .......... Quebec .............. Lib.
Matthews, Bill . ... Burin— St. George's .. . .. Newfoundland . ....... PC
Mayfield, Philip ... ... Cariboo — Chilcotin. ... ... British Columbia .. . ... Ref.
McClelland, lan, Deputy Chairman of Committees of theWhole .. ... Edmonton Southwest . . ... Alberta. .............. Ref.
McCormick, Larry .. ... Hastings— Frontenac —
Lennox and Addington.... Ontario .............. Lib.
McDonough, AleXa. ... ..o Halifax.................. NovaScotia .......... NDP
MCGUITE,JOB .. ettt e Egmont ................. PrinceEdwardIdand .. Lib.
McKay,John ... ScarboroughEast ... .. ..... Oontario .............. Lib.
McLéllan, Hon. Anne, Minister of Justice and Attorney General of
Canada. . ... EdmontonWest .......... Alberta............... Lib.
McNally,Grant . ... Dewdney — Alouette . . . .. British Columbia ... ... Ref.
McTeague,Dan ....... ..o Pickering— Ajax —
Uxbridge ................ Ontario .............. Lib.
McWhinney, Ted, Parliamentary Secretary to Minister of Foreign
AffaIrS Vancouver Quadra. ... . ... BritishColumbia . .. ... Lib.
Ménard,Réal ....... ... .. ... Hochelaga— Maisonneuve  Quebec .............. BQ
Mercier,Paul ........ ... . Terrebonne— Blainville .. Quebec .............. BQ
Meredith,Val . ... South Surrey — White
Rock —Langley ......... British Columbia .. . ... Ref.
Mifflin, Hon. Fred, Minister of Veterans Affairsand Secretary of State  onavista— Trinity —
(Atlantic CanadaOpportunitieSAQency) ............cooeevue.... Conception .............. Newfoundland .. ...... Lib.
Milliken, Peter, Deputy Speaker and Chairman of Committees of the
Whole ... Kingstonandthelslands .. Ontario .............. Lib.
Mills,BOb . ..o RedDeer ................ Alberta. .............. Ref.
Mills, DENNIST. ...t Broadview — Greenwood . Ontario .............. Lib.
Minna, Maria, Parliamentary Secretary to Minister of Citizenship and
Immigration ........... Beaches—EastYork ... .. Oontario .............. Lib.
Mitchell, Hon. Andy, Secretary of State (Parks) .................... Parry Sound — Muskoka.. Ontario .............. Lib.
MOITiSON, LeB . . ..o CypressHills— Grasslands ~ Saskatchewan......... Ref.
MuUISE, MarK . ..o WestNova .............. NovaScotia .......... PC
Murray, [an . ... Lanark — Carleton ....... Ontario .............. Lib.
MYErs, LYNN ... Waterloo— Wellington ...  Ontario .............. Lib.
Nault, Robert D., Parliamentary Secretary to Minister of Human
ResourcesDevelopment ... Kenora— Rainy River .... Ontario .............. Lib.
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Normand, Hon. Gilbert, Secretary of State (Agricultureand Agri—Food) Bel|echasse— Etchemins—

(FisheriesandOCeaNns) . ........vvviiiiiii i Montmagny — L’Islet .... Quebec .............. Lib.
NUNZIata, JONN . ... York South—Weston .... Ontario .............. Ind.
NYSIrOmM, LOMe . ... QuAppéle.............. Saskatchewan......... NDP
O'Brien,LawrenceD. . ... Labrador ................ Newfoundland . ....... Lib.
O Brien,Pat ... London — Fanshawe . .... Ontario .............. Lib.
OReilly,John . ... Victoria— Hdliburton .... Ontario .............. Lib.
Obhrai,Deepak . ..... ... CalgaryEast ............. Alberta............... Ref.
Pagtakhan, Rey D., Parliamentary Secretary to PrimeMinister ....... Winnipeg North— St. Paul ~ Manitoba............. Lib.
Pankiw, JIM ..o Saskatoon— Humboldt ... Saskatchewan......... Ref.
Paradis, DeniS. .. ..ot Brome— Missisquoi ..... Quebec .............. Lib.
Parent, Hon. Gilbert, Speaker ........... ... ... ... L. NiagaraCentre ........... Ontario .............. Lib.
Parrish,Carolyn ... MississaugaCentre . ...... Oontario .............. Lib.
Patry, Bernard, Parliamentary Secretary to Minister of Indian Affairs

and NorthernDevelopment ........... ..., Pierrefonds—Dollard .... Quebec .............. Lib.
Penson,Charlie ....... ... PeaceRiver .............. Alberta............... Ref.
Peric, Janko . ... Cambridge .............. Ontario .............. Lib.
Perron, Gilles—A. ... Saint—Eustache— Sainte—

Thérese ................. Quebec .............. BQ
Peterson, Hon. Jim, Secretary of State (International Financial

INSLtULIONS) . . ..o Willowdale .............. ontario .............. Lib.
Pettigrew, Hon. Pierre S., Minister of Human ResourcesDevelopment  Papineau — Saint-Denis ..  Quebec .............. Lib.
Phinney,Beth .. ... ... .. HamiltonMountain ... .... Ontario .............. Lib.
Picard,Pauline ........ ... i Drummond .............. Quebec .............. BQ
Pickard, Jerry, Parliamentary Secretary to Minister of Public Worksand

GOVEINMENTSEIVICES ..o Kent—Essex............ Ontario .............. Lib.
Pillitteri,Gary .. ... NiagaraFalls............. Oontario .............. Lib.
Plamondon, LOUIS . ... Richdlieu................ Quebec .............. BQ
Power,Charlie ....... ... St. John'sWest........... Newfoundland . ....... PC
Pratt, David . ... Nepean— Carleton. ... . .. Ontario .............. Lib.
Price, David . ... Compton — Stanstead .... Quebec .............. PC
Proctor, DicK . ... Paliser.................. Saskatchewan......... NDP
Proud, George, Parliamentary Secretary to Minister of VeteransAffairs  Hillsborough ............ PrinceEdwardIsland .. Lib.
Provenzano, Carmen . . ...ttt Sault Ste. Marie .......... Ontario .............. Lib.
Ramsay,Jack ....... ... Crowfoot................ Alberta. .............. Ref.
Redman, Karen ... KitchenerCentre ......... Ontario .............. Lib.
Reed, Julian, Parliamentary Secretary to Minister for International

Trade ... Halton .................. Ontario .............. Lib.
Reynolds, John. ... West

Vancouver — Sunshine
Coast ..............ouvt BritishColumbia . . . ... Ref.
Richardson, John, Parliamentary Secretary to Minister of National

DEfENCE . . Perth— Middlesex ... .... Ontario .............. Lib.
Riis, NEISON ... Kamloops ............... British Columbia . ..... NDP
RItZ, GOITY Battlefords— Lloydminster ~ Saskatchewan......... Ref.
Robillard, Hon. Lucienne, Minister of Citizenship and Immigration... Westmount— Ville-Marie Quebec .............. Lib.
Robinson, Svend J. ...... ... Burnaby — Douglas . ... .. British Columbia ... ... NDP
Rocheleal, YVES .. ..o Trois-Riviéres ........... Quebec .............. BQ
Rock, Hon. Allan, Ministerof Health . ... ......................... EtobicokeCentre ......... Ontario .............. Lib.
Saada, JaCOUES . . ..ot Brossard — LaPrairie. . . .. Quebec .............. Lib.
Saint=Julien, GUY . ... Abitibi .......... ... .. Quebec .............. Lib.
Sauvageau,Benoit .. ... Repentigny .............. Quebec .............. BQ
Schmidt, WEINEr . ... Kelowna ................ British Columbia . ..... Ref.

Scott, Hon. Andy, Solicitor General of Canada .................... Fredericton .............. New Brunswick . ...... Lib.
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SCott, MIKE . .. Skeena. ...l British Columbia . ..... Ref.
SETEBENOT . ... Timiskaming— Cochrane. Ontario .............. Lib.
Shepherd, Alex . ... Durham ................. Ontario .............. Lib.
Solberg, Monte . ... MedicineHat ............ Alberta............... Ref.
S0lomON, JONN . . ..o Regina— Lumsden — Lake
Centre .................. Saskatchewan. . .. .. ... NDP
Speller,Bob . ... Haldimand — Norfolk —
Brant ................... Ontario .............. Lib.
St.Denis, Brent . ... Algoma— Manitoulin .... Ontario .............. Lib.
StHilaire,Caroline. ... Longueuil ............... Quebec .............. BQ
St=Jacques,Diane ... ..o Shefford ................ Quebec .............. PC
Steckle, Paul .. ... Huron—Bruce .......... Ontario .............. Lib.
Stewart, Hon. Christine, Minister of theEnvironment . .............. Northumberland. ......... Ontario .............. Lib.
Stewart, Hon. Jane, Minister of Indian Affairsand Northern
Development . ...... ... Brant ................... Oontario .............. Lib.
Stinson, Darrel .. ... Okanagan— Shuswap .... BritishColumbia ...... Ref.
Stoffer, Peter . ... Sackville— EasternShore.  NovaScotia .......... NDP
Strahl, Chuck . ... FraserValey ............ British Columbia . ..... Ref.
Szabo, Paul . ... MississaugaSouth . . ... ... Ontario .............. Lib.
Telegdi, ANdrew . ... Kitchener — Waterloo .... Ontario .............. Lib.
Thibeault, Y olande, Assistant Deputy Chairman of Committees of the
Whole ... Saint-Lambert ........... Quebec .............. Lib.
Thompson, Greg . .. ..o Charlotte . ............... New Brunswick ....... PC
Thompson, Myron . . ... WildRose ............... Alberta............... Ref.
Torsney, Paddy ....... ... Burlington............... Oontario .............. Lib.
Tremblay,Stéphan .............. i Lac-Saint-Jean .......... Quebec .............. BQ
Tremblay,SUzanne . ....... ... Rimouski — Mitis........ Quebec .............. BQ
Turp, Daniel . ... Beauharnois— Salaberry.. Quebec .............. BQ
Ur,ROSE-Marie . ..o e Lambton — Kent —
Middlesex ............... Ontario .............. Lib.
Valeri, Tony, Parliamentary Secretary to Minister of Finance ... ..... Stoney Creek ............ Oontario .............. Lib.
Vanclief, Hon. Lyle, Minister of Agricultureand Agri—Food. . .. ... .. PrinceEdward — Hastings  Ontario .............. Lib.
Vautour, ANQela. . . ..o Beauségour — Petitcodiac . New Brunswick ... .... NDP
VElacott, MaUriCe . . ... Wanuskewin............. Saskatchewan. ........ Ref.
Venne PiEmette . ... o Saint—Bruno — Saint—
Hubert .................. Quebec .............. BQ
Volpe, Joseph, Parliamentary Secretary to Minister of Health ........ Eglinton — Lawrence. . . .. Oontario .............. Lib.
Wappel, TOM .. Scarborough Southwest ...  Ontario .............. Lib.
Wasylycia—Leis,Judy ....... ... Winnipeg NorthCentre ... Manitoba............. NDP
Wayne ElSie. . ... SantJohn ............... New Brunswick . ...... PC
Whelan, SUSan . ... Essex ... Ontario .............. Lib.
White, Randy . ... ... Langley — Abbotsford....  BritishColumbia ... ... Ref.
White, Ted ... .o NorthVancouver . ........ British Columbia . ..... Ref.
WIlfert, Bryon ... ... OakRidges.............. Oontario .............. Lib.
Williams, John ... ..o St.Albert................ Alberta. .............. Ref.
Wood, Bob ... .. Nipissing................ Oontario .............. Lib.
VACANCY Port Moody — Coquitlam . BritishColumbia ... ...

N.B.: Under Palitical Affiliation: Lib.—Liberal; Ref.—Reform Party of Canada; BQ-Bloc Québécois; NDP-New Democratic

Party; PC—Progressive Conservative; Ind.—Independent.

Anyone wishing to communicate with House of Commons members is invited to communicate with either the

Member’s constituency or Parliament Hill offices.
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ALBERTA (26)
ADIONCZY, DIaNE . . ... Calgary—NoseHill................... Ref.
Anders, ROD ... CalgaryWest ...t Ref.
Benoit, LEONE. .. ... Lakeland ............. .. ...l Ref.
Breitkreuz, Clitf .. ... Yellowhead.......................... Ref.
CassON, RICK . . ..ot Lethbridge ............ ... ... ... ... Ref.
Chatters, David .. ... Athabasca........................... Ref.
B, KON . Elkidand ............ ... ..ol Ref.
Goldring, Peter . . ..o EdmontonEast....................... Ref.
Grey,Deborah .. ... EdmontonNorth ..................... Ref.
Hanger, At . CalgaryNortheast .................... Ref.
Hill, Grant . . ... Macleod ............. ... ... . ..., Ref.
Jaffer, RaNim ... Edmonton—Strathcona................ Ref.
JohNStoN, Dale .. ..o Wetaskiwin. .................ooon... Ref.
KeNNey, Jason ... ... Calgary Southeast .................... Ref.
Kilgour, Hon. David, Secretary of State (Latin Americaand Africa) ................ Edmonton Southeast .................. Lib.
LoWther, BriC .. ..o CalgayCentre . .................o... Ref.
Manning, Preston, Leader of the Opposition . ... Calgary Southwest . ................... Ref.
McClelland, lan, Deputy Chairman of Committeesof theWhole ................... Edmonton Southwest ................. Ref.
McLéllan, Hon. Anne, Minister of Justiceand Attorney General of Canada .......... EdmontonWest ...................... Lib.
Mills, BOD . oo RedDeer ... Ref.
Obhral, Deepak . .. ... CalgaryEBast .................. ... Ref.
Penson, Charlie .. ... PeaceRiver ........... ... ... ... ... Ref.
RamMSsay, JaCK . ... Crowfoot . ... Ref.
SOlbErg, MONte ... MedicineHat ........................ Ref.
Thompson, MYFON . .. ... e WildRose ... Ref.
WiIllIams, JONN . ... StAIbert ... Ref.
BRITISH COLUMBIA (32)
ADDOtt, JIM .o Kootenay—Columbia. . ............... Ref.
Anderson, Hon. David, Minister of FisheriesandOceans. . .................ccou.. .. Victoria . ... Lib.
Cadman, ChUCK . . ... e e SurreyNorth.................. ... .. Ref.
Chan, Hon. Raymond, Secretary of State (Asia—Pacific) ................. ... ... .. Richmond ........................... Lib.
CUMMINS, JONN ..o e e e e e e e Delta—South Richmond .............. Ref.
Davies, Libby .. ... VancouverEast ...................... NDP
Dhaliwal, Hon. Harbance Singh, Minister of National Revenue .................... Vancouver South—Burnaby ........... Lib.
DUNCAN, JONN . .o Vancouver ISsandNorth ............... Ref.
Elley, Reed ... Nanaimo—Cowichan................. Ref.
Forseth, Paul . . ... New Westminster — Coquitlam— Ref.
Burnaby ...l
Fry, Hon. Hedy, Secretary of State (Multiculturalism)(Statusof Women) ............ VancouverCentre .................... Lib.
GiIlmour, Bill . ... Nanaimo—Alberni ................... Ref.
GOUK, JIM West Kootenay—Okanagan ........... Ref.
Grewal, GUIMANT . . . ..ottt e e e e e e e e SurreyCentral ............. ... ... Ref.
Harris, DiCK ..o Prince George—Bulkley Valley ........ Ref.

Hart, Jim .o Okanagan—Coquihala............... Ref.



Political
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Hill day ..o Prince George—PeaceRiver........... Ref.
Leung, Sophia . ... ... VancouverKingsway ................. Lib.
LUNN, GaIY ..t e Saanich—Gulfldands ................ Ref.
Martin, KEIth ... Esquimalt—JuandeFuca.............. Ref.
Mayfield, Philip ... ..o Cariboo—Chilcotin................... Ref.
MCNallY, Grant .. ... Dewdney—Alouette. ................. Ref.
McWhinney, Ted, Parliamentary Secretary to Minister of Foreign Affairs ........... VancouverQuadra.................... Lib.
Meredith, Val .. ... .. South Surrey—White Rock—Langley .. Ref.
Reynolds, JONN . ... ... West Vancouver—SunshineCoast. . . . . . Ref.
RIS, NEISON . Kamloops ...t NDP
RoODbINSON, Svend J. .. ... .. Burnaby—Douglas. .................. NDP
SChMIdE, WEINEr . . oo e e Kelowna ..................oiiL. Ref.
SCOtt, MIKE . oo SKEENA . ... Ref.
SHNSON, Darrel .. ..o Okanagan—Shuswap . ................ Ref.
Stranl, ChucK . . ... FraserValey ........................ Ref.
White, Randy . .. ... .. Langley—Abbotsford. ................ Ref.
WHIte, TeA .. o o NorthVancouver ..................... Ref.
VA CANCY Port Moody—Coquitlam..............
MANITOBA (14)

AlCOCK, REO . . WinnipegSouth .. .................... Lib.
Axworthy, Hon. Lloyd, Minister of Foreign Affairs .............................. Winnipeg SouthCentre ............... Lib.
Blaikie, Bill ... ... Winnipeg—Transcona. ............... NDP
Borotsik, RICK ... ... Brandon—Souris. .................... PC
Degarlais, Bev . . ... Churchill ............................ NDP
Duhamel, Hon. Ronald J., Secretary of State (Science, Research and

Development)(WesternEconomicDiversification) .............. ... ... ... .. SaintBoniface .............. .. .. ... Lib.
Harvard, John, Parliamentary Secretary to Minister of Agricultureand Agri—Food .... Charleswood—Assiniboine............ Lib.
Hilstrom, Howard . ...... ... e Selkirk—Interlake. . .................. Ref.
Hoeppner, JaKeE. .. ... o Portage—Lisgar...................... Ref.
Iftody, David .. ... Provencher .......................... Lib.
Mark, INKY .. Dauphin—SwanRiver................ Ref.
Martin, Pat ... ... . WinnipegCentre ..................... NDP
Pagtakhan, Rey D., Parliamentary Secretary to PrimeMinister ..................... Winnipeg North—St. Paul . ............ Lib.
WasylyCiaLeiS,Judy .. ........ouii WinnipegNorthCentre ............... NDP

NEW BRUNSWICK (10)

Bernier,Gilles . ... ... Tobigue—Mactaquac. ................ PC
Bradshaw, Claudette, Parliamentary Secretary to Minister for International Cooperation Moncton .............. ...t Lib.
DUDE JEAN . ..o Madawaska—Restigouche. .. .......... PC
GOiN, YVON . ..o Acadie—Bathurst .................... NDP
Herron, JONN . . ... Fundy—Royal ....................... PC
Hubbard, Charles. . ... ... Miramichi ........................... Lib.
Scott, Hon. Andy, Solicitor Generalof Canada . ............... ... ... ... ... Fredericton .......................... Lib.
ThOMPSON, Greg . . ..ot e e e Charlotte . ...t PC
VaUtour, ANQEIA. . . ..o Beausgour—Petitcodiac . ............. NDP
Wayne ElSie. . ... SantJohn ........................... PC
NEWFOUNDLAND (7)

BaKer, GEOIE S, .. i Gander—GrandFalls ................. Lib.
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Byrne, Gerry, Parliamentary Secretary to Minister of Natural Resources ............. Humber— St. Barbe—BaieVerte. ... . .. Lib.
Doyle, NOrmMan .. ... St.John'sEast ....................... PC
Matthews, Bill ... ... Burin—St.George's. .. ..ot PC
Mifflin, Hon. Fred, Minister of Veterans Affairsand Secretary of State (Atlantic
Canada OpportunitieSAGENCY) . ..ot Bonavista— Trinity—Conception .. . . .. Lib.
O'Brien, LawrenceD. .. ... Labrador ............. ... ... ... Lib.
Power,Charlie . ... St.John'sWest....................... PC
NORTHWEST TERRITORIES(2)
Blondin-Andrew, Hon. Ethel, Secretary of State (Childrenand Youth) .............. WesternArctic ..., Lib.
Karetak—Lindell,Nancy . ... Nunavut ............. ..., Lib.
NOVA SCOTIA (11)
Brison, SCOtt . . ... Kings—Hants ....................... PC
Casey, Bill ... Cumberland—Colchester.............. PC
Dockrill,Michelle .. ... ... BrasdOr ... NDP
Barle, GOordon . . ... HalifaxWest ......................... NDP
Keddy, Gerald . ... ... SouthShore ....................ott. PC
LIl WeNdy . ... Dartmouth........................... NDP
MacKay, Pater . ... Pictou—Antigonish—Guysborough.... PC
ManCini, Peter . ... Sydney—Victoria.................... NDP
McDOoNoUGh, AIBXA . . ... Halifax...........oooiii .. NDP
MUISE, MarK . oo WestNova ... PC
SOff e, PELEr . . .. Sackville—EasternShore. ............. NDP
ONTARIO (99)
Adams, Peter, Parliamentary Secretary to Leader of the Government in the House of
COIMIMONS . . ettt et e et e e e e e e e e e Peterborough ................ ... ... Lib.
ASSAHOUNAN, SATKIS . . . oo oot BramptonCentre ..................... Lib.
AUGUSEING, JEAN . . . oot Etobicoke—Lakeshore................ Lib.
Barnes, Sue, Parliamentary Secretary to Minister of National Revenue .............. LondonWest ........................ Lib.
Beaumier,Colleen . . ... Brampton West—Mississauga . .. ...... Lib.
Bélair,REgiNald . ... Timmins—JamesBay................. Lib.
Bélanger, Mauril . ... ... Ottawa—\Vanier. ..............c.coo.... Lib.
Bellemare, EUGENE . . .. .o Carleton—Gloucester................. Lib.
Bennett, Carolyn .. ... StPaul’s......... Lib.
Bevilacqua,Maurizio . .......... i Vaughan—King—Aurora. . ........... Lib.
Bonin, Raymond . . ... ... NickelBelt .......................... Lib.
Bonwick, Paul . ... Simcoe—Grey . ... Lib.
Boudria, Hon. Don, Leader of the Government in the House of Commons............. Glengarry—Prescott—Russdll . ...... .. Lib.
Brown, Bonnie. .. ... Oakville...............o i Lib.
Bryden, John .. ... Wentworth—Burlington .............. Lib.
BUlte, Sarmite. . ... Parkdale—HighPark ................. Lib.
CacCig, HON. Charles . . ... Davenport ...........ccoviiiiiii... Lib.
Calder, MUITAY . . . Dufferin—Peel —Wellington—Grey.. ..  Lib.
Cannis, JONN . . .. ScarboroughCentre................... Lib.
Caplan, EliNOr .. ... Thornhill .......... ... ... ........ Lib.
Carroll, AL EEN ... Barrie—Simcoe—Bradford. . .......... Lib.
Catterall,Marlene . ... OttawaWest—Nepean................ Lib.

Chamberlain, Brenda, Parliamentary Secretary to Minister of Labour ............... Guelph—Wellington ................. Lib.



Political

Name of Member Constituency Affiliation
Clouthier, HeC .. ... Renfrew—Nipissing—Pembroke. . . .. .. Lib.
Cohen, ShaUGNNESSY . . ...ttt e e Windsor—St.Clair ................... Lib.
Collenette, Hon. David M., Minister of Transport ... DonValleyEast...................... Lib.
COMUZZI, JOB . . et e e e e Thunder Bay—Nipigon............... Lib.
Copps, Hon. Sheila, Minister of CanadianHeritage .. .................. ... ... .. HamiltonEast . ....................... Lib.
CULEN, ROY . EtobicokeNorth...................... Lib.
DeVillers, Paul, Parliamentary Secretary to President of the Queen’ s Privy Council for

Canadaand Minister of Intergovernmental Affairs............................. SimcoeNorth ...t Lib.
Dromisky, Stan ... ... Thunder Bay—Atikokan.............. Lib.
Eggleton, Hon. Arthur C., Minister of National Defence .......................... YorkCentre ............oooviiinn... Lib.
Finlay, JONNn ... Oxford .........co i Lib.
FONtana, JOB . . ... LondonNorthCentre ................. Lib.
Gallaway, ROGEr . ... Sarnia—Lambton .............. ... .. Lib.
Godfrey, John, Parliamentary Secretary to Minister of Canadian Heritage .. .......... DonValleyWest ..................... Lib.
Graham, Bill . . ... Toronto Centre—Rosedale ............ Lib.
Gray, Hon. Herb, Deputy PrimeMinister ................c i WindsorWest . ....................... Lib.
GrOSE, IVaN . .o Oshawa ... Lib.
Guarnieri, Albina . . ... MississaugaEast ..................... Lib.
Harb, MaC . ..o OttawaCentre....................vv.. Lib.
1aNNO, TONY .. Trinity—Spadina. .................... Lib.
Jackson, Ovid L., Parliamentary Secretary to President of the Treasury Board ... ... ... Bruce—Grey ... Lib.
JONES, JIM . .o Markham............................ PC
JOrdan, JOB . . ... Leeds—Grenville .................... Lib
Karygiannis, JImM .. ... Scarborough—Agincourt. . ............ Lib.
Keyes, Stan, Parliamentary Secretary toMinister of Transport ..................... HamiltonWest ....................... Lib.
KIlger, BOb . . Stormont—Dundas. .................. Lib.
KNUESON, Gar ..ot e e e e Elgin—Middlesex—London. .......... Lib.
Kraft Sloan, Karen, Parliamentary Secretary to Minister of the Environment ......... YorkNorth .......................... Lib.
Lastewka, Walt, Parliamentary Secretary to Ministerof Industry ................... St.Catharines ...t Lib.
LB, DErEK . Scarborough—RougeRiver ........... Lib.
Longfield, Judi . .. ... Whithy—Ajax ... Lib.
Mahoney, StEVE . ... MississaugaWest . .................... Lib.
Malhi, Gurbax SIngh . .. ... Bramalea—Gore—Malton ............ Lib.
Maloney, JONN . ... Erie—Lincoln ....................... Lib.
Manley, Hon. John, Minister of Industry .............. ... i i OttawaSouth ........................ Lib.
Marchi, Hon. Sergio, Minister for International Trade . .. .......................... YorkWest.........cooiiiii Lib.
Marleau, Hon. Diane, Minister for International Cooperation and Minister responsible

for Francophonie . .. ... Sudbury ... Lib.

Hastings— Frontenac—L ennox and

MCCOrMICK, Larmy . . .. e Addington ...l Lib.
MceKay, JONN ... ScarboroughEast ..................... Lib.
MCTEagUE, Dan ... ... Pickering—Ajax—Uxbridge . ......... Lib.
Milliken, Peter, Deputy Speaker and Chairman of Committeesof theWhole ......... Kingstonandtheldlands .............. Lib.
MillS, DENNIST. ..ot e Broadviev—Greenwood . ............. Lib.
Minna, Maria, Parliamentary Secretary to Minister of Citizenship and Immigration ... Beaches—EastYork.................. Lib.
Mitchell, Hon. Andy, Secretary of State (Parks) . ...t Parry Sound—Muskoka. .............. Lib.
MUITAY, 18N . . Lanarkk—Carleton.................... Lib.
MYEIS, LYNN .« e Waterloo—Wellington. ............... Lib.
Nault, Robert D., Parliamentary Secretary to Minister of Human Resources

DeveElOpmMENnt . .. ... Kenora—RainyRiver................. Lib.
NUNZIAEa, JONN . ..o e York South—Weston................. Ind.
O BHEN, Pat . ... London—Fanshawe.................. Lib.

O Reilly, JoNN .. Victoria—Hadliburton ................. Lib.
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Parent, Hon. Gilbert, Speaker ....... ... NiagaraCentre ....................... Lib.
Parrish, Carolyn . .. ... MississaugaCentre ................... Lib.
PeriC, JanKO . ... Cambridge ...................ol Lib.
Peterson, Hon. Jim, Secretary of State (International Financial Institutions) .......... Willowdale .......................... Lib.
Phinney, Beth . . ... .o HamiltonMountain................... Lib.
Pickard, Jerry, Parliamentary Secretary to Minister of Public Works and Government

S VIS . . ottt Kent—ESsex ........................ Lib
Ptteri, Gary . . ..o NiagaraFalls......................... Lib.
Pratt, David . . . ... Nepean—Carleton. ................... Lib.
Provenzano, Carmen . . ...t SaultSte.Marie ...................... Lib.
Redman, Karen .. ... KitchenerCentre ..................... Lib.
Reed, Julian, Parliamentary Secretary to Minister for International Trade ............ Haton ..., Lib.
Richardson, John, Parliamentary Secretary to Minister of National Defence .......... Perth—Middlesex.................... Lib.
Rock, Hon. Allan, Ministerof Health . . ........... .. oo EtobicokeCentre ..................... Lib.
SETE BENOT . . .. Timiskaming—Cochrane. ............. Lib.
Shepherd, AleX . ... Durham ............. ..., Lib.
Speller, BOb ... Haldimand—Norfolk—Brant.......... Lib.
St DENIS, Brent .. ..o Algoma—Manitoulin................. Lib.
Steckle, Paul . . ... Huron—Bruce....................... Lib.
Stewart, Hon. Christine, Minister of theEnvironment . ............................ Northumberland...................... Lib.
Stewart, Hon. Jane, Minister of Indian Affairsand Northern Development ........... Brant .............. Lib.
Szabo, Pall . .. ... MississaugaSouth .................... Lib.
Telegdi, ANArewW . ... Kitchener—Waterloo . ................ Lib.
Torsney, Paddy . ... Burlington........................... Lib.
U ROSE-MaAIE . .. Lambton—Kent—Middlesex. ......... Lib.
Valeri, Tony, Parliamentary Secretary toMinisterof Finance ...................... Stoney Creek ...l Lib.
Vanclief, Hon. Lyle, Minister of Agricultureand Agri—Food .. ..................... PrinceEdward—Hastings . ............ Lib.
Volpe, Joseph, Parliamentary Secretary toMinisterof Health ...................... Eglinton—Lawrence.................. Lib.
WapPEl, TOM Scarborough Southwest ............... Lib.
WhEIAN, SUSAN . ... ESSeX .o Lib
WIlTEIt, BrYON ..o OakRidges ...........coooiiiiiiin, Lib.
WOoOod, BOD . .. NIpisSINg .. ..o Lib.

PRINCE EDWARD ISLAND (4)
Easter, Wayne, Parliamentary Secretary to Minister of FisheriesandOceans ......... Malpeque ..., Lib.
MacAulay, Hon. Lawrence, Ministerof Labour ............... ... Cadigan ..., Lib.
MCGUITE, JOB . .ottt e e e e e e Egmont ........... ... ... .. Lib.
Proud, George, Parliamentary Secretary to Minister of VeteransAffairs ............. Hillsborough ........................ Lib.
QUEBEC (75)

Alarie HE BN . ... LouisHébert ........................ BQ
ASsad, Mark . ..o Gatineau ... Lib.
ASSEIN, GErard . . ... Charlevoix ............ccccouioo... BQ
Bachand, ANdré . . ... Richmond—Arthabaska. .............. PC
Bachand, Claude . . ... Sant—=Jean............c.coiiiiiiiiinn. BQ
Bakopanos, Eleni, Parliamentary Secretary to Minister of Justice and Attorney General

of Canada ... Ahuntsic ............... ... Lib.
Bellehumeur,Michel . ......... . Berthier—Montcalm. ................. BQ
Bergeron, StEphane . .. ... ..o Verchéres ... BQ

Bonaventure— Gaspé—Iles-de-la—
Barnier, YVaN . . Madeleine—Pabok ................... BQ
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Bertrand, Robert . ... Pontiac—Gatineau—Labelle ... ....... Lib.
Bigras, Bernard .. ... Rosemont ........................... BQ
BriEN, Pl e . .o Témiscamingue ...................... BQ
CanuUEl, RENE . ... Matapédia—Matane . ................. BQ
Cauchon, Hon. Martin, Secretary of State (Federal Office of Regional Development —

QUEDEC) . .o Outremont........................... Lib.
Charbonneal, YVON . ... e Anjou—Riviere-des—Prairies.......... Lib.
Charest, HON. JEAN J. .. ..o e Sherbrooke ............ ... PC
Chrétien, Right Hon. Jean, PrimeMinister ...t Sant-Maurice ................ .. Lib.
Chrétien, JEanm—GUY . .. ...\ttt e e Frontenac—Mégantic................. BQ
Coderre, DENIS . . .o Bourassa .............coiiiii Lib.

Kamouraska— Riviére—du-L oup—
Créte, Paul . ... Témiscouata—LesBasques. ........... BQ
Daphond—Guiral,Madeleine. ......... ... i LavalCentre......................o... BQ
deSavoye, Pierme . ..o Portneuf............................. BQ
Debien, Maud . . ... LavalEBast ..............ccoiiii BQ
Desrochers, Odina . . .. ... Lothiniere ........................... BQ
Dion, Hon. Stéphane, President of the Queen’s Privy Council for Canadaand Minister

of Intergovernmental Affairs ............ . Saint—Laurent—Cartierville............ Lib.
Discepola, Nick, Parliamentary Secretary to Solicitor General of Canada ............ Vaudreuil—Soulanges . ............... Lib.
Drouin, Claude. . . . ... Beauce............. Lib.
DUDE ANLOING . . ..ottt e e e e e e L&ViS ... BQ
Duceppe, GIllES . ... Laurier—Sainte-Marie................ BQ
DUMAS, MaUICE . . . o e e e e e Argenteuil—Papineau ................ BQ
Finestone, Hon. Sheila ... MountRoyal ........................ Lib.
Folco,Raymonde . .......... o LavalWest ...............cooiiii... Lib.
Fournier, GRiSlain . ...t Manicouagan ........................ BQ
Gagliano, Hon. Alfonso, Minister of Public Works and Government Services .. ... ... Saint—Léonard—Saint—Michel ......... Lib.
Gagnon, ChriStiang . ........it i QUEDEC ... . BQ
Gauthier, Michel . ... . Roberval ............ ... ... BQ
Girard-Bujold, JOCElYNE . . . ... JONQUIEre. ... BQ
GOdiN, MaUMICe . ... e Chéteauguay ..............c.coooiiin.. BQ
GUAY, MONIQUE . ..ottt e e e e Laurentides.......................... BQ
Guimond, Michel . ... ... Beauport—Montmorency—Orléans.... BQ
Harvey, ANAre ... .o Chicoutimi ..............cccvvvo.... PC
Jennings,Marlene .. ... .. Notre-Dame-de-Grace—Lachine. .. ... Lib.
Lalonde, FranCine . .. ...t e Mercier .......c.coviiiiiiiii. BQ
Laurin ReNG . . ..o Joliette . ......... . BQ
Lavigne, Raymond . .. ... i Verdun—Saint—-Henri................. Lib.
Lebel, Ghiglain . . ... Chambly ................. ..ol BQ
LefebVre, REEaN . ... . Champlain .......................... BQ
Lincoln, CHfford . ........o Lac-Saint-Louis ..................... Lib.
LoUbIEr, YVAN Saint-Hyacinthe—Bagot .. ............ BQ
Marceau, Richard . . ... Charlesbourg ........................ BQ
Marchand,Jean—Paul .......... ... .. QuébecEast ......................... BQ
Martin, Hon. Paul, Ministerof Finance ............. ... .. LaSadle—Emard ..................... Lib.
Massé, Hon. Marcel, President of the Treasury Board and Minister responsiblefor

INfrastructure . .. ... o Hull—Aylmer ....................... Lib.
Ménard, REal .. ... Hochelaga—Maisonneuve. ............ BQ
Mercier, Paul . ... Terrebonne—Blainville............... BQ
Normand, Hon. Gilbert, Secretary of State (Agriculture and Agri—Food) (Fisheriesand  ggj|echasse— Etchemins—

OCEAMNS) . .. ettt Montmagny—L'Idlet ................. Lib.

Paradis, DENiS. . ... Brome—MissisQuOi .................. Lib.
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Patry, Bernard, Parliamentary Secretary to Minister of Indian Affairsand Northern

DeveElOpmMEnt ... ... Pierrefonds—Dollard . ................ Lib.
Perron, GillEs—A. . ... Saint—Eustache—Sainte-Thérése. . ... .. BQ
Pettigrew, Hon. Pierre S., Minister of Human ResourcesDevelopment .............. Papineau—Saint-Denis............... Lib.
Picard, Pauling . . ... Drummond .......................... BQ
Plamondon, LOUIS . . ...t e Richelieu............................ BQ
Price, David . ... Compton—Stanstead . ................ PC
Robillard, Hon. Lucienne, Minister of Citizenshipand Immigration................. Westmount—Ville-Marie............. Lib.
ROChEIEAL, YVES . . oo Trois-Rivieres ....................... BQ
S8A08, JACOUES . . .ot eeea Brossard—LaPrairie.................. Lib.
SAN=JULEN, GUY .. Abitibi ........ .. Lib.
Sauvageau, Benoit . .. ... .. Repentigny ...t BQ
St—HIlaire, Caroling . . . ..o Longueuil ............. ... ... . BQ
St-JaCqUES, DIANE . . . o Shefford ............. .. PC
Thibeault, Y olande, Assistant Deputy Chairman of Committeesof theWhole . ... .... Saint—Lambert ....................... Lib.
Tremblay, StEphan .. ... .. Lac-Saint=Jean ...................... BQ
Tremblay, SUZaNNE . .. ... . o Rimouski—Mitis..................... BQ
TUrp, Daniel ... Beauharnois—Salaberry. .............. BQ
VENNE PIEITEE . ... Saint—Bruno—Saint—Hubert . .......... BQ

SASKATCHEWAN (14)

Axworthy, Chris ... Saskatoon—Rosetown—Biggar. . . . .. .. NDP
Balley, ROy ... Souris—MooseMountain ............. Ref.
BreitkreUuz, Garry . .. ... Yorkton—Melville................... Ref.
Goodale, Hon. Ralph E., Minister of Natural Resources and Minister responsiblefor

theCanadianWheatBoard . . ....... ... ..o Wascana ..........coooviiiiiiii.... Lib.
Kerpan, Allan . . ... Blackstrap . ...l Ref.
Konrad, DErrek . ... PrinceAlbert ........................ Ref.
Laliberte, RIiCK . ... ChurchillRiver ...................... NDP
MOITISON, LB . . . CypressHills—Grasdands. ............ Ref.
NYSIFOM, LOMNE . .. e e e e QuAppdle.............oii NDP
Pankiw, JIM oo Saskatoon—Humboldt................ Ref.
Proctor, DIiCK . ... Paliser..........cooiii NDP
RItZ, GOy . Battlefords—Lloydminster ............ Ref.
S0lOMON, JONN . ..o Regina—Lumsden—LakeCentre ... ... NDP
VEIACO, MaUICE . . ..ot Wanuskewin. .............ccovinnn... Ref.

YUKON (1)

Hardy, LOUISE . . ... YUKON .o NDP
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LIST OF STANDING AND SUB-COMMITTEES
(As of November 28, 1997 — 1st Session, 36th Parliament)

ABORIGINAL AFFAIRS AND NORTHERN DEVELOPMENT

Chairman: Guy St—Julien Vice-Chairmen:  John Finlay
Derrek Konrad
Claude Bachand David Iftody Judi Longfield Bernard Patry (16)
John Bryden Nancy Karetak—Lindell Grant McNally Mike Scott
Ghislain Fournier Gerad Keddy Lawrence O'Brien Bryon Wilfert
Louise Hardy
Associate Members
Cliff Breitkreuz Pierre de Savoye Maurice Godin John Maloney
René Canuel Gordon Earle Rick Laliberte Maurice Vellacott
Bill Casey Reed Elley
AGRICULTURE AND AGRI-FOOD
Chairman: Joe McGuire Vice-Chairmen: Murray Calder
Jay Hill
Hélene Alarie Gerry Byrne John Harvard Dick Proctor (16)
Leon Benoit Jean-Guy Chrétien Jake Hoeppner Paul Steckle
Paul Bonwick Denis Coderre Larry McCormick Rose-Marie Ur
Rick Borotsik
Associate Members
Peter Adams Odina Desrochers Réjean Lefebvre Gilles Perron
Garry Breitkreuz Michelle Dockrill John Maloney John Solomon
Pierre Brien Howard Hilstrom Lorne Nystrom Greg Thompson
Rick Casson Allan Kerpan Denis Paradis Myron Thompson
CANADIAN HERITAGE
Chairman: Clifford Lincoln Vice-Chairmen: Jim Abbott
Mauril Bélanger
Paul Bonwick Wendy Lill Mark Muise Jacques Saada (16)
Sarmite Bulte Eric Lowther Deepak Obhrai Caroline St—Hilaire
John Godfrey DennisMills Pat O’Brien Suzanne Tremblay
Joe Jordan
Associate Members
André Bachand Antoine Dubé Rick Laliberte Carmen Provenzano
Claude Bachand Maurice Dumas Francine Lalonde Nelson Riis
Carolyn Bennett Gordon Earle Peter G. MacKay Benoit Sauvageau
Rick Borotsik Christiane Gagnon Inky Mark John Solomon
Cliff Breitkreuz Albina Guarnieri Rey Pagtakhan Elsie Wayne
Pierre Brien Monique Guay Louis Plamondon Bob Wood
Denis Coderre David Iftody George Proud
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SUB-COMMITTEE ON THE INDUSTRY OF SPORT IN CANADA

Chairman: DennisMills
Jim Abbott Albina Guarnieri Pat O’Brien Nelson Riis 9
Denis Coderre Peter G. MacKay George Proud Suzanne Tremblay

CITIZENSHIP AND IMMIGRATION
Chairman: Stan Dromisky Vice-Chairs: Raymonde Folco
John Reynolds
Jean Augustine M. Sophia Leung Grant McNally Deepak Obhrai (16)
Sarmite Bulte Steve Mahoney Réal Ménard Jacques Saada
Gordon Earle John McKay MariaMinna Diane St-Jacques
Jocelyne Girard-Bujold
Associate Members
Claude Bachand Libby Davies Monique Guay Benoit Sauvageau
Pierre Brien Norman Doyle Patrick Martin Daniel Turp
ENVIRONMENT AND SUSTAINABLE DEVELOPMENT

Chairman: Charles Caccia Vice-Chairmen:
Bernard Bigras Yvon Charbonneau John Herron Rick Laliberte (16)
Chuck Cadman Pierre de Savoye Joe Jordan Dan McTeague
Aileen Carroll Roger Gallaway Karen Kraft Sloan David Pratt
Rick Casson

Associate Members

Peter Adams John Duncan Louise Hardy Nelson Riis
Hélene Alarie John Finlay Clifford Lincoln Benoit Sauvageau
Gérard Asselin Paul Forseth John Maloney Peter Stoffer
Leon Benoit Maurice Godin David Price Stéphan Tremblay

Pierre Brien
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FINANCE
Chairman: Maurizio Bevilacqua Vice-Chairs: Monte Solberg
Paddy Torsney
Mark Assad Jim Jones Gary Pillitteri Gerry Ritz (16)
Roger Gallaway Yvan Loubier Karen Redman Paul Szabo
Dick Harris Gilles Perron Nelson Riis Tony Valeri
David Iftody
Associate Members
Diane Ablonczy Jocelyne G. Bujold Jason Kenney Lynn Myers
Rob Anders Odina Desrochers Francine Lalonde Bob Nault
André Bachand Nick Discepola René Laurin Lorne Nystrom
Sue Barnes Norman Doyle M. Sophia Leung Pauline Picard
Carolyn Bennett Antoine Dubé Peter MacKay Charlie Power
Rick Borotsik Raymonde Folco Steve Mahoney Yves Rocheleau
Claudette Bradshaw Joe Fontana Larry McCormick Alex Shepherd
Pierre Brien John Herron Alexa McDonough John Solomon
Scott Brison Dale Johnston Bob Mills
FISHERIES AND OCEANS
Chairman: George Baker Vice-Chairmen: Charles Hubbard
Gary Lunn
Yvan Bernier Nancy Karetak—Lindell Bill Matthews Yves Rocheleau (16)
John Duncan Gar Knutson Lawrence O'Brien Paul Steckle
Wayne Easter M. Sophia Leung Carmen Provenzano Peter Stoffer
Howard Hilstrom
Associate Members
Gilles Bernier Ghislain Fournier Philip Mayfield Mike Scott
René Canuel Bill Gilmour Svend Robinson Angela Vautour
Paul Forseth
FOREIGN AFFAIRSAND INTERNATIONAL TRADE
Chairman: Bill Graham Vice-Chairs: Colleen Beaumier
Bob Mills
Sarkis Assadourian John Cannis Denis Paradis Benoit Sauvageau (18)
Jean Augustine Maud Debien Charlie Penson Bob Speller
Réginald Bélair Gurmant Grewal Julian Reed Daniel Turp
Scott Brison Ted McWhinney Svend Robinson
Associate Members
Claude Bachand Raymonde Folco Keith Martin Karen Redman
Sue Barnes Monique Guay Paul Mercier Nelson Riis
Eugene Bellemare Joe Jordan Bob Nault Jacques Saada
Bill Blaikie Jason Kenney Lorne Nystrom John Solomon
Paul Bonwick Gary Lunn Deepak Obhrai Diane St-Jacques
Claudette Bradshaw Gurbax Malhi Charlie Power Pierrette Venne
Sarmite Bulte Richard Marceau George Proud Bryon Wilfert

Aileen Carroll
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SUB-COMMITTEE ON HUMAN RIGHTS AND INTERNATIONAL DEVELOPMENT

Chair: Colleen Beaumier
Jean Augustine Claudette Bradshaw Raymonde Folco Svend Robinson 9
Paul Bonwick Maud Debien Keith Martin Diane St-Jacques

SUB-COMMITTEE ON INTERNATIONAL TRADE,
TRADE DISPUTES AND INVESTMENT

Chairman: Bob Speller
Bill Blaikie Sarmite Bulte Robert Nault Julian Reed 9
Scott Brison Raymonde Folco Charlie Penson Benoit Sauvageau

HEALTH
Chair: Beth Phinney Vice-Chairs: Elinor Caplan
Reed Elley

Carolyn Bennett Grant Hill Pauline Picard Maurice Vellacott (16)
Aileen Carroll Dan McTeague Greg Thompson Joseph Volpe
Claude Drouin Lynn Myers Rose-Marie Ur Judy Wasylycia-Leis

Maurice Dumas

Pierre Brien
Libby Davies
Pierre de Savoye
Michelle Dockrill

Antoine Dubé
Christiane Gagnon
Sharon Hayes

Associate Members

John Herron
Keith Martin
Réal Ménard

Caroline St—Hilaire
Paul Szabo
Stéphan Tremblay

HUMAN RESOURCES DEVELOPMENT AND THE STATUS OF PERSONSWITH DISABILITIES

Chairman:

Diane Ablonczy
Rob Anders
Carolyn Bennett
Claudette Bradshaw

Yvan Bernier

Pierre Brien

Jocelyne G. Bujold
Madeleine Dalphond-Guiral
Antoine Dubé

Reg Alcock

Brenda Chamberlain
Paul Créte

Libby Davies

Nick Discepola

Reed Elley
Yvon Godin
Sharon Hayes
Wendy Lill

Vice-Chairs:

Jean Dubé
Christiane Gagnon
Albina Guarnieri
Larry McCormick

Associate Members

Inky Mark
Patrick Martin
Réal Ménard
MariaMinna

Bonnie Brown
Dale Johnston

Bob Nault (18)
Stéphan Tremblay
Bryon Wilfert

Lorne Nystrom
Yves Rocheleau
Diane St-Jacques
Angela Vautour
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INDUSTRY
Chair: Susan Whelan Vice-Chairmen: Eugéne Bellemare
Werner Schmidt
Chris Axworthy Marlene Jennings Eric Lowther Janko Perié (16)
Bonnie Brown Francine Lalonde lan Murray Charlie Power
Antoine Dubé Walt Lastewka Jim Pankiw Alex Shepherd
Tony lanno
Associate Members
Peter Adams PierreBrien Jean Dubé Réal Ménard
Hélene Alarie Jocelyne G. Bujold Joe Fontana Nelson Riis
Carolyn Bennett Sarmite Bulte Christiane Gagnon Benoit Sauvageau
Bernard Bigras Chuck Cadman Rahim Jaffer John Solomon
Paul Bonwick Nick Discepola Philip Mayfield Peter Stoffer
JUSTICE AND HUMAN RIGHTS
Chair: Shaughnessy Cohen Vice-Chairmen: Paul E. Forseth
John Maloney
Eleni Bakopanos Nick Discepola Peter MacKay Richard Marceau (16)
Michel Bellehumeur Sheila Finestone Gurbax Malhi Jack Ramsay
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